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EU backs UK call 
for China to hold 
Hong Kong poll 

Britain and its European Union partners 
aigbt caUed on China to respect its promise to 
hold free elections in Hong Kong within 12 
months of the handover of the colony neat 
week. The Joint declaration, issued in Luxem- 
bourg, came as the UR stepped up pressure on 
wavering EU countries to Join a high-level boy- 
cott of the swearing-ln of the provisional legisla- 
ture. Page 14; US sends inserutable signals. 
Page 8; Philip Stephens, I^age 12 

Forex setHemeiits syetenu The world’s 
largest banks have approved the creation of a 
global settlements system to handle the $2,400bn 
of payments flowing throu^ the foreign 
exchange markets each day. Tbe Group of 20 
will next month set up a UK company to 
develop a real-time system for settling foreign 
exchange transactions. Page 14 

Albanian cIcetIcMi: Sail Berisha's Democrats 
are likely to lose their tn^ority in the Albanian 
parliament on Simday if 700 European and US 
observers, protected by a 7.000-strong Italian-led 
force, can prevent tbe widespread fraud and 
Intiznldation that marked the last general elec- 
tion in 1996. Page 8 

Canada defends eurreney: The of 

Canada has reversed a two-year drop in domes- 
tic interest rates to try and halt a sudden sli de 
In the Canadian dollar. The bank rate riimhari a 
quarter of a percentage point to 3.5 per emit, 
compared with a rate of 7 per cent in mld-1995. 
Page 4: Currencies. Page 25 

EWID nuclear loan: Shareholders of the 
Eintg>ean Bank for Reconstruction anil DeveloiH 
ment will consider bending tbe bank’s own 
rules to release its largest loan to date - $370m 

- to complete two controversial nuclear power 
plants in Ukraine. Page 3; President ^ go this 
year*, Page 2; Observer, Page 13 

CGIP to decide: French holding company 
CGIP will decide before the end of next month 
whether to add to its 20 per cent stake in Cap 
Gemini, the French computer consultancy. The 
company has first refusal on a 24 per cent stake 
owned by Daimler-Benz. Page IS 

Mir craw awaits siqiplies: The two 

Russians and one British-bom American on 
board the stricken Mir space station will have to 
wait almost two weeks for supplies and equip- 
ment to repair damage caused by Wednesdays 
collision with on unmanned cargo tug. Page 6 

Israeli deficit warning: Uncertainty over 
the budget is undermining Israel’s economic pol- 
icy. s&ys Jacob Frenkel, governor of the Bank ckT 
Israel. He warned that the next finance minister 

- e.tpected to be Ariel Sharon - roust keep tbe 
state’s budget deficit under controL Page 6 

Aircraft raises suspdeions: Russia has 
warned Kazakhstan not go ahead with a joint 
US-Kazakh scientific project after a bri^t 
orange US Navy P-3 Orion aircraft arrived in tbe 
Kazakh capital of Almaty. Page 6 

Brussdto cracks whip on BSE: ’The 
European Commission took the first step in pos- 
sible legal action ^Inst 10 European Union 
countries it accuses of foiling to introduce • 
proper controls on the spread of BSE. Page 2 

Ahem in the driving seab Fianoa Fail 
leader Bertie Ahem became Irdand’s youngest 
prime minister at 45 after securing the support 
of Independent deputies to form a minority 
coalition government with the ri^t-of-centre 
progressive Democrats. Page 2 

Six NaMfest managers leave: Britain’s 
National Westminster Bank announced the 
departiu'e of six managers who failed to prevent 
a STIta (2127m) loss In its investment banking 
aim thiough aJspriemg. Page 15 

Mcscow pays pansionere: Russia’s banks 
will stay open over tbe weekend to pay mfllions 
of pensioners after President Boris Yeltsin made 
good on promises to eliminate arrears. Page 2 

Russian psqrnisnt crisis: Russian reformers 
unveiled sweeping rhangwa fo the electricity sec- 
tor to help br^ the vicious circle of non^sy- 
ment that has strangled the economy. Page 2 

Lonriw steps up pace cm dfsposaiR 

Conglommute Lonrho plans to accelerate the 
pace of disposals as prospects fade for a SSbn 
($4.^n} merger with JCE. South Africa’s first 
black-controlled mining bouse. Page 15 


r^m: the FT web site provides online nesra, 
itnment and analysis at http://wwwJT.oom 
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Rhone-Poulenc FFr25bn deal will give full ownership of US business 


French 
group to 
buy rest of 
drugs arm 








By David Owen in Paris and 
Daniel Qraan in London 

RhOne-Poulenc, tbe French 

chemicals gropp- is planning 
to turn itself into a pharma- 
ceuticals company by paying 
FFr25bn or $92 a share to 
secure full ownership of 
RhOne-Poulenc Borer, its 68.3 
per cent-owned quoted US 
drugs ann and selling off part 
of its chemicals business. 

The new Rhdne-Pouleae will 
combine the US drugs business 
with France-based vaccine and 
and animal and plant health 
products. The chemical com- 
pany win consist of industrial 
chemicals, fibres and polymers 
and will be listed in 1996, if 
market couditions pennit 

Tbe plan Is the latest in a 
series of restructurings that 
have transformed the chemi- 
cals and pharmaceuticals 
indushies this decade. Driven 
by a desire to br^ iq) con- 
glomerates, most large groiqw 
that once had both chemicals 
and pharmaceuticals busi- 
nesses have opted to concen- 
trate on one activity or the 
other. 

The best known names are 
tbe UK’s Imperial Chemical 
Industries, which demerged 
from Its drugs arm Zeoeca in 


1993, and Switzerland’s 
Sandoz, which floated Clar- 
Jant. its industrial ^emic^ 
side. In 1995. US chemicals 
companies Du Pont, Dow 
Chemical and photographic 
company Kodak all rid than- 
selves of their lOiarmaceuticals 
operations several years ago. 

^ contrast, Rhdne-Poulenc 
said it would kecg) “substantial 
majority" control of the new 
chemicals company, which 
analjvts expect to be valued at 
FFrl5bn-FFi20bn. 

'Hie announcement produced 
a suige of interest in Rhhne- 
Poulenc shares, which closed 
up FF74a60, or 19J per cent, 
on the Paris Bourse at 
FFr2S2.50. RPR shares were 
also buoyant, registering a 
gain of $11^ ^ noon in New 
York at IgVA. 

Rbone-Poulenc’s plan is 
likely to put pressure on tbe 
few remaining chemical-phar^ 
maceuticals conglomerates to 
reconsider their strat^es. 
Hoechst of Germany has sig- 
nalled its intention to evolve 
only slowly into a hiie sciences 
company, while its local rival 
Bayer insists that the two 
industries have enough in 
common to warrant a sin^ 
owner. 

Tbe French group said yes- 
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JeanrBori Foorton: plaimed fadtiattves will ‘enhance shareholder vafaie’ 


netm BnMHi Cen 


Rhone-Poulenc 


Share price (PPi) 
260 


S40 



terday that the proposed RI^ 
purchase would be partly 
funded by a FFTTbn capital 
increase. 

The sale of part of tbe new 
chemicals company, together 


with separate disposals, would 
generate a further FFriSbn. It 
suggested the remaining 
FFrSbn would come from 
“improved gnwmi cash flow". 

Though the restructuring 
looks Ifi^y to result in a sig- 
nifleam Increase in borrowings 
in the short term, the company 
said its net ddit-to-equity ratio 
would be brouedti down to 60 
per cent - about its level at 
end-1996 - by the end of 1998. 
Its Directive remained to lUl 
Mi-ningR per share by 20 per 
cent in 1997 and 199S Btrfuditig 
exceptional items. 

Such reassurances did not 
prevent both Standard & 
Poor’s and Moody’s, the debt 
rating agencies, from putting 
the group’s debt under surveil- 
lance. Standard & Poor's said 
the RPR acquisition would 
“weaken the finanRiai situa- 


tion (tf Rhdne-Poulenc which is 
already relatively strained". 

Mr Jean-Rend Fourtou. 
Rhdne-Poulenc diataman, said 
the jdanned Initiatives would 
“enhance shareholder value 
for Rhdne-Poulenc Rofn' and 
Rhdne-PouleDC". 

Mr Philippe Oottet, pharma- 
ceuticals aiudyst with Cbcdet- 
Dupmt In Paris, said the pro- 
posals amounted to “a new 
start for Bhdne-Foulaie”. 

The next step, a formal ofihr 
to the zninority shareholders 
in RhOne-PouIenc Rorer. can- 
not take place until July 81 
because of a clause In the orig- 
inal Rorer takeov^ in 1990. 

Rhdne-Poulencwas advised 
by UBS. 
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US court throws out internet decency law 


By Lotose Kehoe 
in San Francisco 

Hie US Supreme Court handed 
a victory to advocates of free 
speech on the internet yester- 
day by striking down a federal 
law that would have severely 
restricted the dislribution of 
“indecent” materials on the 
glolml computer network. 

In Its first venture into 
cyberspace law, the court 
ruled that the Communica- 
tions Decency Act (CDA), 
passed by Congress last year, 
was unoonstitotional because 
it restricted free speeeJi i^ts 
protected by the First Amend- 
ment. 

The law purported to protect 

ffhfldi - pn by malring it to 

display “patently offensive" 
material or distribute “inde- 
cent” im^es and text on the 


internet if they might be 
viewed by a minor. 

Hovrever, In a m^fanty opin- 
ion. Justice John Paul Stevens 
declared that the CDA also 
“effectively suppresses a large 
amount of spe^ that adults 
have a constitutional rig^t to 
receive and to address to one 
another”. 

Since there was no effective 
way to detentdzie the ages of 
internet users, adults would be 
prohibited from pt^clpating 
in internet discussions of sexu- 
ally related issues because 
they could not ensure that 
children would not read the 
messages. 

Moreover, tbe terms “inde- 
cent” and “offensive” were 
vague - unlike the legal defi- 
ifitian of obscenity - and could 
be applied to non-pmnogr^phic 
material with serious educa- 


tional value, the court ruled. 

The law would make crimi- 
nals of parraits who allowed 
their children to accesa such 
materials on the internet, the 
court said. Tfoder the CDA a 
parent allowing her 17-year-old 
to use the fen^ computer -to 
obtain Information on the 
interoet that she, in her paren- 
tal Judgment, deems appropri- 
ate could face . . . pristm.” Jus- 
tice Stevens ?n:ote. 

TTie justices voted 7-2 to 
uphold a lower court ruling 
that struck down tbe law, but 
even the two dissenting judges 
agreed parts of the law were 
unconstitutianaL 

The strong worded majors 
ity opinioD was lauded by the 
free speech groups that had 
challenged tbe law. The 
court's message was dear, said 
Mr Andrew Jay Sch wa rtaman, 


president of the Media Access 
Project. "Congress cannot 
stnuagie the interoet" 

It was also praised by lead- 
en the US software indus- 
try. It "guarantees that the 
internet will be a idaoe where 
tbe free flow of Ideas 
will be protected for the 
greater good of all”, said 
Ur Bill Gates, aw/t 


chief executive of liUcrosoft 
However, Senator Dan 
Coats. c)ri,ftf sponsor of the law, 
said the court bad “entered 
dangerous unexplored terri- 
tory" and dQirtved children of 
protection for “their physical 
and psychological well-being”. 

Assisted suicide, Page 4 
Editmial Ccmuueut, Page IS 


Bonn set for 
early sale 
of a 25% 
stake in 
Telekom 

By Ralph AiMns In Prankhnt 

The German govenuneDt Is to 
relinquish majority ownership 
of Deutsche Telekom earlier 
than expected under a deal 
that will raise about DM25bn 
($l4bn) over the next two 
years to tackle the eonntry's 
budget problems. 

Dentsche ’Telekom and the 
Bonn finance ministry yester- 
day aanomiad outline agree- 
ment on the sale by tbe gev- 
emmoit of a 25 per cent stake 
to Kredltanstalt fttr Wieder- 
anfban, the publicly owned 
development bank. Details 
have ^ to be finalised but 
DHtObn Is likely to be raised 
this year and DM15bn in 1998. 

The deal comes less than a 
year after the partial privati- 
sation of Deutsche Telekom - 
which left the government 
with a 74 per cent stake. 

Bonn fhees pressure to fill 
holes In iti bui^t created by 
higher-than-expected unem- 
ployment, vriikb has hit tax 
revenues and boosted govmni- 
ment spenfong. The sale of the 
Deuts^ Tel^nn stake will 
not be of direct help to Mr 
Iheo Waigel, finance minister, 
in meeting criteria for the 
pnblle sector dUldts of coun- 
tries plannlttg to Join the sin- 
gle European currency, 
because prlvatlsatiaa proceeds 
are excluded fViom deficit cal- 
cnlatlc^. But the sale should 
ent debt and Interest pay- 
ments - helping Bonn to meet 
the overall debt criteria. 

Under yesterday’s deal, 
Deutsche ’Telekom will be able 
to dfer “strategic Investors" 
the chance to buy the shares 
parked with Kredltanstalt fOr 
Ifflederanfban at market 
value. 

Mr Ron Sommer, Deutsche 
Tetekom chatnnan, said poten- 
tial investors Included “onr 
presmit and futnre partners In 
tbe international telecommu- 
nications business". Possible 
buyers are understood to 
include France Telecom, 
Splint the US, or NTT, the 
Japanese national opmtor. 

In line with last Novembm^s 
privatisation prospect u s, any 
shares left over from the 


Continued on Page 14 


Norway’s Statoil in $687m 
North Sea asset swap deals 


By Simon Holberton and 
Jane Martinson In London 

Statoil, Norway’s state-owned 


Tfre DQQ-caafa - with 


result in ownership 


Statoil has been able to swap 


government 


ket and build up lesefTves of oil 
anti gas further afield Indus- 
try observers said the deals - 
which require approval from 
the UK and Norwegian go v am- 
ments - were part at Statoll's 
strata to reposition its^ 

Tbia deal anawac the com- 
pany to re-balance and restruc- 
ture its portfolio,” said one 
analyst. 

Statoil wiR swap both Nor- 
wegian and British assets with 
BP and Chevron. The com- 
pany. which is also withdraw- 
ing from 11 exploration 
Bcaices, is exchanging inter 
ests in exploration licences 
with Norsk Hydro, Elf and 
Total BP will aoqnlre StatoU's 
interests in three .Norwegian 
fields where it already has a 
Significant equity interest, 
adding 25,000 banels of ofi a 
day to its euEient Norw^lan 
pr^uction of 65,000 baxr^ 

In letum Statoil will Msume 


BP'S 16J per cent Interest in 
tha Jupiter Gbs fields in tbe 
UK’s southem Nortii Sea, and 
its i nt e rests in certain Norwe- 
^an ofl end gas areas. 

Cbevnm, anntb^ North Sea 
producer, will also exchange 
assets with StatoiL In return 
Statoil will acquire 12 per cent 
of the Alba oilfidd, 130 mites 
north-east of Aberdeen. 

Chevron will acquire a 7A6 
per cent interest in the Drau- 
gen field in the Holtenbank 
area of oEbbare mld-Nirarway, 
four otiier interests in or near 
the Draugoi area, and me in 
the Barents Sea. 

• Shares in British Fetroleuu 
rose S4p to 738'Ap yesterday 
after two investment houses 
upgraded their reoomznenda- 
ttODS. SBC Warburg moved BP 
to an ’’add" recommendatioii 
from a “hold" after trackxhg 
the group’s performance 
against its peers. 
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NEWS: EUROPE 


Moscow 
pays off 
its huge 
debt on 
pensions 

By John Tlioniliil 
in Moscow 

Russia's banks will stay 
open over the weekend to 
pay off the government's 
debts to millions of pension- 
ers after President Boris 
Yeltsin made good on his 
promises to eliminate these 
“sbamehil’' arrears. 

Mr Anatoly Chubais, first 
deputy prime minister, said 
the government had released 
a final payment of 
Rbs2.750bn ($480m) on 
Wednesday which would be 
enough to settle all outstand- 
ing pmisions. “By July l. not 
a single rouble will be owed 
to a sin^e penaoner." 

The elimination of these 
pension arrears, which in 
February reached a peak of 
Rbsl7,500bn, will signifi- 
cantly improve the credibil- 
ity of the reformist govern- 
ment, which has been 
stru^ling to get a grip on 
runaway public finances. 
Ministers concede, however, 
that its remaining debts to 
millions of federal employ- 
ees, inclnding teachers and 
solders, may not be settled 
until the end of the year. 

The government's fierce 
pampatg n a gains t the coun- 
try's worst tax debtors 
enabled It to plug at least 
part of the shortfall in this 
year's forecast revenues and 
eliminate its pension 
arrears. Several leading com- 
panies had been threatened 
with bankruptcy procedures 
if they did not pay overdue 
tax 

Mr Rem Vyakhirev, chair- 
man of the giant gas monop- 
oly Ga^rom. confirmed yes- 
terday that it had paid 
Rbsl4,50(H)n into tbe federal 
treasury over the past two 
months, clearing all its obli- 
gations to the government 
But he warned there was 
still a huge tangle of debts in 
the economy which needed 
to be unwound. 

Gazprom's customers. 
Including many governmen- 
tal oiganisatioDs. stiU owed 
the company Rbs70.000bn. he 
claimed. 

Government revenues 
increased from 10.8 per cent 
of gross domestic product in 
March to 13.1 per cent in 
^ril and infarmal statistics 
suggest this trend has con- 
tinued to improve. 

The government’s coffers 
have also been swollen by 
the proceeds of a $2bn 10- 
year eurobond issued earlier 
this month and a rise in 
domestic debt The govern- 
ment's domestic borrowings 
have risen to 1L7 per cent of 
GDP agains t 6.3 per cent a 
year ago. 

This month, the World 
Bank released a $G00m struc- 
tural adjustment loan to bol- 
ster the budget and help 
reduce back-payments to 
pensioners. In addition, the 
International Monetary 
Fund has resumed leading 
on its SlO.Zbn three-year 
loan. 

Mr Yaroslav Lisovolick, an 
economist nith the Russian 
European Centre for Eco- 
nomic Policy, a Moscow- 
based advisory group, said 
the government's success in 
paying off its pension 
arrears testified to its 
increased professionalism. 

“This is the b^inning of a 
qualitatively new phase in 
the reform process, but tbe 
big question is clearly over 
its sustainability,” he said. 

“If these loans are just 
directed at solving 
short-term budget difficul- 
ties then we will quickly get 
back into the same old prolh 
lems as before. But the hope 
is they will be able to induce 
further reforms." 
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Russia takes steps to end payment ciisis 


By Chiyrtia P¥eeland to Moscow 

Russian reformers yesterday 
unveiled sweeping nhangm in the 
electricity sector which could help 
the country break out of. the 
vicious circle of non-payments 
that hib strangled the economy. 

Tbe overhaul, announced by Mr 
Boris Brevnov, the new dilef of 
the electricity monopoly Unified 
Energy Systems (UES), se^ to 
impose greater Hwawriai digcipliDe 
on the company and begin creat- 
ing an open wholesale maritet in 

electricity. 


One of the diief objectives is to 
improve the financial health of 
UES, whidi at present collects a 
meagre 15 per cent of ite revenues 
in ca^ The company’s payment 
erisia is at the heart of a wider 

natinnfll tnaTaiea , in whlCh baiter 
has pushed out of the econ- 
omy, niairingr it impossible for 
companies to pay their wage or 
tax bins. 

From July 1, however, UES will 
accept only cash payments on the 
federal wholesale market, which 
accounts fu* about 25 per cent of 

ttie company^ turnover. 


Analysts said that i^eal mea- 
sure could have a broad inmact on 
file economy as a whole. “They 
are trying to squeeae' the barto: 
out . of the whole economy by 
using UES,” 'Said Mr Henrik Piper, 
analyst at the Moscow-based 
Brunswick &okmage. 

The transfoimatioD of UES, the 
world's largest utility accordh^.to 
asset base, is an important politi- 
cal victory for the new reform 
team In ♦Jia Russian cabineL Mr 
BreTmov, a 39-yeaT-old formn 
commercial banker, is closely 
allied with Boras Nemtsov, a 


loaHitig reftamer and first de^nity . 
prime minister. He was broug ht 
into UES in A|n11 to qieaiiiead Mr 
Nemtsov's effort to shake up the . 
Soviet-era industrial giant 
UK hopes to mifom its new 
pohqr with a combination of car- 
rots and sticks. Large electricity 
-consnzEters who pay their bills on 
tima and in «»sb are to be ofier^ 
a 30 per cent discount. At the 
same ti me , the company Is uigliig . 
the govsimiient to fotrodnee mm 
Stringent rules on disconnect!^ ' 
non-payers, perhaps as soon as 
next month. 


. To ensure this toi^^iiew 
regliM is enforced. %fr'.Bxevnov- 
amumne^ the aCTqiittaiflia^3& 
Miktiafi Ktslekov,-a partna tx file, 
international accounting '..firm 
Aifimr Andecson, as/UES^ new, 

fmanmal offii-w- . 

.UK is. also taking steps to erw- 
ate greatmr. eonmetltidn within 
Russia's atill moxupcdlstic aietgy 
market On. July u the :C(»ipany 
will pkxieer a fiurcfrmanth pilot 
p r ogramm e designed to give lar^ 
industtial useES direct access^ a 
new wholesale znarket, offering 
them an ^temative to the energy 


' sullied 1^ i^^onal electricity 
distributers. 

USS htgies to caiHtaliae on its 
growing popularity by dipping 
int o western markets. Mr Brevnov 
flaw file »^«>wpflwy planned to s^ 
conveatible - bonds badted by its 
.shares “by fiie automn”. 

- . ZLintended to enter the capit^ 
.markets before then,' hot be did 
' not specify in udiat form. Another 

Onmpany p ffirffll he waS ptOb- 
ably teftering* to the issue of a 
level-l American .Depositary 
Rec^ a step UES has been plan- 
ning for several mmifiis. 


Ten EU states face threat of legal action for flouting rules 


Brussels cracks whip on BSE 


By Neil BueWey in Bruaeole 

The European Commission 
yesterday took the first step 
in possible legal action 
against 10 Eiuropean Union 
countries which it accuses of 
foiling to introduce proper 
controls on the spread of 
BSE or “mad cow” disease. 

It began infringement pro- 
ceedings against the coun- 
tries, either for not fully 
observing new heat treat- 
ment rules designed to 
ensure the mad cow agent is 
destroyed in animal feed, or 
for not ensuring that antmai 
tissue is kept out of feed. 

France, the Netherlands, 
and Germany were aU cited 
by Brussels as not comply- 
ing properly with new rules 
introduced in April on heat 
treatment of animal waste. 


France luw refused to imple- 
ment the rules at aU, ques- 
tioning their effectiveness 
and legal basis. 

Belgium, Luxembourg, 
Italy and Finland were dted 
for not taWng adequate mea- 
sures to ensure mammalian 
tissues did not get into ani- 
mal feed. Spain and Sweden 
were criticised on both 
counts, 'While Pmtngal 'was 
accused rf failing to co-opep 
ate with Brussels in answer 
ing its written requests for 
mfonnation. 

Only Ireland, the UK, Den- 
mark, Greece and Spain 
avoided action. 

The move will fUel daims 
by Brlt^ that other Euro- 
pean states are not takxng 
proper action against the 
possible spread of mad cow 
disease. Commission reports 


have tha true level 

of infiflt-Knn in many coun- 
tries may be greater than 
suggested by official figures. 

Mr Jack n iinTiinghuTn , 
Britain’s agriculture secre- 
tary, warned EU ministers 
this weA he 'wouM impose 
tnvQrt controls on beef firmn 
other Union conntries unless 
they introduced UK-style 
safeguards. He gave them 
until July 22 to fafce mea- 
sures to exclude from the 
h'uman and fluimai food 
chain the parts of cattle 
most at risk of carrying BSE 
— largdy the bead and spinal 
cord. Mia Emma Wwiiwn and 
Mr Ifranz Fiscbler, emnmis- 
sioners 'who share re^onsi- 
Miity for BSE issues, have 
issued gimiTar prcposals. 

Even if those new controls 
are not implemaited, Bifr Fis- 


chler yesterday g^griflTifld his 
determination to ensure 
existing ip gigifltjo n on 
cow difiOQgc is implemented 
“meticulously”, through 
legal action if necessary. 

The countries accused 
have a month to submit 
infonnation in their defence, 
and must then take any 
steps demanded by Brussels. 
Failure to do so could lead to 
action in the European 
Court 

The Commission, which in 
February was given nine 
months by the European 
Parliament to tighten its 
food safety rules or face a 
censure motion, said it 
would be sending veterinary 
inspectors regularly to EU 
states to ensure the rules 
were being followed. 



Polish air force officer wifii other east Europeans on joint < 


; with Nato in July last year 


rEddy 


Poland advances towards 
Nato on a broad front 

Christopher Bobinski on a national desire for a safe haven 



NATO 

LOOKS EAST 


Poles' irivid memories 
cd their recent turbu- 
lent and tragic past, 
and a widespread 
yearning for security, 
mean that the coun- 
try's drlw to Joint Nato 
is based on a broad 
political consensns 
which sees member- 
ship as the ultimate 
safe haven. Indeed, like no other politi- 
cal issue. Nato entry unites the politi- 
cal spectrum. This runs from tbe gov- 
erning former Communists, who are 
keen to demonstrate their pn>westem 
credentials ahead of parliamentary 
elections in September, to tbe fiercely 
anti-Communlst Movement for the 
Reconstruction of Poland (ROP). 

Mr Jan Olszewski. BOP's leader and 
a former prime mlnlstw, says: “PolazHl 
has always suffered at the hands of the 
Germans and the Russians. Our mem- 
bership of a US-led Nato means that we 
get guarantees that Gennany. as part 
of the alliance, will remain a ffien^ 
state, while Russia, thanks to the alli- 
ance, can be kept at arms length.” 

Happily though. Poland’s external 
security portion is better than it has 
been for a tong time. The country, with 
almost 40m inhabitants, is file largest 
of the three central European Nato 
aspirants and Is surrounded by nei^ 
hours with whom it eijoys good rela- 
tions. Indeed, any invasion by the Rus- 
sians - who are assumed in Warsaw to 
be the potential threat > would have to 


come across Poland's narrow strips of 
frontier with Belarns ' a«H Kaliningrad. 

Hius, Poland has time to re-arrange 
its defences. More pertinently, the 
costs of re-equipping and retrainmg the 
armed forces for Nato membeiship can 
be qvead over nuae than a decade. As 
one analyst commented: “If you see 
Nato nwmhgrship aS an infliiranw* pol- 
icy. and you know the risks aren’t 
hi g h, then Poland's premium doesn’t 
ba've to be hefty.” 

A pro-Nato think tank headed by Mr 
Janusz Onyszkiewiez. a former defence 
minister, argnes that the basic cost to 
Poland, including the replacement of 
air communications systems. wfQ be a 
mere $1.3bn over 15 years. The defence 
ministry reckons the costs of modern- 
ising the army conservatively at more 
than S8bn. But Mr Onyszklewicz argues 
that these would have had to be bom 
anyway. Last year's defence bu<^t 
was only 33.lbn. half the level of the 
iiud-19806. 

Western diplomats agree. Much of 
the armed forces’ weaknesses are seen 
as stemming hum the feet that they 
were designed by the Soviet Union for 
“different alms and tasks” when 
Poland was part of the Bast Bloc. “The 
main question now is does Poland have 
a modernisation plan and the win to 
implement it,” says me, adding that 
Nato is pnnfMant that tlie Polish mili- 
tary wDl be iq) to scratch within 10 
years. “Aftear the economy is grow- 
ing, so the funds for modernisation wHl 
be there.” 


The Poles anyway have plans to 
defray the cost They have said that 
the cost of future defence contracts 
with foreten companies, wfaetiier for 
filter aircraft or rockets and avumics 
for locally produced hdiccq>ter8, wOl 
have to be offeet with orders j^eed 
with Polish armamwits plants. 

Another positive foctor is that the 
Polish military is now seen by Nkto as 
bemg under civilian control. 'Riis con- 
dition of membership of the alliance 
was fulfilled earlier this year when 
General Tadeusz Wileckl was luplaced 
as chief of staff. General Wilecki, 
4q>pointed to the post under President 
Lech Walesa, argued that the army 
should in eSeetbe inchazge of mlUtary 
policy and could scarcely hide his con- 
tempt for civUSaus in top defence posts. 

Much has also been done to siqiport 
the “self-defence option". This plsu»s 
the brunt of the initial defence efiort 
on indigenous forces, with Nato air and 
ground support comtug In as and when 
the need arises. To this end. Polish 
officers are learning Rwgiish awri mn pg 
are being prepared to enable allies to 
find their way across the Etolish plain 
Nato-compatible radio receivers are 
being provided for the army and a 
Nato-ltoked air traffic cmirol system is 
being put into place. 

This is toe final article to on ^ series 
on the three countries rnost Ukely to be 
itmted to join Nato to Madrid on July 
& The first article on June 25 lotdced at 
Hungary, the second (Jurte 2^ the Chech 
R^ubUc. 


EBRD’s 
president 
‘to go 
this year- 

By Kevin Done^ . 

East Eirope Correspondent 


Hr Jacques - de Larositore, 
president of the. European 
Bank for Reconstznctlon • 
and Dewfiqpment, is expec- 
ted to announce today that 
he will • leave the 
bank towards the aid of the 
year. 

His fonjT-year term of 
office expires at the end dS 
September, and Mr de Laro- 
sitoe is said to Itave decided 
to go in sifite of pressure 
from the bank’s shartiboldo: . 
govenunents to stay for at 
least part of a secmid term. 

Hr de InrosU^ 67, a fir- 
mer managing 'director of 
the bteniatkxial Monetary 
Fond and govonor of file 
Bank of France, said eerifer 
49iifl year that he had been 
by Mr Bnaiii Owh*", 
at the time Irish finance.. 

Tiiiiilfltflir and chairman of 

the EBRD’s hoard of 
govornors, to remain at the 
hawTr- 

He wrtd that the offer was 
“a tooriiing manifestation of 
confidence from sharehold- 
ers”, hot that he was 'teot 
yet ready to give an 
answer”. 

In recent weeks he has 
succeeded hi remov in g some 
of file oncoiamfy over file 
fatore direction of the hank, 
with file app ointment of Mr 
Chailes Frank, fiie 60-year- 
old former vice mesidait of 
GB Capital Services, to 
replace Mr lUm FTeeman as 
vl^ president.. 

Mr de Larorihre and Hr 
Freeman are credited 'With 
reviving the bank’s fortanes 
after its conirovaslal start 
led to the prematnre lesig- 
nafiim of its first president, 
Mr Jacqnes Attali, the fnv 
mo: diief adviser to the late 
French President Francois 
Mitterrand, in tbe snmmar 
of 1993. 

Hr Attali was severely 
criticised fbr his hS^-eost 
managonent style and. the 
bank’s heavy spending on 
the luxurious fitting ont 
of its London headquarters. 

Under Blr de Larosidre, 
file bank’s total administra- 
tive expenses have been 
kept under tight ' control 
with only marginal 
in file past three 
years and foiling overheads. 
In qrtte of a big increase in 
file volume of Its operations. 

The EBRD was established 
in 1991'to assist in the trail— 
sitiim process ftum centrally 
planned to open market 
economies in central and 
eastern Europe following 
file cdllapee of comnnndsin. 

As part of other senior 
management at ih^ 

EBRD, Ms Noreen Doyle, 
deputy vice president 
finance, has been appoi n ted 
risk manager centraUsing 
respmisibflity fbr all risks of 
the bank inclnding credit 
risk and market risk. 

As tbe EBBD.»pands its. 
operations in the countries 
of the fbrmer Soviet Union 
and enten into riskier pro- 
jects it Is beiiv .forced to ■' 
increase its provisions. 

fri the first quarter thfa 
year it soSbred a net loss oi 
Eca7.9m (|$8.1]n), oompared 
with a loss of EcaTOOJXW a 
year ago, as it was forced to 
increase its provisions fw . 
potential loan losses by 
more than 70 per cent 
because of deteriorating 
credit ratings in some of its. 
countries of operations. 


EUROPEAN NEWS DIGEST 


Santer gloomy 
about summit 


Mr Jacques. Santer, president of the Enrqpean 
Commission, yesto^ admitted last, week's ineonclasive 
Amsterdam summit was a bad omen for tbe ElTs plans to 
enlaige tomrds'easteEzi Burc^. 

' He told 'file European ParUament the sommft bad 
pradcuied only “mediocre” results, a viewed shared by tbe 
outgedng Duhdi presidency. do not fillip this augurs 
well for enlaigesneiit.” Ifis remarks reflect a shift from his 
eaxUer postsummit < T**™i«nn, and ahead of today’s 

meeting betwee n the Dutch presidency and the 10 eastern 
applicant countrieSj as well as Cyprus and Tmkqy, each 
of whidi aspires toEU memberabip. 

At today’s meeting, -fiie Dutch will present tbe new 
treaty and reassure applicants that the timieteble for 
opening accession negDtiatiims early next year is on 
tratto. The CammlsrioD will stress that Its own 

yflr- n wwnftndfltlonfl nn aCCeSSion wmdidfltfls wfll appear On 

July 16. 

Tha ftpininwa wOT ho grffn mpanifld hy pmpnflals to 
raeinii tha mmmrrh agri niiTtiiral pnTifiy and raglmial 

aid, file two hisiest items in the Union's 

budget iM/nd Barirer, Luxembourg 

SPD to reject tax reform 

Germany’s (qqxHttiicai'Social Danocrat party made it clear 
yester^ it would reject the govanment's tax rdorm 
plans when these come before fiie Bundesrat on July 4. 
The SPD has a mAjority in second chamber of the Bonn 
parliament 

Ms Ingrid Matthdus-Maier, SPD financial policy 
^okeswoman in the Bundestag, the lower house of 
parilameot tbe government’s pitqiosals to introduce 
lower tax rates and broaden the tax base in 1998 and 1999 
would foil to create more jobs, were unfair and were not 
respcmsibly financed. 

Defending the reficnm beftee the Bundestag passed the 
legislafioa by 326-^ Mr Theo Waigel. tbe finance 
minister, said It was an important part of g o verm neift’s 
plans to stimulate Investment and improve the country's 
ability to couqiete internafionally and combat 
unemployment 

If, as now seems certain, the l^islatiim fails to pass the 
Bundesrat next week, the conciUatlQn committee of both 
houses win begin negotiations on July 10 to find a 
conqpromise. 

■ The Goman defoice and finance niinistries yesterday 
exoressed confideace that funds would be found in the 
19% federal budget to develop the four nation Eurofighter 
aircraft project 

Kfr Volka Rtkhe, tbe defence minister, said talks 
yesterday wifii Mr Waigel, the finance minister, bad 
shown that tbe views at the two ministries about next 
year’s defence budget were close. Mr Rflbe has insisted 
that the 1998 defence spending should rise in line wifii 
eaiiier plans to DM46J9bn (fZJJSba) from DM46.2bn in this 
year's tadget Peter Nbrman, Bonn 

Job figures relief for Jospin 

Ffench uneniployment was “only” 13.6 per cent in Blarrii 
and not a postwar record 12B per cent as previously 
estimated.. The new figures, whidi should come as a 
wdcome SDip to fiie Socialist-led govenuuent, were 
disclosed yestoday by Insee, the'hatlohal 'statistics 
institute. foDowingits annual employmenf survey. 

The orgeiziisation said previous estuiiateaJiad-< -t-.- 
underestimated the unemployment rate amnng young 
people of less than 25 years of age. but overestimated the 
rate among their elders. 

News of the isvisioh came as Mr Lionel Jospin, the 
prime minister, reiterated his intention of givii^ 

“absolute priority” to jobs while honouring France’s 
commitnuats cm European economic and monetary 
imton.' Dcudd Omen, Paris 

■ Stench emsumer spsnding In May fell by Ll per cent 

oompared with the month before and was up 0.4 per cent 
from a y^ earher. Insee reported ye s terday. The April 
figures w^ revised down from i.S per cent to show a rise 
of 1.2 per cent . AP-DJ, Paris 

Ddtch telecom charges cut 

Tlw Dotdb government yesterday ordered KPN, tbe 
country’s privatised pc^ and telecommunications utility, 
to cut by 30 po: coit the charges it is iirrlrinir to impose 
on new providers .oC.basic ptone sovices for routing their 
calls to its customers, ‘ihe'iiiling by filrs Annemarle 
Joiritsiha, wiiwiatar Jn charge of tbe sector, came five days 
before it te qpen^ tofoU cbmpetitioh. 

She found that EFN^ m calculating costs for sooalled 
terzhinating acctes,.lu^ ozqustifiably in d udBd evpang*^ 
'tea marketing aud pvoiieads. Ihe minister left untouched 
.Kl^s proposed tariff for “ori ginating access” - ca'ng 
m^ by itabwh sdhscribets vriiich need to be routed 
tlnough cqmpetmg zietworikS. 

. Hs ruling was in response to a complaint hrou^t by 
ThBort, a jtont v e ntur e bet'weehBT of Britain and tbe 
Dutch State railways and a main challoiger to KEN’S 
monopoly. 

Telfort described the leduetioa in Charges fte: 
terminating access from 4 Dutch eoMs (2 US cents) a 

jninnte to 8.6 Dutch cents as good wedge in tbe door“, 
but airga^.%hat they remained h^ by intetnational 
riiuidmd& Gordon Ohtmb, Amsterdam 


Independent support puts Ahern in the driving sc^at 


By John Murray Brown 
inDubttn 

Mr Bertie Ahern, the Fianna 
Fail leader, yesterday 
became Ireland’s youngest 
prime minister, after secur- 
ing the support of a handfiil 
of independent deputies to 
form a minority coalition 
government with the r^^ 
of-centre Progr ^ ve Demo- 
crats. 

At 45, he will be Ireland's 


youngest prime minister. Ms 
Mary Hamey, the PO leader, 
was appointed the first 
woman deputy prime minis- 
ter, or Tanalste. 

Mr Ahem was ba^ed by 
85 members of the 16&str^ 
Dail (parilameot), ending 
three weeks’ deliberations 
following the inconclusive 
general election result on 
June 6. Fianna Fail won 77 
seats and the PD four. Four 
Independents %reed to giire 


their support after being 
offered an array of sweeten- 
ers which included a pier in 
South Eoxy and money for 
roads, a school and a veteri- 
nary centre in Wicklow. 

Mr Ahera also received 
the vote of Mr Caoimhghnin 
0 Caolain. the first monber 
of Sinn Fein, the IRA's politi- 
cal wing, to take a Dail scat 
since the foundation of the 
state. 

The new prime minlMer 


dismissed fears that hia 
administration would prove 
unstable, pointing out that 
many of Ireland's best gov-, 
emments bad been'mlnority 
ones. He expressed confi- 
dence that his would outlast 
the average duration of Irish 
governments of just 32 

THftflOW 

However, the coalition's 
ability to steer key legisla- 
tion through the Dail could 
be vulnerable in vital parlia- 


mentary committees, where 
Fine Gael the outgoing gov- 
erning party, says it wfll ter^ 
get its main effort Me Aheni 
could foce his greatest test 
securii^ stqiport for his pro 
posed Novonber budget 
Despite oppositirKi chaiges 
that he has already aban- 
doned his electoral pledge 
for fiscal - rectitude thnu^ 
his la^Kse to independents, 
be hsfi promised to be 

fnn ptioy gg puhifo spendli^ . 


ffian tiiw outgedng coalitfoD. 

.Mr Aheni was teurionsly. 
flwiimrfl minister- 'under the 
1992-I99il gervesnioent of Mr 
Albert Reync^ ite earUo' 
served as Fianna Fail whip, 
and will have little truck 
with party ill-discipline, 
often tbe party’s down^ in 
ttiepast 

He inherits an economy, 
ifiilch Bfr Ruairi Qrann, out- 
going iln^ce minister, 
described as “in the hast 


condition it has ever been, 
since our inde^pdence as a 
nation”. 

ISs front bemfo, horwever, 
is short of espoienoe at a 
time when Ireland looks to 
secure a settlement in Nortii- 
em- Ireland. On Eurc^, the 
government faces the task of 
teking Ireland into a Euro- 
pean single currency, while 
mamtalning its levenge as 
Brussels prepares for 
enlargsmoit to the east 
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NEWS: EUROPE 


International monitors hope to block ballot-rigging as bitter rivals promise to honour election results 


Albania poll needs a fair wind 


By Guy EMnmore in Tirana 

Wild-eyed and hoarse from 
shouting. President SalJ 
Berisha yesterday exhorted a 
frenzied crowd of yo ung sup* 
porters to stamp out the 
“cosuDunist” enemy and re- 
elect his Democratic party in 
Albania's general elections 
on Sunday. 

“On June 29 Albania win 
be yours." the former heart 
surgeon declared. "The com- 
munists wanted to loll your 
hopes, but we won’t let 
them," he told the rally. 

“Victory. Yes, yes, yes," 
chanted the Qag-waving 
crowd whipped up by rock 
music and break-dancing in 
a Tirana concert h aTi. 

But despite such stage- 
managed displays, Mr 
Berisha's Democrats are 
almost certain to lose their 
massive majoritj' in parlia- 
ment if some TOO Burppean 
and US observers, protected 
by a 7,000-strong Italian-led 
multinational force, can pre- 
vent a repeat of the fraud 
and intimidation that 
marked the last general elec- 


tions in May, 1996. 

“It won't perfect on the 
day," conceded Mr Tony 
Welch, co-ordinator for 
about 500 monitors from the 
Organisation of Security and 
Co-operation in Europe 
(OSCX). “But if the result Is 
sadsEactory to the Albanian 
people then we will have 
achieved something . . . With 
a fair wind and good grace, 
that's what we will get." 

Such hopes are ill-founded, 
say Albanian commentators 
who see their poverty- 
stricken country of 3.5m 
people deeply ditided and 
ungovernable since the col- 
lapse of fraudulent pyramid 
schemes in January led to 
mass unrest and the break- 
down of central authority. 

An estimated 73 per cent 
of Albanians lost money in 
the schemes, which had been 
backed by Atr Berisha's gov- 
ernment. More than 1.500 
people have died in the vio- 
lence and gangland triiiing g 
that followed. 

The two main parties, the 
Democrats and Socialists, 
signed an agreement in 


Rome on Monday pledging to 
fildit a free election and hon- 
our the r^ults. But events 
since then have demon- 
strated that Mr Berisha and 
his northern-based suppor t - 
ers will not relinquish power 
readily if they lose. 

At one campaign rally Mr 


Events have 
demonstrated 
Berisha will not 
relinquish 
power readily 


Berisha vowed to “freese the 
smile on the Ups” of the 
Socialists, who are confident 
of securing a majority In 
parliament for their leftwing 
coalition. 

Democratic party leaders 
stress that their 
have been unable to c:un- 
paign across southern 
Albania, the most populous 
part of the country, where 
“rebel" committees and 


mafia leaders vie for control 
of towns that once profited 
frmn the sonig^g of drugs 
and people to western 
Europe. 

His face bmised from an 
attack he blamed on Social- 
ist gangsters in the southern 
town of Saranda, Mr Leo- 
nard Demi, a senior Demo- 
crat, claimed bis party was 
ban^ from pampaigning- in 
one-third of the country. 

In reply the Socialists, 
heirs to tiie oonununists but 
now proponents of market 
refonns, say they have been 
harassed in the north and 
accuse the Shlk secret police 
of preparix« to rig the polls 
once darkness CsDs. 

Mr Berisha has resisted 
OSCE requests that the 4,525 
polling stations close earlier 
than 9 p.m. when it is 
already dark. Because of 
their limited numbers and 
fears for their safety, OSCE 
monitors will observe the 
counting of votes in only 
about 90 polling stations 
unless closing time is 
brou^t forward. 

On Tuittday men 


with Kalashnikovs and a 

rocket grenade-launcher 
blocked the main road lead- 
ing to the northern town of 
Shkoder to stop what they 
had heard wouid be a con- 
voy bringing Mr Fatos Nano, 
the Socialist paitj’ leader. 

Nearby another group of 
armed Berisha supporters 
used a lorry to block a 
bridge in the town of Lezha. 
Stuck among a long line of 
trucks and cars were a 
patrol of ^jianish soldiers in 
their armoured personnel 
carrier. Despite orders to 
secure the highway, their 
officer insisted they could do 
nothing about roadblocks. 

Mr Fatos Lubonya. a com- 
mentator and writer who 
spent nearly 20 years in 
prism under the Communist 
dictator Enver Hoxha, is 
^oomy about the prospects 
for Albania but doubts that a 
north-south civil war vrill 
erupt if one side or the other 
refuses to recognise the elec- 
tion results. 

"Open conflict is not our 
tradition." he said. "Threats 
and secret killings are the 



Italian soldiers stand guard as OSCE observers check baDot papers 


way. There will be no war 
and no peace, even after the 
elections." 

hir Berisha, who came to 
power in 1992 and replaced 
nearly 50 years of commu- 
nism with his increasingly 
autocratic style of rule, was 


given another five-year term 
by the Democrat-donunated 
parliament in March. The 
Socialists will need a tu’o- 
thirds majority to oust Mr 
Berisha if be refuses to go 
willingly. 

Altaians will also vote in 


a referendum on Sunday on 
the monarchy. The throne 
has been vacant since King 
Zog fled in 1939 with much 
of tho country's gold as Mus- 
solini’s troops mvadcd. Few 
expect his son, the would-be 
King Leka, to succeed. 


■> 


Budget approval will 
boost Ukraine economy 


By Chrystia Freeland 
in Moscow 

The Ukrainian parliament is 
poised to pass the much 
delayed 1997 budget today, 
just before MPs leave for 
their summer recess. 

Passage of the budget 
could be an important boost 
feu- Ukraine's flagging econ- 
omy, mairing it possible for 
international financial insti- 
tutions to resume lending 
and increasing its creditwor- 
thiness in the eyes of west- 
ern investors. 

Earlier this month 
Ukraine's shaky reputation 
received another boost when 
Mr Pavio Lazarenko, the 
widely criticised prime min- 
ister. retreated to hospital in 
a move observers say signals 
his imminent sacking. 

The leftwing-dominated 


parliament has stalled the 
budget for months as part of 
its broader effort to derail 
the government's ambitious, 
but largely unimplemented, 
economic reform pro- 
gramme. 

However, Mr Oleksandr 
Moroz, the speaker, said yes- 
terday he expected the bud- 
get to be passed in its third 
and final reading this morn- 
ing. 

“There’s not anyone left 
who is opposed to the bud- 
get," said Mr Oleksandr 
Tkachenko, anchorman of 
Ukraine's leading television 
news programme, in an 
interview from Kiev. “They 
are all tired out’ 

Approval of the budget, 
which envisages a deficit of 
5.7 per cent, is likely to be 
good news for a mission 
from the International Mone- 


tary Fund, which is expected 
to arrive in Kiev over the 
weekend to continue talks 
on a long-delayed loan of up 
to $31m. 

“It is a finanrial step, bUt 
even more importantly, it is 
a political sig^ to partiams 
in the world." said Mr 
Hubert Paudza, senior vice 
president of Deutsche Bank 
overseeing eastern Europe 
and central Asia. “Passing 
the budget would prove that 
the government is able to 
handle the situation." 

However, other obsmreis 
viramed that the Ukrainian 
economy still threatened to 
be held back by the parlia- 
ment's failure to pass a 
Car-realhlng package of tax 
rearms, which the govern- 
ment bad hoped would pro- 
vide a vital stimulus for 
growth. 


EBRD pressed over nuclear loan 

The G7 wants funds for a Chernobyl replacement project, reports Sander Thoenes 


Shareholders of the European Bank 
for Reconstruction and Development 
will today consider bending the 
bank's own rules to release its larg- 
est loan to date, for completion of 
two controversial nuclear power 
plants in Ukraine. 

The Group of Seven industrialised 
countries had asked the bank to lend 
$370m towards completion of two 
abandoned reactors as part of the 
group’s g3bn aid package promised 
to Ukraine in return for closii^ 
down the Chernobyl complex of 
power plants. The G7 wants Ch^uo- 
byl closed but is also eager to keep 
Ukraine from becomii^ even more 
dep<mdent on Rusman gas supplies. 

The $l.2bn project, to be co-fl- 
nanced by the European Atomic 
Energy Community (Euratom), was 
thrown into doubt in February when 
two independent studies for the 
BBHD conduded that It did not meet 
the bank's “least-cost” criteria. One 
concluded that the project was based 
on “unrealistic" assumptions about 


demand, foe! prices and cost of capi- 
tal. It recommended funding gas-fii- 
elled power plants, energy-Mving 
measures and deregulation pro- 
grammes instead. 

In an infrarmal but decisive meet- 
ing, EBRD shareholders may ignore 
the bank’s requirement to abide by 
the studies but for a new feasi- 
bility study for funding one plant 
first, thus liTnithig- (he bank’s expo- 
sure. They may also waive or ease 
the bank's leasbeost requirement. 

That requirement is for a reason- 
able probability that the jvojeet is 
the cheapest option, based on 
assumptions about factors such as 
the growth in gross domestic prod- 
uct and energy demand in the recipi- 
ent country. 

"This would mean a change of pol- 
icy," said Mr Heiner Luschin. EBRD 
director for Austria. *1 would like 
the bank to stick to its own rules, 
especially on such an important 
project This would be by far our 
largest loan. It is not least-cost" 


Ukraine has said it will keep oper- 
ating one Chernobyl reactor unless 
western countries finance alterna- 
tive power plants. Powerfhl engi- 
neering companies in the United 
States, Germany and France are 
eager to win contracts for new 
Ukrainian reactors. 

Two board directors »id the 
EBRD management is adamant 
about upholding the bank's credibil- 
ity and may simply refuse to submit 
the project to the board, but the 
hank is under strong pressure from 
the larger shareholders to move 
ahead. The G7 and the European 
Commission have dismissed the 
least-cost study as incomplete. 

The UR government indicated that 
its director would support funding 
Ixrth reaett^rs. “We don’t feel that 
the least-cost principle should be 
determined by the most extreme 
assumptions that anybody could 
dream up," a spokeswoman said. 

Environmentalists and European 
parliamentarians have objected to 


the project, saying that safety stan- 
dards at Ukrainian power plants are 
too low. EU nuclear experts 
approved the project's safety* stan- 
dards using largely unverified Ukrai- 
nian goveroment information. 

The EU court of auditors this 
month lambasted TACIS, the EU aid 
program Cor the former Soviet 
Union, for poor implementation and 
“supei^dal" monitoring of nuclear 
safety programmes in Ukraine, 
worth EraTSm by the end of 1996. 

Mr Yury Poluneev, EBRD director 
for Ukraine, said: "Completion of 
these two units utU be the most eco- 
nomical. The ool>' thing that should 
guide us is what will happem if this 
project is not financed. Ulouine may 
not shut down Chernobyl. Ukraine 
will proceed with completion of the 
two reactors." 

The bank has funded the refitting 
of a thermal power plant in Ukraine 
but It has balked at financing com- 
pletion of two nuclear reactors in 
Slovakia. 
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Fortunately, the latest "lite” trend now 
applies to bottles, too. 



This 13-liter botde made 
&om PET plastic weighs a 
whole 45 grams. That's a fraction 
of the weight of a glaag bottle. 
(And PET won't £ractui&) 

PET plastic - 
so only the contents 
carry any UfeigbL 

So you're not weighed down 
by the pack^ing^ just its 
contents. What's more, it can be 
easOy recycled. So it’s easy come, 
easy go. It's just one of the ways 
our subsidiary Trevira, a global 
leader in PET manufactory is 
hel ping to take the we^t off 
your shoulders. 

Hoechst AG 
D-65926 Frankfurt 
http;//wwwJioedisLcom 

Hoedtst is an imemational 
group of companies spearheading 
innovation in Ufe Sciences 
and Industry. With more than 
14Q,000people woridwide^ last 
year^ssakstotdSedDMSl htlhon. 



Finding new ways. 


Hoechst " 
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US Supreme Court says No to assisted 



By Pats Waldmeir on Wtahbigton 

The US Snpreme Coort yesterday 
ruled unanlmoasly that 
Americans had no oonstitiiBaiial 
to be heated to die, allow- 
ing state governments to con- 
tinue to outlaw doctor- 
assisted suicide. 

Assisted suicide is an issue 
which divides societies world- 
wide, and raises profound prob- 
lems fm courts legblatores. 
Yestoday’s decision, one of the 
most important of a heavily 


diarged Snpreme Court term, 
reflects widespread American 
disapproval of the practice. 

‘Hhe history of the law^ treat- 
ment of assisted suicide in titis 
country has been and continues 
to be one of the rejection ^ 
nearly all ethwts to permit ft,” 
wrote Chief Justice William 
Rdinquist Bui he said Ammican 
society should continue to debate 
the issue. 

Ihe court refPsed to create a 
new constitatioaal rl^t for men- 
tally competeut and terminally 


ill patients to get medical help to 
commit suicide. In 1990. the 
Court ruled there was a omstitu- 
ttnwfli r^t to reftase unwanted 
treatment to prolong life. 

Many states have laws malriiig 
it a crime for a doctor to help a 
patient die. Yesterday^ dedshm 
iqiheld sndi laws tat Washington 
state and New York. **1116 dtiB- 
culty in Hafining ' terminal 
and the risk that a dying 
patient’s request for assistance 
in ending his or her life »H*ght 
not be truly voluntary justifies 


the prohOdttons on assisted siii- 
Jo^oe Rdmqnist wrote. 

Yesterday’s decision permits 
states to outlaw assisted snidde, 
but it does not n e c essari ly ctnu- 
pd thou to do so. . Oregon has 
enacted a low aDowing tiie prac- 
tice, thon^ tiiat is now snldect 
to legal diallemge. 

The Clinton administration 
had urged flie court to mle- 
assisted suicide^ atgntaig 
that tha« was a “conrmonsense 
distinction . . . between MiH«g 
aniMepHf niiH lettfUg die.” 


Yesterday’W dedston was one 
of several . imporiimt rulings 
handed down this we^ as ^ 
court winds- up a Wghiy slgnlfi- 
cant tena. At a time when Con- 
gress - is sidestepping larger 
wttHnitifti issues such as lefnin of- 
the sodal safhty net, and when 
the administration Is bogged 
down in scaaidal, -many ot the 
most fanportant decistons aflbct 
teg American society are made 
by the faish eoort- 
Xn a ruUng ^Aidi -will give the 
Fresadoit rignific^ new power. 


' tiiq court ruled lie will be able to' 
veto spectilc iteins in speieHiy . 
leglslatlan, without -saoificing 
the mitfie bin. But the codxt 
stoippiA duni..of determintaig:. 
ttata^. whether, -the. so-called; 
.”llne-iiem . veto” is constltn-. 
.tiooaL It rilled- that! tboto dial- 
lengtog Out veto did not have the 
IRuper legd standing to bring 
fhdr case, but made. the 
law could'be iefaellenged anew, 
once the laesidenf: nctm^ exer- 
claes toe veto. 

On We^esda;,-. the court 


'issoed a* hndniarfc rtdtaig (m rdi- 
itous-lSreedom, limittaig. congres- 
sional power and r emin ding 
other teandies of government df^ 
the power of too jndiciary- It 
ai*n stnifto'down a $Uhn dass' 
' action settiemmit to -alleged vie- 
^ tfma of asbestos e^osnn^ 

'• One outstandtaig remains 
tins term: the Brady gun control 
:bUU .^^di .qaestiotts whether 
the federal government can eom- 
pd local- law ienfOrcemeut offi- 
cials to do baitogrpund toedhs on 
gun owners. 


The prospect of a leftwing mayor in the capital has alarmed businessmen 

Sleepless nights in corporate Mexico 


By LesHe Crawford 
in Meidoo City 

T o believe Mexican 
bankers, a fete worse 
than death awaits the 
country if the leftwing Revo- 
lutionary Democratic party 
(PRO) wins Mexico City's 
Orst-ever mayorship riectlon 
on July 6. 

The almost certain victoiy 
oC Mr Cuauhtemoc CSrdenas, 
son of a revered Mexican 
president, a twice-defeated 
presidential candidate and a 
founding father of the PRD, 
has so alarmed bankers and 
business leaders that many 
have issued warnings 
against voting for the PRD. 

Earlier this month, Mr 
Antonio del Valle, president 
of the Mexican bankers’ 
association, predicted "an 
economic crisis worse than 
the one in 1995, galloping 
inflation and massive capital 
flight” in the event of a PRD 
victory. Mr Del Valle chal- 
lenged Mr Cdrdenas to a 
public debate on economic 
policy. 

The bankers’ leader was 
joined by Mr Htetor Larios 
Santillan. of the OHirdinat- 
ing council of businessmen, 
who warned that the PRD 
threatened to undo many 
recent economic reforms. 
"Businessmen do not want a 
return to populism." be said. 
Only a vote for the ruling 
Institutional Revolutionary 
party fPRD would ensure 
contfoult)' of Mexico's firee- 
market policies, Mr Larios 
said. 

The corporate onslaught 



Leftist IrouLruiiner Cuauhtemoc Cdrdenas (ri^iQ after debate with tbe FRl eawdidafe 


against the PRD appears to 
have been tri^r^ by Mr 
Cardenas's criticism of tbe 
cost to the taxpayer of a 
$26bn bailout of the hanking 
system during Mexico's 
financial crisis in 1995. 

Mr Cardenas also prom- 
ised to fight for changes to a 
recent law which privatised 
pension benefits. He urged 
woricers to withhold savings 
from private pension funds 
until banks lowered man^e- 
ment fees and guaranteed 
retirement benefits. "There 
is a danger retirement 
savings vrill be used to res- 


cue the banks from technical 
insolvency,” he warned. 

Although Mr Cardenas 
clearly meant to inflame tbe 
hanking Community, the 

anaiiing attacks a gains t fbc 
leftwing candidate backfired 
with a ferocity bankers bad 
not anticipated. 

Mr Andrto Manuel L6pez 
Obradcar, the national leader 
of tbe PRD, accused the busi- 
ness community of using the 
same scare-mongeiing tac- 
tics that helped the PRl to 
victory in the 1994 presiden- 
tial elections. 

"In 1994. it was Mr Roberto 


Hemdndez, presidcsit of Ban- 
amex, Mexioo’s biggest bank, 
who predicted a ruinous 
devaluation and capital 
flight if toe (^position won 
the elections,” Mr L6pes 
Obrador reminded critics. 
“And these terrible events 
did indeed happen, but 
under a PRI government 
which Mr Hentendez betoed 
to place in power." 

The day after BSr Del Valle 
issued his doomsday sce- 
nario for tiie economy, Mr 
Cfoxlenas called hfwi "a 
lackey of the PET and 
accepted the challenge to 


More than 80,000 copies of a 
video attempting to Unk the 
leftwing Bevolntlonary 
Dmnocratie party (FKD) to 
images of guerrilla upris- 
ings and urban violence 
were impounded by pdUce in 
Mexico Cify on Wednesday 
night, Leslie Crawford 
writes. 

liie video b 1 k 9 employees, 
who also rqmdneed pomo- 

gr aphtp- refused tO 

say who had. p^ fer tiie 
political video nasties, 
which were being 
distributed in vans 
camouflaged with PSD deo- 
tion posters. 

PRD congressmeu, who 
discovered the shop and led 
poUra to the videos, said tiie 
anti-PRD propaganda 
formed part of a war” 
against tiielr party, whfcli is 
leading tile polls in Hexico 
City ahead of the July 6 
dections. 

debate tiie economy. Mr Del 
Valle backed out, leaving Mr 
Cdrdenas with the moral 
high ground end an exbra 
lead in the ^dnlon polls, 
vtoich now show him win- 
ning wito 40 per cent of the 
vote, against 21 per cent for 
his nearest rival, Mr Carlos 
Castillo of the ri^twing 
National Action party. The 
PRl is trailing a poor third in 
the capitaL 

"It was a public relations 
disaster,” says a fellow 
banker. 

The elections on July 6 
will also include balloting 


for. six state gover n ors, aaa- 
quarter of the Semde .and 
fbe oatire SOOseat Chamber 
of Deputies, vtoere the PKI, 
according to opinion polls, 
could lose its aheolnteinaicir- 
tty. 

While the prospect of a 
hung pariiamesxt and. a left- - 
wing mayor in Mexlico City 
dismays FRZ busiiiessmen, it 
does not seem to bother ^ 
dgn bivestaES. vfoo are pour- 
ing money into the Mexican 
stock evriMTigB- 

"U the FRI loees control of 
Cemgress,” says Mr Jorge 
Msiiscal at Gtedman Sachs 
in New York, "Mexico will 
singly join a long list of 
nations where legislation 
must be negotiated inther 
than pushed .tbrou^ by 
decree.” 

It may not be that simple.' 
Mr Gray -Newman, chief 
economist at HSBC James 
Capel in Mexico City 
. bdieves Mexico is eotering 
new political terrain. ISie 
mayor of Mexico (Sty will be 
tiie second most important 
elected official in Mexico 
after the presldeuL "By vir- 
tue his position.” htt New- 
man says, "Mr Cfirdenas will 
be cap^le of forcing 
national debates on eco- 
nomic ^liey, something 
which has not really 
occurred to date." 

Periuqs it is the inospect 
of && fMrdAnflfi training 
sights on toe presidential 
v aranry three years 
which is giving Mexican 
bankers so many sleepless 
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Chile rejects 
pest rumours 


^ Imogen Mark in Santiago 

Chile’s authorities have 
reacted firmly this week to 
scotch rumours that a poten- 
tially disastrous pest out- 
break has occurred In its 
rapidly growix^ wine indus- 
try. 

A statement fiom the agri- 
culture ministry concerned 
phylloxera - a pest that 
attacks vines at their roots 
and has a special prefermce 
for the best quality plants. 

The ministry stated that 
Chile "continued free of the 
presence of the {phynoxera] 
insect as it has been for the 
past 100 years”. 

There have been substan- 
tial investments by both 
local and foreign investors 
over the past decade, and 
production has risen from a 
modest 117,000 hectolitres in 
19B6 to 1.8m last year, worth 
S284nL 

Ihe major wineries have 
been increasing their own 
estates. Concha y TOro, the 
biggest company, now owns 
more than 2,500ha of fine 
wine varieties. It went into a 
Joint venture earlier this 
year wito Baron Pluliigie de 
Rothschild, producers of the 
Mouton-Rothschild wines, 
and have set aside 4(fea of 
cabernet sauvigem grapes in 
the Maipo valley, close 
to Santiago, to develop a 
super-premium wine with 


the help of French enolo- 
gists. 

They and other vineyards 
are also eitpertmentlng wtth 
new gr^ varieties, rach as 
Malbec. Syrah, and Pinot 
Noir. But all new plants 
brou^ into Chile must be 
kept in quarantine for two 
years, under the eye of the 
agricultural ministry. 

To date the system seems 
to have wwked in keesnng 
out foreign pests, thoi^h 
there have been occaaiODal 
breakdowns - fhme was an 
outbreak of fruit fly some 
years ago, apparently 
brought over the border in 
fruit in a truckdriver’s lundi 
box. 

As proof of mnWHPTiffe in 
fbe symem, the Chilean vine- 
yards routinely plant non- 
phylloxera resistant strains, 
according to Concha y Ton. 
Id its Argentine property, 
the company says, it uses 
the costlier resistant strains. 

But as trade and eoanomlc 
integration - increases 
steadily nMla and its 

nei^ibonrs, there has hem 
concern among its fruit 
farmers about the higher 
risk of infection. 

The recent scare may 
strengthen their demands 
for tough controls if and 
when Axgentizie growos are 
given free access to ship 
from fihfloan poffg. 


Fresh twist in 
Brazil scandal 


By Qeoff Dyer ki SSo Paulo 

Tbe personal assets of Sfto 
Paulo's mayor have been fro- 
zen as part of a scandal over 
municipal and state bond 
issues in BrariL 

An injunction was 
awarded by a judge afttt 
public prosMntors fitmi the 
state of S9o Paulo teuu^ a 
legal action rfaiwiing that 
the mayew, Mr Celso Fttta, 
was one of several 
individuals Tespcnsible for a 
R$10.7m (U5$10in) loss on 
allegedly Irregular bond 
issues by tiie city. 

Mr Pitta's office said 
yesterday that be would 
appeal against the 
itijnnetion and that the 
accusations were "rash and 
absurd”. 

In pugnacious testimony 
to a congressional 
investigation into the 
scandal last weto. Mr Pitta 
said that the bad made a 
profit on the bo^ Issues and 
accused his critics of not 
understanding financial 
martlets. 

Ilie Senate Inquiry has 
alleged that the states of 

Santa ftotartna , PernsmbUCD 

and Alagoas, and the diy of 
Sfio Paulo, had illegsdly 
issued more than Slbn of 
bonds .tbrougta a mtwoxk of 
brokerages, which received 
huge eommissions and made 
sizeable losses bn 


repurchasing the bonds. 

The six-month 
investigation, ttolch is due 
to close soon, has been 
stepidng up the pressure on 
tbe politicians involved. 
Next week, the Santa 
Catarina state legislature 
will vote on whether to 
impaafth the governor, Mr 
Paulo Afouso Vtetaa. ■ 

Sflo Paulo prosecutors 
have -also called fer Mr Pitta 
to be stripped of his office 
and barred from pobtics for 
more than five years, nmir. 
ease is based on the 
preliminary report of the 
Senate inquiry and evidence 
from tbe central bank. 

Mr Pitta, itiio only tocA 
office as mayor of -South ' 
America’s largest city in 
January and who is Brazil's 
leading black politician, is 
also under investigation 
tbe tax antiiottties. He was 
tiie city's «««»<» secretazy 
from 1994 to 1996, when tbe 
all^edly illegal bands were 


ffis involvement in* title 
scandal is also a blow to the 
-political ambitions of Mr 
P anin Msluf, fais xDentoT and 
predecessor as mayor. 

Mr Malnf bad hoped to run 
for president next year; 
however, in part because of 
the bond a^wdai^ he is now 
ezpected to be a candidatB 
Ibr toe state govetxiorship, 
instead. 


AMERICAS NEWS DIGEST 


Canada acts to 
defend currency 

Itae Bank of Canada- has revetsed.a two-year drop in 
domestic interest rates to brake a sudden sUde in tiie 
nawadiaw dollar . The Bank rate fttimhad a quarter of a 
percentage point to 3.5 per cent THiis compares with a 

rate (rf 7 per cent in niid-1996. 

. Tlie timing of the move, wbieh followed active 
Intervention by the bank earlier tiiis weric to sujport tbe 

fjawadiari dnllar ^ tOO k mar icats hy aurprise. 

Tim rate rise quidcly puUed the carrency up more than 
a cent to Cfl.38. But it was unclear yesterday mcming 
vtoetom coiminerdal baziks would follow the -cotaral 
bank’s leed by raista^ lending rates. Tbe xiriine lending 
rate is at present 4.75 per emt against 8.5 per cent tai the 
US. . 

- Tbe fiawadiaw doUaT lus cone under growing pressure 
as the brtween domestic and US interest rates has 

widened in .Canada’s favour. 

The economy has reqxmded strongly in recent months to 
the slide in interest rates. Retail sales jumped 7.2 per cent 
in tbe year to AptiL'Scwie economists have raised 1997 
gross domestic ^rod^ growUi fizrecasts from about 3 to 

8.5 pm* cent They have warned that a continued easing of 
monetaiy ^vwidi H wi s risks uncoriting inflation, running at 

1.5 per B ernard Sanon, Toronto 

Coi^ess to back budget bill 

The US Congress is expected to approve today a bill that 
pnpoees to iMigri'ep the federal budget by 2002. The 
Senate -will -vote <m the tax-cutting section of the budget 
bfll. inchiding the largest net reduction in US taxation in 
16 years. Yesterday, fbe House of Representatives passed 
its version of the tax-catting prcposals. On Wedneklay, 
boto houses passed bills app io vii^ tiie overall outline of 
public ^lending for tte n^ five years. 

But the long-nmning struggle of Congress iuid the 
Whtte House to eliminate the government's budget deficit 
is stiH not over. FoUovdng tbe passage the tvro bills. 
gongr eBftinnfll and administration leaders will meet after 
next we^s July 4 recessin an efibrt in r^ncile tbe 
many points of (iisagremnent that remain. 

Presldeiit Bill CUnton is oniosed to vaiions elements of. 
toe spending and tax plans and has promised to veto 
fbion if they are not changed. Tbe White House is against 
congressional jatgiosals to reduce spending on Medicare, 
toe health insurance system for the elderly, by raising 
premiums paid by senior citizais. 

Mr Clinton wants fhe bills to include more efforts at 
prtpyiHing health insurance for children, anrt permitting 
l^al inunigranls to receive wetlfere benefits and a broader 
tax credit for all Americahs, not just tbe $500 per fezDlly 
credit In the budget bills. GerardBaker, Waskinffton 

Venezuela eyes poll reforms 

The Venezuelan Senate yesterday began debating an 
historic electoral reform law that attempts to add 
credihillty to tbe election process but which critics say is 
only cosmetic. 

The origmal design of tiie law was to cut back fraud, 
increase vot e r representation, and provide equal 
opportuntties to an candidates. In the national elections 
of 1992 and 1996. results in four and thmi five of 20 states 
were declaxed void as a result of aUj^^ fraud. Accord^ 
to fbe proposed eleetoral-law aigiro^ by the lower house 
last week, the national electaral councO will no longer be 
made up of party members, while.local electoral boards 
wiU he not be by- the HmniTiirting parties. The 

casting and conntii^ of votes is to be automate^ while 
toe length of toe etection campaign and of televised 
advertisements would be Itanited: But toe piaTw have 
already been watered down and now-risk losing more bite 
intiiesenate. Rof/nmnd CoUtt, Caracas 

Unilateral limits for salmon 

The US and Canada are eadi preparing to imflateially set 
fishing Itanite for Pacific northwest sabnm after the two 
sides foiled to xeadi an agreement to dt^e this year's 
harvest .Canada is expected to allow fishermen to 
intercept titemaxtanum. UShound Sto pos^le witiiln . 
caDservation fimits,' while the US is preparing to increase 
its catdi (tf 'Caxiadiaxkhound sabnon. 

JBoth sides enutinue to trade propos^, but it appears 
netthmrside is wflBng substantially to alter its position. 
Faceto^me talkshetweieaxfhe two naHmg to divide toe 
salznon harvest toc^-oS tai amimoziy last week.as each . 
ride accutod the other-of betogunwiBizig to compromise. 

The trifcs feHure is Ifeisty to taieimbse cross-'border 
triDsloxri and cocild lead to pdxtitive xneasures imposed by 
Canada. Cumda-c^iitaEB-tte harvtot of the C$500m 
C$3S9.70ml fisheries wet^in the US'is fevour cis US 
qjiermflw -ip wa«hiT^g^.«nrf Alaska intmro^.too many 
qanadfenJkmndsahnaD,., 

Thq US waiito Ciiiu^ to reduce its catch of ttidangered 
ca^ aalmow-te'T^lft^to stocl^ but.Canada Ingiatw 
timt fhe US'x^Qce fts'catdi. of Canadian-bound tockeye 
sarizeuL - ' Scott Mdrr^on, Vancouver 


U S business vows to _ 

Big losers from tough new environmental protection standards are expected to be tihe utilities 



By Gerald Baker and Nancy 
Dimne bi Wastengton 

A s environmentalists 
celebrated. US buri- 
ness was coining to 
grips yesterday with what 
could prove to be one of toe 
most aipiifiwint and costly 
environmental protection 
measure ever undertaken 
by the US government 
President Bill Clinton’s 
decision on Wednesday to 
endorse the touedi new stan- 
dards on smog and soot pol- 
lution proposed by toe Envi- 
ronmental Protection 
Agency (EPA) was immedi- 
ately condem^ by a rai^ 
of business leaders and poli- 
ticians from big industrial 
states. 


"The new standards will 
inflict tmrible economic 
damage to our urban areas 
and nndgrmine existing pn> 
grammes already worl^ to 

irinfco 4-tiB afi- nl aowai* ** SSld 

Mr Jerry Jasinowskl, presi- 
dent the National Associa- 
tion of Manufeeturais. 

"Tliis Is an issue weTl go 
to war on," said Mr Rota 
Kliiik..a Democratic Con- 
gressman from Pennsylim-' 
Dia. Congress will have 60 
days to review the propo^ 
from their formal publica- 
tion next month and may try 
to overturn them. 

'The president's backing 
for the EPA line had not 
been expected either by sup- 
porters or opponents. It fol- 
lowed a fierce debate wftiun 


toe aHwitefateg tfon, in wbirto 
economists in varloos 
degartments argued strenrily 
against a frill endonement (tf 
toe EPA’s proposal. They 
argued that toe change 
wmild indeed damage US 
buriness ~ by as mudi as 
$8Qbn per year, according to 
one government dqpaitmeDt 
- and timt toe scfence on 
wfiidi it was based, idnoti^- 
ing'the health risk of'ceome 
and soot pollution, was 
ineoneluslve. 

The measures,' first pro- 
posed by the EPA last 
November, limit oebne in 
atmoiqihere to 0.06 parts per 
miiifon down from the cur- 
rent 0J2 parts per mitHnn, 
and set a Tnayirniim ievel for 
tbe first time for very anwfl 


particulate, matt^, or soot, 
of 65 miarograms per cubic 
metre daily, anH is micro- 
grams per cubic metre ennih 
ally. 

A critical factor in Mr 
CUnton’s deeislmi seems to 
have been the need tp.shore 
up political stQport fhr Mr 
A1 Gore, ^ viceiueridmit. 

G<«e has cast hhnself as 
a leading siQporter ttf the 
green cause tbrougtaoat' Us 
toiure, hot in the last few. 
months 

groups have attacked him 
for going soft on to gr^ 
cause. 

As the leadteg enwtender 
for the- Democratic party’s 
presidential nomination in 
2000, BAr Gore urgently 
needed some concrete ach- 


• iefVQQBntS^ Mr 

' Qtaiton has. gi^ hW one. 

Tbe big 'losers' from the 
dbange wilLbe ntQity epuqia- 
ides^ In to iiQdw^ ssp^ 
dally, . coal-burixing power 
Btaaons: wfll -be -fo^d to 
install, ei^penslve mem -itach- 
ndo^ toxeduoa the-anmuzii' 
of ^Uotanteithity prtriuce.' 

^Tbls is. not ji^riknxt to. 
h^ tndltional.'iii^ttieri” 
said Me Jriuitomi 'Adlsr, an 
en-vironineiital .s'peci^ist 
wtth fhe Competitive Eitter- 
prfee Institute. It "will affect 

Binflil • huHtrMMWUW from hak- 

-er» to tontten"..' 

Since to EPA's rules are 
^lied. to individual coun- 
ties in the US, it will be local 
governments which will 
have the difficult task of 


complying with the limits 
They wiU be forced to 
require companies and indi- 
viduals to reduce torir 
sions. Earlier thta xreek. 

. alarmed at the 'scale tf. to 
task, the OS oonfereoce of 
mayors voted to oppose to 
oewstandards 

rules are to be 
adopted next month, but 
local governmenta and busi- 
nesBM win be givmia. ioi^ 
pmtod to adjust Hie ozone 
rules, will not come into 
effect before 2003. and even 
then companies wd- local 
governments .would ' be 
allowed a seven-year frmri-' 
tion petiodj A Ip-year period 
is Bkriy in to im plgmontiL. 
tion of the soot standards. 
Editorial Commeiit, 18 
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NEWS: WORLD TRADE 


Erie fends off eeonomic slings and arrows 

Nafta is just one of many challenges to business in the US industrial heartland, writes Nancy Dunne 


NAFTA 



Not zQucb 
distinguishes 
Erie, Penn* 
&yl vania, 
from mid- 
sized cities of 
the flat, fer- 
tile industrial 
Midw^ - eiuept the silver- 
blue imt«s of L a k e Erie lap- 
plag at its shore and the rail- 
road bridges painted with 
soraes of 8 proud past 

Lake Erie was the scene of 
a glorious naval triumph 
against the British in 1812, 
and the city's State Street 
railway bridge depicts the 
battle’s victory mweagg a as 
rdayed by Commodore Oli- 
ver Hazard Perr y "VTe. have 
met the. enemy and they are 
ours." 

The citizens of Erie no lon- 
ger fbar foreign aggression, 
but there is, in the rnfarf* of 
some, another threat from 
abroad . - competition for 
jobs fitmi countries with 
cbecQ) labour. 

In Washington, the oppo- 
nents of the North American 
Free Trade Agreement 
(Nafta) argue that the pact 
with Canada and Mexico will 
strip towns like Erie of their 
mano&cturing plants. But 
in Erie, itself, Nafta is seen 
as just one of an array of 
forces bringing turbulence to 
the economy, fbr more jobs 
are lost to automation than 
to trade. 

‘’There are a lot of miscon- 
ceptions about Nafta - that 
companies are being hurt by 
low w^ eornpetition hum 
Meaeo," said Mr Jim Baker, 
spokesman for the city's 
busy Jobs Centre. "Some 
companies are being hurt, 
but in most cases this would 


have ocemred with or with- 
out Nafta.” 

Trade was always the life- 
blood of cities like Erie, 
founded on a natural har- 
bour and an early exporter 
of salt and ores before it 
became a manufacturing 
centre. About a quartm* of 
manufacturers rely on. 
export markets, and the 
local business establishment 
promotes foreign business 
ties by dispatching delega- 
tions around world. The 
Chamber of Commerce Is 
preparing a trip to Mexico, 
and helping to set up a "sl^ 
ter city” link with Mhida, 
Mexiea 

Sentiment in Brie reflects 
the national debate over 
Nafta. Business supports it, 
although a recent survey or 
local chief executives evalu- 
ated its in^ct as n^di^bla 
But Mr Donald DePlacido, 
president of the Chamber of 
Commerce, ^ys it will take 
time beCcau Nafta’s benefits 
readi Erie. “Nobody can con- 
vince me that in the long 
term Nafta isn’t the ri^t 
thing to do in this ^obal 
economy,” he says. 

The nnions, just as viscer- 
ally, deq^ Nafta. “1 don’t 
believe it has improved the 
well-being of the Mexican 
worker like it was supposed 
to so they can buy Ameri- 
can-made goods.” says Mr 
Pat Bran of the APL-CIO 
union gronping. 

Townspeople, gathered at 
a recent round table, hardy 
mentioned the pact as Ibey 
discussed challenges Erie 
confronts. The local econ- 
omy is volatile but has been 
for years as the fortunes of 
companies ebb and flow. 



Industry in Brie: far more jobs are lost to automatf on than to fitea trade with co un tries 
where labour is cheap 


New Jobs gained from 
eaqumsions usually pay leas 
than those which are lost 
from downsizing, which 
often means loh^ hours of 
work and Inamsed drains 
on frmilles. Many udio lost 
pensions along with long- 
time employment are feaiftil 
of the future, and concerns 
abound that the educational 
system is inadequate to pre- 
pare children fbr demands of 
the Information age. 

The loss of only 834 jobs at 
four companies in a coini^ 
workforce of 127,300 has 
been officially laid at Nafta's 
door. One of th os e compa- 
nies, Zum Industries, attri- 
buted the firing of more than 
200 wotlcers to competition 
from companies. 

(General Electric cut about 70 
jobs in Brie when it restruc- 
tured its money-losisg motor 


Industrial division and 
moved jobs to Hexieo and 

"Nafta's eS^ is more to 
the north. jg qqIj 26 

miles away,” says Mr. Don 
Hoeltard, a custoou broker, 
‘that’s where we do most of 
our foreign business.” Erie's 
ship repair -facility has 
gained some new f!awnd<im 
customers. Mr Ray Heidt of 
Quin-T Corporation, which 
TwaVftfi puketing material, 
says Nafta has made his 
company a little more com- 
petitive but he 11 diffi- 
etfit to sort ont g»<na he may 
have derived from lower tar- 
iffs fium the effects of the 
booming DS eetmomy. 

The number of mannfae- 
turing jobs in Erie has 
declined - from 41,900 in 
. IFM to 34,000, but the drop is 
much than in Hie -us as 


a wholes. The manuliaeturit^ 
sector provides 28 per cent of 
the jobs, compared with 18 
per cent nationally, because 
the region Ha* mada inten- 
sive effmis to retrain work- 
ers for the kind of hl^dy 
skilled Jobs needed by the 
most competitive companies. 

Adhmtment to the volatil- 
ity of the economy is being 
managed by the Btratagie 
Round Table, composed of 
leaders of local business, 
economic development and 
job fraining agmicies. Their 
objective is to maintain and 
modernise the city's manu- 
facturing base and retrain 
workers for the new Jobs 
available. 

Nafta's Impact- - and that 
of foreign coEopetitlon from 
elsewhere - htt been great- 
est in forcing man and mid- 
size companies to under- 


stand that they must contin- 
ually reinvest and modern- 
ise, said Mr Robert noe^ 
president of the county's 
economic development cor- 
poration. Erie is prepared to 
tbmn. 

The Regional Skills Cen- 
tra one of the latest In the 
north-east, works closely 
with companies to train 
workers for jobs such as 
maintenance technicians 
and tool and die makers. The 
Technical institute. fbiarKied 
six years ago, now places 
thousands of students in 

tr aining and nnllogifta 

to upgrade skills and educa- 
tion. 

Many workers, lacking 
rrmfidwiea in th^ ability to 
retrain, have ftmnd Jobs - 
usually lower paying - .in 
the city’s avim^ing retail 
sector. A man. outside the 
city, with 200 shops and a 
17-6ereen cinema brings in 
customers from New York, 
Ohio and Canada, lured by 
tax-free clothing outlets. 
Other Jobs are to be found in 
a city centre that la bring 
transformed through eco- 
nomic and port development 
initiatives. 

Woricers. certified by the 
US labour department as 
having lost their jobs as a 
result of trade wiffi Mexico 
and Canada, are eligible for 
retraining assistance and 
extended unemployment 
benefits. 

• TTdsisi/tefi^inaaeria 
on Nafta in the niR-tq> to the 
Clinton administration 's 
reoieio tht »adt voa, logo 
beftrre Congress on Julg i. 
Other articles 

appeared on June 6, if. 18 
andiS. 


Japanese vehicle exports show a 28 . 8 % rise 


By MteftqK) NakamotD 
in Tokyo 

Japan's vehicle exports 
during May climbed 28E per 
cent, the twelfth consecutive 
mnnthly rise OD an MTiTtnal 
basis, wmfirmiTtg the bene& 
cUl impact of the weaker 
yen on Japanese industry. 

May’s rise brou^t overall 
vehicle exports to 348,532 for 
the month, supported by a 


32.8 per cent increase in ear 
exports, the Japan Automo- 
bile Manufrcturefs’ Associa- 
tion said. The vehicle 
exports rise is likely to fuel 
canoerns of farther friction 
with the US, foUowing wor- 
ries over Japan’s growing 
trade surplus. 

The American Autombbile 
Manufacturers’ Association 
has urged Japan to reverse 
the trend of rising Japanese 


exports and decreasing US 
sales there. Also in May, US 
car sales m -lup am fell 28 per 
cent year-on-year, a reversal 
the AAMA blamed on the 
weaker ym and the rise in 
April of Japan's consump- 
tion tax from. 3 to 5 per caiL 
US carmakers have been 
strolling to win greater 
acceptance of tiieir vehicles 
In the Japanese market, 
where J^ianese manulactar* 


ers have been waging a mar- 
keting war. Japanese ear- 
makes have also introduced 
a wider range of a ttr a cti ve 
recreational vehicles at com- 
petitive prices. 

In overseas markets, the 
i m proved competlttveDeffi Of 
Japanese vehicles, a result of 
the weaker yen, has sup- 
ported a firm increase in 
ezpmrts over recent months. 
Exports to North America 


rose 24 per cent in May; 
exports to the European 
Union riimbed 38 per cent. 
For Toyota, Japan's biggest 
vehicle maVgr exports to the 
EU were paitiinflarly strong. 
Exports to the UK wm:e up 
10 per cent; those to Ger- 
many up 29 per cent 
Toyota and Honda have 
faced demand for their recre- 
ational vehicle abroad. 
Honda, which temporarily 


halted ei^arts of Civics and 
Accords, has had to resume 
exports to meet demand. 

The Camxy, Tt^ota's prqiu- 
lar saloon ear, beat Ford's 
popular Taurus model to 
become the best-selling car 
in the US fbr several Tntmfha 
this year. "Production of the 
Camry cant keep up with 
demand,” said Mr Takaki 
Nakanishi, industiy analyst 
at Merrill Lynch in Tbkya 


WORLD TRADE NEWS DIGEST 


HK enforces 
copyright 

Hong Kong will start enforcing Its newly enacted 
copyri^t ordinance todc^ as part of government eStorts 
to straiten protection of Intellectual property ri^ts in 
the territory. Trading partners, particularly the US, have 
for stronger measures. They claim that rigorous 
enforcement of patents and ropyr^ts will support the 
separate treatment of Hong Kong and China in trade 
issues, whidi is promised in acccw^ governing the 
territory^ transfer of sot'ereignty to ma in l and (Suna next 
week. 

“For the first time, we will have a completely 
independent, modem and tiser-filendly Intellectual 
property regime based on local laws,” a spokesmw for 
the t^e and industry department said. "The ordinance is 
in line with prevailing international standards on 
copyri^t protection.” 

Enforcement has been boosted by allowing courts to 
accept an affidavit as the basis of proof. Penalties for first 
oftenderB of copyrights hove been doubled, to a possible 
mavtmum One of HKSSOOOO (US$6,457) for each infringing 
copy and up to four yeara' jail. Hong Kong will also 
establish its first designs registry. Maximum duration of 
protection will be 25 years. Patents registered in C h i n a, 
the US and UK can be registered in Hong Kong with a 
2D-year duration. JioAn fUddrnp, Hong Kang 

New Skoda plant for Brazil 

Skoda, the Czech vehicle maker, has announced plans to 
invest $100m in a new truck plant in the northeast (tf 
Brazil, qMMng it the latest vriticle producer to take 
advantage of the fiscal Incentives (tffored In the regkm, 

Mr Lubomir Soudek. Skoda president, said the foctary, 
likely to be situated near the city of Salvador, would 
produce 2,SO(V3,000 units a year friom September 199a The 
Ministry of Industry and Commerce said 25 vehicle 
producrix planned to Invest S2.71m in Brazil by the end of 
the century. 

The government set up incentives last year for vehicle 
makers to invest in less industrialised areas, thou^ the 
incentives have caused controversy among its Mercosur 
trade partners. Other manufacturers planning foctories 
are Honda, with a $300m motorcycle plant in Golds state, 
and Asia Motors, aiming to build a p^t in Bahia. Skoda 
has alr^dy announced plans to build another trudt plant 
in Santa Catarina state. GeqjQrcper, Sdo Axufo 

Cyprus ‘should free up trade’ 

Cyprus should take further steps to liberalise Its trade 
regime to comply with International trade rules, the 
World Trade Organisation says in a r^iort on the island^ 
trade policies and practices. The report criticises Cyi^rus' 
use of import tarUb unrelated to customs value, and 
escort pramotlMi measures involving reduced tax rates 
for ricport manufacturing or preforential treatment fbr 
domestic contenL 

The island’s average tariff on industrial products from 
non-European Union countries was 16.4 per cent in 1996, 
more than halved to 7Jt per cent for members of the 
European Union, Cyprus’ most important trading partner. 
Tailfls im farm goods are more than twice as bi^ 

Cyprus, which hopes to begin BU membership talks soon, 
will adopt the HU'S common efxternal tariff by the end of 
this year. fYonces Williams, Geneva 
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S Africa 
prepares 
to stand 
by rand 

By Roger Matthews 
in Johamesbtirg 


The South African 
government is preparing to 
mount a Tigwous dtfence of 
the rand tf it comes under 
pressure fbUowing the deci- 
sion to relax foreign 
eschaime controls for indi- 
viduals. 

The latest stage in the 
gradual removal of controls 
will allow wealthy individii- 
ab to invest op to B200,000 
(S44,000) overseas or in a 
domestic foreign correney 
acconnL 

Bir Chris Stals, governor 
of the Reserve Bank, said 
yesterday B381» was avail- 
able in reserves and unused 
credit lines. The most the 
bank expects to flow out of 
the country following the 
relaxation Is R3bn-R5bn, 
and this should be offset by 
inflows. The rand eased 
subtly yesterday to dose at 
R4.S1 apdnst the dollar. 

"The total amount that 
flows out is what matters in 
a market wtridi is relatively 
short of liquidity,” said Mr 
Stals. "Something in the 
region of R3bn-R6bn is the 
maximum the market can 
absorb. There Is no way 
RlObn could leave without 
the maricet suffering soioos 
repercussions.” 

Freedom for South Afri- 
cans to take money offshore 
takes effect from Tuesday, 
and win be a test of domes- 
tic eonfidmce in the coun- 
try’s future economic and 
politica] stability. "Of those 
100,000 or so people who 
uUi^t have access to such 
funds, I would guess most of 
them have already made 
their arrangements," said a 
banker. "Exchange controls 
are not that difflenlt to 
evade: 1 would guess the 
ontflow will be less than the 
Reserve Bank has esti- 
mated.” 

However, Ur Stals 
remains wary and said he 
expected that some people 
without easily realisable 
assets would seek overd raf ts 
of Rzoo.ooo which they 
would immediately 
exchange for foreign cur- 
rency. 

The government’s time- 
table for this farther relax- 
ation bad been announced 
in the March bucket, but the 
amoont was some 20 per 
cent higher than nM)st econ- 
omists bad expected. Mr 
Trew Manuel, finance min- 
ister, who is committed to 
the abolition of rmaining 
controls, said farther steps 
conld be expected as condi- 
tions allowed. "The size of 
this one-off investment 
allowance edioes the mount- 
ing confidence in our econ- 
omy,” he said. 

A much bigger eballeng e 
for the govOTuneut will he 
the phaging out of coutrols 
on Institutiona] investors. 


Kazakhs tan ‘spy plane’ raises Russiiftii si^lpidons 




By diaries Clover in AbnaAy 

Russia has warned 
waMkbetgn aot go ahead 
with a joint US-Eazakh sd- 
entiflc project which it labels 
as spying. 

The object of the warning 
is a bri^t orange US Navy 
IV3 Orion aircraft which has 
just arrived in the capital, 
Almaty, ftill of high-tech 

scanners, with the stated 
(Elective of taking data from 
a former nuclear weapons 
test site In north Karakb- 
staa 

"This plane will fly in Kaz- 


akh airspace near Ros^" 
said Russia's foreign minis- 
try. "llils creates a danger- 
ous precedoot”-- the use of 
airspace in a country of the 
Commonwealth of Indepen- 
dent States (CIS) "to conduct 
reconnalssa^ against other 
CIS countries. We eq>ect 
that the ili^ of ftie Ameri- 
can Oricm airplane close 
to Russian borders would he 
stepped Immediately." 

Ms Karin WQliams. press 
attache of the US emtassy in 
Almaty, said the P-3 was not 
a spy plane: "Would jrou 
paint a spy plane orange?" 


she said. One of the crew 
members was not so sure, 
though. “We have cunningly 
disguised it as a large piece 
of fruit,"' he said. 

The project includes tlm 
Orion, aloi^ with two other 
US Navy C-iao cargo aircraft 
an<i nsiighiy SO sciditists 
sujgxat persotmei who are 
to collect data on t^iwwin 
they fly over using an anuy 
of airborne sensors, radar 
and cameras, known ctdlec- 
tively as the Airborne Multi- 
Sensor Tod S^tem, "Amps" 
for alMil 

The target of the project is 


the former Soviet nuclear 
weapons testing site in the 
Kazakh province of Semipa- 
latlnsk. 

"This is file first ttoe 
weSre taken, this 'eqabunratl.' 
with Oils aircraft, outside 
the US.- said Mr Randy. Bell, ■ 
a Depai±aent of Energy offi- 
cial who is fire praject man- 
agar. 

Stored under the win^ of 
the Orion . aireraft. Amps 
consists of three pieces of 
equipmmit owzied by the DS - 
Department of Energy and - 
used to analyse vast areas tf 
mrndn for such 'features as 


surface mhittnEtla, aofl qiaality. 
and top^iaptay.' '' 

lUs ^lid^ent incltidn 
-synthetic aperture radar,: 
whiidi galheK a .tcq>ogta(diie 
image. . along with multi: 
qiectral scanners and byp^ 
spectral scanners -wblidi. ana-' 
lyse ' spnli^t reflected' off- 
the suttee of the earth to -. 
■ dfrtamine'ihe "spectral sig-' 
natD^'bf n unit of terrain. 
This terrain can then , he 
clashed. 

"Everyth^ has a! 
spectral signature: grtuute.- 
cemait, .distmted 
.We can dlscrimhsate ye^; 


carnally,". ; 
. The maiii ecotiibuSon <i . 
Amps is that It. nu^eB the 
pi^ess. of taking ground' 
:siuyey'dida mudx frsttt. /"A 
. team:' of graduate- studebter 
oh . am do. one square . 
- mile in .a -week^’’ said' Mr 
'-Relk' raEarz^^ to .Ids! previ- 
ow-e:q)ecie^' w^ funali y 

surveya. ‘We 'can do tens 
sQuarandles in. a day.” . 

Adced Miy-the.'teaiii dioee ■ 
-Kazakhstan: fo' ihaugurate 
their eiiaipm^ -a IS. 

^ said -the -bpnpment had 
.already been .etfen^ve^ 
used: at '-miclear. weapons.' 


-teketdg sttes in 'the VS, and 
so.."we are i nt erested in fty- 
ing -over .the nuclear test 
sites of the- former Soviet 
tftd6n"i 

The official tdso hinted at 
ofbtf Jbr tea tedhi^-; 
ogy. Grou^ survey work 
twmbining tcgiogngdiy -with 
iwfXr mfltinm' on BoO is essen- 
tial in planning, for infra- 
structure such as railroads 
and oil. pipelines. Building 
•transport routes 'from cen- 
tral Asia whidx avoid Russia 
has 'become-' .a major 
Strategic .objective of the 

ua 


Mir crew await repair 
kit and toothpaste 


By Clive Cookson, 

Scienee EcBtor 

The two Russians and one 
American on hoard the 
stricken Mir space station 
will have to wait almost two 
weeks for supplies and 
equipment to repair damage 
caused by Wednesday’s colli- 
sion with an unmanned 
cargo tug, space officials 
said yester^. 

The crew have realigned 
the ll-yearold Mir, so as to 
restore some of the electric 
power that was lost as a 
result of damage to solar 
panels. 

But power supplies are 
still -down by about a third, 
so the crew is working in 

fiafniwtarlfTiflas frith all nOO- 

essential equipment turned 
off. ’To add to their discom- 
fort, the cooling system Is 
not working properly. 

Yurt Epptev, head of the 
Russian space agency, said 
the cosmonauts were in no 
danger. "‘They feel fine, 
althou^ they went through 
a bit of stress yesterday". 

If the crew does need to 
abandon Wr. a Soyuz cap- 
sule is attached to the sta- 
tion, ready to bring them 
back to earth at short 
notice. 

Ihe collision - daring a 


practice docking attempt - 
left Spdetr. Iiflr’s labor a t o ry 
module, dented and gashed 
with an inch-long hole. The 
crew has sealed It off. 

The Russian Space Agency 
has not yet discovered the 
cause of the accident. But 
Profisssor Robert Stone, a UK 
specialist who has worked 
on the tffr programme, said: 
"My feeliDg is that human 
error will hm out to be 
responsible. The dynamics of 
moving a craft around in 
space by remote control are 
a wi^tmar g and the Rus- 
sians do not have nearly 
such good training facilities 
for as the Americans". 

-A joint committee of the 
Russian and US space agen- 
cies decided yesterday to 
send a new unmanned Prog- 
ress vessel to Mir. but 11 
days will probably be 
required to assemble all the 
necessary stqqpUes before It 

he 1anTM»had 

In addition to rqiair equte- 
ment, the relief flight will 
cany personal supplies for 
the astronaut Michael Foale, 
whose belongings are sealed 
irtrido the Spektr module. He 
asked Nasa ground ccHitnil 
in Houston to send an elec- 
tric shaver and three tubes 
of toothpaste. 

The crew, which also 


indudes Mr Vasily Ttibliyev 
and Mr Alexander Lazutkin, 
will almost certainly have to 
undertake at least one space 
walk to repair the damage. 
The {Biority will be to 
cracks so that Spektr can be 
reifeessurlsed. 

If the repairs are success- 
friL the Russians will want 
to resume oii^dual mis- 
aon schedule, wluch would 
keep the crew on board Mir 
tmtii the autumn. The ISO- 
tonne space station is due to 
remain in use for two moe 
years, until construction of 
the proposed International 
Space Statiem has faeguiL 

But critics, particularly in 
the US, have become increas- 
ingly vociferous In their 
attaHrw nw safety engi- 
neering standards in the 
cash-starved Russian space 
programme. 

The latest com- 

ing on top of a catalogue of 
.mishaps in Mir and other 
Russian spacecraft, may 
make Nasa reluctant to 
entrust any more astronauts 
to what many Americans 
regard as an ageing rust 
bucket. It throws further 
donbt on the plaimed Rus- 
sian contribution to the 
Intonational Space Station, 
whidi iTirinrioa buUding the 
maiTi service module. 



ffigh flien A Freudt astronaut who is to join Mir in August 
tries out his space suit yestattay 


IsraeU bank governor warns on deficit 


By Judy Derrgwey 
ki Jennalem 

Mr Jacob Frenkel, governor 
of the Bank of Israel, has 
warned that the next finance 
minister must keep the bud- 
get deficit ondw controL 

In an Interview days 
before Mr Beojamin Netan- 
yahu. the prime minister, is 
expected to appoint Mr Ariel 
Sharon fitianca minister, Mr 
Frenkel said uncertainty 
over the budget was under- 
mining economic policy. 

"This is the bi^est uncer- 
tainty but so is the pace of 
structural reforms," he said. 
As for the government's 
commitments to reform, 
“tiiey are fine. The real issue 


is the implementation. And 
here one needs a strong 
political base." 

The government has 
pledged to cut the budget 
deficit from 4 per cent of 
gross domestic product in 
1996 to 2.8 per cent this year, 
eventually reducing it to 1.S 
per cent by the year 2000. 
But cracem is growing that 
fiscal policy could be loos- 
ened under Mr Sharon in a 
way which would overbur- 
den monetary policy. 

ITie Bank of Isra^ which 
has staunchly defended Its 
independence, has been at 
the forefront in puslung fte 
price stability and liberali- 
sing the economy. Last 
week, it widened the 


OTc-hsmg p rate band to allow 
the shekel to find an equillb- 
rium.' Mr' Frenkel also 
unveSed measures to liberai- 
Ise foreign exchange con- 
trols, with the aim of having 
fun oonvertibOlty of the cur- 
rency. possibly in a jrear’s 
time. 

"The whole idea behind 
these measures is to Imve an 
economy folly integrated 
with a capital and goods 
markeL But the fight taking 
place now Is about the direc- 
tion of the economy,” he 
argued, while other econo- 
mists say Mr Netanyahu has 
not yet diosen an ecoimmlc 
strategy. 

The change in the 
exchange rate mechanism 


was one of the reasons Mr 
Dan Merfdor resigned .as 
finange minister last week, 
apart from his inabUite te 
omtinue working wiffi a 
government beset by 
intrigue. 

Hr Merldor bad argued 
that widening the exchange 
rate bands would lead to an 
appredadon of the currency 
which would hit exports and 
lead to higher unemploy- 
ment, slreedy running st 7.2 
per cent As it turned out, 
the sbdtel, which had been 
overvalued, in fact tell 
against the dollar in recent 
days. 

Despite unenqdoy- 

meat and lower economic 
growth, expected to slow io 


ZB per cent this year from 
- 4.4 per ce^ 1^ year.' ^ 
Frwakel insists he 
' tihoe his tight ipcmetaiy pol- 
icy aimed at cutting infla- 
tion. Prime rates were citt 
from ISA per cent to 14.S per 
cent last month while the 
inflation target Is 9.2 per 
cent. Despite calls by Mr 
Meridor and Industrialists to 
cut interest rates and even 
ease monetary policy, Mr 
Frenkel said be would stand 
Ilia ground. 

"The best contribution 
monetary policy can make 
for investment growth and 
in»hployment is to create 
conditions of price stability. 
Printing money does not cre- 
ate job^ be said." 




on 





^ Robert CorzbieJn WenTM 
ai^ Robin ADen in Dubar 

Saudi Arabia, Op^s leading 
producer and the world’s 
teigeet crude oil exporter, 
made its weight felt at 
Opec’s Vienna meeling.by 
reportedly HtnHTig that .it 
might increase ofl outeut if 
its plan to curb Qpec- oveiv 
production . was. not 
respected. -. 

Venezuela and other Qpec 
members are producing weB 
aboya -tiidf national quotas. 

Aial^ts in Riyadh p(wt 
out that Sandi Arabia’s 
"threat”, vriuch it later wffii- 
drew, was made' briiind the 
scenes, a tactic consistent 
witii Kingdom’s disanet 
managemait of foreign eco- 
nomic poli (7 issues. 

' On Wednesday Saudi 
Arabia, Opee’s biggest and 
most influential member, 
secured the agreement of the 

10 other Opec states to a 
plan te reduce quota cheat- 
ing, which has pushed over- 
all ootpot of the group to 
around 27m ban^ a day. 
about 2m b/d above the 
official ceiling of 
2S.033m b/d. 

Altbou^ some industry 
observecs say the Kingdom 
tmg recently been producing 
above its 8m b/d quota, it 
has gensrally stock to its 
aUptMtoniiin.jecwt years 
while pthte-’ producers, most 
notably Venezuela and 
ffigeria, have flouted theirs. 
Venezuela, which has 
aggressively courted . foreign 

011 coiupUny investment in 
its petroleum sector, is esti- 
mated to be producing at 
about 40 per cent above its 
quota. . 

Saudi Arabia’s activist 
approach tixis weA was in 
sharp contrast to earlier 
Opec meetings, at which it 
assumed a low-key role. 
Some analysts suggested 
tiiat tile $7 dipp in ofl prices 
this year to around S18 a 
barrel has prompted the 
n^al fianlly to take a more 


direct interest hi oU polfoy. 

Senior western diplomats 
emphasise ..tttet although 
"tedmocrais" and petroleum 
ministry led by oil 

minister Mr Ali Nahni repre- 
sent. Saudi Arabia at' Opec 
meethigs, ! policy remains 
firmly , in tee Earwig of King 
Fahd Ihn Ab(tel-Aziz Al-Saud 
in his capacity as prime min- 
ister and head of state. Any 
ministerial of tactic, 

let done sfrategy, at tijis or 
any other Opec meeting, 
would have been agreed in 
advance Jf hot initiated by 
tiie King -with key manbers 
of the rulii^ Al-Saud temily. 

A Gulf official confirmed 
that Riyadh believes Opec 
gpveramente need to levltal- 
ise the nffgahiHatiort if ft is to 
recover its credibility, which 
has been badly dented by 
persistent quota 

Many analysts and oil 
traders remain deeply scefpti- 
cal about Opec's latest initia- 
tive. Some said it was naive 
to think that hea^ peq^ 
lated and indebted countries 
such as Venezuela and 
Nigeria, both of whidi also 
face myriad political prob- 
lons, make any serious 
effort to bring their output 
in line with the quotas. Oth- 
ers. however, saw a more 
sopbistlated Saudi strategy 
at work, lids was to secure 
a.cqntession of. guilt from 
Viriexuela. and perha^ a 
tokra cutback - combined 
wfth.tbe elimination of mod- 
est Saudi over-production. 
That tiiey say. could under- 
.pinpxices. 

■ But althniig fa Gulf 
shrugged off the inqiact of a 
failure to rein in output, 
some industry consultants 
predicted more serious cim- 
sequen c es by tbe time Opec 
next meets in Jakarta in 
November. "If they oontmue 
.to over-produce then they 
won't even be able to afford 
tbe plane tickets to Jakarta 
in November.” said Mr Gary 
Ross of tbe New York-based 
Fira group. 


hi 







MOL HUNGARIAN OIL AND GAS Co. Ud. 
DIVIDEND ANNOUNCEMENT 


The Anmal General Meetmg of MOL Hunpritti Oil and Gas Conqnny Ltd. held on 28 May 1996 
approved to pay a giew dtvidead of 1IUF37 per share la respect of Ac 1996 tendnl year 

Pavnwnt of tSvidend wiH conunence on 
30 Jane 1997 (MoBdqr) 

and will be cairied out by the sdected p^'ing agents nail 31 Decanbo- 1997. 

Fraa I Jimiiaiy 1 9V8,divideDdp^ments will be made by MOL Regisirar's Office during woridng bows. 

Shareholclen will be entitled to receive the dividend if they have been r e co r d e d s diarefaotdeR in the 
Share Repsier of the Company on or befae dw record date (MOL will cany out a d n r r h nldor 
uleiidficadonaadiheRfoRitsShareR^gistCT will be closed at 18.00 bows CET on 24 June 1997 until the 
stanng date of dividend payment on 30 June 1997|. The right to dWideod payment la sobject to 
b}- the shareholdw to the fimimiians set out in the Articles of Association. The Company 
diaclaiinsaii>-obligatiantDpay ^ interest on dividends after 30 Jum 1997aad will only pay out Or 

dividend if dm fbiiowing oondilioDs are mw- 

• fai cose of diaresidtysieally held, shareboldera have to be recorded in the Share Register of MOL by 
18.00 hours CET on 24 June 1997 (MOL Shareholders Office, 1117 Bod^est, Otadber 
busonhamadSca u. 14.. Phooe: (361) 207 0207. and dm shares dull be presented it wyoftfae payiog 
agents between 30 June and 31 December 1997. The dividend slip ibr those shares shall be prooted 

de&vered to the paying agem. 

• In respect of shares deposTted in die KELER (Central Depoatoiy Ca). the said sfaatdnlder 
ideutiBcation dull be perfbewed by depositories haring KELERaccouas, in accordance with KELER 
procedures. The Conqnny also Idadly asks shareholders' to regoesi their reqteetive dqnaitociee to 
perfona dK said ^Beholders ideiiiScation, in case of any doobL 

a The shareholder’s share ownership ihtil not be in eonfliet with the provts^ of tbe Aitidei of 

Assodatioa of MOL. The cwient Aitictes of Assoeiaiian can be sea and soidied in die Re^stmr's Office 
of MOLa dm above address or cante requested ftont MOL InvestwReiatiansM dm (361)464 1760 fiR 
iBlBbez 


SharefaoMcts who purchased shares through the Hungarian public offer or GDRs in the huernatiooal 
Private Placement both in May 1997 are also ftdly eotUed fbr the full 1996 diridend. irrespective of the 
method of paymenu but subject to couqtliince with oiber pce^onditioiis. We spedScally call our 
aharefaeUeR’ auentien to the censequenees of tehae (wholly or partially) to registw in dw C o nip a n y’s 
Sure Register or to produce die dividend slip, os in both cases diridend cannot be 

1. For shares physicall)' held by the boldeis, dividend will be pM from 30 June 1997 nndl to 31 

December 1497 at the main branch of Postabank fc tf kpap lrds Be fe k lei d si Rl and selected branches 
of ^ Takarikpdnziir Rt. and afW this date at the Repsinr’s Office of MCR. Rt to the 

individual shareholder in penoo. subject to presenting a valid Mentification card or to hs pnnqr, ailgea 
to dK deUveiy ofa duly pfqnred orig^ proxy letto: 

2. hi reqiea of shares deposited at KELER, MOL will transfer to the depontories tbe dne amtmnt of 
divid^ upon receifa of shsreholda- kfentificatioD data supplied by the reapective depociterlei through 
KELER and the ddiveiy of tbe reqxctive tfividend slips XRi-Bg - The depositories wiD then 
the dividend to sharttiidden of deputed shares. 

3. For the e m ployees ofMOLRL in reqKCtofthoseritticpuidased under pi eftwn tialanployeemid/lor 
mmogemeu shore ofiers in 1 99$ er through the public ofier in May 1997, as hng as time ahrees ore 
still held in a guarantee dt-pmlt mql will pay the dividend together wM the e mpl oy ee ’s vmges doe 
(br July 1997, parable in the first decade of August 1997, 

4. IncaseoffjORboMcR.'fheproGeduKSdeseribedinpiHntZ.sriievtsiiBlIbeappiied.btbeevemofaiiiy 
question, we would kindly 3^ boldcB of GDRs to contaet Tbe Bank ofNew YM at 101 Boiclay Street. 
New Ybifc. N.Y. 10286, pboae: (1213) SIS 2089. tbe Depmitoiy fhr MOLh ODR progtaBUie. or to 
Hunytian QwtodLm Bodtyest Bank Rl at 1054 Budapest, HoHvdd u. IOL,pbaK; <361)267 143. - 

Tbe compaiQr will dednet bom privaie sbarehokleR a lOK withholding tax through the pzying ageoB and 
will issue I tax cettilkaK, in accordance wiA Act CXVn of 1 44s CD Petsoual Income 1hx. Tax fte fbreigD 

riMrimMere wiB he dedncied in necfltdmiM with aitrem tggidai;^ - ingkiJtng the uppfieatimi aif hOfr 
state treaties oo the avoidance of dndtle tautioa 


MOL Hnagariiia Oil and Gto Cempnuy 


ARGENTINE REPUBLIC 

MINISTRY OF ECONOMY AND PUBLIC WORK AND SERVICES 
SECRETARY OF PUBLIC WORKS AND TRANSPORT 
Buenos Aires Urban Transport Project Loan IBRD 4163*AR 
INVITATION FDR PREQUALIflCAnON 

TTm G oMBtnmantcl ^A i Veiiai e n apinilchaapp l i d fcretoan from tholniB tn a g onar Bank tbr n muaSii ' a n iMi 
andDawlapmB iu (l6RP?.anflinanditoapptyaportienottHatoantee8otelap ay i i iaitowxtorjiecon b B cto fOT 
therehah t teloncrihreActthaBuenoaAirea r u t i way i y ito m . 

TTw U a c tutory of PubieWtata and Treiteportet die MMahyot Economy and PubB e Wbt te and SarvfaeafcMnda 
teproquuity cuu a aUu retgrOie lu i u wei y wcriaconuapondtoptethoretiabaMagnofIJnoAoftheBManouAlree 
wihnuyiyiitiswiinrtwTlniarnnTrarTi fitiiarirtiiiTnrttiitl n vt ni lln n elnnfclwBheinmlaiiiTi t aiiiiSwi 1B1F. 

1. Trade WoiUb and watarlate l a ia tad tc cortytata renewar of trade ma Wenance cf tha twefc durtng tho 
tZ^nonthe g uaran to a poikxL 

2. CM WlWa; noha U E to B c n (worta and matoriaii) of vvnOMen, fire pretocBon and Bghtoning emer- 
gency a j s to m a; <hukinge iyi aa me; aac tora B ra ;rBh^« a fl u iioiraBlonn;bi*fcipef anew leidBroicund 
atettaa 

8. EiecetealBqutpmeneStjpptyandlnsatotignof elo o n f cafB Ub ata flo ns .renowaiofthepoiwrtMnaitiis-' ' 
s'nn ayatem «Wi msAan rotipe Hire notHmfs, and a voltope Ibeder aaital Ibio torlMlrs. 

4. 3 lg na iaiq»tdConwnunicaiioneiRaha h6iT a T i nn efPi>ai8Bal8Bp>yraBBi;ippiynndhstaaaf)cwofan , 

~| — -...1 -^^. — I — ■ — ■— ^.pj..jp-:p-,YrTtBliTTrariifipt]rrtni1l n e faa i i 

ttan of a eoinmunieitlcn systom from the operaflena eontipt cantor to Vm bahis. 

Preq uei ai c total vM be open to anna and low roiwui bent BigbiBioweacoimWnB as datoiad In the oidda- ' 
RneKnaaauineraundwBnOkiBnaendDAcraifta. 

Appttavtt nay prequolfy tor one or more eemsto 

hiteiu to n d elghleblddBre may obtefn the prerp ia Wa i tlon documante ter eitoiconaaot upon p^mart of anon 
iTifiiiilnlitnfnniiTf\r(jteilnn|nnnrmi»ii it¥itort Siinri nrtl i r i n i>| wCT i i illisii l ir i aiiaiSiimnyhnrw Ti»«»ft » ri 
poMO i toliftbypotoorbxbyc ortBe ling; SECREWMDEOBRASPUBUCASY'nUNSKFrTE.COORDiUCDN 
PRCIYECTO DE TRANSPOfflE URSANO OE BUBfCDS MREK KTOflO YRIGDyBi 2Sa PIS0 12 CinCSIA 1201. 

CP. 1310, BUENOS AHB. fSVfiUOk ARGBmW, FWC 54-f M 7418. 

ThafnathodofpayTnentoflhBflonretondab<stoen«ybakieasft{^ac*erDellu4orbyeartiSedchoGfch1mw 
to TAMSTEnO 06 SOOWIMA Y 06RAS r SERVIOOB neucos*, to dw Depeittenanto -ffiSORERIA of stieri 
MMshy, K Yrigoyan 2S), Plao oOcina 311, Captto Podwto, btowaen 1000 and iSiSOpCr te totoc onney - 
nrator(PoaMerDoSBf4tothaBanGodelaNaeHnAfgBrtina,SuanBlPlBzad»lilmCiarentAccmirVN> ' 

166am • M£. - Dbucddn Geneito ito Admlrtotmciiki. 

•Thawauaatii aatd a wl vaBedtv’ n aaua et torPWO UMWlLatluiiO oe u man te torilweontBhafew itimwr 
Hen to iho Buenos Airea Submy (Una A) - (sasetteismftliaaswefesaaaA-, ‘mo satetomy ornMc 
Vtafcs and Tiarafxat nU sand nttnit »iy daky ff» requaaiad dmnente by regMered ak mte, but h arv caaa 
hwunetbvreipenafefvefloaveriatoreoapden. - . 

7TiarotoneonftlentapremallfylatohavsntltoBetartycaBtodeidtotoitoONE{l)woifeofanoqulvtoanrnefiJM • 
and vohm In tho toto S yaare 

SubniaoionolAppIlctdlonaterPreqiaHotokxitoitolbBln ao a f e d a n rolopea. deBrore d peactitobioraardly 

retdtoared taUK to: SS^ETAnA DE OBRAS PUBUCAS Y TTtAftePORTK HIPCIUlti Yn60VB4 SSOl PtS0 12; 

ORONA 12S0, CP 1810. SUBQS AfRSS, F^PUBUCA ARBSfTVM, no Mar tW) Iflh, 1897; 

ThaSecretaryafPuieBWoifcaandTtonaportinvyestherfphttoaeeeptorrelactanylatoappficaiiba, \ 

BMdere ifR be frnaly neOW to tha reuli Onfy die Anns, group vf foito or jew varttna praquulffieti iinita . . 
toeae procediiea «SI be invUadtor bide. 
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MOST BANKS SPEND A GREAT DEAL OF TIME WORRYING ABOUT MANAGING RISK. 
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WE’LL TRY NOT TO TAKE IT PERSONALLY. 
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It goK without saying that the systems banks use to process payments must be connected seamlessly to share data. Duplicate data and incoTisistent 
. processing make managing risk impossible. ThaVs why banks worldwide are selecting the Tandem Payments Factory, which integrates banks' 
applications and their data. The Tandem Payments Factory is a Windows NT Sender-based solution from Tandem and Microsoft that combines the 
flexibility and cost-^ectiveness of Windows NT Server with the business-critical relioMIxty and security of Tandem hardware and software. In short, 
banks get the best of both worlds. Windows NT Server provides the power and scalability to handle 1 billion transactions a day and access to 
terabytes of data quickly. Tandem systems are trusted to handle 90% of the world's stock transactions, 80% of all cash dispenser transactUms, and 66% 
of da credit card validations. To learn more, visit our alliance Web site at M'ww.bizcritical.com. Or call Rachel Corcoran at 0 800 826336 
fir our latest information pack which includes white papers on “Making Enterprise-Qass Ousters Come Alive” and “The Tandem Payments Factory.” 

Every second, every transaction, every customer counts. 
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Monkey 
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How to find 
the vendor 
with more 
Microsoft” 

Exc _ 

experience 
than anybody. 
Anybody. 



















DIGITAL now 


Microsoft Exchange 

under contract. 

Aa impressive number, for sure, but more 
important, made possible by DIGlTAL’s 
real-world Windows NT* solutions im- 
plementation experience. Plus a bro&d 
alliance with Microsoft that’s built on a 
relationship that’s over a decade long. 
DIGITAL has been dose to Windows NT 
since its very inception, and is leading 
the way in 64-bit computing for the next 
generation of Windows NT. We currently 
offer the industry’s most extensive line 
of Windows NT hardware, software and 
solutions, across the Intel* and Alpha™ 
platforms. But what matters most in a 
large Exdiange rollout is making it all 
work. DIGITAL has more trained and 
certified Windows NT experts than any 
other Microsoft partner. All of which goes 
to show, when it comes to Microsoft 
Exchange and Windows NT, nobody has 
more eaperience than DIGITAL. Nobody. 

For more information, please 


contact Digital Equipment 


ALLIANCE Corporation (Europe), Per- 

FOR ENTERPRISE COMPUTING _ _ „ . 

sonal Computer Business 
Unit Europe, 12, Avenue des Morgines, 
C.P. 176, CH-1215 Petit-Lancy 1, Geneva, 
Switzerland, or visit our Web site at 

Mtp:/^wwiMlllaiice.digltal.Gom 

O Digits EquipnMnt Corporation. 1987. DIGITAL, the DIGITAL logo, end 
Alpha are trademarka of Digital Equipment Corporation. Intel ie a trademark 
of the Intel Corporation. MIcrosofi and Windows NT are reglatefed trademarfa 

of Mieroeoft In the U.8. and other eountriee. 
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New Zealand budgets 
for extra spending 


Bjf Tany HaH fn WeBington 

Mr V^nston Peters, New Zealand's 
treasurer, yesterday ignored a 
sharply deteriorating fiscal posi- 
tion to oDvefl the first stage of a 
thr ee - yea r NZ$5ba (ns$3.5bn) pro- 
gramine of extra spending on 
health, education and other social 
spending Initiatives. The measures 
were promised in the coalition 
agreement that led to the forma- 
tion of the NZ First/National gov- 
ernmant in December. 

Budget papers revealed the fore* 
cast surplus for the 1997-98 year 
would be NZSLSbn, half the level 
forecast by the treasury just three 
months ago. 

The treasury was also compelled 
to lower sharply its forecasts for 
economic growth from 3.6 per cent 
for 1997-98 to 2.4 per cent. The 
lower forecasts are in line with 
Indications of a big drop in busi- 
ness confidence, capital spending, 
tax income and employment thta 


yettr, following uncertainty orai* 
government spending plans and 
the decision to postixme i round of 
promised tax cuts imHl ngrf year. 

Mr Peters and tiie coalition gov- 
ernment are counting on the bud- 
get to help rebuild business confi- 
dence. However, financial maricets 
showed little response to the bud- 
get. They are expected to defiva* a 
more cautious assessment over the 
coming days after studying the 
Reserve Bank's monetary state- 
ment issued today aftv assessing 
the likely Inflationary conse* 
queocas of the budget 

While the budget proceeded with 
many of the social g pending initia- 
tives promised in the December 
coalition agreement the document 
largely framed by Mr Bill Birch, 
minister of finance, continued to 
concentrate on the economic 
reform aniroach followed by suc- 
cessive govemments since 1965. 

This included promised frirthm' 
asset sales, energy reforms, accel- 


erated tariff reductions on vehicles 
a much ti ghter than expected 
approach to state sp^ading, as well 
as pr omising to take 8 tous^er line 
OD beieficiaries. 

Much of the promised extra 
NZ$900m in extra spending this 
year will he targeted at health, 
such as free doctor’s visits for chil- 
dren and catting waiting lists at 
public hospitals. Some tax related 
benefits promised to pensioners 
win be delayed unto next year. 

In Its economic forecasts, the 
treasury said the economic and fis- ' 
cal outlook for the next three years 
remained positive, with, a shaip 
resumption in ecmomlc growth (to 
4.2 per cant) in 1998-99. 

It said the growth would be the 
result of hi^ier government spend- 
ing, lower interest rates, next 
year's tax cuts and stronger worid 
economic improvement. Budget 
surpluses would increase - to 
NZ81.8bn in 199899 and NZ$2 .^d 
in the year 2000. 



Winston Friers 


Currency defence cuts into Thai 


By Ted Bardacke 
in Bangkok 

Thailand’s foreign reserves 
plunged by $4bn in May to 
S33.8bn, the lowest level in 
two years, as the rifects of 
last month's currency 
defence showed up for the 
first time in the country’s 
economic data. 

In spite of the dit^i, which 
had lanrely been expected, 
investors were heartened by 
indications that the central 
bank was getting tongher 


with riling companies and 
was likely to force them 
ettfaer to merge with healthy 
competitors or sbnt their 
operations. 

The stock market closed 
np 4.8 per cent yesterday at 
S20U)2. Althonrii the market 
is still down 37 per cent m 
the year, it is np 8S& per cent 
this weriE. Investors booritt 
hanking shares heavily, 
briieving that if the cmitral 
bank was tongh with 
finance conyiaiiies the possi- 
ble effects on commercial 


banks wonld be limited. 

The fall in reserves was 
accompanied by Thailand's 
fourth straight month of a 
balance of payments deficit 
A Btll2.3bn (S4.3bn) deficit 
was recorded in May, np 
from BtlS-Shn in April. The 
eorrent account de^t also 
increased dramatically to 
Bt38bn in April, compared 
witih Btl5.9bn in Mait^ on 
the back of a soaring trade 
d^dt of Bt41bn, the high- 
est in a year. 

The fail in reserves is wor- 




AJdorSciiia 4, 1000 Ljubljana, Slovenia 

Indqiendent Aoditor's Rep<H-t to the Shardiolders of SEB BANKA DJD. 

We have audiicd ifac rmancUl sutemcDts on 9 to 57. These finaiuial uaiemeob aie the lesponabSity of 
■he Bank's managcineni. Our reqxmsibiliiy is (o express an opinion on these fnuitcinl suienienis based oa our 
atidiL 

Wr conduclcd our audit in occoidance with International Standaids on Auditing. Those Sundank require that 
WG plan and perfonn the audil lo obtain ressonablc assurance about wbetber the rmanctal staiements are free of 
material misstatemeni. An audit includes examining, on a lest basis, evidence supporting ibe amounts and 
disclosures In the rmancial statements. An audit also iticliides assessing ibe Kcouniing principles used and 
ugmficant estunaica nude by nunagcincin. as tvdl aa evaluating the overall financial staiemeDi presematkm. 
We believe that our audit provides a reasonable basis for our ppinion. 

In our opmioo ibe floancia] staiements present fairfy. lo all material respects, tbc Rniincial positkn of the Bardc 
and Ibe Group at 51 December 1996 and of the results of ibe opemtions and cash flows of ibe Group for the 
year then ended in accordance with Inlcmaiiofial Accounting Standards. 

Coopers & Lybiand 

Oianered Accounianta Ljubljana. ZSifa April 1997 


Consolidated Briance Sheri as at 31 December 1996 
fin thousands of Slovenian TolanI 



1994 

1995 

Auets 



Cash and cuireni accuunis with 

5.779J95 

6.4I4.7II 

Balances with the Ceniial Bank 

i6d)2l,760 

13.738.200 

Sccurilies held for dealing purposes 

6AI2.068 

7,171.845 

Invesoneni sccuriiKs 

(i03A44 

43,178 

PUceinents with other banLs 

33>^3J.686 

33.127 J42 

Loons and advances to eustomeis 

117^06,401 

94320J36 

Aenued interest and other assets 

9JI2.977 

7399.717 

Slodc of land and hMildingH held for resale 

4d)77.S20 

2.808.237 

Fixed assci bivesmicnts 

9S0.970 

967.101 

Fired assets 

I3.549J34 

12.236.301 

Total AsMts 

201328,455 

178.626.868 

Linidlitiw 



DqxKiis from other hanks 

40J91695 

262)38.673 

AmouiiLt owed to oitier depositors 

124,951.092 

1174)19.855 

Debt securities in e&iie 

5.860.144 

7.1S3J70 

Accruals and deferred income 

2.219J)69 

24)98.940 

Other UatHl hies 

4.979.851 

3.431.690 

Provision for liabilities .ind diaiites 

607.894 

242J59 

Mioocil}' mterest 

.ki.lQ5 

28.S53 

Sbarcboldera' Funds 



Share caiMtal 

11.972.870 

IIJXM.476 

Share premium 

2J63.747 

2.3S6.3S5 

Reserves 

SI0.39S 

429.164 

Revahuiion lescrw 

4d).37.073 

3.SI3JI6 

Retained {vont 

5.197,617 

4.1094)87 

Total Uabilitics and Shareholdn's' Funds 

208J28.4S5 

178.626.868 

Contingciicies and Conumtiacals 



Conringcni liabilities 



-guarantees 

25.722.944 

14.709.185 

- letters of credit 

1A33JI79 

1.438.220 

Coiiiitihin6nt& 



- undrawn loan facilities 

11.825.010 

9,4504)94 

Guaranteed and acevpied bills of «-v«*--nipg in foreign currencx- 

I96J47 

/ 


39.177,573 

25.597.499 

Consolidated Profit & Loss Account for the vear ended 31 Deconber 1996 

(in thousands of Slovenian Tolars) 




1996 

1995 

Inicredi income 

21,231.279 

1 8.898 JHU 

Inteieat expense 

(12J2.S.8ISI 

(12.662,981) 

Nat inierest incMoe 

9JM5,464 

6.U5J)24 

Fee and cammissim income 

2,836J72 

2.4I7JI28 

Fee and coininission expense 

(1.148.0921 

(1.208.5381 

Net fee and commisiiion mcome 


1J09J00 

Net gains from dcalng in foreign cutienciia 

(450.502) 

51,918 

Other operating income 

2.223JS67 

1.735.182 

Ttatnl hwoDie 

12.466.509 

9,221,424 

Provisions for bad and doubtfld debu 

(2JJ26.48T) 

L2J)0I.769) 

Operating espensca 

r7.42l.735) 

(6J76J721 

Prafll before taxation 

2.218.288 

943JS3 

Taxation 

I429J74J 

(230.294) 

Preflt aHcr taxation 

1.788,713 

7l3jn9 

RnnuDentions 

(100d)00l 

/ 

IXvidends 

(446J1531 

(420,840) 

Net profit for the .«ear (retained prafltl 

1.242,660 

292,249 


/ VSS B l4l.-t?Srroa si Dee. 1996 .IUSS« IlS-WSfrunSI Dee. 1995 

I4«te: pnparAffp/nferwliimia/iterOUMiitgSuidanlf 


lying for two reasons, ana- 
lysts said. First is that the 
nninber does not retleri the 
amoont of forward contracts 
the central bank totk out 
last month defending the 
corrency. BSost of those con- 
tracts are expected *10 come 
doe in mid-Angost, when 
many analysts believe Thai- 
land will experience another 
bout of cmrency instability. 

Second is that the coontry 
has as much as $66bn in. pri- 
vate sector debt coming due 
in the next year. If that 


credit is not rolled over and 
Thailand keqis fodng a bal- 
ance of payments deficit, tile 
country may not . have, 
eno^ dofiars to pv those 
loans back. 

Nevertheless, analysts 
said that fore^ capital 
may start to flow back into 
Thailand if the oonnliT’s 
new measures to deal vrtth 
cash- s trapped finance . com- 
panies are implemeuted' sp^' 
eessfn^ and qni/cUy. i - 

The bentral baA said 
terday that It would soon 


uinbnnce'.ian,- action.' plan 
'that Wgiitifiaa 

whirit finanbe emupanies 
are in trouble and what 
coitrri Inmk has in Store .fbr' 
■; fliwnii Tiite indlcatkm 
"after .■ •' ' Wednesday’s 

. Miait. the on* 

. taral bank would, not snlF.; 
.sdribe. to a ri^fo lasne, by.' 
Finance (hie,- oneq Thair.. 
. laocFsj^laigesi. finance oomr. 
.pahy,'.inleffori -endiiMi 
. poB(9 of riuDessly propping : 

"up *iliiig ' 4naKih iH mig^ ' * 

Werid StodEs, Page. 36 ' :.*> 


Dai-Ichi 
executives 



By GilEan Tett and 
Chwen Robinson in Tokyo 

Tokyo prosecotois yesterday 
imficted four senior former 
executives of Dai-Idil Kan- 
gyo Bank (DKB), one of 
Japan's latest banks, for 
tbeir role in a recent finan- 
dri scandaL 

The move follows the high- 
profile arrest earlier this 
week of Mr Kltaro Wata- 
nabe. one of Japan’s most 
flamboyant and influential 
property speculators, over a 
separate bousing loan scan- 
dal. 

The two moves highli^t 
the Japanese government's 
increasing detenuination to 
make a public show of pun- 
ishing corporate corruption. 
And with some 2,855 compa- 
nies due to hold their annual 
shareholder meetings today, 
the latest crackdown comes 
ami d a growing debate in 
the country about its system 
of corporate governance. 

Mr Watanabe, who was 
arrested on Wednesday, is 
president of Azabu Building 
corporation, one of the 


heaviest borrowers from the 
jusen housing loan compa- 
nies which stirred up huge 
controversy when they failed 
over the past three years. 

Two other executives were 
arrested with Mr Watanabe, 
on charges of hiding about 
Yl.3bD (S11.4m) in deposits 
to evade court seizure of the 
group's assets. 

Mr Watanabe rose to 
prominence in the specula- 
tive ■‘bubble eccaMmy” era of 
the late 1980s. foUowiDg a 
string of highly publicised 
speculative stock and prop- 
erty investments. In 1991. 
Fortune magazine ranked Bilr 
Watanabe the sixth wealthi- 
est person in the world. At 
one point, the assets owned 
by his Aabu group of com- 
panies were valued at 
Yl,Q00bn or more. 

The four former DKB exec- 
utives indicted yesterday by 
Tokyo prosecutors face 
chaises of having ill^ally 
exteaided Yll.7bn of loans to 
soka^, cotporate extortion- 
ists who traditionally 
demand money from compa- 
nies in exchange for not 


reveallDg. sensitive -inforaia- 
. tion abbot them at share- 
holders meriings. 

The move follows earher 
indichnenls of senior exera-;. 
tives at Nomura, Japan’s' 
largest securities company, 
for their own ccuitacts wi^ 
sokaiya. Since Indictments 
mamaHy lead to convictions 
in Jcgian. they have come as 
a deep embarrassment to- the 
companies. They have 
focused attention on the 
round of ritareholders’ meet- 
ings to be held In Japan 
today* 

Many J^ianese companies 
have traditionally held tbeir 
meeting on the same day. to 
prevent sokaiya from att^- 
ing. However, the number of 
companies listed on the 
Tokyo Stock erchange vrtiich 
have chosen to take this 
move thfg year has reached 
record levels. 

Some 2,355 meeth^ will 
be held, with some 10,000 ' 
police drafted in to numitEff 
them. Am<xig the listed oom- 
panies, 1,427 meetings will 
take place, or 95 per cent of 
the total 




Rnasian secoricy Jjapan ese ‘ 

-fisbing' boate priwiaari' nf inpgpl.'ly.^mtffl-hig.lUmrian wrdtliUfi, 
jarienilay. 7^ ba^penedl^ on 


; Japan. iBlmiii^aGa^ilsheii^ , . 

a^endiuxatt ibe ti^comiiriee; iriurit 

.ate.frst^ & their, rdatioxis. A RussSrii 'vessel Is 

.due.tp .dock fri a Jiqtanese pegt ix^ ^'oosA^ (foys in the . 


■Tpk^ iMtrBerthlynfamtttpffiaeoMW^ofeiEi)^ 

eeoirainic. tie^'parlto&friy hi the Srisslaft ftr 6a^ 
; ifeiriitmsbBw&hpm afrakiod- 

i:" " " ' ' ■ ' 


Northern t^ritoririhy .file Japanese Thay-.wae seized 
.from -i apaw hy feiada In tha Wifteiyig ifaya oCthe SGCOPd 

'v^rid'.wer.-'' •" r 


firimag'vMsds and Tthssian.trbppa;, and lari Aneys t 
BxiSSteh'priroLho^ fipttkrilfire,.seriqn8ly;injnring two 

Whflethri^Esatillnb.righria^tbBEihitiaiitothe'. 
ebbSiet, AiSBia.^d' Jp^frii^lmyexeceaitiy- tried to:ridestep 


■ ■ rOmm^Tett Tokyo 

! Mand^leadere.to To^ in 

■ AP,.<SbtNl. FXR 

lpM(»ly.pate^^ 

'Eldi^ efidanunow-Dutnu^ difidrenhi'J^R^ for. the 
first- l itufc 'fee gbvrihment riiid yestenlay,. A- lowhirtbrate 
juriMeregBed kagi^ty were reflected nr the mnnb«.of , .. 

= japan’srideriy.'phpi^ ekceedfng'tlm.pEqjnlation, of 
children un^ lShy sbfiOO. flxmi June when time were 
Ufirih JapaiieM a^ dyer 65, and iSASm'aged undm* 16. 

1b fai wmtfaire wninh ef at ' 

.ridvly i&hkrijrtobedbiiblethatafctdldranlhritiieyear - 

2025; the official added. ’ - ' . .'v ' - Beuier/Tokyo 

Aurir^atri -tile EU yerittday put aride a long-running . 
df^jute iivtre and an agreement 

pledtfng bkiiRCT pglUical,- cuKuial and economic ' . 
coopeicaikmLBblh rides.'wriecm^ signed' in 

'Laxembom^vridch refliecte Eurqpe'is'rirateiBy .of ' 

arepgmUiwg tfiaie ' urWn 'A’ai p^gHfa* i-p glnn , 

trtme ijririrriia is often , si^ as a bridgeteaf fry . ' 
-Bugcgwjm'bfnnwni^': 

'■ Bnt the' jfiint . 

pwrtfiariiihlp flftjopiTO'tahn a gi- w omaw f — fti1]a ’4»hnr|'. of 

.nri ginal. htyfla ftr BntwhWn g’a lu g all y-hhiflirig tr aaty , 

JDuring tm ye^.of sdmetimiH acrhhionicnis n^btiati^. 

- Australia resiried Bnropean efforts to ins^ a gaimri 
cJaiise calling for tile jtefpect (If hmnan r^its. Australia 

wjintridtw Bri-thfl'Ttitt w p mwii ^ ih tite View Of 

'ihb Ireitettt controversy over the treatment of - 
Abarigdn^ • . 

Sfr'Hansvritkfiei^Ifotdi&aeigaiDinister . 
r^treseutihg (he ED pieridency. said the dedrion todrop 

thA frifta 'hf a li^Uy. binding h trmiwT Hghht.rfaTWM rift! wot 

set a precedent forlUbire~agreement& with other Asian 
Ct^tiies. “We haid a creativp TxWimflnt," he said, referring 
to tile jointidedaratian.fbmiat. Tmt weprefri to have 
treaties and binding artides.^ Xidnel Barber. Lu x embourg 

IJS in^ €hi CSfy 

Mrs Madrielne ARririiV^ aecieteoXPfb^ide; .v^ 
announce ptoos to open a conridate in ihe'eotuunnic hnb 
of Bb Chi Mmb CSty on her visit tb' Vietnam which 
started yesterday, the foreign ministry in Hanoi said 
yesterday- Mrs Aibright. is also expected to sign a 
copyiiriKt pact The visit only the second by a US 
secretary of state since the Vietnam war ended in 1975 - 
was extended to two days after a visit to fiaiwhmtifl was 
cancelled doe to security concerns. BetOer and AP, Hanoi 

60 seized in Philippines 

Fierce firiiting between Ftanippine anned forces and 
Moslma separatists erupted yesterday after the seizuie of 
at least BO hostages in the south ri the country. The 
firiiting was the lateri escalation in canfrontatiicms 
between the g o v e rnment and oulitaiit Moslem groups in 
more than a week's fighting vtiiich has seen about 20,000 
villagers flee their brnnes and left at least pecg>le d ead . 
The hoeta^ were reported to have beai favgn by 200 
armed men vriiile travening on an ea^ mining 
bus. Justin hSarotai, MctttUa 


US sends inscrutable signals on HK 



HONGKONG 

July 1 Year 


People in 
Hong Kong 
are faced 
with a raft of 
contradictory 
signals as 
they Struve 
to interpret 
the inscruta- 
ble folk in 
Washington 
who are rap- 
idly taking over as the terri- 
tory's pilocipal advocates in 
the w^tern world. 

In recent days, the US has 
joined other leading democ- 
racies at the Deiver summit 
in pjiiiing f for fi-ee elections 
in Hong Kong next year, and 
the US Congress has relieved 
the territory's business com- 
munity by voting to eschew 
the blunt instrument of 
trade sanctions against Bei- 
jiug. 

But these moves, however 
welcome, have been over- 
shadowed by dismay among 
pro-democracy activists over 
the news that the US and 
Britain will, after all, be rep- 
resented at the swearing-in 
of the BelUng-backed provi- 
sional l^lature. 

US officials have sought to 
soften the impact by stress- 
ing that Mrs Madeleine 
Albri^t, secretary of state, 
will still be staying away 
from the ceremony. The 
presence of Hr Richard 
Boucher. US consul-general, 
amounts to a more discreet 
form of represaitatioD, the 
officials say. 

Yet as China steadily 
establishes its authority, 
there is little reason to 
believe the messages from 
Washington will ever be 
entirely dear. 

Politicians across the 


Washlr^ton spectrum agree 
Hong Kong is of vital impo^ 
tance to US interests: as tiie 
home base for 36fi00 US citi- 
zens and 1.100 US compa- 
nies. whose investments of 
S14bn make up a quarter of 
the territory's manufactur- 
ing. 

On bow to defend those 
interests, there is a cacoph- 
ony of conflicting views. 
Hong Kong is joining Tibet, 
Taiwan, prison labour, abor- 
tion and religious freedom 
on the long list of areas 
where China's behaviour 
prompts furious debates 
between President Bill Clin- 
ton and his Congressional 
Critics. 

“The US must conduct its 
policy Inwards China on the 
basis of morality as well as 
pragmatism," said Senator 
Jesse Helms, chairman of 
the Senate Foreign Rriaams 
Committee, In a recent 
attack on admlnistratim pol- 
icy. 

With the treatment of 
China policy wnarging fas t, 
as the most emotive slni^e 
Issue in US foreign affoirs, 
attitudes in Washington 
could increasingly be con- 
fused by the expediencies of 
domestic US debates. 

Mr Clinton has defended 
his policy of engagement 
with China on grounds that 
Waahii^on needs to work 
constructively with Beijing’s 
mariers on areas ran g in g 
from trade to the fiiture of 
the Korean peninsula 

In Denver, he made a final, 
and ultimately successful, 
plea to Congress fte: mainte- 
nance of Beijing's Most 
Favoured Natlax trading sta- 
tus. by arguing: *'We do not 
want to assume the bad foith 


of the Chinese" in Hong 
Kong. 

Elaborating on what “good 
faith'’ would mean, Mr Clin- 
ton urged China to remem- 
ber that “what makes Bong 
Kong work is not just indus- 
trious markets and industri- 
ous people. . . but a lively 
and open sociely". 

Mr Sandy Berger, national 
security adviser, has set out 
a list of US expectations in 
Hong Kong, induding early 
and free legislative elections, 
a professional dvfl service 
and courts thri operate with- 
out interfamice. 

But as the US administra- 
tion is painfniiy awsre, any 
Sign of failure to CSiim to 
m eet these demands will be 
seized on by a broad coali- 
tion of Cot^ressio^ scep- 


tics to support their, argu- 
ment that Washington is 
being dig)ed. 

Already, the administra- 
tion is. showing s^ns of dis- 
comfort. as evidence mounts 
that its effort to co-c^erate 
with Briitog over arms pro- 
Ufnution has foiled to bring 
the mqiected benefits. 

Mr Clinton , promised that 
his administration would 
“take appropriate action'' 
and put US security intwusts 
first when challenged, in 
Denver over media xapotls 
that China was helping 
Pakistan to- . biUld an 
advanced missile plant 

The Whitelfouse has also ' 
been enfoazrassed by the dis- 
closure that' aims control 
eoqierts In the administra- 
tion are seriously concerned 


about Chinese deliveries to 
Iran of anti-ship ntitwiiofl anH 
poison gas-making compo- 
nmits. 

The precise details of Chi- 
na's behaviour in the muriry 
world of arms exports will 
always be somewhat 
obscure, and the administra- 
tion has often f^ded off 
inquiries by a blanket 
' refbsal to camment on intel- 
ligence matters. 

But if China cracks down 
heavily on civil liberties in 
Hong Kong, -that will be 
impoaafble to hide - and the 
US admlnistrati<» will have 
a much hardm* Hina maWtig 
the case, for exigagement 
with China on Capitol Win. 

Bruce Clark 


BUSINESS BOOKS 



Investing in eastern Europe? 

SBvee ^ nliHiiBfin oa aev anosbaert 


TIm Countiy Pinmotion Pn yanun a ig a key event in the 
Bmk for RecomBtruetion end Developmeatls Annual Meeting 
Buriness Fontm. It provides a pbdbnn for the EBRD^ 26 
of opeisdons to present their transitioD towards market ecoaomies. These presenlatioiis am laigely 
based on and Bccompanied by publxriied r^tofla: the Coantijr prt^Ses. 


C o ia ihy w rigai 

The 26 up-todate country 
profiles ere prepared by a 
team of consunantedHors, on 
behalf of foe EBRO'a coun- 
tries of operations. The 
profiles focus on the current 
economic and business 
dlmate in each country, higfh 
light investment opportuni- 
ties, and proWde ofoer 
valuable investor information. 


GPPCD-Bobi 

The . (tountry Promotion 
nopamme has now produced 
a (35ROM, which features foe 
country profiles as well as 
the slides arri overheads 
aeeon^»an)1ng the presenta- 
tions .made .by government 
deiegsOons. Investment premo- 
tion agendas and. piorteering 
irwes tor s in the' region. ' 


For forther details on the 
Programme, the profiles or 
the CD4tOM, please contact 
Our office: 


One Exchange Square 
London E(2A2EH. 
173. 338 6782 
^•144^.71.338 6488 













10 


. FINANCaAt TIMES ' FRIDAY -JUNE 27 1997 


: UK 


Protestants and Roman Catholics to attend Bosnia-style ‘proxittitty talks’ 

Minister seeks to avert N Ireland 





By ^mmy Bums in London 
and John Munay-Brawn 
in Did}dn 

Ms Mo Mowlam, chief 
Northern Ireland minist^ in 
the British government, will 
today try to reach a deal 
over next month's controver- 
sial parade in the town of 
Dnuncree by using Bosnia- 
style "proxunity" They 
will involve Roman Catholic 
residents and members of 
the Protestant and anti- 
nationalist Orange Order. 

Today's talks will Involve 
government ofDcials speak- 
ing to Catholics and Protes- 


tants in separate rooms' and 
trying to mediate. Bflembers 
of the Orange Order have 
refiised to meet Catholic res- 
idents of the Garvagby Road 
- through which loyalists 
Intend to march - because of 
the terrorist conviction of 
the residents' spokesman, 
Mr Brendan McKenna. 

Last year’s parade at 
Drumcree degenerated into 
violence and led to rioting In 
towns throu^iout Northern 
Ireland. 

There were signs yester- 
day that the Irish Republi- 
can Army is holding out 
against declaring a new 


ceasefire in anticipation that 
Drumcree and other planned 
marches could spark off sec- 
tarian violence in the nmct 
two weeks. 

Speaking befbre taking his 
seat as a Sizm Fdin member 
of the Dail, the pariiament of 
the Rqmblic of Ireland. Mr 
Caoimligbln O Caolain, 
fianfcad by Mr Gerry Adams, 
^ party president, said the 
party was vroking datiGea- 
tion. Hie said ttie UK govern- 
ment still "needed to eiqdaln 
how the obstacle of decoior 
missioning may - not arise 
duzii^ the course of negotia- 
dons". 


Republican sources said 
yesterday that the IRA saw 
the paroles as a test ease of 
whether the British govam- ' 
ment an<f the -local Royal 
Ulster Ckmstabulary (pol^ 
could remain. pt^ticaDy neu- 
tral when faced witit loyalist 

p pae a iiro TTio pXtTit nt 

the marching season is 
expected between the parade 
at Drumcree on Joly 6 and 
the axmiversaiy on July 12 of 
the Battle of the Boyne, at 
which the Protestant Prince 
William of Orange defeated 
the Roman Catholic King 
James II of England and 
became lOng w nuam hl 


OCBdala.of .t^.BritiA and 
Irish govenunents insisted 
yesterday botii govern- 
ments TwiriaingH 
to bavilv new arnngemaits 
for the goiveniiDg of North- . 
em Ireland in. place by fha 
middla of next with 
substaxitlye.. negotiations 
sdiednled to begin tn Sep- 
tember - with or without . 
Sinn Fdin, the political, wing 
of the ntA. . 

The discovery by pdlioe of. 
loaded AK-47 rifles in Bdfast 
on Wednesday is .seen as evi- 
dence that a ceaseBre is far 
ftom imminmt. 

• Northern Ireland fair 


' jwnpIniy maMt laws ShMlld.bO.'. 

amoided to eaicourage bW- 
nesses.- to ..racmit :the 
Icmg-term mnployed, accord-, 
ing to a r^ort paU^sihed yet - 
teiday. . 

: ' Mr Miohad Idvery, duifr- 
'man-c^-the 9taziding~ 

. scry .Comnittee. on Human 
Ri^ts, said: ysht piA tbat 
Gathfdies atei twke as.hkdy. 
.to be affiacM by tUs scou^ - 
. as Flrbtestants. makes it- sisb ; 
tan issue _ of ..employment 
equali^.'^,. NeriOutEn Ireland 
layre bar enyjdoyers' firmn tart - 
. geting recnaits' in " ways . 
izdghf ^Etvbaz: <me z^- . 

' gbmS 


McDonald’s to end its 
boycott of British beef 


By George Parker, 

Political Corre^Mndent 

McDonald's said yesterday 
that its UK branches would 
start using British beef 
again over the next few 
weeks. The decision by 
McDonald's reopens an 
ann ual market for British 
beef worth around £30m, 
($49.5m) and leaves Burger 
King as the only major out- 
let continuing to boj’cott the 
product. 

Mr Jack Cunninghaiu, the 
agriculture minister, said 
yesterday that he would 
press Buiger King to follow 
the example of its rival when 
be met company executives 
next Tuesday. 

Buiger Rii^, a subsidiary 
of GrandMet. yesterday 
hinted it might be prepared 
to follow suit. It said it 
would examine the results of 
a survey of 1,000 fast-food 
customers at the weekend 
before taking a decision. 

Burner chains bought 
about 30 per cent of total 
British beef production 
before March 1996, when the 


government first announced 
a possible link between BSE, 
or "mad cow disease", and 
Creutzfeldt- Jakob disease, 
its human eqmvalent 

As public confidence in 
beef collapsed in the after- 
math of the announcement, 
McDonald’s announce d that 
it would stop using British 
beef > a move followed 
shortly afterwards by Burger 
King. 

Yesterday, Mr Andrew 
Taylor, managing director of 
McDonald’s Restaurants, 
said public confidence had 
gradually returned ova: the 
last 15 months, and that lat- 
est research showed 74 per 
cent of customers wanted to 
eat British beef. 

"We will begin buyii^ 
British beef immediately and 
the new supplies will start to 
be served in restaurants 
over the next few weeks.” he 
said. 

McDonald's estimates the 
BSE crisis cost the company 
£5.5m in beef stocks written 
off last Maroh and between 
£5m attd £7m from the addi- 
tional costs of importing 


supplies. 

The decision to resume the 
use of British beef will gen- 
erate some much-needed pos- 
itive publicity for the com- 
pany, after its pyrrhic 
victory . in the "McLibel” 
court action against two 
environmental campaig ners. 

The announcement was 
welcomed by Mr Cunning- 
ham, who said he hoped the 
vote of confidence from 
McDonald’s would help to 
persuade other EU countries 
to lift their ban on UK beef 
exports. 

"Corporate and consumer 
confidence is returning,” he 
said. "British beef goes 
through the strictest con- 
trols in the world and it 
most certahily'ean he eaten 
with confidence.” 

But Mr Paul Tyler, Idberal 
Democrat party food spokes- 
man, blamed the American- 
own^ company for fuelling 
the BSE food scare last 
March. "The ban should not 
have been imposed in the 
first place,” he said. 
"McDonald's must now apol- 
ogise to British farmers.” 
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Plans to convert a disused grain warehonse (above) 
overlooking the river Tyne in Gateshead, nntii-east 
Bn giaiW!. into Britain’s biggest ixnideiiiporary visual arts 
centre outside London will today reo^e a £38.4 id ((SSm) 
National Lottery grant from the Arts CounciL Clara Qayi 
pictured, will be one of the Toon's musicians to benefit 
from a further plan for an adjacent £45m concert hall, 
whidi has won a £1.3m design grant from lottery funds 


PUBLIC NOTICES 



Ofice otleiECorr.municcCions 


FAIR TRADING CONDITION - 
INCORPORATION INTO 
TELECOMMUNICATIONS LICENCES 


I. TheDiniRor'GcnenlQfTelecommiinlaaora(riw*dreetar''i,in 
accordance «»nh wctkin 12(2) of OieTdNoinimrtaBOmAcc 1984 (the 
’‘Act”). tMTcbir pves nooce that he proposes to make modficailons n the 
fblowng Ueenees paneed under seoion 7 e( the An (die ’Licences"): 

(4 each Iccnce where the rolennc s)wni has been des(gnatBd as ■ publle 
t ele commumcadons s y st em andtor wtech apples the tefacomniuieaaeni 
code contaeted m Sdwdule 2 to the Acc 

(I) eadi kcence w(«ch auihomcs the provislan of die foBewMg serviees: (a) 
miemaoonal senple resale (b) personal nunberir^ mobde dam (d) 
lli|he telephony; le) rado pagnp (() pubhe access mobde radio: (g) 

|h) Bcdnce master antennae edevision Ondudng s ystems nm by broeAnnd 

lieenseKh (I) satelice services and 

{h| eadi bcenee htted n the Sdwddo to dm nodee 

which kences relate to die provoion of tdeconsnunlcatieis servKCS on a 

commercial basis ard wheh do not already comm a condition idendcal m 

all matenal respeos eo the Far Tradeis Cmdroon (“FTC") whidi was 

ncorporated into BTs bccnee on I October 1996. A full hst of the 

iKCTKes together with the proposed nwdCaaons to be node to any of 

die UMnees will be provided won wntten applkaoon to the person 

tpeoAed below m paragraph 9. 

1 The pnncpal modilKaoon proposed b that the FTC will be 
incorporated into aD the Ueenees 

3. Vtfhere they appear In any bcenee, K IS proposed u delete from the 
Lcences die foUawing condoens «d«di are now redundant or which rebte 
eo behaviour now dealt with by the FTC Calls made tv emergency 
orprssaoaris Differciml chargm^ Prohdxbon of prefetvndal treaotient: 
Charges for numcnance for certM eidunge bne^ Arbcration of dsputes 
vndi cistomers ProhibitiDn of linked sales Protabioon of cerain cstdimve 
dcabng arrangemen ia Requremen: to provide icemBed infermanon; 
Trelvbioon of non-statucory testing requremems Requirement to provide 
means of access to the appkable system; Satucory te st ing LimiBoans on 
mtegraied winng si&oud on Served Premises; Lmitaoons on cemn 
nuaitenance arrangemcRts and Pre-natifiaDon of Joint ventures, 
hi addiuorv cerain sceooni deleted from BTs licence condition dealing 
with pnvsie arcus where they appear ei any tocncc wHI be deleted. 

Minor consequentui irodriicaoorB will also te made 
A. The Piir Tradeig Cendleon wdL broad/, prohfat any acs or omiweni 
by a Ucensce whidi imolves, in die field ol tejeeammuncatiens. either any 
abuse of a donwiant posioon enjoyed by the Licensee m die Unced Kingdom 
or the making of ana^cmpeotive ageemens which have no couitervading 
bencTis for consumers or efficiency. A lull copy ol die FTC wil be provided 
on vvneen awltaaon to the person spedBed m parapaph 9. 


5. The FTC B mod el ed on die prtidptes of the EC ccmqiedtionniles. k 
wffi be enforceable udng the procedure avafcUe to the Deector under die 
AcL However, as an eddWoial sfeguard to the Licensees, dw FTC lays 
down procedural steps wMch die DireeBer must (blew before enforWig Ic. 
These mdude a requirssnenc that he gvei &ffi reesons far Ms dedstora and, 
tfrequestetLeoiBulB the AMnry Body on fair Tradng before mldnga 
Rnal DeMnnbadoa 

6 . The FTC provides that If It sdi hat effect on 31 Jidy200l.lt wffi eptre 
ondnefoie. 

7. kKorporadanaftheFTCbNothelJoeneeawilmeaneunifannsetef 

rides apply to a> holders of telecomm u nic a tions licences dealpied to fester 
tBecdve c ump eatieii In the UK nM eo mmu nlcadons anaritets. Themsons 
far die prop owd moJUadons are d escri bed more fcffy m the March 1997 
SatCRient issued by OFTW. Tndng Contlthin - Inoorpenden Into 

eMstlng teleeonvnuMaOons beenees" copi es of wNdi can be obBlnod from 
OFTEL The PTC has already been hKoipefaiedinto the beenees of EFT 
andMerory. Snee hsc November, « has also been tneerporated by die 
Deparmenc of Tnde and Indwary aito bmaHonal footoes leenm die 
dass beence on cenffioonal accesa and ocher new leenees. 

8 . The DIreecor Is requnod by season 1 2(^ of the Act eo consider any 
represenodons or objecdons whidi are di^ made and not wlthibawiL 
Following coTHidation. the Dtreceor proposes eo make die moffitodotB 
f u J iwl J i fallowbig die lie e iB tes * yeement to them. 

9. Represenorions or obJecDorB to die pro p o s ed m offi B ono iB may be 
made eoNelBudd^, ORTH, so LiiitoteHli. London EC4M7II (nb 0171 
634 B880)i»bMrdBn28)idy 1997. Any eerdidendal material should be 
dearfy miriced as stidi and separared out bm a conOdendal annex. All 
le p te saM BonsorobJecaorg reeetvedbyOFTBL whhdieatcwdonflf 
material narked Luur i d ei iud . will be node evadaMe far mspe cDon w 
OFTB.'s Iferary. Short comments can also be e-mled to OFTB. on 
pressjffl ceijfu lQ g Bietgov.uk 

10. In a seoxid sage of eonsdadon. incere s ted parties are nvned to send 
Gommena to OFTEL no bar don 4 Augwe I997anthe represenBBons 
and objecdons recerred bi die Brsi sage. Copies of the proposed 
moMcadoiis nay be etaalned from Ned Buddty x die Aove address 


SCHEDULE 

Busmess SwItdiboard LbMtad: Euroaeinet; hnminus LsnlKdi National 
TranseommimiaHafH Undted; TdecommuweaBons Premium Sendees 
Lmited; Mbroeell Links LMted. 


CONTRACTS & TENDERS 



Teacher Training Agency 

Training for ser\'ing headteachers 

Thu TuaL-het Training Ajicney ie sevkin;: to wuric in pamictship wilh 
on iiul'Jjihliii}! oq.-'.inisalion nr cnaMiniiim lo develop an inocivative 
uni) vliall<:ni:iiiL' naiional training- programme for terving 
hi-adtcjchcTs The pro\:rjmim: will Loniplumcni ihc TTA's oiber 
national ltc.ul%hip tnLining inilialivia, 

b'lTcciitc v:hi.xi] IcaJcrJiip is cenml to raising siandank of pLipil 
achicycmi.-ni. Thu new iraining projinimmc will need lo accure 

inipmscnicm r<.irtfvtfrs' panicipant's school. 

Bidv lo work js j partner with the TTa .irc invited from ihme who 
can dcmoasiTJli: j firsi vla-s.* track reconl in docloping Icadcnhip 
and manageniciil skills and the ahiliiy lu Imng together expeitise 
trnm i:diii..iliiin, imlusir}' and elsewhere. 

Futfher detoiL ol a public infonnaticm meeting to be held in London 
on in Jul> l°V7 JI r.3l> pm. and ol' how lo bM. arc available from 
Bnan Siiiplun . (.'ontucis Manager, Teacher Training Agency. 
POrtlJikl House, Sug Place, LONDON ilWII- 5TT. Tcl 0171 V29 
If son u isli ti/ diseu-ss ihe iniiiaiive, lelejdxmc Gcranl McAlea 
.mOITI «lS.3T:n 

Aliemativtfly you c,in lax on IM7I 92S .^ROH or e-mail us at 
lUU'ginet.gov.nk. 

Bids must he received at the TTA by noon on Thursday J3 
September 


HOTELS & LICENSED PREMISES 


Surrey Free Inns 


HAS ACQUIRED 7 OUTLETS FROM 

Richardsons Inns 
For £10.85 M 


CHRISTIE &C2 


SuRVEY(»s. Valuers & Agents 

Agents for Richardsons Inns 


CoMAc I Col.iN ()\ 0171 227 071 


Windfall tax to 
yield $3bn more 
than expected 


^ Robert Peston, 

Polilied EcEtor 

Proceeds from the wiudfell 
tax (HI the privatised utilities 
to be announced in next 
week's Budget will be at 
least £Sba ^S.2Sbn), yielding 
the government at letmt £2bn 
($3.3bn} more than it has 
eannarked for its so-called 
wdfere-to-work programme. 

The disclosure of the scale 
of the levy is the (dearest 
indication to date that Mr 
Gordon Brown, the chancel- 
lor of ODcheQuer, pinvm 
an ambitious first Budget on 
July 2. 

Senior members of the 
government also confirmed 
that Mr Brown is resisting 
increasingly frantic lobbying 
from the pension ftmd indus- 
try not to abolish the tax. 
credit on dividends. 

Since the Financial Times 
diS(dosed last weds that Mr 
Brown plans the move as 
part of a padcage aimed at 
b(x>stlng (mrporate invest- 
ment, tax exempt institu- 
tions - such as pension 
funds wviA diarities ~ have 
been fighting a rearguard 
action against it 


yBBtenifl y warned a^ihst -■ 

the tobacco industry -in- ' 
ddHarjetffemait in the US. . . 
the heahb. ministerial ' 

iniiiilf "im W i 1r r >| j fTnr i tifllit rntri nn hr^ilth iiitfhnTltiiTT' . 
hudineif tp tai^p^eriv^to.artfon” .as tito NHS.iCpnfed^ 
tibn.Triiich'-rtj fea wntohealtti'aufliigrities’and trusts in the 
state hadfe'c'ia vbM fated to estahhrfi'a. woacMi^ gtunp; 
j*to'ccBimdi7'^'pip|es^^cpoiribd1ioa.of-the.to^ ; . 

to"'^ iB oBfe4 nttie'l4]ro Msmddngretot^'i^' 


Lotb^ 
watchdog u 
wants morjc 
powers 7 

ifr.Feto Davis, pregnlator .of ' 
NaihHud Luttesy,- caBed,, 
•.'ywteday.far ihe ponnr to/ 

. Impu ee heavy finw .on Caas- .' 

• dot, file opiMrttam irtikih ' 
.runs, thei . .ibttm'yf for 
breaches of its lieoic^ ' 

• Bayrai^ ^&pddy wiitea 

Early' l^ yMT, .Catodot 
..-was TOO retafl'Oaflds alKMi 
.^offiie toM of SMOO it'was 
I (ii j iili (11 1 fin rn a rh hj thrm ni 
'lacppdfUm.df.ttalicenoe. . 
FewvUTetafl ouOeta sdt ' 

• hig Hiffirefw •wMMvi* tint 'hfr ' 
.tiiat.-'PdidA good -eahsesC ' 

- fihidndtiig],^ nts and spm^ 
received .less numey thain 
they ahnaM luive done, Mr 
; Davis, said after pmUlditaig . 
his amnnl rqrart: *Tt.‘was 
certainly apri^awimtoof 
« case irinto. a tinoidal pm-: 
atty would hiavo been appn^ 
priatoi” ' - . . 

The meniberg of Camdot 
are CfriOrary Sehwcvpes; ^ 
La Baed Electr^(^ 
ICL, a tJK. oCfehoot of 
Ftotito; and GTbeh, a US lotr 
tery equhnnent supplier. 


tv FELONS' IftffalUSTRY- 


Total abolition would ulti- 
mately raise about £5bn a 
year, with about £3.5bn (xan- 
ing from pension funds. 
First-year proceeds would 
depend (m whether it is 
phased in. and on transi- 
tional azrajagemaite to help 
indivldnals and (sbaritiee. 

All the government has 
officially said about tin mag- 
nitude of Fbw wlndfen Tav iS 
that it win be suflicicDt to 
finance the £3hn plans to 
reduce unemployment 
among young people and the 
longtem unemployed. 

ym nerpor^ ivi Tiix gTi'nnrrm/«a. 

ment of the total windfeU 
yield, Mr Brown win not dis- 
close the indivldnal liabili- 
ties of eadi company. This 
follows the convention that 
any campany's tax hfil Is a 
matter betwee n it and the 
Inland Revenue. 

However, Mr Brown wUl 
avoid (xeating significant 
uncertainty in .tiae stock 
market by announcing a 
much simpior formula for 
/ifliwiTMffwg rewih (ximpany's . 
liability than had been 
expected. 

Lex, Page 14 






■■■■teigtoteffieviT'-vi it, H >/• 





uttairimbuslyat.tbe conj^er- 


(dcBE ffixt do not want health auth«Hities;getting 

• 43V« M ipjv ag --tied Trp fn geeHy jteflona". Anv action 

thrt was'taken-wodld he ’^potof a'zudfohal strategy^,'Ms 
■JbwdXeahh. 


flw Bjflp prmnent TPaa agMvdy efeaSderme legal ■action in ■ 
iEhieL9rake.(tf.tim;i389tm:setltanrt^ between the DBtohacM 
indurtiT-sw state attixma^s - a deal whudi has stiU . to. oe 
zatifi^hyrOoseitoa. ' 

• and i tp: pnfranttel fen pl'iraHnng far the’ 

i-IffiiwfflbeodusidiBedrt dii toteniatioiad 
ft6bacdr!cQaiQn$t^;lbeBriti^gd^^ is.balding . ; 

Moy* winiilrli.^ lq i - f ip yA iilrei ffifir a -hgTl cm tobaC(X>.iulv 6 rti& 7 ' 
^ny arid gymSiwahliL ' N . . 

out' that tahaoco tax- 
ht gfeftr to the ,us and that 


Tvmibt aavtoeb]^.- 


’ -ifkboUu;Jinwi^'L(/ndon: 


S. 


IP ; 

JF hantej has'azmounoed tiaat 

it win enter the'lniximsiiigfEy competitlye market to-man^' 
age astote for US naoney-puEdiase pension tohemes. A 
growing ynm^tinr ' Qg engplqyera are these up as substitutes - 
for fraditi()nal fin^ salary s(dieiiiee, whkdi eaxry higher . 
potential Ihfoilllles." 

' JPM(HEmhtosq;)plteftto.theDQ>attmentnf'ltodeand 
tochutny for aufiustoation to establi^ a. life ’insurance 
ocmiaziy Idfe and Pensions to dea l with 

tex i xirintma (m ffivldoid ftmoma. .The'XonikHihraiKfo of 
aiOliateJPlfOigantotostm^btenagemeEitplansto. 
(dfer.twb-sete (tfumt4xnked funds to.mioney purchase ptei- 
ann schemto . Jonathan- pMdm 

B LAN(^QE SKILLS 


Mimst^ deplores decline 

^ Brian W11s(in..tte Soottl^ educatibn Bunister..yester- 
day di^lored the desirth. of pitoils to Scotland studytoS e 

ftweign language after the age <tf . 16. Governing figures 
show that toe pn)p()rti(to of pitodfl tobtog Grade 

ftxamfpflt lmifi in a ftwKdgri language has dropped filom 36 
paccaitin 1975.to IZper to 1996. "Highers'* are.taken 
at the age of 17. "^Itols has happened at exactly the time 
9riien we should have been eq^andlng toe lingofetic iddDs 
of pupQs,” ^ 'WDson said. . James Buxton. EdMntrgh 

B iHE BARING^ COLLAPSE 


Leeson book to be $10«5ni film 



Hie ezplmts of Mr Ifick Leesoc. the deriv- 
atives trader whose £830m losses oiLtbe 
Singapore ftitures market banknqited 
Baitogs merchant bank two yeara ago. 
are to be the sabj^ of & yi0.5m film to be 
be produced by Sir David Frost, the wellk- 
nown broadcaster. The Loodoa aim of 
w uTiwTn M(xri6, the US talent agen(7. has 
put together the deal'to make the film of 
Mr Leeson’s book. "Rogue Trader". The . 
former tFadca*. Triio is serving a six-aud^- 
half year sentence to a Singapore prison, has been paid a 
"six-figure sum" ibr toe i^its to his b(X)k. Financed a 
US company called Ftemdry Films, the picture will be 
writtoi and directed by Mr James Deardon, the British 
director whose inwvious credits include "A Kiss Before . 
Dytog" and the screoii^ of "Fatal Attraction". Yestert 
day, Mr Chailes Finch, head of European motitm pictuies 
at WiDiamMbiiis. said shooting would start later this 
year and the film would be ready for release to 1998. The 
film wUl be shot to London and SIxaispora. Patrick 

Harwram. London 

■ ART AUCTION- 


Freud portrait sells for $1.4m 

Aportralt of tiie photograidier John Deakin. painted by 
his fiiend Lueien Ftend to 1963. sold for £892.500. 
(£1,472,625) a record for tiie artist, at Christie's in Ltmdon 
on Wednesday xdifoL The anonymous buyer paid three 
timae the pre-sale estimate to secure ft. 

to ccHitrast "Re(dining Figure” by Francis Bacon, a 
friend of both Freud and naairiw, frdled to sen. ft had bem 
estimated at up to £7d0JXX). Hus was the major disap- 
pofotneht to a genrtally soccessfril auction of omtempo- 
rary art itoieh totalled gkoiw , the hl^iest total achieved 
at Chiirtie’s to this sector.to London since 1990. 

ffidding was sdective and 23 of the 72 lots (Hioflbr 
tailed to aelL-Hie top price waatiie ELSSm. paid for "Par- 
fa -Mnntp amaaga", m dwnBr viainn of street life by Jean 
Dubuffet ' AiUtmy 'HiooncrafL Umdon 


More talking, fewer dinners 

Chartered accountants" new president signals a change of style 


M r GbiiS Fjlnff ttia 
new president of 
the 117-year-old 
Institute of Chartered 
Accountants in England & 
Wales, must be aware that 
the organisation he leads 
has less Hvflnpwwji than ftS 
historical trappings would 
lead many to expect 
Institutions which lose 
influence tend to respond by 
felling back on ceremony. 
Mr Lidnd's year to office, if it 
is anyUilng likB his predeces- 
sors'. threatens to be stud- 
ded with bte dtoners In the 
City of Loirton and sooalled 
state visits to provincial (^ 
txict societies. 

Mr I.arn6 has signalled a 
new be giiming at Cbartned 
Accountants' HalL There is a 
good chance he has started 
something which can gain 
enough momentum to rodly 
(toange an institution with a 
penchant for bureaucracy 
which can exasperate Its 
members. 

There is no doubt the 
institute could have real 
power. Its 110,000 members 


crowd the boards of the UK's 
leading businesses and 
advise and audit most big 
companies: Its monbas to 
univeisitieE and elsewhere 
contribute widely in the 

flTwmrial field. 

The Institute needs to 
start wleldns this powor to 
the fun because tis profes- 
sion feces rapid (diaoge. The 
goveniment is about to pub- 
lish plans to allow Hmitan 
liability partnerships (LLPs) 
in. the UK. The plans (xmtain 
safeguards ibr clients which 
accountants believe are 
excessive. 

- . While rrtooHng thesc exter- 
nal challeDgm tite institute 
is evetjenctag the internal 
strains of being both r^nla- 
tor and iffoftssiflnal ossoda- 
tion. Membership revolts 
over education policy and a 
lack of democracy have 


The institute appears at 
last to be responding. "There 
are some thiiigB we need to 
spend more time on and 
anwift ceremonial thtogs less 
on," says Hr LainO. "We 


tend to be cositent wifb the 
ceremonial exchange of 
views. X think we have to do 
better .tiian that” 

Combined with this, Laind 
promisee visible lea(la^p 
flr(Hn the caitre and- less of 
tte 'inandarin” approach 
wtoch has the. insti- 

tute's influence in discreet 
anonymity for so many 
yean. Hbre e&ctive leader- 
ship may help stem calls for 
the poeition of a full-ttoie 
dixectortgeneral to be 
created. 

T xadttlOBaily, there are 
three ofDc^oldra at. 
any (me time - presi- 
Apwt, deputy president, - and 
vioe-piesideiit. "We . need to 
make the trtunrviTate a more 
vl^le . leadership team,” 
says Mr Latod.; 

The election of "Dame 
SbeDa Masters for. tiie presl- 
doapy in 1999 has »hg>ftn a 
traditionally 

institution. She has culti- 
vated the im^ie of -an abrar 
elve refbimer. 

Mr Lalnfi Clearly Irishes to 


harness the trepidation this 
has generated at the insti- 
tute’s headquarters to 
achieve real cultural chaioge. 
The triumvirate will try to 
talk to nmre members rather 
k'hflti eat with them. 

"The fomnal dinner — 
if not fallen into disrepute - 
bec(mie no longer a useful 
means of communication to 
Stene places," says Mr LainS. 

•He hopes to. diffuse s(nne 
of the retentment the insti- 
tute provokes from members 
throu^ its role as a profes- 
sional regulator. He wants 
membera to acknowl^ge the 
range (if -back-up Unices 
provided by the to^tute and 
the Biriiig and knowledge it 
can (fffer. . . 

But most of'all be wants to 
make sure the .memberahip 
do not expect too much of 
the institute as soibe klnd'of 
shield against the .market 
economy. "It isn't rrithih the 
capacity of. a professional 
body to dictate the thrust dL 
eeoiMHhlc trends," he says, . 








Jim Kelly 
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ARTS 



A conductor in his prime 

As he returns to Covent Garden for ‘Boccanegra’, Mark Elder talks to Andrew Clark 


A quarter of a centory 
ago. a talented young 
repetitenr at Covent 
Garden was asked by 
Edward Downes if he 
would like to join the staff of flie 
Anstralian Opera, where Downes 
had been appointed mnsic direc- 
tor. ITie offer was accepted, and 
socm after arrtTing in Sydney the 
yoong Englishman made his con- 
dncting debut in When 

Downes opened the Sydney 
Opera House 18 months later 
with War and Peace, his prot^ 
cwdncted the second-iU^t 
fonnanee of Mzfocop. 

The story comes fall circle 
tonight and tomorrow at Covent 
Garden, when the same two con- 
dnctors preside over Macbeth 
and Sinum Booameffm, the ffnal 
Instalments of the Boyal Opera's 
1997 Vadi fhstivaL Downes now 
ranks as an elder statesman 
among British condnctors, while 
Mark Elder, his former assistant, 
has reach^ the prime of his 
career. 

Elder made his name during 14 
years as English National 
Opera's mnsic director - a 
p^od when, thanks to his 
unflinching commitment cmd 
hard work, its mnsieal standards 
reached an all-time high. It is 
only since leaving ENO in 1993 
that he has had the freedom to 
branch onl and establish 


internationally. That freedom 
has made its marie: his beat has 
become larger and more natural; 

he oeemg more relaxed and good- 
bnmonred. At SO, Elder is reap- 
ing the rewards of maturit}'. 

Elder himself notices the dif- 
ference. ‘Things that would have 
caused problems 10 years ago 
now just fan into place,” he says. 
"That's why it was important for 
me to leave ENO: there were 
other parts of my woik that had 
not bad the opportunity to 
develop. I needed to spread my 
wings, to come into contact with 
different traditions and perform- 
ing st^es.” 

This summer he makes his 
Italian debnt in Parma, followed 
in the autumn by Peter Grnnes in 
Chicago. The Royal Concertge- 
bouw and Los Angeles Philhar- 
monic orchestras feature promi- 
nently in his diary - as do Paris, 
Mnnich and New York, where he 
conducts the Mefs new produc- 
tion of Mefistofele in 1999. His 
UK work continues at the Proms, 
in Birmingham and with the 
Orchestra of the Age of Enligh t- 
enmest; and his Wagner reper- 
tory moves forward in the 1998-9 
seastm witii Z^ors^of at ENO. 

Verdi, however, remains a con- 
stant. Boccanegra was one of 
Elder’s many triumphs at the 
Coliseum, and bis knowledge of 
it deepened two years ago when 


he conducted the Royal Opera’s 
concerts of the littie-known orig- 
inal versiOD of 1857. Those per- 
formances were the springboard 
for tomorrow’s UK stage premi- 
ere. Nest summer Elder will 
retain to the standard 1881 ver 
Sion at Glyndebonnie. 

So is there that much differ- 
ence betwen the two versions? 
Well, yes, explains Eider. "In the 
original version, a lot of the 
music looks doll and severe on 
paper, but it has the effect of 
m^ing the lyrical moments 
more powerihl. There are many 
more self-contained numbers - 
recognisable arias that come to a 
halt so that the audience can 
show their appreciation. In the 
origmai version, the effects are 
less sophisticated, but the}- have 
their own integrity.” 

T he most obvious 
change between 1857 
and 1881 comes at the 
end of Act i. Verdi’s 
original is a conven- 
tional four-movement concertato 
finale - far less striking than the 
council chamber scene which 
replaced it in 1881. "But that's to 
the earlier version's advant^.” 
argnes Elder. The problem with 
the later version te that Verdi 
didn’t do much revision to Act 2. 
Unlike the council chamber 
scene, whidi has such power and 


originality that yon wonder 
what can follow it, the oiigiiutl 
Act 1 finale comes to a musical 

aod dramatic climax without 
toppling over the second half of 
the eii'ening.” 

Elder's Verdian authority 
came across strongly in the tele- 
vision documental he made 
about the composer three years 
ago. He has just completed a staur 
ilar job on Donizetti. He reveals 
that Linda di Chamounix has 
always been a secret passion, 
"and my respect and understand- 
ing for what Dmizetti achieved 
has grown 500-fold in the past 12 
months. Bel canto has come into 
my life in a big way. and I’d love 
to do more of it, drawing <» my 
experience of Verdi. I want to 
nnd a way of making these 
pieces work with the sort of 
vibrancy 1 think is essential to 
the style.” 

Donizetti’s absence from the 
roster was one of Elder’s few 
regrets about his ENO years: 
another was the occasional 
imbalaime between stage and pit. 
"There were times - and David 
fPountney] knows this - when I 
fell the audience wasn't listening 
enough, because they were 
spending too much energy trying 
to puzzle out what was happen- 
ing on stage. Sometimes 1 shared 
tbai irritation. As a conductor, it 
matters to me enormously what 1 


see in front of me. It affects bow 
I breathe with the music, how 1 
respond to what the singers give 
me. So if I look up and see some- 
thing I don't respond to, 1 feel 
impotent 1 certainly felt that 
with the ‘poor people's Carmen.'” 

EldR''s many admirers believe 
this willingness to argue for the 
music, and his commitmeot to 
the interests of orchestra and 
chorus, are exactly the qualities 
the RoimI Opera will ne^ when 
it settles back in its home in the 
early years of the new century. 
By 2002. udien Bernard Haitink 
is experted to step down as 
mnsic director. Eider should be 
ideally positioned to take his 
Be would not be the first 
iew g'HBhmaii to graduate to Bow 
Street ffom "down the road”. Or 
will the Roj-al Op«n opt again 
for foreign glamour? 

Eldm* plays a str^ght bat. ”I 
had my first contact with an 
enormous part of operatic liter- 
ature at Covent Garien, when 1 
was a stndoit listening from the 
go^ and I started my career 
there as a repetitenr. It's a sec- 
ond home. There is a wonderful 
job to be dooe. and I'm delighted 
Bernard is going to spend miwe 
time there. I'm aware it’s a veiy 
different organisation to ENO. 
which is healthy. 1 hope that 
whatever the future holds, it will 
be for the best of the company.” 


Theatre /Sarah Hemming 

Damaged lives of 
the lady’s maids 


I Q the 50 years since its shock- 
ing premiere in Paris. Jean 
Genet’s The Maids has often 
been produced with male act- 
ors taking the parts of the niairia 
and the mistress they dream of 
murdering. Thus the elaborate ritu- 
als the sisters engage in, dressing 
up in their employer's clothes, 
playing power games, taking it in 
turns to play the dominant and the 
subservient part - take on a homo- 
erotic charge which reveals some- 
thing about Genet's own relation- 
ship with his sexuality. But John 
Crowley's interesting new produc- 
tion at the Oonmar Warehouse 
moves away from this approach. 
Indeed, be studiously avoids any 
temptation towards camp, sets the 
play squarely in I940s bourgeois 
Fi^ce and goes for a straight, psy- 
cbolc^cal interpretation. 

Here the maids are two whey- 
faced sisters in unbecoming black 
dresses and sensible shoes, whose 
frustration has partly to do with 
being trapped in a padded cell The 
crumbs of comfort that their mis- 
tress gives them - dresses that are 
worn, flowers that are fading, sug- 
ared Almonds - only increase their 
sense of poverty and dependence, 
of shar ing tantalising moments of 
a lu-vury they can never own and 
dwelling next to a sinuous beauty 
they can only play at emulating. 
Niamh Cusack aod Kerry Fox are 
beautifully contrasted as the sis- 
ters: Cusack pale, driven and rest- 
less, Fox sullen and strong. As 
they frenziedly strew flowers on 
the floor and strike attitudes in 
their mistress’s gowns, they look 
like children swaggering in defi- 
ance at their parents. But when 
their mistress returns and offers 
than the clotiies they have just 
been making free with, they seem 
to shrink visibly before us into 
powerless, humble beings. 

Crowley's production makes 
plain the damage inflicted by sub- 
servience and the stultifying lives 
of women in service in I940s 
France. You can almost smell the 


suffocating sweetness of Tim 
Hatley’s opulent set ' a dressing 
table dripping with pearls, a hi^ 
bed swamped in pillows, high 
French windows. And David Rio- 
lan’s translation has a sliOitly 
strange formality ami omateness 
that hints at Genet's style and 
helps the perverse parallels with 
the Catholic mass to emerge. The 
maids refer to their mistress as 
"our lady", and in one striking 
moment, Niamh Cusack stands 
downstage, eyes glazed, reciting 
"our lady is sweet. Our lady is 
kind" like a duld preparing for bear 
first communion. 

A ll this is good and leads 
you into the stidOing world 
that might pick away at 
the maids' sanity. But 
what is missing is a sense of dan- 
ger or erotic chaj^. Josette Simon 
is goigeous as the maid's mistress, 
like some beautiful pedigree cat. 
Simon is so tall and lithe that she 
would make anyone look dumpy, 
and as she toys with the maids, 
bestowing little gifts on them, spot- 
ting the irregularities that their 
hastily tidied ritual has left behind 
yet laughing them off. we see 
Cusack and Fox bridle in helpless 
loathing. There is a dangerous 
unpredicability to Simon's perfor- 
mance too, yet still one feels there 
is something missing in this 
thema The air should be sticky 
with fear and anticipation, with 
desire and hatred, as the maids 
swallow her humiliations and try 
desperately to urge their poisoned 
tea upon her. 

The production never rises to 
that pitch, nor does it overcome 
the longueurs in Genet’s text, so 
that in patches it is quite dulL This 
is a thoughtful staging that has 
accumulative power, but badly 
lacks that hair-raising sense of 
being on the edge. 


Continues at tbe Doninar War^ 
house, London WC2 (0171 369 
1732). 



AlosaurMiiir 

Accumulative powen Niamh Cusack and Josette Simon in Genet’s *The Maids’ 


Theatre/lan Shuttieivorth 

Don Juan moves 
to Latin America 


A s a perfbrmer, Toby 
Jones is an excep- 
tionally gifted expo- 
nent of theatrical 
clowning, which made me 
rather perplexed by the 
muted deferenfial register of 
his production last year of 
Moli^re’s The Hypochon- 
driac. Such an approach 
proves far better suited to 
the tragic comedy of the 
same author's Don Juan. 

Actor Edward Kemp has 
given the play a major over- 
baul. He has conflated char- 
acters to avoid rampant dou- 
bling. and relocated the 
action to an unspecified latin 
American site in the early 
part of this century; the lat- 
ter move grounds in “magi- 
cal realism” the lantastical 
conclusion of the statue 
: coming to life to drag tbe 
philandering Don into the 
grave (here Kemp also 
stitches in elements of tbe 
Mozart/Da Ponte opera to 
lessen, thoo^ not entirely 
eradicate, the perfunctory 
feeling of Moli^’s ending), 
and also fecilltates some by- 
play around tbe traditum of 
the Day of the Dead - at one 
point Don Juan escapes the 
jilted, revengeeeeking Dona 
Elvira by rijffgpialng himsa Tf 
in a skeleton eoetuxne. 

Comedy and contempla- 
tion are finely balanced in 
Jones's production. Most of 
the lau^ are rither treated 
as incidental to the main 
plot or arise from peripheral 
business (these marginal gig, 
gles being the most palpable 
indicators of Jones the 
clown). The Don's manser^ 
vant SganareUe, as played 
by Patrick Brennan, locdss, 
sounds and even behaves 
more than a bttie like Clive 
Swift in his TV role as long 
suffering foil to Patricia Rou- 
tledge: good-hearted and pot- 


upon. nice but dim. He does, 
however, deliver in the sec- 
ond act a marvellous stream 
of tr ee - a ssociation s imil ar to 
the old “Why are fire 
engines redT joke, purport- 
ing to prove that his master 
is rtamneri. 

Martin Marquez as Don 
Juan neither swaggers nor 
twirls his metaphorical 
moustachios: be is simply 
committed to a life of atheis- 
tic libertinage. which he 
defends in sei’eral lengthy 
exchanges with SganareUe. 
His more extreme acts, such 
as offering a gold coin to a 
hermit If the latter will blas- 
pheme against heaven, or 
lying about his conversion to 
the straight-and-narrow. 
seem included solely to rack 
up tbe amoralit}' points in 
order to imbue his uftimate 
fete with an air of justice. 
(At one point, also, his 
speech on ^'pocrisy as a pri- 
vate vice but a public virtue 
is eerily reminiscent of 
recent events: he ail but 
mentions simple swords and 
trusty shields.) 

Angela Davies’ versatile 
set, consisting of a doll's- 
house cabana amid a family 
wilderness, cheekily par- 
odies Ian MacNeil's design 
for An Inspector Calls. 
Apparmitly the press perfor- 
mance contained one or two 
technical hitches, although 
nothing of the sort was 
noticeable from the audito- 
riiun. There is no hope of 
imposing a uniform tone 
upon the proceedings, any 
more than with one of 
Shakespeare's "problem" 
plays, but Jones does a fine 
job of counterpoising the 
plays gravity and levity. 


West Yorkshire Playhouse. 
Leeds, until July 26(0113 
2442111). 
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■ AMSTERDAM 

CONCERT 
Conceitgebouw 
Tel: 31-20-573 0573 
• Symfbnieorkest van het 
KoninWijk Conservatorium: with 
conductor Edo de Waart and the 
SweelincK Conservatorium in 
works by Mahler; Jul 1 


■ ATHENS 

THEATRE 

Odeon Herodus Atticus 
• Selestina: by de 
Directed by Stravros Doufexis. 
The cast Includes Desplna 
Bebedeil and Mania 
Papaefimitriou; Jun 29. 30 


■ BERLIN 

EXHtSmON 

Haua der KuHuren der 

Tel: 49-30-397870 

• The Other Modernists: display 

of woks by 30 contemporary 

artists from Africa, Asia and Labn 

America, Indudtng Mdnica 

CastiHo, Xu Bing and Fariba 


Hajamadi; to Jul 27 
THEATRE 

Theater am Kurfurstendamm 
Tel; 49-80-881 3020 
• Guten Tag, Herr Uebhaber by 
Plllau. Directed by Manfred 
Langner. The cast Includes 
Brittle Grothum, Brigitte Mira. 
Hmis-JOrgen Schatz and 
Wolfgang Gruner; to Sep 7 


■ CHICAGO 

EXHIBRION 

Museum of Contemporary Art 
Tel: 1-312-280-2660 
• Allx Peartstein: video 
installation by the New York- 
bas^ artist who uses everyday 
objects in her work to create 
hbar ra sceoes and situations that 
are loaded with sexual innuerxio; 
to Aig 17 


■ COLOGNE 

coNCBrr 

K5bier Phtihamionie 
Tel; 49-221-204 0820 

• Peter Schreiar and Andrds 

Schiff: the tenor and the pianist 
perform works by Schifo^ 

Jun 29 

0CHiBrnoN 
SrdmOtgen Museum 
Tel- 49-211-221 2310 

• Mitteiaiterilche Buchkunst aus 

Besthnden des Schnutgen 
Museums: selection of illustrated 
manuscripts from *e museum s 
collecUon; to Jul 20 


■ ilONDON 

EXHlBinON 





Serpentine Gallery 
Tel: 44-171-4026075 

• Tadashi Kawamata: the final 
commission in the Serpentine’s 
Inside Out programme, consisting 
of materials retrieved from the 
demoittion of the (Ballery prior to 
its renovation; from Jul 1 to Sep 7 

THEATRE 
Lyttelton Theatre 
Tel: 44-171-921 0631 

• Lady in the Dark: directed by 
Franseesea ^rv^beHo. The east 
includes Maria Friedman and Paul 
ShelJey; to Jun 28 


■ MUNICH 

FESTIVAL 

Munchner Opem nutlaplolc 
• MOnchner Opem-FesisfX'ele: 
this year’s festk^ Irrchides 
perf^ances by the Bayerisc^es 
Staalsballet, the Bayerische 
Staatsoper, Plaa'do Domingo. 
Edita Gruberova. Bryn Terfel, 
FeTicity Lott, Ann Murray and 
Montserrat Caballd. The opening 
concert is by the Bayerische 
Staatsorchest^', conducted by 
Oleg Maisenberg in works by 
Sdiumann; from Jun 29 to Jul 31 


■ NEW YORE 

EXHIBITION 
Brooklyn Museum 
Teh 1-718-638 5000 
• American Paintings: Ashcan 
and Modernist - disptey of works 
from Bie musttjm's coHeotion of 
paintings from the first half of the 
20th century. Featured artists 
include Florine Stettheimer, 
Marsden Hartley and Ge^ia 
O'Keeffe; to Jun 29 


Guggenh^m Museum SoHo 
Teb 1-212-423 3840 

• Cristina Igledas: the first solo 
exhibition In the United States by 
the Basque sculptor, fsaturing 
large-scale works that combine 
ttte Imposing charactsristics of 
industrial materials with the 
intricate patterns and textures 
fourxi in nature; to Sep 7 

The MetropoDtan Museum of 
Art Tel: 1-212-879-5500 

• No Ordinary Mortals - The 
Hurran (and not-so-human) Figure 
in Japanese Art exhibition 
covering Japanese art from 
prehistoric times to the present 
d^. featuring paintings, 
sculptures, ceramics. tecQles, 
lacquers and prints; 

to Oct 5 


m PARIS 

AUCTION 

Drouot Tel: 33-1-48 00 20 42 

• (Dotlection Marisa Betenson: 
highlights indude garments by 
Chanel, Ungaro, Kenzo, Armani 
and Dion Jul 1 

DANCE 

Th fift tr c Nation^ de K^iira - 
Op^re Gamier 
Tel; 33-1-4266 5022 

• Syhria: choreographed by John 
Nwmeier to music by Delibes; 
Jun 30; Jui 1, 2, 3, 4, 5 


■ SAN FRANCISCO 

CONCERT 

Louise M- Davies ^rmphony 
Hall Tel; 1-415-864-6000 
• San Francisco Symphcxiy 
Orchestra: with conductor M'ichael 
Tllson Thomas, the San Francisco 


Symphony Chorus and 
bass-baritone Richard ZeBer in 
works by Berlioz; Jun 28 

EXHIBITION 

SFMOMA - Museum of Modem 
Art Tel; 1-415-357 4000 
• Peter RschH & Dawd Weiss: In 
a Restless World - the Swiss 
artists provide a sly, ironic 
comment on the state of 
contemporary art with their 
represmtations of everyday 
humdrum objects; to Aug ^ 


■ STUTTGART 

EXHIBITION 

Galarie der Stadt Shitt ga rt 
Tel; 49-711-216 2188 
• Les Levine: display by the 
multi^nedia artist, featuring video 
work and pieces displayed on 
large postW boards; 
to Aug 24 


■ TORONTO 

EXHIBITION 
Art GNIery of Ontario 
Tel; 1-416-979 6648 
• Whistler and His Circle: 
Etchlr^ and Uthogr^^ from 
the Collection of the Art (Sallery of 
Ontario - 45 prints by James 
McNeill Whistler (1834-190^ and 
25 by the drde (rf stists thtf 
surrounded him. including Walter 
Richard Sickert, Joseph Pennell 
and Clarence Qagnon: 
to Jul 6 


■ VALENCIA 

EXHIBITION 

IVAM Centre Julio Gonzalez 
Tel: 34-6-3863000 


• Magic Realism: Ftartz Roh artd 
Euop^ Paintk^ 1917-1936 - 
large sods orhibition examining 
art between the wm and 
featuring works by 120 artists 
including Beckmann, Schad, 
Grosz, Dix, ScNichter, Schrimpf, 
Carra, de Chirico, Ld^, Picano, 
Sunye- and Datl; 
to Aug 31 


■ VIENNA 

OPERA 

VoUcsoper Wen 
Tel: 43-1-514442960 
• Stiffelki: by VereS. Conducted 
tv Fabk) Luisi. Soloists irxdude 
Mara Zampieri and Renato 
Bruson; to Jun 28 


■ WASHINGTON 

EXHIBITION 
National Gallery of Art 
Tel: 1-202-737 4215 
• Picassa’ The Early Yeats, 
1892-1906 - exhkxQon reveaTing 
Picasso’s achievements prior to 
the advent of Cubism. Banning 
with Picasso’s formative years, 
this selection of 126 pieces traces 
the artist's dose contact with 
modernism in tum-of-the-centajvy 
Barcelona artd his subsequent 
emergence in Paris; 
to Jul 27 


Listing selected and edited by 
ArtBase The Intematioiial Arts 
Database, Amsterdam, The 
Nethertende. Copyright 1997, All 
rights reserved. Tet 31 20 664 
6441. E-mail: artbaseGpLnet 


WORLD SERVICE 

BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central Euremean Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money \Mieei 
Non^p live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Finmcial Times Business 
Ton^ht 

CNBC: 

08.30 

Squawk Sox 
10.00 

European Afoney Hfhee/ 
18.00 

Flnmdai Times Business 
Tonl^t 
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Philip Stephens 


Rose-tinted view 

Whatever Britain’s legacy in bestowing deinooracy, only 
the people of Hong Kong can now defend &eir Hberties 


r j i'*'"! f' J ■< 


*^.V. Tr' 


'Riere will be self-delusion 
aplenty amid the fanfare 
and fiiewoiks at the sunset 
of British empire in Hong 
Kong on Monday. No doubt 
many tears will be wiped 
flx>m colonial cheeks as the 
royal yacht Britannia 
steams from Victoria Har* 
hour. But let us not be 
starry*eyed as the book 
doses on the viceroys* rule. 

The story of this rocky 
imperial ou^xst turned glit- 
tnlng dty state was never 
(suite as it is now told. As 
to the fixture, wen. that Is 
contingent upon the most 
heroic of h^otheses. Bei- 
jing, it is said, win respect 
the liberties and the frag- 
ments of democracy lately 
b^towed by the departing 
power. The assunmdon is as 
brittle as it is 

The late Lord Harlech, 
servii^ as ambassador in 
Washington at the time 
Africa was being set frw, 
observed with some wisdom 
that Britain would be more 
honoured to the way she 
di^Ktsed of empire tbasx to 
the way she had acquired it 

Look back to the annex- 
ation of Hong Kong ISO 
years ago and you can see 
what he meant. Secured by 
the treaty of Nanking in 
1842 after the first An^o- 
Chlnese war. this new pos- 
session was famously 
described by Lord Palmer- 
ston as a “taaiTen island 
with hardly a house upon 
it”. Its seizure fixmx China's 
celestial emperor was vital, 
though, to protect the poi- 
sonous trade in opium 
which enriched the empire. 

Nor was Hong Kong an 
early beneficiary of the dv- 
ilisi^ influences of colonial 
administratian. As one trav- 
eller observed aroimd the 
turn of the century, you 
could not walk the streets 
without "seeing Europeans 
striking coolies”. 

It is an accident of history 
the territory w’as not 
returned to China at the 
end of Japanese occupation 
in 1945. It could thus receive 
the millions Oeeing Mao 
Zedong's terror. But the 


enlightenment was a loi% 
time coining. Evmi lo years 
ago the then occupant of 
Govemment House was pre- 
pared to trample oa the first 
shoots of local democracy. 

Enough of pei^dious 
Albion. Autocracy can be 
benign. There are credits to 
be set alongside the debits: 
entrenchment of the rule of 
law and, by and large, free- 
dcnn under it; a li^t admin- 
istrative touch as the colo- 
ny's dtlzens have growm 
rmber than their mstwhlle 
masters: and, under Chris 
Patten, the last governor of 
the last significant imperial 
ouqpost, a template and a 
taste to democracy. 

What matters Is whether, 
as Rarledt would have it, 
there is honour in depart 
ture; whether the future 
sparkles as brightly as the 
past. Sadly, there are excep- 
tions to the most sagacious 
of observations. 

Ihere is little puipose in 
revisiting the joint declara- 
tion signed by Margaret 
Thatcher and Deng Xiao- 
ping in 1964. The ^piry of 
the lease on the new territo- 
ries made the transfer of 
sovereign^ inevitable. 

Lady Thatcher thoi^t 
she had secured the best 
deal available. Deng's con- 
cept of one country-two 
sy^ms presented an inge- 
nious escape route from the 
unpalatable reality that 
Hong Kong was being 

Beijing will 
respect its 
obligations only 
to the extent that 
they coincide 
with its 

perception of the 

external 

constraints 


handed to a despot rather 
than to its people. 

You do not have to read 
the fine print to see that the 
underlying preiBise — that 
the system of government 
in Hong Kong will not 
diange for SO years - was 
fhtally flawed. The treaty 
ona taiining the de(daration 
was signed by a regime in 
Beijing which has neither 
respect fbr, or understand- 
ing of, the rule of law. hi 
China, tiie law is an instra- 
mmit of repressioa, not the 
guardian of libmty. This is a 
country where arbitrary 
detention and abuse of 
human rights is stitched 
into the fabric of the state. 

So China will respect its 
obligations only to the 
extent coindde with its 

perception of the external 
constraints and Its eons^ 
quent calculation of narrow 
self-toterest. lbs omens are 
not encouraging. 

HODg Kong’s first elected 
le^lature will be dls- 
temded within hours of Bri- 
tannia's departure, to be 
replaced by an assembly of 
cronies. Civil rights, most 
visibly the lig^t to demon- 
strate, will be curtailed. 
Ominously. Tung Chee-hwa. 
the incoming chief execu- 
tive, already speaks of the 
"balance” which must be 
struck between homan 
ri^ts and ixxispmity. and 
betwemi freedom and order. 

Ibe world outside seems 
unconcemed. European 
Union ^eaks grandly of a 
common foreign policy, 
even of a sin^ army. But 
ask it to make a small gee- 
ture in defence of the free- 
dom of 6m people in Hong 
Kong and it responds with 
all matmer of self-serving 
obfuseatioa. China, with a 
fifth of the wotid’s popula- 
tion. is the ma^et everyone 
wants to be in. As the 
ambas8ad(H' in Brussels of 
one of the ECTs larger states 
was beard to rmnaik 
week, it is damn incmve- 
nlent for Britain to start 
raising human rights. 

Britain is not immune 
fr-om thiis moral lelativisni. 


Which contrives to file 
despicabfe r ep res si on under 
the aU^emlnacing rubric (tf 
“Asian values". Pfceey Cra- 
dock, , main contributing 
author to the 1864 text and a 
prince among Slsapologists, 
still finds a- symiMthetle 
echo in the corridors of 
Whitehall Westmhmter. 

1 met Sir Percy in Bei- 
jing in 189L John l^or, not 
long in 10 Downing S treet, 
had arrived to secure a deal 
on Hong Kang's new air- 
port. Bis hosts genttonsly 
Obliged bim to inspect a mil- 
itary gnard of honour in 
Tiananmen Square: The 
same eoldlera, we supposed. - 
fired Cannons into ' 
the crowds of unarmed pro- 
testers two years earlier. 

DisobUfdogiy- Mr Major 
responded with puhhc eriti- ' 
eiam of Beijing's human ' 
li^ts record. Tut, tut, whls- 
pa«d Sir Percy as we stood 
afterwards on the mani- 
cured lawn of the British 
eibbessy. I should pay no 
heed, to tojor did not yet 
tmdorctaiTut the fihhutta vrey 
of doing 

Doubtless Tony Blair's 
government, with a helping 
hgfiri fmm Washington, will 
do its best But If it real^ ; 
had faith in the future It 
would have handed out frill 
passports to all who i 
requested them. Things 
would have to be bad indeed 
before EUstf Kong's dtizena 
willingly swapped its te(toi- ' 
Icolotir magle to the black, 
whites aid grays <d Britain. 

No. it trill be VQ> to Hong 
K(»g to dstoid its freedoms. ' 
Whh its people lies the only : 
real pro^xect of China hon - ' 
curing its bar gain. Many > 
will say Mr Patten's reforms 
were too little too late. 
Maybe. Bat during the last 
five years the people have 
shown ttemselx^ as com- 
fortable with freedom as 
they are luofident In the 
businesB of ra pbaiigm vnfti 
luck, the taste to democ- 
racy win Unger. Let ms hope 
so. We can be certain Hong 
Kong win prosper. It will be 
a mu(fo tou^rer fi^xt to pre- 
serve Its liberties. 


•what is the new 


Signs that more batahci^ b 
of wisdom of UK c6miBlfamdit t() E£u 


J^Vom AfrAnfeong Cbirk. 

In “A two-Qxeed car- 
riage” (June 10) Mhrtin Wolf 
recanted his pro-Emu oinn- 
ions with good gnLee, admlt- 
tlng, at last, that Franee and 
Germany ha(i "mutually - . ' 
iQOXDpatUjle ideas about 
economic pot^. 

hi *”1110 ragbsg treaty” 
(June 2Q)1Hiilip Steph^ 
roundly proclaimed that 

“ Fj’onnwti* ^w ntnc^iti- y 

union, a prefect to p(ditieal 


mtegratioa,EwasIbuittoii; . 
the most premufoos oTeeb- 

riftrivt,* en aiTwiftHfttia ~ **'Tt <a 

8nivrisingtfaatSto{foen»,i)d. 

hinpr w iwng al- Hnlpft q fi ‘ 

Ete not stres^fiui 

makness.. 

hi ‘Thult-lines appear? 
(June 26), hui Z^vtosem 
begins to show signs that he ' 
is BOW aware of Umits to the ' 
fedoalist desires of even ^ 

g fa>Mrii»b*^ ISfT wt Pimhyr ' 

states. ' 


tha flam 
in ffiB|apr^peaB pn^ect, and 
dmihfaa&to'.toeirisdpmof - 

]j b- Ha<n'«. <aMiiiwniiiigr - hgwMTr 

. toji, h^'li^ virible fora 
loDg^iieL'^rbore' of IS ' - 
wifohavejioitbtiadomtheee . 


dmmed .by -fiie Financial - 
'riDiesas.”JiDgaist8:'xen(>-' . 
'phbbes and Utile Engiaif * * 
der^:..Yoar newspaper.; • 
wfaidh has so-^teii eall^'to.- 
afbnroQiii debate , on these- 


Human dimension of a green target 


PbWB Dr ftKpot B. Btonam. 

Sir, t refer to your front 
page article on ToUution 
row Uts summit” (June 23). ' 
hi this report on the meeting 
of GSleadersisarMerence ' 
to "the Bnropean Unlcm 
wanting oths' leaders to 
endorse its self-imposed tar^ - 
get to cut carbon ^xide 

mainly eaused by 
the burning of fbesfifUels; to 
15 per cent below their 1990 
lev^bySOlO”. 

A caleulrtiQu by Professar 
Barbara Banks and Prafefr 
sor Charles Vsmon of Uni-' 
versityOo]IegeLondQD.i>nb- 
lished in tile Journal <rf tile - 
Royal Society of Medidne; 
Volume S3, May 1960^ leads . 
ns to bdii^e that the biologE 
cal production of carbon 

<xi our planet cannot 
be very different in am^ntit 
from that m’odnced by ^ 
other activities. 

It farther goes on to state 
tbai' as wen as uniting the 
iiMiustrlal production of car- 
bon dioxide we must also 



limit the growth of tile 

hiiwaiaw pQpnlatlAW 

Waa tliia hiolc^glcal prodne* • 

Www wP rafrt wva awd 

ItshnpUcationtodsvelap- 
ing nations witii their poten- 
tially much lar^ gnn^ 
in pppuIatiODu been taken 




Into acoonef-by botii the 
poltticiana ftieir advis- 
e»? 

Rnp<riB.Peanom 
34 Stag &eeif Avenue, 

Wa^gM, 

HertfOrdsUre AIB 5EB, UK 


Cogent and valuable theory, not a con 



Frum Mr Stephen Qrosa 

Sir, I would tairp issue 
whh Raymond J. Dcdan in 
his book review of Tfte Jfeiii-' 
ory Wars, by Frederick 
Crews tWe^end FT^ *Tlie 
great int^ectu^ con”, June 
21 / 22 ). 

Portraying psyriioBnalysis 
as a kooky cult. Professor ' 
Dolan writes: "Qreat sden- 
tific ideas Invariably break 
free of their humble bogin- 
oings to inform a wide range 
of human enterprise. 

The greatest indictment of 
psychoanalyris U that its 


only indisputable adiievB- 

TTiPTit bag hPWn Ttg 'nr g;aTiIsa- 

tirwial self-perprtuation, 
w hite its tnflnpfifip on 
oos psydicdogical tiieories of 
m'PTrfai structure can be 
rated as aivinzlmately 
zero.” 

In feet. psychnanalyBis has 
broken free of its *7nnnhls 
beginnings” and its place in' 
the intsQectual life of our 

Fbr ezainple. during the past 
five years alone, new MA 
and PhD programmes to psy- 
choanalytic studies have 


been introduced at Brunei 
Univetsity. Univecstiy (Al- 
lege London; University of 
Uhiveral^ of Kent 
and Middled University. 

Ihese univeraities are 
estobliriitog hi ghpr degree 
courses to psydannalytic 
studies because they believe 
psychoanalysis offem a - 
cogeot and valuable tiieoty 
of mind, not 'because they 
have been conned. 

Stepha Grosz, 

52 Downshire HiU, 

London NWS IPA, UK 


oiatt^ has'oever been able 
' tootmdoct audi a ddiate 
because it does not concede 
cvpcniaits a union d 
. ia Kih^tteiTand-Delors 
. Jiayea^iatidiiial easato' . 
make. Periiaps now we shah 
' be^ to see the FT taking a 
more balanced- view. 

Anthony Clark; 
ai'Crbss Oak Road, ' 

Barichaiwateftd, . 
H»tsHP43HZ;UK 


•WiOTFu 

1 1(1131 m! 


'FitmMsBImQuinh. 

. Sir;''U(:aieySsa badmoti- 
vator of peeg^ It emtour^ 
agesth^ 'to only a short 
jfthft'amd increasing 
sums are^n^ed-to achieve 
^ same effects.” 

So pooitificates' tile -some-. 
Vfeat bluentoclting Lu^' 
EeSaway in her recent 
oAimm ‘'Why bad rnanage- 
mtoit is'all in the genes” 
(June 16). Alas Ids KeDaway 
hae bll^Dlly miaead the 
point, which is that if people 
aro ito coming to work to 
pay, tow why are they 
banting 

: * 111 ^ is an (M communist 
jfttiB 'whteh egntafna a great 
di^ of truth, which says 
thto ”we pretend to work 
and Chey ^eteoid'topay iis". 
In other words, sodalism 
ovn^ 80 or more years 
demonsiarably did not work. 
The opposite of performance- 
xedated pay. uriien you think 
about it 18 non-perfonaance 
reJatedpay. 

With straws to her hair 
(as she once char mingly 
admitted), Ms Eellaway Is a 
first rate luxKhsob inter- 
viewer. However, as a man- 
agemeait theoretician she 
leaves. I fear, a little to be 
desired. 

Ms ReBaway is periecfly 
wrong: perfiamance-relat^ 
pay bas not been a lailuze. 

KUen Quinn, 
vfenpiesidexrt. 

Yankee Energy Sy^m. 

599 Besearcb Parkway. 
MierUfen. CF. 

US ■ 


Europa • Dominique MoYsi 


The logic of the leopard 


French voters may 
be encouraging 
change so 
the state can 
remaia the same 

4 France's call 
for a more 
•social” 
Burope,. to 
which other 
Europeans 
pay Up .ser- 
vice, does not 
only Tuflect a 
narcissistic urge to be differ- 
ent from the pads. It also 
arises from a deeper search 
for a European answer to the 
challenge of globalisation 
and its perceived side-eSbet 
- unemployment 
The new French govem- 
ment truly believes there is 
a Eur o p ean model tiiat can 
combine economic growth 
with social coueecns. It 
thinks that Europe, inspired 
by France, can show the 
world the way to a more 
humane economic develop- 
ment 

France’s new political 
leaders are also eonvlneed 
that the cause of Europe will 
not progress without the 
commitment and support of 
European citizens. The 
demands of society fbr mcae 
jobs cannot be met solely by 
the imperatives of the stabil- 
ity pact or convergence crite- 
ito, they say. The French 
feel that to from ^ting a 
rearguard, anachronistic bat- 
tle. they are voicing con- 
cerns that win begin to pro 
Uferate to the rest of'Eurape 
over the coming and 

years, especially In 
Germany. 

Behind the French con- 
cerns lies the foodamenial 
Issue of the role of the state, 
a subject that differentiates 
Francs from the rest of 
Europe. The French elector- 
ate, whlA last month predp- 
Itated 8 spectacular dmnge, 
has demonstrated its contra- 
dictory attitude. 

At a politicBl and ' moral 
level it wants a more bal- 
anced executive and a more 
modest and honest state; 
The personal triumph of Mr' 




Uonel Joq)in, flie Socdalist 
leader, was as much a 
revenge of France’s left 
against the late Francois 
Mitterrand, who it cont- 
end had become lofty and 
aloof during his last years to 
office, as a defeat of tiie con- 
servative parties led by Mr 
Alain Juppd and President 
Jacques Chirac himwif 

At the same time, how- 
ever, Oie electorate still 
demands a significant rola 
to tiie state in social and 
economic matters. Who else 
but the state could protect 
the weakest, poorest ele- 
ments of socie^ and regu- 
late the effects of the 
market? 

It could be argued that 
this instinct is a purely con- 
servative cme and that tiie 
Ftenrii riectorate is acting 
in the manner so well 
described by the Italian 
writer Giuseppe Tomaso di 
Lempedusa in bis novel 2%e 
Leqpont “Everything had to 
rfMwpa gg that everything 
could remain tiie same.” 

to social and economic 
terms, Germany is much 
closer to the pragmatic 
reformism of Hr Tony Blafr. 

the UK p rimw . -mlwlKter thflti 
to the statism of the Fisuch 
Socialists. The diflisrtog atti- 
tudes of the Prendi and Gei^ ' 
mans towards the role of the 
state is bound to have a 
large and potentially disnq>- 
tive Impact on tiie future of' 
Europe. To paraphrase an 
old Chinpse saying. Trance 
and Germany sleep in the 

Most French 
favour a sin^e 
currency but - 
would probably 
accept a weaker 
euro in thence 
of a wider and 
arguably stronger 
Europe 


■ 




same bed, but with different 
oisfotoures.” 

■nie'ni^itmare of the 
mans - to obvious histori- 
cal reesons - is hyperinfla- 
tioh. A strong eurrencr is 
tiie key to their identity. If 
the Germans see the Euro- 
pean Itoicm as 'a way to 
escape their anti-democratic 
and imperial past, a strong 
and wdl-req?eeted cuireucy 
has symbolised tiuh’ intense 
search for dcnnestic and 
toteisational legitimacy. 

The nightmare of the 
French, by contrast, is 
unemployment. The jobless 
total is not much higher In 
France than in Germany, 
but it . cannot be Uamed on 
any historical tnniing point 
such as unification. Unem- 
pioyment in France is seen, 
as a sign of pure failure. 
Pditical^, is manifested 
by a contouiDg rise of the 
extreme right; in soiiial 
terms it translates into 
nationwide ^oom. 

Most Frendi fevour a sto- 
^ currency but would imb- 
ahly accept a 'Wesdter euro in 
the name of a vrider and 
aigoably strainer Europe. 
Fbr the Gemans, who are in 
Twain against tiie sin^e 
currency, only a strong euro 
will da 

' The compromise reaidied 
at the Amsterdra summit 
on tiie social and economic 
future oTBuFppe should not 
hide one fact: the euro 
debate wooldhe farless con-' 
fused -if European govem- 
menta- bad. been more 
sttai^xttoward'ih imtltoii^ 

their objective 

This should haw i mauide d 
dear answen-to.the que& 
tions: What is the meaning 
of the enrOf ' Is it a political 
proj^ aimed at creating a 
European political identity 

ttirnngli a COmxUOU ' CUT- 

rency? Or IsttS'Mm to go^ 
a’ gairhrf: ftie possible dtmitoa-' - 
tion of tiie 'D4faik? Or are 
the strict dlsdidinat?. xoea- 
'snres imposed euro 

fbe • essence of' praject, 

with the sin^e '.'currency 
itself simply a means to 
another emn ' . - 

'The euro is 'a' mixture of 
all- these tbiriga but'.ii 
never been.dearly pt^stoted 


to Europeans. This lack of 
darity has been made more 
dramatic by the fhet 
that the entire European 
project, for lade of serious 
jffogress to the qtbo’ fields 
of politics, foreign policy, 
security, a^ so on. rests on 
the future of the 
eura 

Under the enlightened 
pragmatism of Mr Blair, the 
British may be moving 
closer to Burope, leavix^ 
hehfiirt tha doctrinaire 
aloofiiess incarnated by Bar^ 
oness Thatcher, the fcamer 
UK prime nuntoter. Lazgely 
by default, the Europe that 
is. evolving may be much 
closer to the pragmatic 
vision of the British than to 
original ' Franco-German 
ambitions. 

Theiesalts of the Amster- 
dam summit were greeted 
with a sense of reh'ef, mainly 
because at some points the 
wor st tod. been feared. But 
nothing has been solved and 
the contradictions between 
the new France and its main 
partn^ remain. 

This is confounded by the 
vulnerability of . the man 
who more than anyone else 
has come to incai^te the 
cause ttf Europe; Hr Helmut 
Kohl, the German chancel- 
to. Fzeneh voters have not 
yet done too much damage 
to tiie cause of the euro: the 
test of the German voters 
may prove to he much more 
focmHable if the country's 
ecoBomy does not show real 
signs (^.recovery. 

In fact another danger 
threatens Europe after the 
feilora of Aiosterdtoi and 
the tensions of tiie' G7 sum- 
mit in Denver to which' the 
French' expressed their 
resentment at American tri- 
umphalism. Europe must 
avoid 'the ttoitotatiim to ra- 
create a sense'ttf-unityat the 
expens e of the US. The crisis 
of the EU cannot be sdved 
by towat^ a transatlantic 
fiilslA 

The author is dtreetor 
of the ' Paris-ha^ Institut 
ifes 'ifefofrioas htter- 
liationaks attd editor cfP^ 
dque Btranifire. He writes 
here fo a pehornal'capacitti 




iljULl.'BM.. 
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Fighting the 
drugs war 


The waiting game: unemployment patterns by age 


'000 

220 


This week’s report frraa the UN 
Intemational Drug Control Pro- 
gramme wiafcftg unhfl|y y read- 
ing for those seeking signs of 
progress in the battle against 
Illicit drugs. 

There is no evidence that the 
current international strategy 
to counter drug abuse, which 
aims to destroy production 
s wir ceSt disrupt trafficking «»+ 
educate would4>e consumers, is 
worldng. 

On the contrary, narcotics 
consumption has increased 
throu^oot the world, the most 
spectaozlar growth bring shown 
in synthetic drugs. 

Trade in drugs, now esti- 
mated as equal to trade in tex- 
tiles, is bi^ly profitable, with 
Tnarging reaching 300 per cent 
at retail leveL The report sug- 
gests that at least 75 per cent of 
international shipments would 
need to be intercepted to reduce 
the profitability of drug traffick- 
ing. The current proportion 
seized is about 10 per cent. 

On fop of this must be set the 
costs of the drugs ‘ivar” over 
the years. This has been largely 
borne b; the producer coun- 
tries, which have bem corroded 
by c omip tioD and laoe creeping 
militatisation, because of the 
way the battle has been fou^iL 

It is tempting to coodude that 
the only r ***^'”*** to tbia failure 
is legalisation, or at least decri- 
minahsatioai of drug constmqh 
tlozL Tbe problem with this 
counsel of despair is that many 


Net law 


A law as sweeping and badly 
drafted as the US Communica- 
tions Decency Act was never 
likely to stand up to the scru- 
tfoy of the Suprmne Court. So it 
is no surprise that the court 
yesterday ruled its key provi- 
sions iiTimns Htu tinTiMl 
The measured good sense of 
the court’s judgment is best 
demonstrated in its >»anHiTng of 
the most ticklish subject, the 
government’s legitimate inter- 
est in protecting children from 
harmflil materials. 

**11181 interest does not justify 
an uzmecessaiily broad suppres- 
sion of speech addressed to 
adults,” says tbe court "As we 
have rifolained, the goverziment 
may not reduce the adult popu- 
lation to only what is fit for 
childrea." 

Nullifying a bad law is rela- 
tively easy. Solving tbe prob- 
lems the law was framed to 
address Is a rather more diffi- 
cult task. It is infoortant how- 
ever. not to knot together all 
the issues into a single tai^e. 

Most of the issues involving 
children, for example, boil down 
to matters of internal family 
controL Parents who cannot be 
bothered to enforce discipline 
on their cbiidxen should not 
expect the state to provide it 
th miig h censorship. 

As the suprmne court prints 
out, **rea8OTably effective” soft- 
ware to allow parents to restrict 
their children's access to inap- 
propriate Net materials is on its 
way. Bvmi without such help. 


parents «iti siqiervise their chil- 
dren's cyber-lives just as firmly 
- or as laxly - as they watch 
over their ordinary existence. 

A much more difficult ques- 
tion is whether toe state may 
restrict its adult citizens’ access 
to Net pornography. The 
Supreme Court repeats an old 
distinction: toe US government 
may ban material wblch is 
obscene, but not that which is 
merely indecent This distinc- 
tion is difficult oiough to draw 
in one country. The task is 
Impassible in an electronic net- 
work which links citizens of 
every country in the world. 

The technology which parents 
can use to restrict their chil- 
dren's surfing oilers an appeal- 
ing but flawed solution to this 
probtem. Tbe state is cot a par- 
ent; adults are not children. 

Some countries will place 
their erophasla on stamping out 
eqdoitatzve or brutal creation 
of p o r iioyaphy. and on ensur- 
ing that citizens are not eqxised 
to it inadvmtently. 

Otheia will undoubtedly seek, 
fairly succeatfully. to limit thrir 
citizens' electronic access to 
pornography or what they 
regard as politically subversive 
materisl. 

Yet. as the US constitution 
recognised two eentories ago. 
the benefits of unrestrained 
communication outwei^ the 
drawbacks. That was true in the 
era of the rowdy town-meeting 
and the scmiilous pamphlet it 
is as true for the Net today. 


Air quality 


The US Environmental 
Protection Agency’s proposals 
for tougher air quaUty stan- 
dards have caused great contoo- 
versy, not only between envi- 
ronmental and industry lobbies, 
but also in the White House. 
Preadent Clinton’s economists 
bad resisted tbe plan he 
endorsed this werit. Introduced 
carefully, however, it may make 
sense. 

The new regulations target 
tbe levels of oaone and particu- 
late wattpr .- soot and smog - 
allowed in the atmosphere 
under the dean Air Act. Hie 
permitted level of ground-level 
ozone in the air has been cut 
sharply, from 0.12 to 0.08 parts 
po* miiUfMi. He size of soot par^ 
tides ecvered by r^ulations 
has also b^ reduced, fixon 10 
to 2.5 microns. 

The atmosphere in the U$ has 
been getting cleaner by most 
measures. Yet the incidence of 
asthma and other respiratory 
diseases has been on the 
increase. Widely accepted sden- 
tific evidence has linked ozone 
to respiratory problems, particu- 
larly in children. He EPA’s 
tougher controls on soot are 
based on more controversial evi- 
dence showing that smaU parti- 
cles can penetrate the Junp and 
reduce lung capacity, particu- 
larly of young children. His 
can lead to premature death. 

He EPA estimates that the 
regime will lead to im 
fewer cases of reduced lung 
capacity a year, it also argues 


that the gains from saving 
15,000 lives per year by oontxol- 
Hng soot particles amotmt to a 
benefit of $7Sbn per year. 
Against this, the National Coun- 
cil of Economic Advisors has 
said tiiat tbe cost for Indostzy 
win exceed S60bn a year. 

Tlie jwrtgment is self-evidently 
a firtp one. But the EPA’s ctm- 
cems are not groundless. A 
political decision had to be 
Tnartp_ Mr Clinton is playing to 
the gallery, but he could stin 
have made the ri^t one. 

Yet the move towards any 
new targets should be made 
slowly and toe costs and bene- 
fits be earrially a s se s s ed along 
tbe way. His could be what toe 
EPA has in mind with its insis- 
tenee that implementation will 
be flexible and time allowed for 
adjustment, with areas needing 
to make the greatest changes 
given tbe greatest leeway. 

State go v ernors, industry and 
local government are under- 
standably worried about what 
the new r^ulations will mean 
for them. What the EPA must 
do Is demonstrate that its 
stance is sensible, the regula- 
tory changes it proposes are 
realistic and the reforms it sug- 
gests are the lowest coat route 
to the benefits it has identified. 
Such policy changes inevitably 
involve striking a delicate bal- 
ance. 

He EPA - and Mr Clintai - 
must convince the public and 
Congress that they have struck 
the ricd^t one. 


Unemployed males 
by age and duration 


professionals who care for drug 
abusers believe that it would 
lead to a sharp rise in consump- 
tion. with all the consequent 
health and other costs for soci- 
ety. 

He case for legalisation 
depends strongly on the 
assumption that demand 
changes little as prices rise or 
fall. Such price inelasticity 
implies that current policy 
serves only to exclude le^ suc- 
cessful s^pliers from the mar- 1 
ket, leading to higher profits for 
those left in the business. His 
assumption, as the UN report | 
makes clear, is questionable. 
Legalisation is fraught with 
dangers therefore. It may twfiif* 
even higher costs on society 
than the ones now bring paid in 
the drugs war. 

Ihere is a case, however, for a 
hard new look at tbe narcotics 
threat in a global fomm. This 
should ennairfpr /ipftriwiiTipHap - 
tion of some substances, includ- 
ing marijuana. In addition, it is 
difficult to see what torttt is 
posed by the eumntly illi^al 
export of coca tea bags from 
Bolivia and Pern. Its legalis- 
ation ml^ take some growe r s 
out of the grip of criminal 
organisations. 

Here is almost certainly no 
available way to destroy thu 
$400bn a year buriness. But con- 
centrating resources on the 
abuse of the most seriously 
damaging drugs would be a 
worthwhile develcgunent 


OMTsyeor 
Under a year 
folder six months 
Undara month 
Underaaioak 



Under 18 18 

SduBK omm of fwnw anaiei 



2D-a« 25-28 80^ 85-38 40-44 4S-48 50-54 56-S8 SOandovar 


ALL AGES (matri 


Jobs for a lost generation 

The UK government scheme to tackle youth unemployment will 
depend on the co-operation of business, says Robert Taylor 


F or a government bent 
on deflating popular 
expectations. tbe 
stated aim of the UK’s 
Labour party to wipe 
out long-term youth unemploy- 
ment looks 8 trifle ambitions. 

Its £3bn (tsbn) five-year "wel- 
fare to work*' programme for the 
long^emi jobless - to be finannaH 
by a windfEdl tax on privatised 
utilities - is at tlm core of its 
employment rirat^. Few other 
govenments in toe trorld have 
souifot throu£di a partnership of 
state awd to bring about 

su^ a revolution in toe labour 
market 

He welfare-to-work pro- 
gramme is designed to "put to 
use the skOQs of a lost genera- 
tion”. Mr Gordon Brown, the 
dianceHor of tbe exchequer, told 
business leaders this week at a 
Downing Street breakfast In tbe 
process, it would "cut toe costs of 
social and economic failure”. 

Details of what is planned are 
slowly emerging. Broadly, the 
government has pledged to eradi- 
cate long-term joblessness for all 
under-2&-year-old8 within five 
years. He scheme defines 
long-term unemployed as those 
aged over 25 without work for 
two years and under-2S6 jobless 
for more than ^ months. 

Tbe pn^ramme wifi in Janu- 
ary start pilot projects in 15 areas 
of Britain, followed by a nation- 
wide launch in April hiitially. all 
vuader-25s classified as limg-term 
unemployed wifi be offered one of 
four optuos: 

• Take a stc-month work and 
training placement with a pri- 
vate-sector company. Employers 
win be paid a sub^y of £60 a 
week for each unemployed youth 
taken on. 

• Work in the voluntary sector. 
9 Join an environmental task- 
f<Kt», yet to be established. 

• Agree to uuire education and 

tf WTniTIg 

Separately, a weekly aihridy 
£75 wQl be offbred to employers 
who take on ovri^2Ss unemployed 
for more than two yaars, tboagh 
the government will put less 
emphasis on this aspect of the 

Access, sa^ toe government, 
will hang on the readiness of 


business to participate. Sir Peter 
Davis, ehairman of Prudential 
Corporatitm. the UK insurer, is 
heading the government's a^- 
sory tukfoice, the membera of 
which will be announced shortly. 
Mr Brown will give 
details cf the schmne in his first 
Budget on Wednesday. 

Strong government commit- 
ment to the succeas of wrifare to 
work is not in doubt. But 
whether it can drum up the same 
enthusiasm amwwg business 
community is unclear. Mnch 
depends on how far it can re- 
assure companies that what is 
being asked of than is realistie. 

Ministers appear ready to lis- 
ten. He "gateway” programme, 
which will attempt to ensure that 
unemployed young people are 
made "employable” before being 
offered an option, is a clear 
response to anxieties expressed 
in a recent report by the Prince's 
Trust toe independent charity. 
This stressed that unemployed 
people needed to be equipped 
with social airina 

Other anxieties may prove 
harder to satisfy. Many employ- 
ers, particularly small and medi- 
um-sized businesses, have no 
wish to employ yoiing people' 
who are not motivated, or who 
coidd be diBmptive or require 
close supervision. Ministers 


stress employers will have com- 
plete frpfdoiu over whom they 
reorulL But this could mean that 
more difficult youngsters are con- 
fined to the voluntary sector 
the environmental ta^orce. 

Many long-term jobless have 
genuine problems. Some suffer 
from drug addiction or alcohol- 
ism and are likely to prove 
extremely hard to get into regu- 
lar work. Up to a fifth of the 
young unemployed may fell into 
this category, according to Mr 
Alan Sinriair. chief executive of 
the Wise grotto, s private com- 
pany. 

Mr stT<r>hwT han piooeered vol- 
untary welfare-to-work schemes 
in Glasgow, partly funded the 
government. Hese have been 
largely successfol, but expensiveL 

The wiantipr in which partici- 
pants ate paid under the Bchemp 
is also cootroversiaL In the pri- 
vate sector, a wage will be negoti- 
ated between the new recruit and 
the employer. In tbe public sector 
- such as the environmental 
taskforce - young people signing 
up to toe scheme will receive 
their normal benefit phis an addi- 
tional £20 a week. 

Socalled benefit-plus is critic- 
ised' by Mr Sinclair. He believes 
all pa^cipants should receive a 
tax^le wage - a rate for tbe job. 
A wage "piuvides toe right, disci- 


plinary framework for the 
long-term unemployed and takes 
them away from the benefit 
dependency culture,” he says, “it 
gives them a sense of self- 
reject." 

Concern has also been 
expressed over the concentration 
on the nnder-2S5. More than half 
of the 643,000 peo]^e who have 
been unemployed for more than 
six montos are over 25. 

The government does have 
plans for them. Hey are to be 
helped through toe creation of 
so-called "employment zones”. 
But these will not be set up until 
the first phase of the programme 
is cQUtoleted. Mr Sinclair believes 
it would make more sense to 
include some adults in the 
scheme from the start 

Welfare to work is being pres- 
ented as a new departure after IB 
years of Conservative neglect. 
Here were, fhmig ti a numbo* of 
limited and cautious attempts 
during the l9B0s to get tbe 
long-term jobless back into work, 
though none was particularly 
successful 

Tbe Community programme 
provided mainly environmental 
jobs. But little evidence was 
found that it bad "any significant 
impact on toe flows out of unem- 
plpyment for pazticipants. nor on 
improving their chMces of find- 


ing regular work afterwards'', 
according to an evaluation by the 
Department of Cmplo>’ment. 

The Workstart scheme of the 
1980s provided a recruitment sub- 
sidy of £2,340 a year to employers 
who took on people unemployed 
for more than two years. But 
evaluations found that nearly 
half the Jobs subsidised would 
have been created anyway; 
another third involved employers 
substituting long-term unem- 
ployed for other job-seekers. 

Until now, job subsidies have 
made a only limited impact on 
the margins of the UK labour 
maxkeL Under the new scheme, 
they will take centre-stage. 

Critics argue that Labour’s 
attempt to rely on such subsidies 
may be flawed. "These policies do 
not create many new jobs them- 
selves.” says Mr Peter Robinson 
at toe Centre for Economic Per- 
fonnance at the London School of 
Economics. Hey merely "provide 
a higher share of the regular 
employment opportunities avail- 
able to disadvantaged job- 
seekers’’. 

This time round, though, 
resources will be more substan- 
tial and business involvement 
may well be greater. He govern- 
ment has set its sights high. If 
wrifare to woik foils, it will be 
judged harshly. 


Some advice from Down Under 


The phrase "welfore to work” is 
often Bssodiated with toe DS. But 
Labour, whidt has stiD to iron 
oat many of toe details of Ha 
ambitious programme, has also 
been studying Australia. 

Thou^ not an unmitigated 
success, Australia’s Working 
Nation programme, introduced 
in 1994 by Mr Paul Keating, tbe 
former prime mi&istec, many 
admirers. After two years, they 
say, it was on target to halve 
nneniploysient to 5 per ceot by 
the tom of tbe usliiiy. 

He scheme gave Job place- 
ments of between six and 12 
months, mainly in the private 
sector, to those who had received 
nnem^oyment beoe^. fyr more 
than 16 mwths. A yonto-train- 


fng initiative to brip nnder 16- 
year-olds was also introduced. 
And a national training wage 
paid snbsMies to employers pro- 
viding training for the yonng 
and long-term unemphTed. 

BCr Dan Rnn, senior research 
feDow in social policy at Pnrts- 
montb DniversHy, has pnUisbed 
an assessment of tbe scheme. 
Altbongh a supporte r of tbe pro- 
gramme, Mr Ftam fonnd Austra- 
lian "employers were less toan 
cntbnriastic abont laWwg on the 
very long-term unemployed” 
because they were worried abont 
"ttie low sklD levris, poor atti- 
tndes to work and low levris of 
nx>tlvatian” found among many 
participants. 

"Employers would prefer to 


recruit people who are Job- 
ready.” says Hr Finn. "Their 
reluctance to recruit the very 
Icog-tenn unemployed could not 
be overcome by sln^e wage sub- 
sidies or wage reductions.” 

In addition, pressure to 
remove the long-term jobless 
from the benefit system led to 
’fonsuitable job offers”, says Mr 
Finn. Thm was also an over-pre- 
occupation with "policing toe 
benefit system” to weed out the 
long-tmn jobless. Hie pressure 
to take them out of unemploy- 
ment led to "unsuitable job 
offers", says Mr Finn. His gen- 
erated scepticism abont the 
value of the scheme among com- 
panies and tbe jcMess alike. 

He Australian experiment 


underllued the importance, he 
says, of combining subsidies 
with a targeted and permanent 
involvement by toe employment 
service. He latter provided the 
long-term jobless with advice, 
training and support aimed at 
making them genninely more 
employable. 

Australia’s new Liberal gov- 
ernment last year abandoned the 
scheme as too expensive and 
interventionist Mr Fhm believes 
this was a grave error. 

It had, he argues, helped 
"secure a substantial fall in 
long-term nnemployment and 
had b^un to develop a more 
flexible and effective approach to 
case management and pro- 
gramme assistance". 


OB SERVER 


Banking 
on Dini 


■ Now that Jacques de 
Laroslfoe hu decided after all to 
stepdowQ as presktent of the 
Bmcpean Bank for 
Beoonstruction' and 
Development, OUiuiver 
undetstands last weekend's 

G7.~ or was it G6? - summit in 
Denver stitrirnd together a deal 
for Imnbttto Dzni, the Italian 
foreign minister, to over. 

Here's that the 

farmer Italian premier's been to 
a taurry to leave his present job, 
but he does k now to 
Londm-based ESBD wefl, 
having served as a governor and 
chaired last yes's annual 
meetinginSoQa. .. 

' De L a rori h re’sb^ keen to . 
get home to France for some 
time, not lea^ faecaose wife 
is n^to la vie 

ATwkriseLHe.big question is 
wh^w hall ariiieve his final 
amiMtion tor the bank before he 
leaves ^ probably in .^nary, 

fbon gb hW anria nfBrfaUy 

' to September. He’s made a good . 
. job ofdlearhynp toe mess lefi 
Ify^ow-FtenchzDan Jacques 
Attdi,xtsfimpresidri3t,but ' 
he's ii^ wito toe way that the 

' media cant sees to mention the 
KBBD.wttooutreeaflh^ ite 
past. . 

So ^ Larosadre is kaea to shift 
fbe heuto from its phah Qty 


preoiises to mere ftuxtiooal - 
and less eentxal T'Canary Wharf, - 
the large officetievdopn^ to 
Lopdoo’s old doitoamds, 


External rel^ons 

■ Much whfoPriW in^s tbe 
Buropean GomnfiaBi cgi-ovw tiie 
abrupt reanoval.bf.Si^ie 
Brouwer as efireetor handling 
rriations with central and 
eastern BuToipeaai'couxitries 
queueing Dp to join toe Ell- 

Tbe mystery ffons van 

den Bro^ toe Et7 coiamlssloner 
to toarge^ mdazgememt. moved 
a frilow Dutohmah who was 
mpft his chief of staff - and 
defended^ Vim in big 

many tznf battles Wito Sir Leon ■ 
Britiau, the British trade 
•ro Buniariffaer , betWSSl 1992 and 
1994. He puz^ de^eqs with 
the news that Brouwer's 
replarament is Catherine Day, a 
former deputy cMef of staff to ' 
SlrLeoti. 

Insiders say Broinrer's 
reztoval stensfocoxi a h^^eysl 
dispute ovK refoims-to the £0*5 
expeistve Fiiare aid programme 
to cential EBrop&Broiiwer. a 
renowned bureaucratic infightm*. 
wanted adedmai efaan^ But 
FnQi9oisLamom:riix,theeeniOT . 
dvll servant'hahdfing. 
preparations for enlmgetoent 
ajto Henk Post, Van den Broek's 
chief of st^ wanted a Ug . 

overiuruL. 

After a tame stand-off Van 


den Broek decided to shift 
Broswer upstairs to tbe . 
improba^ post of counsellor to 
Gltaither Binghardt, 
director^geaieral to charge of 
extmial poBticaT afEaiis. 
Intorobable because Burghmdt 
isn’t known for. tafedng advice . 
from subordinates. 


Hot property 

■ RcibeTt Campeau is back. 

Utile has been beard of the 
Freheb-CanadiaD properfy 
develoiper sfaice his disastiuns - 
multirbfllion-doUar slavpmg 
spree far Bloomingdale's and 
otoer jewels of US retaiitog in 
toe mid-1980s. It was widriy 
assumed that a TnaTiaon in the 
Austzieu A^. was about all he . 

salvaged after his debUoerusted 
PTnprr e plimg ari into bankruptcy ' 
inisee. 

But Campeau, now 72, 
suifoeed this weds at the helm 
of a IHdSOOm ($46510) housing 
development m the outskLcts of 
Beriito ACraqcBU company, 
.BerlBan, has a 46 per cent stake 
to toe LBniunit project, with toe 
rest brid'by Gmman banks. 

- Campeau proved he hadn't lost 
his taste fim a good party. The 

hundreds of guests -* todudtog 
thepr^er of Brandenburg - 
were treated to haUeopter rides 
over the site,-a bnmreiret 
barbecue and a dance. Campeau 
told a Canadian reporter at the 
ceremony: Tve dealt wito a lot 


of hawfcg to my life and *h»e is 
probably my best experience.” 
Long may it lasL 


King Cod 


M Norwegian billioDaire 
Kjell Inge Roekke had some big 
fish to fry at ye6tecday*B 
extraordinary joeettog of 
' Storebrand, the cof t mtr y' s largest 
tosuranoe company. He’s been 
vocal in his oppoeition to the 
deal cooked up by Norway's 
business establishment to merge 
.tosurer Storebrand with 
- Christiania 

It’s not toe first time Roekke 
bay lipsftt the »gfa*h1iRhTnpnt. He 

left «bool at 16 to join a trawler 

^nil wiariA his inilRona bufldtog 
up a large Pacific fishing fleet 
saSliDg out of Seattle. Notomg 
wrong wlQi toat; evmi to 
egalitarian Norway. But his 
baUt of buying yaitots and 
islands - not. to mention his new 
eontrolltogs^e to tbe E»g»fth 
football (dab vnmbledon - 
stands out to a comtiry whme 
"conspicuous consumptioD” is 
frowned iQxm. even If the phrase 
was enmg«i by NoTw^jan-bcm 
economist Hortseto Veblen. 

To make matters worse, he 
lari year to(& (sontrpl of mXsbme 

BO^neering gmtipy ny AkfiF, 8. 

ifDar oi Norwegfan todustir- 
Hat deal met with tongli ' 
(^postttOD firom none other than 
' Stortoiand' chief execotive Aake 
Korsvold. 


50 years ago 

Itaman Vetoes Wool Bill 
Washtogtim. 26th June. 
President Truman today 
veto^ toe Wool Bill 
iriffr^ging U.S. on WDOl 
imports. Within a few hours 
the Senate Agriculture 
Committee approved a 
straight price simport 
measure, supporting domestic 
producers but without toe 
tariff and import quota 
provisions of the vetoed 
version. In a message to 
Congress President Triunan 
said tbe enactment of a law 
providtog additional barriers 
to toe importation of woed. at 
the vmy moment when the 
n.S. was takii^ a leadtog part 
in the United Nations trade 
conference at Geneva, would 
be a tragic migtafca 

French Coal Dilate 

Paris, 28tb June. A settlement 
cf the French coal strike 
seemed imminent to-ni^t 
following a conference 
between miners' 
rapresentatives and M. Robert 
Lacqste, Minister of todusttial 
Efroduction. After tbe meeting 
the leader of the miners’ 
union stated: "We have 
accqtM the satisfoctory 
propositions which have been 
made to us, and if the Premia 
gives his agreement work 
ahonld begin to-mcarow . 

mamteg." 
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UK confident of partners joining handover boycott 

EU calls on China to 
honour HK poll pledge 


By Uonri Hw hBr 
bi Luxmnbourg 

Britain and its European 
Union partners last nl^t 
called on chfaa to respect Its 
promhm to hcdd free eleettone 
in Hong Song within 12 
winn ^M ; of the hffiidover of the 
oolosy next wmiL 
The Joint lasoed 

in Lnxembouigt came as 
Britain Btqiped op preseure on 
wavering EU coontries to join 
a hcyoott of &e Ghineee cere- 
mony, swearing In ttie provi- 
eional legislatnre on July L 
bfr RoUn Cook, British fat- 
elgn secretary, announced 
the representatives of the 
European fiwnwwtiMrinn wnH tha 
European parliament would 
stay away from the ceremony, 
and 6 ] 9 isssed eonfldance that 
otters vroKild toDow sniL 
Mr Cook said "a number of 
countries" had an open mind 
on whether to Join the US and 
the US in a ministerial boy- 
cott 

Britain has identified Aus- 
tria, Denmark, Ireland, Swe- 
den Germany as potential 
recruits. Mr Hans Van Bfierlo, 
Dutch foreign minister, who 
chaired yesterday's meeting, 



Van fiflerlo: compromise 


outlined the compromise on 
the bc^eott questiozL 

All 15 member statee of the 
EU, tnninitfng Britain, WOUld 
be represented at the cere- 
mony; but it was 19 to each to 
decide at what level The 
BedJJng-appointed provisional 
l^lslature will replace the 
pirnunt elected body immedi- 
ately after the handover at 
midDlidit on June 30. 

The British g o v ernment axri 
pro-democracy activists in 
Hmg Kong say that disband- 
ing the elected legislature 
ctedlenges China's commit- 
ment to human limits and vio- 
lates the joint Slno-British 


declaration on Hong Kong. 

Mr Hubert Vedrine, the new 
Frendh minister, said 

yesterday tiiat France would 
attend the swearing-ln cete- 
sumy. Portngal which Is anx- 
ious to preserve good relattws 
with Chtaa because of tts ooil- 
ony in BCacao, indicated it 
would attend. Spain said it 
could not allow its Iberian 
neitfibour to be isolated. 

Finland and Luxembourg 
also Indicated that they were 
UDcomforUible In boycotting 
some, but not an parts of the 
cdCbratians. I&wever, the EU 
presideney, vkich passes from 
the Netheriands to Loxem- 
bourg <m July 1, win not be 
represented, aeeordiBg to MT 
van Mlerlo. At the Luxem- 
bourg meeting. Mr Cook was 
earefuJ to avoid a ^formal 
request ibr a buyeott for feo' cd 
pre^tating a public split 

Instead. British diplomatic 
firepower fbcnsed on a Joint 
declaration seeking to put 
prw B ure on China to xeepect 
Its eariier pledge to hold free 
elections for a new legldature 
in Hong Song. 

sigMat" on HE, Page 8 
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Top banks approve global 
forex settlements system 


By George Graham 
In London 

The world’s largest banks have 
finally approved the creation 
of a ^obal settlements system 
to handle the $s,400bn of pay- 
ments that flow through the 
foreign exchange markets 
every day. 

The Group of 20. a consor- 
tium of leading banks from 
Europe. North America and 
Japan. wQl next month set up 
CLS Sendees, a UK company, 
to develc^ a real-time system 
for settling foreign exchange 
transactions. Other partici- 
pants in the foreign exriumge 
market will be invited to 
become shareholders. 

The G-ZO plan is in response 
to a demand by central banks 
that the private sector find a 
solution, by March next year, 
to the problmss posed by set- 
tlement risk in the foreign 
exchange markets. 


Hie risk - often known as 
Herstatt risk after the Cologne 
private bank whose coHapse tn 
1974 first drew attention to the 
problem - arises because pay- 
mmts in yen, &Marks and dd- 
lars take place in different 
tiutt zones. 

The G-20 plan would solve 
the problem throng a "contin- 
uous linked settlmient” bank 
which would allow the two 
parts of each deal to be syn- 
chronised. 

Mr Peter Batstansky, a 
spokesman for the New York 
Federal Reserve Bank, yester- 
day wdemned the G-20 move. 

"We are encouraged by the 
InitiativeB announced today 
and believe they can be a con- 
structive step in achieving our 
common goal of reducing for- 
eign exchange settlement 
risk," be said. 

The G-20 confirmed it was in 
dlsenssions with Exchange 
Clearing House (Echo) and 


Multinet International Bank, 
two co m peting "netting" com- 
panies. They hefo to cut tiie 
risks incurred in foreign 
exchange settlements by off- 
setting the gross amounts 
banks owe each othm*. leaving 
thmn to aettie up with a mmk 
amfliiw net sum. 

The group said it wanted to 
fonu "an integrated industry- 
owned vent ur e for the reduc- 
tion of settlement and pre- 
settlement risk In the foreign 
exchange market". 

The Trading himica are put- 
ting pressure on Ekho. based 
in London, and New York- 
based Multinet to agree to 
merge their systems. 

The hanks’ aim Is to create a 
US-based holding company 
vrideh win contrbl a netting 
system, ivobably based in Lon- 
don, and a settlemmits bank, 
probably based in New York, 
itiiieh would handle the netted 
payments. 


Bonn Telekom sale within two years 


Continued from Page l 

‘*parioed" shares will not be 
on capital markets before 
2000. The group's abilitir to 
raise capital itsdf on the stock 
exchange is also unaffbeted. 

Dentsche Telekom had 
feared an eariiar-tluni-planiied 
sale on the stodc exchange 


would upset sharriudders and 
re stri ct its scope for ftmdrais- 
ing. But Mr Smaner said the 
deal provided for the 
"long-ferm seeurtty" of share- 
holders' interests. 

The deal was received posi- 
tively by analysts who said 
fears about dilnthm of ^tvate 
shareholders' interests 


been dispelled. The shares 
ended only slfsktiy lower at 
DM42JM, down 24 pfennigs. 

Dentsdie Telekom has also 
struck an Intwim deal on 
interconnection with Viag 
Interkom - a Joint venture set 
up by tTag; tiie Monlch-bBsed 
conglomerate, and British 
Telecommunications. 


Peronists 
diyided as 
Argentine 

minister 

resigns 

^ Ken Vfom bi Buenos Aheo 

Argentiaa's Justice minister 
resigned yesterday andd poUtlf 
cal frrfightiMg and in 

the ruling Feranlst party 

ahaoi^ OCmldtem iQ 

October. 

Analysts said the 
could raise concerns among 
Investors about the govern- 
meat's etabOtty. 

The minister, Mr Elite 
Jasean, quit his Job after 
admitting contacts witti a 
troverslal local businessman. 
Mr Alfredo Yabrin. 

bfr Jasean had repeatedly 
denied, such links but . was 
forced to back down when 
ne wsp a p ers revealed recorde of 
extensive fotetfoone cantacke 
between the two men. 

Mr Yahrdn is at the cenire of 
a storm tiiat has MghHgtitaa 
divisions wltiUn t)ie ruling 
Peronist party. Mr Domingo 
OavaUo, the ftnmer economy 
minister, has repeatedly 
Hm of heeding a poUt- 
leally wefi-cazuieeted 'Tnafla" 
seeking to ccootroll AzgBDtina’e 
-poBtal and cootter services. Mr 
Yabrdn has denied tiie accuse- 
tions in national newspaper 
adveitisementa. 

He has also been questioned 
twice recently by the Judge 
investigating the murd^ . in 
January of a photo-JonmaUsL 

Mr Ciarice iwwrMmi , tiss prasi- 
dent, and Huprjd Mf 

Yabrdu had not been diaxged 
with anything. Until he was, 
he remained "Just another 
buaiiiasaman". 

However, Mr Eduardo 
Duhalde, the govetoor of Bue- 
nos Aires province and the 
flrontnmner to win tiie Peron- 

1st prerideiltlal r>nmhMrti«n in 
1999, has sonifot to distance 
himself from Mr Tabrdn, 
f qwnly advlshlg Tilin to "find 
hitnfl rif a good lawyer". 

In s[dte of his arlghiB at the 
heart of the Peronist party 
mwoiiing lib Dululde is seek- 
ing to foige an anti-oiETupUda 
Bfamffp to difflesuntiate hmnMif 
from Mr Menem and hla 
administration ahead of the 
1999 jwesldentlal pclL 

Peronist deputies in Con- 
gress have divided into pro- 
Menem and pxo-Duhalde fac- 
tions. 

Mr Freddy Thomami. chief 
ecanomist at ING Barings in 
Buenos Aires, said: "The coun- 
try's poUctes are not 

in doUbt, hut I tWnk investats 
will be aairfTig a few more 
questions than they were 
before. The latest eveola may 
start to have an impact on per- 
ceived country ridk." 

However, Ur Walter Molano. 

fHrortwn- gf gffnnnwiii; anii Wwati . 

dal research at SBC Wartnng 
In New Yoric, said there was 
Uttle cause for investor etm- 
cmn. "Politics Is deflidtaly on 
thg radar sexeua in an tmi 
year, but a lot of the noise can 
be discounted," he said. 


FT WEATHER GUIDE 


Europe today 

Western Europe wH> continue to be 
cool and unsettled. Low pressure In 
the Qwmel area wW produce doud, 
rain or s h owers a c ro s a foe Benelux, 
France, Germany end the alpine 
countries. 

England and Scodand wHI have rain 
or showers. Ireland win be mainly 
dry. Dry conditione are also 
expected in the acHitham and 
eastern parts of Europe. 

Poland, Hungary and Romania will 
have a ca ttared doud. 

The Balkans, southern Maly. Greece 
and the aoufoem part of the Iberlen 
peninsula wfti have den^ of 
sunshine. Eeatem Europe wNI be 
warm with teermeratures exeeecfrtg 
30C in foe south e oatem parts. 

Fhra»day forw ea rt 

Changeable condMona win continue 
In the UK and the western parts of 
EurdM With ptertty Of doud and 
showeta. Southern and eastern 
Europe wU have pfenly Of sunshine. 
The North Sea countries wW be cool, 
but aoufo-east Europe wM hem 
unseasonably warm air. 

TooAvw ynmouTURR 
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2nth OM bcxiad, Bhfoia^PotdeD&has 
i MMs fo rmwi itself fitim a dull old 
producer to a vibrant life 
sdencaa oompany^ That, at least, 
vas tbs verdict of ti» stock oBiket, 
wfaldi added FFblSbn 92 , 2 abii) to 
the French group's market value 
after its proposal to buy in the 
minority of BhOne-Podlexie Borer, 
ita asperate quoted US drucB ann. 

But if tiila is An^Saxon . 
restructuring, «infi y 4tia Wnw of Id/ 
Zeneca or Mensaoh^ it comes wUi 
a predictably GteUlc twist For a 
start tb*e will be fow eoet aavlnga. . 
RPR'a pharmaemtidda and Bhdne- 
Puulenc'a iriiolly-owned vaccines, 
awifnai healtii ""R sgrochemical 
products wd itDl be tun SQarately. 
More aeriouBly, Rhdne-Poulene is 
not following its own logic througlK 
rather fnii y , d**"***g i*< g Ite 
diemical dd^ it httrads to float a 
mtoority aadretein caBtrdUfo part 
tiutt can be explained .1^ a need to 
ralae cash. But it smacks of a man- 
agement trying to hang co to ita 
ampin.' ' 

would be is ahanie. Ba& 
parts of tile group are still aac- 
ondirate and need foxtivear st rat e ^ 
steps, which ml^ be easier to 
achiem aa separate companies. 
Ctaemiotis oouiiabeadvahtageoiuily' 
nMK^ with one -of Bnrcpe'a new 
speciality ehamicals gnntpa. And In- 

Ufb arfannea, ^16X8 If a JOky OPPrUN 

tnnlty to ratimxaUae .tiie Ftmich 
drags market by combining witii 
Sani^ or Syntiidabo, 'thou^ the. 
neoeasary: j(fo cuts would be politi- 
cally dttfieult Yesterdayk proposals 
should be telly a first at^. 

Fiat 

Flat ia an uitiikely convert to 
"economic value added* .(EVA), 
Stem Stewart'S petfonuance mee-. 
sure and managniumt tool used by 
the Ukee of CooFCdla and Unilever. 
The strategic awi phaals of Italy's 
largest private group has long been 
on growth for Us own sake. But 
EVA focuses on returns on. invested 
capital, so Fiat comes, out as a 
destroyer of shareholder value - 
except when govenimeaxt handrouts 
shift the balance Its way. 

No doubt Flat ^lottod that EVA 

anrt tha flhanphniilar Value banner 

worked wonders for European com- 
panlN hVft Daimler-Benz, but it Is 
not just hot air. The group is educa- 
ting 4,000 employees In EVA, and 
Hnkfaig eTceenttve banises to "vatne 
creatiem". Its model is basic, using 
an unamblttona equity ri^ pre- 
mlnm and no finotnuing to reflect 
cooutry or business risk. But since 


FTSE Eufotr.'ick 200: 



•Fiat achieved half its target-'Z2 per. 
cent pswtaxxetum Irat year, it to a 
posi ti v e goA And fhe.syst^ .udD 
becimteiiiare scphlstlcated in time. ' 

Fiat-shoifld beceflt from. a focus 
on reducing capitel emi^pyed and 
more vigorouB attmtfon'to margtxtt 
— althoDgfa ti w ***"”"***"* may 
aMwftwHy ga^na in CStB aXld -cbllipO-.. 
nrota. But .the management, uaeds 
to go fiirtiier,:itfUDiiig poor parftm- 

ers wHf' wtiMng ^yanri' H** 

newBiw|wrl<a Stenqia and the- civil 
: enginete'ing dlvlaioh . should . 
uhdoiibtedly. go: And Flat should 
qtdt anas vriiera it .comot' bufid 
Ijirilinl hnnlrirrTifin. from latiways to 
avteticoL'Biit'aad^ra fandnesafor 
tn^hy fanslnesaeB may discourage 
Jhe. grasping of Borii nettiea.- 

Windfall tex 

The pofait of a windfW tax; you 
might tUhlL is-.to tax a wiiid&IL 
But if tiiat was the tiiearatical aim' 
Qf.Britain’s planned utility. tax, it 
to have been unceratncnl- 
<m^ ditehed. A windfall, if it 

mnana awyftihig, is BUXely a Stqx^ 
narmal gain for shareholders - 
something lelatively easfly targeted 
by focusing the tax tex total share- 
holder Trinnis, prriierably compared 
with the market and calcolated-'up 
to a recent date. That would not 
make tire wlnd&n tax fidr. But it 
would at least have tiie erode merit 
of focusing the tax on those vriio 
have gainedmosL . 

■Qifi govmanen.TB apparmxt deci- 
sion to abandon such logic in 
favour of a more basic measure 
rnyh as a'iitility'& regulated profits 
in a particular year can only . 

wmpbftwiM* the wntintramring l y arid- 

txaiy nature of tiis project But it 
wcK^ also have huportant inqiHca- 


tions for indlviduti sto^. Cer- 
tebiiy h.- would be bad. for British 
TStecorimiupications and the suo- 
.cessbc - companies at British (3a8. 
wMcfo could* conceivablr kave 
: escaped a total refnrii tax alto- 
. getiiar. And given tihse giants' dse, 
..bad hews for thm has to be gOod 
news -for.ti*. rest. BAA IbolB a par: 

. .tioilar benefidhay. So do bny^ 
'ers of BAidn'S. regioiial electricity 
eompaxdes - a total return tax 
.would probably have, bear calcu- 
latad on ^ frothy pricea at which 

■ the rees wan. taken out Meenwldle 

..^xere Is ext intriguing case in Brit- 
ish Energy, vtidch.will be laariTiug 
if the tax is. mi acconnt- 

. pBQflt8.''.It hardly tp****?* any. 

vAsda ; 

- Asda must waxy foat its "perma- 
nently low priott". aiogan^tefr stuck 
to ito shares; . it haa. produced 
awwrtiaf year of hightw liteftn'-like 
growth than tts peerk anl tts Shift 
. fatn w ghaiMnaT^ in -reteJi Segments 
like is paying off.' It hss 

^ abo-sueceasfo&y disproved tire smo 

■ sum game titeoiy of food retailing - 
namely, tiiat if the-otiwr big three 
■Are 'foring tesll,: Asda must be a 
loeer. Axri. ^ Aada’s Sbaxes are 
still down where they were at the 
start of 1997, sttting at a discount to 
a lowfy-nted sector. 

- Nonetheless, cautiozr is under- 
. steadable.. Asda has Shied away 
from dflntipg nmnagement atten- 
ticn by fonowing.tbe UK supemiar- 
-ket trail into .WnanMai services, 
home shopping and-frsland. And its 
strategy of diflerentiatlon by 
MfpiftM-ng its greats store size In 
selling clothes and books looks 
sound. But if it was so coofident in 
tite loDger-term outlook, why did it 
want to buy the Welcome &eak 
fflotarsrey service business? Exploit- 
ing its knovdedge of petrol and cus- 
tomer service is not a compening 
reasoo. 

Fethaps the answer Is thx* Asda 
has an awfhl lot banging on what is 
the most aznbitioas cs^iital eipoadi- 
-tnre programme amimg the UK's 
food retailers. It claims this wlU 
-deltvier a 16 per w»nt internal rate of 
retuxn. But in an~ envi ro nm eDt c£ 
fiat qpMating mar^ns and rising 
prices for develofaneut sites, that 
loihis 'a tough order. And if the 
management has looked at qiread- 
tog risks by investing elsewhere, it 
cannot entirely blame sharriaoldras 
fte* doing the same. 


Additional Lex note 
on GUS, Page 21 



Lease Han provides a un^pie vefaide lessfog and 
fleet managmxKiic serrioe. 

like mai^ of onr competitors we oofr rinoge 
pfedsdf what we quote. But linHte ocher veUcic 
tes^ngcompaoies, we icfimd any strings we make., • 
TBb believe iCs only £tir that if the basis of the 
original csloilaflons dunge, sudi as aalOGenanoe, 
de{«ectttion, or leridual value, we eiditt absorb ai^ 
kos, OT we vefiiod customers any sutphis. 


Last year akne, our custoners benefited by more 
tiiaa £4 nriDioaJknd youH know ptedsely vriw your 
fleet costs are because aO our calcuiatioas are vlsibfe 
and c^ieh 10 InspecticuL 

lb'fi^otemore,abouthow Lease nan can hdp you 
find your way aromd the vefaide leasing Jua^i rimply 
tri^hone oe opm^ete ^ infiirniaticw request bdow. 

0345 65 6065 
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IN BRIEF 


Tobacco fuels 

Richemont rise 

Richemont, the Swiss-based con^omerate, 
increased its pre-tax proGts by 15 per cent to 
£914,8m ($i^bn) in the year to March 1997. 
Strong growth in its Rothmans tobacco business 
oSset a duggish performance by its Vendome 
luxury goods operation and a near doubling in 
the losses of its media operations. Page 18 

Sominei in legal move against rival 

Sommer AUibert, the French plastics group, is 
to take l^al action against Arms^ng World 
Industries, the US manufacturing concern, in 
the latest twist in the battle over Domco, 
Sommer's Canadian flooring division. Page 20 

Lufthansa expects record profits 

Lufthansa, the German airline, expects record 
proGts this year after it continued strong 
growth momentum in die second qtiarter, the 
group's annual meeting was told. Page 20 

Weak rupee lifts Indian hoteliers 

The weakening rupee helped India’s ip-aHing 
hotel groups grow in the year to March. F,TH. 
India’s second-largest hotel and airport catering 
group, saw sales rise by 11.36 per cent to 
Rs4.41bn <S123mi, while Indian Hotels, the 
owner of the Tiy chain, reported a 12 per cent 
rise in revenues. Page 16 

Asia Times halts pirfriicatioa 

Asia Times, the regional English lang ua g e daily 
newspaper run by Mr Sondhi Limtbongkul. tbe 
Ittai media mogul, said it was suspending publi- 
cation only 18 months after It was launched. He 
hopes to launch tbe paper soon. Page 16 

San KEguel nooka to list property arm 

San Miguel, the Riilippine food and beverage 
group, announced it would seek a back-door list- 
ing on the Manila stock market for its property 
subsidiary in a meiger which will create a 
16.4bn peso ($623m) company. Page 16 
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Six managers leave NatWest 
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By John Gappqr in London 

National Westminster, tbe UE 
higb-street bank, yesterday 
announced the departure of 
six managers who failed to 
prevent a £77m ($i27m) 
loss caused by mis- 
pricing of derivatives in its 
investment hanking arm. 

NatWest said it had briefed 
the Serious Fraud Office on 
the finriingg of an investiga- 
tion by Coopers & Lybrand, 
tbe accountancy firm, and 
Unklaters & Paines, the law 
firm, into tbe incident involv- 
ing Mr Kyriacos Papouis, a for- 
mer trader. 

The Securities and Futiures 


Staff go after £77m derivatives debacle 


Authority, the City of London 
r^ulator. is likely to launch 
an inquiry into tbe conduct of 
staff at NatWest Markets, the 
UE bank’s investment banking 
arm, where the losses were 
allowed to build iqj. The SFO, 
which investigates complex 
frauds and dec^tions, said it 
was considering whether to 
investigate. The inquiry report 
has been sent to the SFA and 
the Bank of England. Nat- 
West's supervisor. 

The incident, which has 
already sparked the resigna- 
tion of Mr Martin Owen, chief 


executive of NatWest Markets, 
became public in March. 

NatW^ said Mr Papouis, 
who left in December 1996 
after four years as an interest 
rate options trader, “covered 
up losses and created false 
profits over a period of two 
years". 

Mr Papouis declined to com- 
ment on tbe allegation. 

He is said to have used false 
volatiUty estimates to show 
profits on lossmaktog options 
and swaptions - options allow- 
ing the holder to fix floating 
interest rates. Tbe bank said it 


had discovered zni^ndcing in 
tbe sterling options book con- 
trolled by Mr Neil Dodgson. 
former global head of interest 
rate options and Mr Papouis’s 
manager. He had “failed in his 
duty to supervise" Mr Papouis 
and had resigned. 

Mr Dodgson had denied 
involvement in mispricing. 
and NatWest was not making 
an y allegations a gainat tiim. 

Other managers who 
resigned - after suspensian - 
are Mr Philip Wise, former 
head of debt capital markets. 
Mr Jean-Francois Nguyen, 


global head of swaps and 
derivatives, and Mr Gas- 
kell, head of swaps and (^ons 
toading. 

Mr ChristcgihG Lanson, head 
of rate risk management, is to 
leave, but is "not considered to 
have been responsible”. Mr 
Andrew Grout, a manager 
In charge of monitoring 
trading positions, has also 
resigned. 

Tbe hank said it had made 
improvements to its controls 
and appointed managers 
within its bond swaps and 
options arm- It would “con- 
tinue to ujcrade the systems 
and control Infirastmcture" in 
investment banking. 


Prospects fade for £3bn merger with black-controlled SA raining house 


Lonrho moves 
to step up pace 
of disposals 


Rosa Tieman in London 
and Marie Ashurst 
in ilohannesburg 

Lonrho, the conglomerate, 
plans to step up the pace of 
disposals as prospects Cade for 
a £3bn ($4.9bn> merger with 
JCL South Africa's first black- 
controUed TniniTig house. Advi- 
sers are now concentrating on 
streamlining the groiq> ahaari 
of the planned demerger of its 
African trading activities in 
tbe first quarter of next year. 

The prospect of the demer- 
ger. design^ to make Lonrho 
a fbcused mining house. drew 
the attention of Mr Mzi 
Khumalo, the JCI chairman, 
who proposed a merger to win 
scale economies in the two 
groups' coal and precious- 
metal operations. 

It now appears that both Mr 
Khumalo and Lonrho direc- 
tors, led by Sir John Craven, 
chairman, and Mr Nicholas 
Morrell, chief executive, are 
pr^iaring to break off talks. 

As part of tbe reshaping. Mr 
Morrell is planning to raise up 
to £B0m through the sale of 
Lonrho's 70 per cent holding in 
Hondo Oil & Gas. a US-based 
exploration and production 
company, after new gas wells 
in Colombia come into produc- 
tion this autumn 

Quoted in the US. Hondo 
was set up jointly with Mr 
Robert Andersmi, the former 
chairman of Atlantic Richfield. 


OD his retirement in 1985. Mr 
Anderson and his family stiH 
own around 8 per cent. 

Hondo owns a fanner refi- 
nery site and some commercial 
property in California, but Its 
main asset is a stake in the 
Amoco-managed Qpon 3 and 4 
gas wells in tbe Ma^alena 
Valley of Colombia. 

Lonrho is also in discussions 
with the government of Zim- 
babwe, which is pressing tbe 
company to allow local inves- 
tors to acquire a "s^mficant” 
stake in Lonrho's gold-mining 
and ranching operations there. 
Hiese are controlled throu^ 
WiUooghby's Consolidated, 
and Independence Mining of 
Zimbabwe, a wholly owned 
Lonrtio subsidiary. 

In addition to half a million 
acres in Zimbabwe and 30,000 
bead of cattle. Willoughby’s 
owns Corsyn Consolidated 
Mines, In total, l/mriio’s Zun- 
babwe mines last year pro- 
duced 173,000oz of gold. But 
after a slide in the gold price, 
tb^ only broke even during 
the six months to March 3L 
Independence is valued in 
Lonrho’s books at some CTm; 
Tmiouidfoy’s is capitalised at 
almost aim. 

Earlier this week, the com- 
pany sold its 82.48 per cent 
interest in Lonrho Continen- 
tal, a property development 
and distribution company 
active in Belgium and the 
Congo for around £2Qin. 
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Nicholas Mrardl. Lrairho chief executive* is pr^iarmg to break off talfat whh JCI 


Plan: Com Ban 


CGIP set 
to decide 
over Cap 
Gemini 
holding 

By Andrew Jack in Paris and 
Gra h am Bowley in Frankfurt 

CGIP, the French bolding 
company, will decide before 
the end of next month 
whether to add to its 30 per 
crat stake In Cap Gemini, the 
French computer consoitancy. 

The company has first 
reftasal on a 24 per cent stake 
owned by Daimler-Benz, the 
German motor and industrial 
group, whidi said tm Wednes- 
day that it intends to sell. 

Mr Serge Kampf, chairman 
of Cap Gemini, said he would 
be delighted to see CGIP 
increase its stake. 

Mr Geoff llnw’in. one of Cap 
Gemini’s directors, said he 
would be “quite happy" for 
CGIP to acquire the 24 per 
emit holding, which could be 
achieved in coniperation with 
other Investors. If CGIP's 
stake rises above 33 per cent it 
will be forced to make a frill 
bid for the company. 

Be added that he would wel- 
come a single laige investor 
and would prefer "an open 
shareholding stmeture wifo a 
very wide pavestor] base and 
no-tme dominant". 

Apart firom CGIP. a group of 
directors led by Mr Eampf, the 
group’s foniider, holds a fhr- 
titer 17 per cent 
Meanwhile, Daimler-Benz 
said it will use the proc ee ds 
frvm the deal - which could 
amount to as much as 
OMl.Mm (SBTbm) - to e.vpand 
its international information 
technoli^ bnsiness. 

Daimler intends to increase 
revenues frum overseas IT to 
33 per cent of total IT 
revenues by the year 2000. 
compared to current level of 
12 per cent. 

Debis, Daimler’s financial 
services and mobUe telecom- 
munications division which is 
sellit« the Cap Gemini stake, 
said the move would leave its 
own IT division to compete 
freely with tbe French group. 

At present, there is an 
agreement to limit competi- 
tion between the two in mar- 
kets such as France and the 
UE. 

As part of a shareholder 
agreement which was signed 
at the start of last year, Daim- 
ler-Benz’s decision triggers 
the sale by Cap Gemini of its 
20 per cent stake in the con- 
sultancy Debis Systemfaans to 
Debis, for an estimated 
FFrlbn-1.5bD ^I7lm-8256m). 


Reliance makes pact with 
Chinese insurance giant 


By John Authors in New York 

Mr Saul Steinbeig, best known 
as a US “corporate raider" of 
the 19806. has turned his atteo- 
tioD to the Chinese insurance 
markeL 

The Reliance Group, Ihe US 
general insurer which he 
chairs, yesterday agreed to 
underwrite insurance for 
Huatai Property Insurance, a 
large Chinese insurer jointly 
owned by 63 Chinese industrial 
companies. 

Reliance - in which the 
Steinbeig fruxiUy owns a size- 
able stake - will immediately 
provide personnel training and 
technic^ assistance, and is 
likely to acquire an equity 
stake in tbe Chinese company. 

Mr Steinberg also hopes to 
use the agreement to introduce 


mass fnarlfflHng terhnig iiag tO 

China, particularly by selling 
persoi^ insuranoe to employ- 
ees of the companies which 
own Huatai. He said these 
numbered around 3Qm people. 

With margins under pres- 
sure in the domestic US prop- 
erty and casualty insurance 
markeL as a result of overca- 
pacity and intense competi- 
tion, many US insurers are 
attempting to expand overseas 
in order to grow. Several com- 
panies have focused on emerg- 
ing markets, cm the assunq^H 
tion insurance markets wffi 
typically develcgi only after tbe 
wave of infrastructure 
investment has been com- 
pleted. “They have built their 
infrastructure. Now people 
want to insure what they have 
builL" said Mr Steinberg. 


Huatai was formed last year 
by the 63 companies. They are 
pradominantly from the petro- 
chemical industry. Huatai has 
a licence to proride insurance 
throughout China. Uniquely 
for a ^vate company, acc^- 
ing to ReUance, it Is not lim- 
ited to one province. 

Initially, tbe aigreement 
between the two companies 
will focus on commercial 
insurance, particularly for 
infrastructure, the power 
industry, shipping, and rail 
networks. Reliance will also 
provide capital, in the form of 
remsurance. anii the company 
intends to insure satellite 
launches under the agreement. 

Mr Strinberg predicted that 
China would soon become 
“(me of tbe largest Insurance 
markets In the world". 


US cruise lines in bid battle 
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By Richard Tomkhis 
M NewYortc 

A bid battle broke out in the 
cruise line industry yesterday 
when the Miami-based Carni- 
val Corp, the world's largest 
(^rator. launched a $S25m bid 
for Celebrity Crtiise Lines. The 
offer beat last week’s $500m 
agreed bid by Royal Caribbean 
InteniationaL 

Carnival has contacted 
Celebrity's two shareholders, 
Chandris and Overseas Ship- 
holding, offering to pay the 
in cash or a cmnbtna- 
tion of cash and stock. It mig^t 
pay more if it can "identify 
value" to Celebrity. 

The company believes there 
Is a "very strong sfrategle fit" 
for Celebrity within the Cami- 
val group of cruise lines, and 
intends to maintain Celebrity 


as a separate brand under its 

present management 

Carnival Corp, a quoted com- 
pany controlled by the foun- 
ding Aristm Ikmily, owns Cat^ 
nival Cruise Lines, one of the 
first operators to popularise 
cruising. It alan owns several 
Other cruise lines and a 29.5 
per cent stake in Airtours. the 
UE package holiday cuapany. 

Carnival’s bid for Celebrity 
comes after its 327Sm acquisi- 
tion of Costa Cro<uere, tbe 
indebted Italian parent of 
Costa Cruise Lines, a big Medi- 
terranean cq^erator. 

It bougfot the company in a 
5030 joint venture with Afr- 
totns In a d«d completed two 
weeks ago. Celebrity, based in 
Fort Lauderdale, is owned 51 
per cent by Chandris, a Greek 
ship pin g nnmpany with head- 
quarters in L^on. and per 


cent by Overseas Shiphedding, 
one Of the world's barest bulk 

shipping eninpanifla. 

Though a well-regarded 
operator with an upmarket 
image, it has only fbur ships, 
with another expected to be 
delivered in October, and has 
been snffering badly from com- 
petition. Last week it gave its 
small size as a reason fw its 
decision to accept Royal Carib- 
bean’s cash-and-stock offer. 

The Miami-based Royal 
Caribbean, with ii ships, is a 
distant second In the world 
cruise-line industry to Carai- 
val, with SB ships and had 
hoped to close the gap with its 
acquisition of Celebrity. 

Shares in Royal Caribbean 
tumbled 32, or 5 per cenL to 
334% In early trading, while 
shares in Carnival fell 3A to 
342*4. 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


San Miguel seeks to list property 


Qjr Justin Marosi in ManBa 

San Miguel, the Philippine 
food and beverage group, 
yesterday . announced It 
would seek a back-door list- 
ing on the Manila stock t□a^ 
ket Tor its property subsid- 
iary in a merger which will 
create a 16,4ba peso ($623m) 
company. 

The group win merge San 
Miguel Properties with Mon- 
terey Farms, Its lis^ but 
rarely traded meat subsid- 
iary which will spin off all 
its Interests and assets into a 
separate company. 

The merger, which is 
expected to take up to four 
months, will add another 
listed property group to a 
stock market which is 
already heavily geared 
towards the sector. 

The new property com- 


pany will have assets of 
16.4bn pesos - of which 
I9.2bn pesos comes ftom San 
Miguel Properties. It will 
redevelop the San Miguel 
headquarters in Ortigas. 
Manila's second-line busi- 
ness district. Into a multi-use 
complex containing office 
and residential towers, a 
hotel and entertainment 

freilitiea. 

The back-door listing 
avoids an initial public offer- 
ing which in the present 
Manila property climate 
would be out of fevour «vith 
investors. 

Analysts were divided yes- 
terday OD the merits of the 
announcement. One ques- 
tioned its timing and said 
althotigh me subsidiary had 
some attractive propmties. it 
was unclear whether a food 
and beverage giant could 


become a successful prop- 
erty developer. i 

“Ihls is a good move In 
the short term because it 
wDl raise cash, and property 
is also the fkstest-growlng 
division in the group." said 
one analyst. 

Last year, San Miguel 
Pn^ierties contributed asim 
pesos, or 17 per cent, to the 
group’s bottom line, a lise of 
110 ptf cent San Miguel’s B 
sha^ closed ahead 1.S pesos 
yesterday at 73.5 pesos. 

News of the merger, and 
badE-door listing comes at a 
difficult time for Manila’s 
p rope r ty market 

“I think the pre-sales mar- 
ket on which most develop- 
ers depend, is tough and 
extremely slow and they're 
deluding themselves if they 
haven’t seen that" says Mr 
Marc Townsend, Philippine 


representative of Richard 
Ellis, the property consul- 
tant 

tOq Wedsesmqr, no bidders 
turned up for the privatisa- 
tion of Food Terminal, a 
ISOha agro-industiia] com- 
pimc in MawTia smich had 
been billed as the PhiUp^ 
pines' largest privatisation 
of the year. 

Analysts blamed the fail- 
ure largely on the deal’s 
unfavourable terms - gnf* 
as tenants’ long leases and 
opi^itidn from a leading 

— rather thaw qq 

weakness of the property 
market itself. 

Shares In Metro Pacific, 
the Phfiippioe pngterty am 
of Hong Kong-tased First 
Pacific, have foUen IS per 
cent since last week follow- 
ing the group’s purchase of a 
16 per cent stake in Fort 


Bonifacio Land (FBL)/-.the 
company involved hi the 
largest proper^ ‘ d^elop- 
mgnt in Manila.. 

The deal sent' ^alyats 
scurrying to their .spread- 
sheets to detenoiim the. 

HnpHnaHnmia for ths ValUB Of 

Fort Bonifedo. 

Bnt, according to Mr Sea- 
mas Gallacher, executive 
director of Metro Pacifie, 
now the majority share-' 
holder in FBL, the purdiase 
should be regarded as a 
share transactiaii mid not a 
land porchase. 

"We are still ecstatic about, 
the deal,” he says. "We got a' 
controlling interest in -the 
company involved in the 
best land devek^z^t prcd- 
eet in the Philippines. We 
tWnk it was a win>win deal. 
Propmty priros, meanwhile, 
have not come down any- 



where which Is very 
healthy.’' 

Mr TOwnsmid said: Td he 
hftwHaiwt to. an ttod to the 
marimt but coupled wifo the 
Fort Bonifado sale, it boes 
seem to look 1^ attractive’' 


German banks feel the pull of Asia 


The big groups plan to double the profits that come from the Asia-Pacific region 


G ermany’s banks 
have heard the call 
of Asia and the 
Pacific and are scrambling 
to respond. 

Like much of German 
industry, they want to 
become far more active in a 
r^on with some of the 
world's fastest growing econ- 
omies. high savings rates, 
expanding intra-regional 
trade and a huge programme 
of inliustructure prqjects. 

A much hi^er proportion 
of their total profits needs to 
come fiom Asia if they are to 
become truly global. In the 
case of Dresdner Bank, says 
Mr Gerd Hdusler, a director, 
"I hope around 20 per cent of 
our total revenues trill come 
fitnn this re^on in future, 
but 1 can't say how for down 
the road this will be.” 

Asia-Pacific accounts for 
around a fifth of its non-Ger- 
man business exposure com- 
pared with 55 per cent in 
western Europe foutside Ger- 
many) and 20 per cent in 
north and south America. 

Its bigger rival, Deutsche 
Rank already has a presence 
to match such global bank- 
ers as Citibank of the US 
and Hong Kong and Shang- 
hai Banking Corporation, as 
well as big investment banks 
such as J. P. Morgan and 


Goldman Sachs. ABN Amro 
and ING Barings of the 
Netherlands are other formi- 
dable competitors. 

Mr Josef Ackermann, a 
Deutsche Bank director, 
hopes thtfl effort - 

making the hank one Of the 

biggest German investffs in 
the Asia-Pacific r^on - will 
translate into a 20 per cent 
share of total profits coming 
from the region. At present, 
it is below 10 per cent - sim- 
ilar to Dresdner. 

He hopes this will faappoi 
wi thin three years. Deutsche 
is represented In 18 Asia- 
Pacific countries and 
recently paid AS240m 
(USglSOm) for Axiom, the 
Australian fund manage- 
ment business. 

Traditionally, says Mr 
Ackermann, Deutsche Bank 
operated mainly as a com- 
mercial bank in the region. 
“Now, we are building up 
the private h anking and 
investment h anking sides." 

It is important he adds, to 
offer an integrated service 
by brining together the var- 
ious elements of its business. 
The idea is to offer an advi- 
sory service and a commer- 
cial banking product solu- 
tion which leads to a capital 
market transaction, wfo^ is 
maybe hedged with deriva- 
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tivee, and then to provide an 
asset management service to 
manag p these fiinds." 

While all of Gerzoany's big 
banks have been represented 
in Asia for many years, espe- 
cially in Japan, they have 
only recently accelerated 
their efforts. 

Commerzbank has long 
been active in the r^on, 
with its operations centred 
on Sngapote. 

It wa^ in t^ical syndl-' 
cated loans business 10 years ' 


ago. says Mr KUus Patlg, a 
director. . Today, it conoen- 
trates more elo^ly tm iwi- 
vate haniriwg asset man- 
agement, as well as 
rorporate treasury and fixed 
income. 

Singapore ranks with 
Frankfiirt. London and New 
York in Commerzbank’s 
global fixed income strategy, 
he says. This means being 
active in local business as 
well as selling Eorope^ 
bonds and ott^ fh^ Inter- 


est securities to Asian 
clients. 

As with the other banks. 
Commerzbank is keen to be 
involved in infrastructure 
projects. This means arrang- 
ing funds, as well as oflering 
investment hnnktng advice. . 

“There is a huge seed fixr 
infrastructural measures." 
says Dresdner's Hr Hiusler. 
This is where we see' oppor- 
tunities for our stroctoted 
and projet^'iinadoe 
activities.’’ ti- '■ 


This focus reflects the 
bank’s desire to withdraw 
from low-margin business 
and conceniarate on more 
profitable sectors. "We 
intend to earn money in 
modem investment benking, 
which inolu^ Evcjact llnaiv 
dug oil a gdobal 'ha^." 

F or Dresdner that 
•means pushing fur^ 
ifaer info China. It is 
opening a Beuiiig branch in 
July - but also paying, 
inoeas^ attentiocL'to India, 
whose latent potential has 
long, attracted Deutsdia 
There is stiH a question 
mark over however. 
"India has shown its inten- 
tion of deregulating.' The 
question is whether it will 
follow throu^’’ says 
HSusleTi 

As for Hong Kong, "We’re 
very posittve.” Mr Hkosler 
beeves China wiU want to 
keqp Hong Song as its door 
to the outride world. "The 
Chinese say Hong Kong win 
be the financial centre for 
foreign business, with 
S hanghai being more a 
domestic ffnanidai cmtze." 

Since Dresdner Is in 'hpch 
places, it can take a bal- 
anced view.- 


ByT^Bardaeke - 
-.InBfoiglnk- , ; • ' 

Asia TisoBSi the regional 

Rn ghBhJang iig gg riaily 

'pai^ Tuh' by Tiial .media 
mi^ Mr Sondld-LinxthoDg-. 
kuL said it .was subtending . 
piiblic^bn:. only, is' months 
after it was launriiea.. ' ^ ' 

Hana^ . Media Interna- 
tional (MMD, Mr Sbndhi’s* 
pnblis.hliig 'am, ' said ,tt. 
would leUuzich the-puidi^-' 
tiosx in Qp to % day& Mr Son- 
dhi raid ^ relaunch would 
occur '“with a new' azid solid 
financial plan and outside 
izivestmeDt ip pl»se7. : 

The .temporary shutdown 
of Asia" ' Times, which 
a Circulation 45,000 ' 
but had . almost no paid 
advertlaiDg, -is-a blow to'Mr 
Sondhi’s plans to become 
Asia’s bi^est media tycoon. 
Asia Times bad given Mr 
Sondhi a woiidwide jaofile 
as he attenrpted to raise 
AmHirtg in the. US. for an 
Asia-wide satellite .telei^cm 
and internet netWoriL, Asia 
Ur ^i^«7a^ Hw g • Communica- 
tions Network- (ABCN), 
esj^ to d to cost nearly glbiL 

Altiiou^ Kfr SdniBu owns 
printable op^tions in trie- 
communications ahd Thai - 
langiiaga and trade publica- 
tions, soroe of hia businesses - 
have been' suffering heavy 
losses. Monthly magazine 
Managar was also shut yes- 
terday lut'd Mr Sondhi 
recently abandoned Brians to 
turn his Hong Kong-based 
monthly Asia Inc into a 
weekly. ' 

Mr fSat y RnaP, -pr aairtewt 


' of' MMI, said' earlier tills 
week that ths .conqtany ‘Mvas 
T^wg winunwg. Wa are fac- 
ing liquidity issues every 

Betwaar'TO and SQ-p^le 
. weiw -sacked from Asia 
Tlmra yeriezday, a .spohes- 
' woman said, rithougfa a core 
' group of 10-20 were being 
invited-to stay on to laepare 
'forthe relaxmch. 

'The relattncbj^; Asia 
'ni^ is expected to concen- 
trata mora 'on regional' news 
anil move away, from bnsi- 
ness news. 

MMI executives' said that 
althoug h new investors were 
not .necessary for the 
reianwoh- the Company was 
- "seeMng outside investors 
for rid publications". Earlier 
this month the company 
sljgned an agreement with 
Dutch zziedia giant VNU to 
publish Aslan Advritisii^ & 
Martfflring, a. trade publica- 
tion. 

MMI itself is undergoing a 
restrncturi^ to pare losses 
tiiat'Mr Knell described as 
being a result of "a disorgan- 
ised management approach 
that is not unique tn a'boom 
economy". 

Sondhi’s liquidity situ- 
ation had recmtiy improved 
' wheri-'he sold 30 per cent of 
his newly created Thai 
mobile phono network. Wire- 
less Communications Ser- 
vice, to Korea Trieoom for 
glSOm. But Mr Knell said the 
publishing sidd needed to 
turn a profit on its own 
because "we can’t, just keq) 
on selling assets - to fond 
llquidito •needs". 


Wheelock posts 
profits up 3% 
at HE$2.5bn 



Sony to make US 
notebook PCs " 


COMPAGNIE BANCAIRE TO BUY OUT MINORITY SHAREHOLDERS 
IN ITS CARDIF AND UFB LOCABAD- SUBSIDIARIES 

Comp^^ie Bancaire requested on 2S June 1997 frcKn die Fiencb Stock Market audKxides approval to conduct two 
proposed rinancial tninsactions; 

* a simiriified tender offer ("OPA ShnpUfite") for Its Cardif subwdiaiy at a price of FRF 900 per.foare Tins 
ofTcr. relative to the 2269..178 Caidif shares held by tbe public, representing 39.4% of CardiFs outstanding share capital, will 
be rdlowed by a meiger of Cardif within Compagnie Boocaire: 

• a sunplified leader offer ("CH’A SunpUfi£c”) for its UFB Locabail sriiadiary ri a price of FRF 600 pw share. 
This offer relaies to the U79.860 shares held by the public, representing 27.59 of UFB Locaboil's outstanding share 
cjpiial. 

The total value of these two transactions re p resents a niaximiun in v e s t ui e u t of FRF 3 billioa for Co ro pa gi ie Bancairt. 

RA'nONALE FOR THE PROPOSED TRANSACTIONS 

In an ensironmem characterised by incicaringly hnease competitioa and growing demand fot -visibility and bi^wr 
pritfitabiliiy on the pun of inxesiors. Compagnie Bancatre has dtoided to propose two tninsKCioas aimed at improving its 
proTitability and enhance the flexibility of its flnaDcia] management under advantageous terms for all shareholders concenied. 

Improve tbe profitability of Compagnie Bancaire 

Compacnie Bancaire hu.'« had tu carry lOOCr of the losses of its troubled property componies. By contrast it can only 
integrate in its coasoliduied profit a portion • ranging from oru-bolf to ihrvc^uarters • of the profits of its listed 
subsidiaries. 

By increasing the contribution of Cardif and UFB Locabal to Compagnie Bancaiie's consolidated net profit after minority 
interests, the proposed inuuaciions will raise Compt^ie Bancaire's net profit and improve the quality of its profit mut the- 
refore reinfnretng the Group's financial M>lidity. The proposed transactions will also enhance tbe flexibility of the Group's 
financial and ta.\ management. 

Offer attractive terms to shareholders 

Compagnie Bancaire wishes to effect these changes while preserving the interests of the shareholders who. throughout the 
Group's history, have joined forces with the company and its subsidiaries to fund their development. 

Consequently. Compagnie Bancaire Ikls decided to offer all Cardif and UFB Locabail shareholder cash payraeau with 
significjni premiunui over the shares* cunenc stock maiicet prices. 

• The price proposed for Cardif shares, Le. FRF 900 per share, represents a 26% premium over the average tra- 
ding price in the Ifaree months. 

.A merger of Cardif within Compagnie Bancaire will be proposed to the .shareholders of both companies before the end of 
1997. The e.schunge raiio currently considered is of eleven Compagnie Bancaire shares for 10 Caidif shores modered. 
Compagnie Bancaire will subsequendy establish a holding company, to be named Cardif. which will encompass the Group's 
inMirance aciiriiies, so us to preserve their operating autonomy, 

* The price proposed for UFB Locabail shares, Le. FRF 600 per share, represents a 13% premiom over the 
average trading price in the past three months. Because the tegisiration under a new owner of vehicles currently owned by 
LTB Locubuii and rented lo third panie.s would add unnecessary cost and complexity to such a transaction, UFB Loafoail wtD 
not he merged wiriiin Compagnie Bancaire. 

Id the case of each of the pnqwsvd transactions, a fiiiniess opiofon rdativc to the tcniis pnqrosed to minorfly share- 
hoMers has been issued by an outside expert, Assodfo en Flnaiice. 

FINANCING OF THE PROPOSED TRANSACTIONS 

The proposed transactions represent a total investment of FRF 3 billion for Compagnie Bancaire. To rinance this investment, 
Compagnie Bancaire is cansidcring a share issue, for a maximom amount oTFRF 2 billion, before the end of 1997. Preferential 
<,ubM.Tiption rights of existing shareboldcrs would be maioiained. In case of a share issue, Compagnie Financim de Paribas 
intends in subscribe to such a capital increase in propoftion to its current equity interest in Cempagnie Bancaire, Le. 50%. 

OUTLOOK 

The proposed transactions will provide the Compqgnie Bancrire Group with the tesourocs required (o improve its (xofitabilky, 
ensure ils developmenL and face future challenges. The Group will continue to im pig"'™* its long-standing strategy, aimed at: 

- nunuring the spccialisuiiinn of Group companies by activity, as well as their operating autonomy; 

- lightening and expanding the partnerships established by its various subsidiaries: 

- developing ils current and future financial services activities in France and iniemationally. within weH-cootrolled risk 
and satisruciory margin conditions. 

« Internet : www.cie-bancairc.fr • 


By Mictiiyo Nalmrnofo 
in Tokyo 

Sony pians to mantifantiire 
notebook peruonnl eomput- 
en in the US, ftirtherinB its 
strategy to participate itt‘ tire 
PC market 

The Japanese consttmer 
electronics makw will con- 
tbme to procur e its dedetop 
POi from InteL tbe leading 
semlcondnctor maker, but 
will also begin ™Miig note- 
books PCfe at its San Diego 
plant wttUtt the yeas*. 

The company, which 
dedtned to disefose prodno- 
don targets or salee fignres 
for its PCs, re-entered the 
PC market last June •with 
tbe lanneh of high-end 


'hoane-iise conqmters -in flie 
US- It *0111 start seUfng its 
PCs in Japan next monto; 

Sony' difforentiatea its 
products from mass-eelling 
compaters by maktng. its 
• PCs resemble consiuner Mee- 
trmiics products. Hie coiu- 
pany, which has a good 
record of bresikhig into new 
markets with its marketing 
prowess, attracted consider- 
able attention when it 
anntMmc ed its intention to 
re-aiter the PC market 

Mr Hosasbl Enbota, 
indnstry analyst at ING Bar- 
ings tn ’TiAyo, said that for 
Sony to be a player in tiiie 
multimedia mtokto, it was 
essential to hove raperience 
of ttie eompoter market 


By Louise Lucas 
In Hong Kong. 

Whralock, the Hong Kong 
property. ctot^opieratev yes- 
terday fep oifod tittle growth 
In net profits despite -a 
HEMTOAm (US$8D.8m} profit 
after National Westminster 
Bank of tbe UK bought put 
Wheelock’s share of their 
Hong Kong investment 
banking Joint venture. 

NatWest folded tbe Joint 
vfoiture, iriiieb bad absorbed 
an investment of USSl25m 
finom the two sbarfoiolders. 
last November after Just two 
yraie to partneRrshIp. Tbe UK 
bank-'raid ti^iter regulation 
made Joint ventures harder 
to operate. 

Reslilts were broadly In 
line with expectations. For 
the year to March 31 1997. 
Wheelock reported a 8 per 
cent rise in net profita to 
HK$2.5Sbn. Exceptional 
items totalled HK^15.5m 
last year, against HKI167.1m 
file previous year. 

Wheel^ derives most of 
Its profits from 'Die Wharf 
(Ifeldhigs). Its principal asso- 
data As big p roper ty pro- 
jects develtqied by tbe two 
conqianies come on line later 
this year, profits are ejec- 


ted to rise more sharply. 

HSBC James Capel is 
lookiDg for profits of around 
HK$32bn this year, assum- 
ing two blocks of tbe Dia- 
mond ifin deveiopment are 
booked. Based in urban Kow- 
loon, tbe densely populated 
peninsula part of Hong 
Kong, this retail and resideD- 
tial complex will be sold off 
this year and next 

Wheelock has an attribut- 
able interest of around 70 
per cent in tbe development 
It said that tbe shopping 
mall, wfaidi is virtually ftiUy 
leased, is attracting heavy 
customer traffic and that 
future sales of tbe residen- 
tial blocks are expected to 
yifod "substantial profit”. 

Mr Gonzaga U, 
said Wharf had a portfolio of 
investment and development 
pn^erty of about 2(kn sq ft 
in Hong Kong, and more 
than 10m s.q ft in China, 
which wo^d lead the 
group’s development 
through the next decade. 

Eaniings per share rose 2.9 
per cent, from HK$1.22 to 
HES1.2S5. and the directors 
are proposing a final divi- 
dend of 32 cents, up 8.5 per 
cent (m tire isevious year’s 
29.5 cents. 


Weaker rupee helps Indian hotels 


By Kunfo Bom in Caieutta 

India's Irading hotel groi^ 
reported modest to strong 
growth in the year to 'March 
as the weakening rupee 
against most leading curreo- 
d es h elped lift profits. 

EIH, fodia's second largest 
hotel and airport catering 
group, sew sales rise IL.36 
per cent to IfoMlbn 
it recorded a hi^ level of 
ro om occupancy in a fiercely 
competitive market Profits 
rose 7.6 per cent to Rsl.Tbn, 


helped by lower interest 
costs and higher other 
Net profits climbed 
15 per cent from Rsl.2bis to 
RelJSbn. 

Earnings pfo* Share, how- 
ever, fell to RS35.29 from 
RS35A5. because of the rise 
in capital fbOoiring a bonus 
issue. 'Die gmwpany is rais- 
ing tbe annual dividend to 
Rs5 frxnn RS4.50. 

Mr PBS ObmoL vira-chair- 
man. said the group was 
building three luxury resorts 
in l&nritius, Bali and Hur- 


ghada on the Red Sea coast 
in Egypt 

Indian Hotels, the owner 
of the Tai chain and pait ot 
tire Tata group, r^xirted a~12 
per cent rise in revenues to 
Rs6.l3bn. in'spite of a fan in 
room occupancy to 64 per 
cent from 71 per cent previ- 
ously. Profits were Rs2£3bii. 
coimrered with Bs2.4lbn In 
the. previous. year. Net prof- 
its rose 4.25 per to 
BslATbn. 

Earnings per share rose to 
S832.S5 from RS3L16 and tire 


company is to pay a divi- 
dend of Rs8.50, compared 
with Rs7A0. Tbe company is 
expecting better results in 
tile current year. 

ITC Holds, a subsidiary of 
ITC which Is 33 per cent 
owned by BAT, saw net prof- 
its rise 14.8 per cent to 
Re310m after revenues rose 
5.65 per cent to Rsl.31bn. 

Earnings per share 
advanced to RslO.28 from 
Rs&TB. The company is rais- 
ing the dividend to Rs3 from 
RS2.7K 
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GIVE US 
ASTAPLE 

And don’t foiget to add your cheque to 
fund more Macmillan Nurses to help 
1,000,000 people living with cancer. 

(1 in 3 of us.wiO get cancer^ ' . 

Cheque amount made oiii to ‘CRMF (F3)’ 

Please send ic to: 

CRNF FREEPOST LONDON SW3 3BR 

' Cancer Rdicf Maaninan Fund lacba to BuppHC 
' ' peapkwnheQraaaDddiEiBbniBta." 

I^.CIiirtay No. 251017 
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Lower tax bill 
helps Lehman 
to 12% rise 


COMPANIES AND FINANCE: THE AMERICAS 


GM feels strain of globalisation drive 


By Richard Waters 
in New York 

Lehman Brothers beat 
expectations with a 12 per 
cent rise in aOer-tax profits 
during the second quarter. 
However, the US investxaent 
bank’s results were Battered 
by a lower-thanmormal tax 
charge. 

Like Morgan Stanley and 
Goldman Sachs, whose most 
recent financial quarters 
also ended in May. Lehman's 
earnings reflected the spring 
slowdown that descended on 
Wall Street after a strong 
start to the year. 

Mr Richard Fuld, chair* 
man, said that March and 
April had brought "an 
extremely difficult trading 
and underwriting environ- 
ment". and that the gains in 
both revenues and pamin gc 
finm a year before reflected 
success in "positioning the 
institution so that it can 
perform well even in . . . vol- 
atile mariiet conditions". 

Results from the three 
investment banka showed 
that, while business had 
been bumpy this year. Wall 
Street continued to eiijoy 
near-record profits. 

Lehman reported net 
income of or 95 cents 

a share, on revenues that 
were 3 per cn>t hi^er at 
$S54m. 

According to analysts. 
Wall Street had been expect- 


ing earnings of 82 cents a 
share. 

In the first three months 
of its financial year, when 
the iinderwriting business 
was strong and share prices 
were surging, the hanir had 
earned $144m on revenues of 
392Sm. 

Lehman’s results were 
boosted by a reduction in its 
effective tax rate to 30 per 
cent: pre-tax earnings rose 
only 2 per cent from a year 
before to $172m. 

The figures, released yes- 
terday, indicate that 
remains a business in transi- 
tion as Mr Fuld his man- 
agement team try to pare 
costa while still expanding 
their work as advisers on 
mergers and acquisitiona. At 
12.8 per cent its retnni on 
equity in the most recent 
period remains below that of 
rivals such as Morgan Stan- 
ley. who on Wednesday 
reported a return on equity 
of 1&2 per cent 

Revenues from trading 
and other principal transac- 
tions. the bank’s biggest 
source of income, fell 18 per 
c^t frcun a year bMore to 
S326m. Investment haniring 
revenues, climbed 23 per 
cent to $n4m. ' 

Staff costs, the biggest i 
expense faced by the hank , i 
rose 3 per cent to $433m. I 
maintaining their level at I 
just over half of the bank’s | 
revennes. i 


Microsoft plans 
internet billing 
joint venture 


ByNichtgas Denton 

Microsoft, the US software 
group, plunged into yet 
another section of the inter- 
ne market yesterday when 
it announced a new project 
to enable household and 
other bills to be jxvsmited 
and settled electraiucaiJy. 

With First Data Corpora- 
tioa a leading provider of 
back-office payments ser- 
vices to financial institu- 
tions, it is establishing a 
50^ joint venture, MSFDC. 
to be based in Denver. 

Microsoft, having been 
unenthusiastic about the 
internet, embraced the net- 
work's potential in Novem- 
ber 1993 and has since 
expanded beyond software 
development to establish 
businesses in internet media 
and electronic commerca 
This latest venture will pit 
Microsoft which is gaining 
market share at the expense 
of Netscape in the market 
for internet software, against 
CheckPree. until now the 
do minan t provider of inter- 
net bOIing services. 

The joint venture will 
develop software for banks 
and hilling companies such 
as utilities, which will 
enable them to design elec- 
tronic bills which can be 
delivered to the customer as 
electronic mail. 

Penoles 
in $380m 
placing 

By Leslie Crawford 
in IMexico CHy 

Industrias Pefioles, the 
Mexican mining group, yes- 
terday raised $380m in a pri- 
vate placement with intema- 
tlonal investors to finance 
the expansion of its gold and 
zinc mines in Mexico and to 
fund new projects in Peru 
and Argentina. 

Pefioles was the winning 
bidder this month in the pri- 
vatisation of Peru’s Minerla 
Metaloroj'a. part of the state- 
owned mining group Cen- 
tromla Pefioles paid $225m 
for a 60 per cent stake in the 
Penivnan mine. It has also 
acquired exploration ri^ts 
in .Argentina. 

Pefioles is the latest in a 
series of Mexican companies 
which have taken advantage 
of a benign intemationa] 
environment to raise new 
capital or refinance dollar 
debts. The 15-year Pefioles 
notes carr>' a fixed interest 
rate of S.39 per cent which 
may be repaid in silver. 

The company, which owns 
the biKrest silver mine in 
Me.xico and several metal 
smelters, is expanding gold 
production at its Henadura 
mine to 150.000 ounces a 
vear. and is developing the 
country’s largest zinc 
deposit. ' 


The method of payment 
inedates the internet. First 
Data and CbecbFree trans- 
mit monies over the Federal 
Reserve’s automatic clearing 
bouse network, which links 
the computer facilities of US 
banks nationwide. 

Microsoft announced that 
Wells Fargo. Bank of Amer- 
ica and Ch^e Manhattan. . 
which have used CheckPree 
until now for billing ser- 
vices. bad joined MSFDC’s 
advisory board. Citibank, 
another leading online bank, 
also signed up. 

Winmng the backing of 
banks is important because 
bill-paying is likely to be 
offered to consumers I 
increasingly in conjunction 
with other online hanklDg 
functions. 

The number of US house- 
holds conducting their bank- 
ing online is expected to 
grow Cram 48m by the end 
of 1997 to 13m by 2000, while 
the proportion that also pays 
bills online doubles to 60 per 
cent, according to Jupiter 
Communications. 

However, CheckPree has 
ties with Intuit, developer of 
Quicken, a personal finance 
management software pack- 
age which has held off a 
challenge from Microsoft 
Money. This software has a 
function which facilitates 
online bin paymeut. 

Regulators 
halt Baby 
Bell plans 

^ IKchant Waters 
in New Yorfc 

Two Baby Bells have had 
their attempts to break into 
the 630im tong-distance call- 
ing marlcet turned back by 
DS rnmlators. the latest 
indication of how long it has 
taken for competition to 
tairo hold in the countr y’s 
telecoms indnstry. 

The Federal Couimnnica- 
Hnng Coznmisslmi yesterday 
refused to allow SBC Com- 
miuiieatiovs to sell 
long-distance sendees in 
Oklahoma, the first time it 
has ruled on sudi an appU- 
; cation. 

I Meanwhile, the Justice 
' Department late on Wadnes- 
I day passed judgment on 
Ameriteeb*s plan to miter 
the long-distance maitet in 
Michigan by reconuneoding 
that the FCC r^eet the bid. 

me Oklahoma and Miclu- 
gan plans maiked the first 
attempts by local carriers to 
break into long-distance 
calling since this became 
technically possible with the 
passage of last year’s Tele- 

eommunicutions Act. But 
the legislation reqnires 
them to open their local 
piaHtets to competition ast 
- which the FCC and Justice 
Department said the Bells 
had not yet met 


T he European activl- 
tles of General 
Motors, the world’s 
biggest carmaker, appear to 
have hit a bumpy patch. 

Four senior executives 
have left recently, sales at 
Adam Opel and Vaoxhafl. 
GM’s Gennan and UR arms, 
have fallen, and quality 
problems at Opel seem to be 
rising. 

QM can Haint that 
problems are not as smious 
as they seem, Opel's German 
market share tell by 1.2 per- 
centage points to 158 per 
cent in the first five winri»h< 
of this year. But even 
arcb-rival Volkswagen’s 
market share dropped by an 
identical margin in the 
period. 

Most of the managemwst 
departures look nnoontrover- 
sial • for example, Mr John 
Butla, head of personnel at 
OJkfs Zurich-based intema- 
I tlonal operatlona. left to 
become one of the t (9 smn 
at Textron, the US Industrial 
group. 

But the rough ride has 
nevertheless raised concazns 
about GM's strategy of using 
Opel as the ^iringboard for 
its ftiture outside the US. 

The resignation earlier 
this month of Mr JOrgen 
Stockmar. Opel's head of 
product development, partic- 
ularly suggested deeper 
stiains. 


Mr Stockmar. 55. camp to 
Opel in 1994. He replaced Mr 
PMer Hanenberger. who was 
promoted to the newly-cre- 
ated job of development 
supremo for GM's Interna- 
tional operations, based at 
Opel in Germany. 

Mr Hacenberger’s new 
post owed its origins to GM’s 
decision to tom Opel into 
the fiilerum for its expansion 
ootside the Many of the 
new markets targeted, sada 
as Poland. Brazil, Argratina 
and Thailand, wbere GM is 
building sew car plants, 
were Judged to be better 
suited to Buropean-style cars 
than US products. 

A version of Opel’s com- 
pact Corsa is spearheading 
GM’s growth into expanding 
car markets such as South 
America. A variant of the 
slightly bigger Astra hatch- 
back is expected to be the 
base product built in Poland 
anH ThaiJand. 

But Mr Stockmar's resig- 
nation spotlighted two gnnv- 
Ing concerns on the Euro- 
pean side of GM’s product 
development division. Critics 
argue; 

• The pace of QtTs recent 
push into new markets has 
stretched the engineers at 
Opel’s technical develop- 
mextt centre too thinly. 

• GM's US engineers are 
playing too big a role in new 
models. danger, cfitics 



Louis Hn^es: group has to respond to what may be one-off opportunities in the industry 


argue, is that the "Euro- 
pean" character of future 
products may be diluted in 
GM’s enthusiasm for 
‘‘^obal’’ cars. 

Some strains in GM’s Gefr- 
man-based global push are 
probably inevitable. Top GM 
executr^ such as Mr 
Hughes, the Zurich-based 
head of international 
operations, argue the group 
has to respond to what may 
be one-off opportunities in 
tbe industry. 

Rising affluence in newly 
industrialising countries and 
more liberal international 
trading roles have opened 


tbe door to unprecedented 
international expansion, 
which GM must grasp if it is 
to remain competitive. 

Moreover, spiralling prod- 
uct de\‘elopment costs and 
increasing competition have 
forced all the world's car- 
makers to exploit economies 
of scale tor future models. 


W hile the next gen- 
eration of GM's US 
and European 
vehicles will not be the 
same, tbe company, like 
other leading manufacturers, 
is trying to simplify the 
onmter of "platforms" - 


basic engineering stnictures 
- on which its future models 
are built. 

But Mr Stockmar - and. 
by all accounts, other senior 
Opel engineers - fear the 
process has gone too far, too 
fast They argue globalisa- 
tion is giving too much .viy 
to GM's US engineers. 

Such anxieties have been 
heightened by concerns 
within Opel about GM’s com- 
mitment to carmaking in 
Germany. A wholesale pull- 
out is inconceivable. But 
high production costs and 
infiexible labour practices in 
Germany have meant some 


big investments hat'e gone 
to cheaper east European 
countries such as Huc^ary 
at^ Poland. 

Concern about tbe possible 
dilution of Opel's role in new 
product development has 
been exacerbated by rising 
complaints about declining 
quality in Opel products. 
The company has suffered a 
number of product recalls. 
Internal assessments have 
shown that quality h^, if 
not fallen, at least failed to 
keep pace with improve- 
ments at rival cannakeTS. 

Such concerns are 
endemic to any big organisa- 
tion going through big 
fhangps. T^y appear rela- 
tively minor compared with 
the coDtulsioos suffered by 
Ford in Lmplemeotuig its 
Ford 2000 restructuring and 
globalisation drive in the 
past three years. 

Part of the problem in 
GM’s case may have been a 
failure to win the hearts and 
minds of employees - espe- 
cially in Germany - about 
the group’s continuing com- 
mitment to its Europe.*m 
engineers. 

Tbe current difficulties 
within Opel do not yet con- 
stitute a crisis. But GM will 
have to drive carefully to get 
back on a smooth rrad to 
global success. 

Haig Simonian 
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Meeting the challenges of our expanding world 

Points from Julian Ogilvie Thompson’s 1997 Chairman's Statement 


This was another record year witit headline earnings up 23% and a total dividend 
payout 23% higher at R] 63S ntilHon. Some 68% ofthe pre-tax iocome of R 11.1 
billion was provided by our associates, particularly De B eer s and Minorca Export 
turnover made a sulwunti^ contr^ution to foreign exchange earnings. Looldng 
ahead, An^o American wiS strive to ensure that net earnmga growth continues 
and that we wiH outstrip our major local and interDational competitors 
As a dynamic Croup part of Anglo American's strength has always been its 
ability to seize tbe opportunities offered by a ebangiog business and political 
eoviromneat It is in this ^riric diat it has embarked on a strategic review of 
various aspects of the Group in the light of tbe (^portunities and chaJJeoges 
presented by South Africa's re-admission to tbe world community. Central to 
this remains the Crmip's coounitment to its core principle of geographic and 
product diverrity wfaid) has served it ai\d its shareholders well throughout its 
history, particularly in the past year. 

The comprehensive review of aB aspects ofthe Cold DivisiOD has three strategic 
objectives: Global competitive mining perfbnsance; the development of the 
'blue sky' potential of gold Reducers including ultra deep level raining; and 
attractive investment vehicles to take gold mining in Soutii Africa well into the 
next century. 

An^ Ajoeriew) Platinum Corpontion is merging the four listed companies 
which presently comprise tbe Ampls^ Group and launching two new expansion 
projects. Optimising structure, miniog, proeessiDg and work practices are centra) 
goals of its review. 

Amcoal has taken the first steps to becoming as international coal producer with 
the purchase, jt^tly with Minorco, of a 50% interest in the Ceitejon Centrale 
coal mine in C^umbia, which will be managed by Amcoa). Further opportunities 


AfuBcopyafduCJ uiim^ 't Su a mo B tofc^ vok itit CerforaiiPm't Amtittl Ittpert b Jrm ilif 

UnJon Ajurnun Corportaian of SotiA Afhet Ltd, i90ut>mimtsoSmm, LoiiM ECIN 6QP. 


are being examined in Columbia, Venexuda and a number of ocher couniritt. 
Amic’s strategic review involves an irvereased focus on sustainable competitive 
advantages as well as disposab of non-core burinessK. During 1996 Amic, which 
has several joint ventures vi-ith major international partnen, launched a strategic 
alliance with Mitsubishi Corporation of Japan to assist South Africa’s droamic 
small and medium size firms to become international players. Amic b at the 
forefront of some of the largest fixed investment projects currently undertaken 
by the private sector in South Afiica. 

Internationally, the Croup experienced intense activity, both directly and 
through Minorca In Mali the Sadiola Gdd Mine started production in January. 
In Zimbabwe some Z$2 billion has been earmarked by Amzim for the 
development of a range of mining industrial and prospecting projects over the 
next three years. In Tanzania a substantia] gold resource has been identified and 
examination of a promising nickd deposit is under way. Minorco's prime 
objective is to bring to iriiition mining projects invoh-ing capital expenditure of 
USS5 billion of which its share b some USS2.5 billion. These include major 
projects in Chile, Argentina, Irebnd, Venezuela, Columbia and Brazil. 

The disposal of. the Croup's interest in Johrmic and JCI was the most 
significant boost so far to black economic empowerment. The deals represent 
a major change in the corporate scene in South Africa and in helping to 
transform its economy. There has been further progress in South Africa in 
establishing political and economic stability, essential for business confidence 
and increased investment. The Government has performed creditably ii\ the 
face of enormous challenges and South Africa bos now joined a broad, 
pragmatic consensus about the road to growth and development 'm the global 
economy of the 21st Century. 
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THE CUTTING EDGE OF THE NEW SOUTH AFRICA 


J 



18 


lilNANCXU. TIMES 1»7 


COMPANIES AND FINANCE: EUROPE 


Continental flavour to Rhone-Rouleno 

Daniel Green- and David Owen report on the French group’s plans to split into life sciences and chemckds husin^sesr:^^ : 

R hCme-Pmilenc's plans culture or Indk cbemicab. des abead flor the life sci* mosflyjhiA^' 1 !* yfbei^iithesnii^-.. 

to Q)lit itself into a The <iflp*etOTi has some ence aod chemicals sides of . /;>.*•• >-V - ' iwAefirehmlartop'/dwmt;' '’*Wa.-hiwM>-ijmfirtfl«ded- in 

life sciences com* locdc. Mr Jean^Renfi Fonrtou. tiie business. ^ ‘ ' ^ = --• 


R hCme-Poulenc's plans 
to epht itself into a 
life sciences com* 
pany and a diemicals busi- 
ness at fiist sight looks a 
powerful vote in favour of 
Anglo-Saxon style restruct- 
uring. 

In tiie past B.ve years, 
many of R-P’s rivals have 
taken similar steps. The 
UR’S ICI spun off Z^eca, the 
drugs company: Switzer- 
land’s Sandoz. under US- 
influenced management, 
divested its chemi/ais divi- 
sion as Clariant; and Dow 
Chemical of the US sold 
Marion Merrell Dow, its 
drugs division, to Hoedist of 
Gennany. 

Each of these deals had 
two aims: to give indepen- 
dence to executives running 
widely differing businesses, 
and to realise the markets’ 
high vaiuation of the drugs 
businesses that were buried 
within slow-growing chemi- 
cais companies. 

However, Rhdne-Ponlenc’s 
aim of keeping a majority 
stake in its rhcTniffnia com- 
pany gives the reorganisa- 
tion a distinctly Continental 
flavoun like Hoechst and 
Bayer of Germany - but 
almost no others among 
large chemicals companies - 
RhCne-Poulenc plans to keep 
control of all im businesses, 
whether in medicines, agri- 


culture or bulk chemicals. 

The decision has some 
loEdc. Mr Jean-Ren6 Fourtou, 
Rhdne-Poulenc chairman 
and ehirf executive, has pre- 
sided over more than a 
dec^e of restrueturiz^ and 
wants to see the process 
thmugti. ‘*nils is .not finan- 
cial the best Ome to sell off 
the whole chemicals busi- 


Like Hoechst and 
Bayer of 
Germany, 
Rh6ne-Poiilenc 
plans to keep 
ultimate control of 
an its businesses 


ness,* he said. 

Some analysts agree. “Nei- 
ther the chemicals nor the 
sides are as 
good as their countoparts at 
Sandoz were when they 
demeiged," said Mr Shaw 
Bridges, chemicals analyst 
at MerrUl Lynch in Londtm. 

He said more could be 
done to improve those busi- 
nesses and the new struc- 
ture was the right frame- 
work for that 
However, there are obsta- 


cles ahead for the life sci- 
ence rthamifialf sides Of 
tile businen. 

On the drugs side, Rhone- 
Poulenc Rorer is not amcmg 
the s trongest drugs compa- 
nies. R is about istb In the 
world by sales but has a 
firagmented product range 
compared witii Its peers. The 
likes of Astra of Sw^en and 
Sehering-Floogh of the US. 
make the majority of their 
sales and pro^ from two or 
three products. That allows 
them to have more effideut 
sales, distrlhntkm and mai^ 
keting - and hi^ier profit 

piarytm - than RPR. 

RPR could improve with 
the help of recent product 
laundies. such as the cancer 
drug Tazotere. The new 
prodtuxs promise to be big 
sellea and help raise profit 
margins. 

But there is a long way to 
go. On a hkefior-like basis. 
BhCne-Poalene’s first- 
quarter pharmaceutical sales 
rose 4.6 per cent to 
FFr7.13bn (Sl.S2bn), much 
less than many dni^ com- 
panies’ growth over the 
same period. More drng 
launches will be needed 
before is In tiie same 
league as Astra. 

Efficiencies brought about 
by the inclusion of the 
France-based vacdnee busi- 
ness Pasteur Merteux Con- 
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nanght whh RFR may hebp. 
But the vaoehies wmrfeaHng 
is abaedy in a joint ve n ttire 
with M^rds of tiie US. Mr 
Fourtou warned that effi- 
ciency gnhtiB .from, the eombi- 
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natim d the two medicines 
operations would be smaller 
than those made when R]^ 
bought UE ccoqpany Kscms 
two years ago. 

The chemicals side alao 


•* »■■<. • 1 .'i.IWuhiy pitnt' 


hfla its Qonbles. many 
of Its rivals in. -Europe, 
Rhtoe-Ppulenc’s profits haro 
been hit by price cycles, 
overcapacity and competi- 
tion from lower cost rivals. 


mio^yjhiA^' ' l .;:! 

: mtim.flzsfc.lptar^^dh^^ 
cals'salbs rdsejS^jgs^gi^td 
F?i6:88hn, 

ooippuiy's in^:^_p^ 

. mera jopecatlon^ whkh^ will 
be 'in. the new chemicals' 
conqp^, fell Dig pior oeatW 
• HFtlSiBL- 

ETench azuMs wetfr 
teotlay speculMh^r that; file 
faWaB Tahiatianiof tiiB chem-*. 
icals and £U^ interests 
could be between TFnsbUf ' 
shd ^rSObiii lefvi^ . 
it seems posslldn tiiat 
-groi^ may 'ne^ 
larger stake hr the new. Icon^v 
panythan jt .wbuld hk^'in ' 
order to raise the FEclSItD 
Is on fraan'di^os- 

als over the next few. months, 
and the flotation ^ of the 
minori^'Stafee in tbechmnl- ■ 
I'BiTe business.'.' 

If an go^ according to 
plan, the ' effect of the 
restructuring will simply be 
to tain JQi4^Poulenc<fh»& 
a group with a vtiiolly-owned 
chemicals business and a 
separately-listed,' nearly 70 
per cent^eld, pharmaceuti- 
cals company, -into tim con- 
verse: a group witiL a wbolly- 
ownd phannaceutlcals busi- 
: ness, and a mkjori^-held 
cheminals company. 

Mr Fourtou conce d e s that 
this may not' be enough to 
achieve his. targets fhr tiie 
sto^ nuritet 'valuatiims of 


fbei^nthwgzwt^v' 
.’^We-.have.iStusoeeded' in 
. esoBpteg.the paA -<rf (dieznl- 

jtaie’ .jffirttnpowtfla,' _hnt we are 

^baff way-t>efcwesB^^ prlc^ 

.* aamfag g -zafiO Of ffhamifaTe 
' aiidf.' phatmacenticals,* he 


stedo not achieve 
wi^. wet .want .from our 
prte^ieaniixigs ra^ then we 
may.-bave terecehsider [the 
ftztute Qf'the.'Chemicals busi- 
ness!*' he said. 

'One .pbssQdlity is to sell 
more oC the diemlcals cont- 
paziy: "Bvit Mr Fourtou says: 
”Ttae best thing is to do a 
deal .wifii soteAody e1« in 
tbechanicais industry.” 

- Only - vilien that happens 
will the new look. RhAne- 
Poulenc begin' to look like 
'vrtiat UBS, RhAnePoutanc’s 
•adriser in the deal, says is 
the model for the restructur- 
ing. That znodd is Sandoz, 
now mexged with with Swiss 
rival Oba-and called Novar- 
tis; which- has been recog- 
nised as having been the 
most BWifftant at concentrat- 
ing on'Bfe adenoes by get- 
ting rid of chemicals. 

Yesterday the share prices 
of- RhAne-Poulmic and RPR 
rose by more than 15 per 
cent If the new-look com- 
pany achieves Novartis-like 
gains in its efficiency and 
product quality, the share 
prices rise a lot further. 


BCH links up with Rothschild {Tobacco fuels Richemont rise 


By Tom Btsns in Madrid 

The Rothschild Group, the 
hatiidng and investment con- 
cern. has moved into the 
Spanish-speaking market 
throu^ an agreement with 
Banco Central Hispano, the 
big Madrid-based hanking 
group, to provide asset man- 
agement services in Spain 
and Latin America. 

The London-based Roths- 
child Asset Management wffl 
advise BCH’s private bank- 
ing clients while Rothschild 
Bank Zurich will set a 
Swiss financial services com- 
pany with BCH. NM Roths- 
ehfld. the group's subsidiary 
in the Channel TrfanH^ will 
help BCH establish an off- 
shore bank in Guernsey. 

The venture, announced 


yesterday, also brings Roths- 
cluld into a partnership with 
Banff, a private banking unit 
that BCH owns jointly with 
RaTwt Cowmrriat PortUguAs, 
the Portuguese bank. Banff 
claims to be capturing some 
PtalObn ($6^) a month in 
new customer savings and is 
placing up to 25 per cent of 
tile funds It mawagps in (dr- 
eign Investments. 

Rothschild, which opened 
a representative office In 
Spain in en«t fiaa 
an adviser on big privatisa- 
tion transactioos, hopes the 
alliance with BCH will give 
it an edge on other foreign 
banks: J, P. Morgan and Mer- 
rill Lynch of the US, Bar- 
clay of the UK and Cre^ 
Suisse of Switzerland have 
been building strong asset 


management operations in 
Spain by offering Interna- 
tional equity opportunities 
(ior HrttwaaMff cliortS. 

Banifs link with Roths- 
child should help position 
Banif as an important pri- 
vate bank in Spain and Latin 
America. “We have the prod- 
ucts, BCH has the distribu- 
tion," said Mr Philippe de 
Nicolay, chief executive of 
Rothschild In Paris, who 
engineered the agreement 
with, Mr Emilio Novela, 

RBTitf /rhamtiMn 

Analysts suggested the 
agreement would usher in 
Rothsriiild as a BCH share- 
holder. “We are taking one 
step at a tiwiP and we will 
see In the tetore If (an 
equity position] . makes 
sense,’' Mr de Nicolay said. 


“At moznent (3 oot 
oa the caz^.”' 

The BCH gro i g r ep o ited 
custonmr funds of Pta7,56Sbn 
last year in ^^ain, whm it 
has over 2,500 branches - 
more any other bank- 
ing group. BCH has an 
extensive network of i^ire- 
ssitatlve ofilcee and associ- 
ate VanVa IQ Tjiriw America. 

After a tough two-year 
restructuring, inv^ving high 
diatges to strengthen Its bal- 
ance sheet and dividend 
cuts, BCH is beginning to 
show prafitabfflty. 

However, ita first-quarter 
net attributable pumtng B of 
PtaiRdtan, 20.1- per cent up 
on the fii^ three monthi; of 
1996, were low compared 
with fhoee d rival domestic 
hanking groups. 


By WUam Had in aateh 

Richemont, the Swiss-based 
eonglomar^ omtroOed by 
South Africa's Rupert tem- 
Uy. increased its pre-tax 
profits by IS per cent to 
iSllAu f$1.52bu> in the 
year to March 1997. 

Strong growtii in Ha tradi- 
tiioital Rothmans tobaeeo 
business offset a sluggish 
performance by its VendAme 
luxury goods opesution and 
a near doubling in the losses 
of its media operutioos. 

Richemont’s operating 
profits from tobacco rose by 
more than a third to 
£795.9m, while the operab- 
ing profits of VendAme,. 
iriiich annoonoed its results 
separately this week, fell 
£6.4m to £24g.3m. The 


group’s share of operating 
losses from its modta intat^ 
eats rote from £46,3m to 
£8110. - 

Total operating profits 
rose’ 19.4 per. cent to 
£954.km, but after the 

lit ■ ft!^ 

awring charge of £39,tiii, 
higdux' taxes of £30S.8m And 
a more than 56 per cent 
increase in minorities, to 
£308.4m, the group's attrib- 
utable profits fen 4.2 per 
cent to ESOkAm, or £58.75 a 
shaitb NotwithstsmUng the 

itAftWne In net aamlng e , the 
group is iDoeasing its divi- 
dend by 17.5 per cent to 
‘£9.40 a'sfaare. This fifllows a 
l4iS per cent increase last 
year. 

Ihe strong pe afu rmance of 
Rlchemonf s tobacco brands. 


which also inrinde Dnnhfil, 
Peter Stnyvesant and Cra- 
ven “A*, was'bbostod by last 
year’s merger -of Rotfamans 
Intornatitmal ■ with the 
tobacco bastmiasea of Rem- 
brandt,' the Sonth African 
arm of the Bqptri temSy’s 
interestf. The underlying 
profita of Richemont’s 
tobacco openttons increased 
by 6.7 per cent, and world- 
wide sales votnawroae 5 per 
cent. 

The group's overall 
results hit by the 
strength of staling, whidi. 
reduced a tt rib u Miie profits 
by £29m. Richemont mM 
that on an midertying basis 
its tobacco and luxury goods 
businesses lud ‘’sattttactory 
growth*. However, Its strat- 
egy of using strong cash 


flow of its tobacco busi- 
nesses to diversify into 
media <^)erathms had stfll to 
payoff. 

'Ais year's heavy losses in 
media should dteappear fol- 
lowing last September’s 
dedrtixk to meirge its Loss- 
making Nethold pay-televi- 
sion oper a tion witii France’s 
proBtalfle Canal nns. As a 
result, BichemiMit owns a 15 
per emt stake in Europe’s 
leading pay-TV group, 
witich has 10m snbsoibers, 
and believes it is wMl placed 
to benefit from tiie oiqiartu- 
nities offered by distal 
technology mnlflchwit - 
nel TV tbronghont EnropeL 

Richemont’s share of 
losses in its NAR direct mar- 
keting operatloa increased 
from £12.9m to 216.1X0. 



Go with the flow! 

3S nominations, 1 1 Best Sector Analyst Awards 
and S consecutive Best French Research Team Awards. 

Every yeor br ihe lost live yeora, Invesiors honi all lb moVe ihe best of )he invesiment opportun'rties of 
moior iniematioral fincncid centres* hove voted tomorrow, be sure you'ie tdking to the winning team 
Soeteie Ceneiale Gesl Fiench Equities research team. todoy. 

For more informotion, coll Hugh Hughes in London on (44 iFt) 638 9000. 
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This anrumneememi^jpears as a matter qf record onfy, all securiUas baviitg bem sM 

THE REGENT KTTC UKRAINE DEBT FUND 

Cam aagmpt ehsed-end cottony irtoorpor^ad wOb UnUtd UabOOy luubrtbs kme of ibe Caymtm tdands) 


PLACING 

of 7,000,000 Income Shares and of 3,000,000 
Capital Shares to raise a total of 


U.S. $100,000,000 


Usnsgedby 
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Regent Fund Management Limited 


CoJbxrestnem Manager 


Korea Investment Trust -Company limited 


Froantial Adrisec and Pladng Agent . 
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™ SCOR 

SCw Croup, the leatSu Frendi Remsuier, n* 6 ia (be worid, is th w ih 
in lecountnek through lu netwotk of subsidiaries. SOCXR is Used on 
I the Pans ud New York Stock Exchanges. The very sigaificant 
r esuuct uriDg of iis shanholding has contribuied to the good 

perfonnaiKe of Its stocks, and the condninng growth of its net nofit led 
I toarenmi on equity close to 12% in 1996. 


l996KeyF1giiFa (bPRFmaitoiis) 

Premium mcoine 13.814 

I Gnstpmsi TifmnB tBatB— ri i y iiaButi 834 

, Sbneboldas'equiiytucLreinatiyineRHf) 3^69 


H/9S 
* 16 j 6 % 
* 19.9« 
+ I4.M 



CADCA GERAL DE DEP6SIT0S 


Caixs Oeral de Depdatos. S A. rashKshed in 1876. is ftutugslTi tagrei bmfc and 
leads the most impartsM domestic Rnaadai group - CCD GROUP • with 
wdsiditfies in eommereial and nvestaneiu tankmg, insurance, tearin g, fta oting. 
fund mngemeni, reri caste and venom capkaL As a univenB] bnk, CCHI oflen 
a anaptete finncial service worldwide, bscM by hs bwicfaes. afffiand bnks Mxt 


1996 Opaueadated Key ngura of Cana Geral de Pcpdritas arm 

• Net Aswis: PTE 7 J27 billion (up 6.2% over 1995) 

• Ibial Deposits: FTC 6J)1I biliioa (iq) S3%) 

• Lnais sad Advances: PTE4<431 lup(U%) 

• Net Income for lieYearFrEdQjnlliao (down 14.7%) 

• Solvency Ram 119% 



MOL HUNGARIAN OIL AND GAS Co. 

MOL Hungarten Oil sod Oas Cnmpaoy is ■ tesdng fully teiegraiHf oil and ^ 

. :^%m p. T, Yini^MtnlwteBaaernS>aDpemdllie liuituni.renp e ny »Himpty,wMi 

a m^t capiialisaion of nearly USD 2 bn. In 1996 t he net s ates leveniies 

eweeded USD 17 bn. Its prindpel opetadoro cover the eaptaaion end pioteien 

of etudb od. iminri ^ and ps produete. the le&Big. wholesrie and atifl m^lkig 

rfna iwrrfwaaaaweUMtreamSrioo and whotesete of nmalps and ott e r gs 
pioih^ Our shares are hsted on *e Budapua Stock Bsdan^ and die ODRf OB 
tta Uisanbomn Stock Eschange snd are traded OB SEAQ IntemaiiooaL 

MOL BungarianOilaadCaiCo. 

U linnmlinfrt fTtrUHnr' •.."-■■."-■■tifc. ■. la. 

Phone; i 36 -n 464 - 9726 , PS* 06 - 1 ) 464 -I 769 



SIDEL GROUP 

The Sidel Group deti^iB. develops and marleets maditnes for 
plastic packaging mainly using PET and HDPB , and conipIeiiMiiiary 
packaging, fining and overwrapptng equipmenL Sidbi also provides 
engineering services and constncis integrated packaging lines 
metujiorarinp afl flapee fcrprm’j^triiig pmAiwc |lim« fymnirfa'TTTn* thrP*‘gh 
the final pactagtng stage. The Croup has grown at an aimiial rate of 
23.9% over the paa five yems, with good perfonnanee on net hKOme 
as a peiceaiage of capital eniployed and on eqnhy, leapecrively 26% and 

27% in 1996. After apause in 1996, die fORcast growth bi sates for 1997 
is 25% with a strong inctease in income. 
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VALEO 

Vdw is m indnrerial group tetany dedicaud to the design, prodnedoo teid ate of 
Off and track eomponaezod systems. As mIndependaM company, VUeosesva 
an the car and uittusirial vehicle inaken worldwide, in Een^. North Americi, 
South America end Asia. 97 produeUon plata and 13 Raeareh C^lres m 

1 9 comitries. Wbrid leider m dutch ^isteim, frietkM UMterials and engisB cooGug 
systema. Vdeo is aho the Eonipean leader bi alMMnditiomng. fighting syreeans, 
acurity systems and electrical systems. 

• 28.9 MllioA franca. 68% imanalionany 

• Total woridbrec: 32500people 

• NeitDeonte;'45%of sales 

• Nreindebiednesr. 6:4%ofsiockbaldeffi'eqai9 

Oninnm and C^; NoEl Gouaid 


AEid>::. 



ALLIED COLLOIDS GROUP FLC 

Allied Colloids aims to be tea leadiiig global developer, prodocer snd nipplter of 
products and services using acq'lic d iemistiy md ewo rieiw t tedKMriogy, Eafy in 
1997, tire Group made a mgsificaat uep lowirdsUie sehrevemem of this 
objec tive with the seqnisiiiaa of CPS Cbrnnica] Coiiipaiiy Inc. in the USA for 
USS390 milBcn. CPS b a iiaaiitetiirer ofUgh value nnermedittes and specialhed 
finiriied potymen for indvuttial me. The acquiriikn sueiqpliened sigraficmly the 
(hoop's COR cheonsny. crested Aater appurtunittet (br erowdi Mil hm produced 
tymt^ bczKflts wbidi are being realised progfeativdy. The I99N97 funneiel 
yew saw |se<4n pro6is inaeseing by 29.7% to £546 mOIkn OB aimiwer up 1 1 J% 
B>juttower£437iBaBoiLEaniing»p errime faa ea e ed by21A%a&76pu4iilM|he 
tmal tfivideod inoeased 10.1% m 3.15 pence per share. 
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CATALANA OCCIDENTE 

Omlana Oeddente is one of the leading eempanies in the Spanish 
insaaoce sector. Its pre-emineDce widuD ffisunnee naiket is dne to 

ita pr— tigimw hfw>l imepa, 8 i« cnliH finattriel prwWnn and rtie twtwniml 

service provided by its agent network. Founded in 1864. the (jteup 
rwtafMi negirfi»iit» i« enenpramd nf ■ gwuip of f-nrirtee wWi a emwinnw 
managemeot and in which Oiialana Occideote. S.A. de Sefiuras y 
Re as^uio s has an interesL The fundamental aedvity the Group is 
inwnneeaiiddiegceeterptatrf die noa-aiiniaDcecompenies diet nate 
up the Group are co nn ec t ed to this activity. Catalana Oeddente has 
7,899 bnrimis t hr o u ghout Spain and Andona and dns network aervices 
emails out of 33 1 offices in Spain. 





PT POLYSINDO EKA PERKASA 

n. Polysindo Bka Pertam is a teadteg priyeaer u M wfauH uer h ea dq ua twied in 
hutoneiia. hs boshteas is b ase d oa a pluloiopliy of venical iuim i aiiua sad as a 

irwil. iw C p”*” 1*—* 1“**!“*** pw»liv^«n giiMii «lB«t Tmmi mMeriah In 

ead /[Kedncis. eawrin g qnaB^ from son to fiohh. hs conem products uKhide 

tiiit»iiVi.|WiljritrTrhi'|if.iTiiplf tihn filimrnr jnmnnrlfhriilirrffiti ' 


completion of the current espansten program, the Company will also be 
mif- nSictefit hi the primaiy raw nnteria, te the ptoduGrioD of pohKflei; imrifted 
metteireUe acid (F^ The eompaiqr'S products are marfetted domesdeally as 
wen as exported to evtf 50 eeuDUies. MyihMlo is dte ftegship cooipany of the 
lisnmeo Oio(9b a pmnteem hiduntial grai^ m bdoneria whh over duec dectehs 
ofexpoteaceinihepolyeambuikli^ 
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UNIBAIL 

(SBP 120 hides). Just Ufidm half itt capital is owned by DOmatiOBBlmvetten. to 
portfolio, focused on ftuu office properties and shoppo^ cemies. is valued m FFt 
1 1 MIKoil In 1996, the Croup ceiuriied to ibe office p w peny teciorby hwesong 
BlaiMt ^ I bilHco and becomin g die Geacrri Pannm of Cronroads Property 
bweswii, a fund set up wHb an Bikcnmem conchy of ^ 5 biUten m dds regmem. 
Rudier BiiBouaaeM ^ lesuhs wnli a RGuimg cam Sow of PR 405 ueBren (+ 4%> 
andanetprofil orFR275iiiiflioa (+ 3.7%) enabled the net dividend per dure to 
be raised once again to FFr 29 iFR 2S tea yean. UNISAIL (Niisuet ■ growth 
sasteg^seckiiig for iBri aw ho hl eR high yielil.apail gains and pen i L B KM iiquittiy. 
UNIBAIL 108. rue dr RtefacBea 75M2 Fhrte - FRANCE 


IQ 


Vv - ■ 


ANGLO AMERICAN CORPORATION 

An^ Amertetei Corpoaiten. Sonib Africab premier mmiiK finteiGe bouR, airi hs 
mqior assoctetes • De Baas and Miaoteo - together ccnstUiBe ooe of da world's 
ftoremon mhihig emerptiRs, Todiy, some 71% of Anglo Americanbesniings are 
derived fiom inuaesu in mining, with the lemaiiider comhig hem intkis^ and 
commerce, and (tnueial services. The Corporatien is best known lor its 
lu bsm m ialgoM and diamond interese. bait also hmimiatgts and investments in 
a wide range of metals and nuBala. inchidiimeoeL duDBK. ooppet; remMllDys. 
mangteRR. ndekel. phtiButn and vmi&iim. Through Anglo American Ind o wtal 
Corpontion. >teigIo has oiwesimena in steel and cngineerKq$. said paper. 
rfi e ni ii ait« - miimwandtMnmiiainn.a ni i. i i M fand 


ainn.q ni |. i i M freri ww i mniif »■ i 

troaics. Anglo Americao and hs asnctues have pitted an intpomm part in the 
devetepmeni ef souitiefn Afiici and have earned a lepuMioa at (terokfim; of new 
irnnhig and industrial ettcrprims nebo- dm as putidiasas of exisdng opendans. 



KERAMIKLAUFEN 

Ifaamifc Ijiifen ic ■n inta mi iin nn l gmip uriih hwaiVpig rtMie in g u i ilapv tMii ri 

in the field of cemnic pceihicts; wan nod floor tiles, sanhaiy Wire, hdeto, 
roof tiles and table ware. Keramik Laufen has opaadoos in Europe, 
Noifii and Soiah America and the Far EasL The groiqt is ea^aadhig iB 
aetmdes towards growth « like Eastern Europe and Aria while 
domisiziiig Wteieni E u nye an productioa finlities. ConsoUdned sales 
increased in 1996 by 6.4% to CKP 945 inOlioD. adiieving a proBi of 
CMF30ininioa 



PTTEXMACO PERKASA ENGINEERING 

FT Ibxmaco Rnfcasa Enghuering is one of Indonesia's leading imiusirial 
iiiMrtirjMniMMa iiwwpawy specializes in four indiistiinl —*4 
magirine divisions: bmvy enpoeering and bbricarion. letite madunery, 

machine tods and aniomotbre compooeiaa. The Ceaqxny'k fteiSfies inehide 

oneof dia largest foundries tn TtvtniwBaa and the «wiy ti wMwimi clean room 
in Southeasi Asia capable of ftbricatiag tfaeipedaliy plaDis and eqnipaienc 
teqidied by te moon's hi^i'growdi m^BDies of dieineris, sled. ceoieDt 
and pulp nndp%K& In addmoo, the Cenqiaiiyriso markets nankey services 
dmogbout the Sondieast and Airica Rgions. IVainace Peikasa 

Bo gi n eer ing te a meinber of the T h o naco Gnwp, a proniiiiaii faxtauriai 
gTciiym ltAmMaB witfacwgthmedMadaarfBfMariii^ iMptv li www 



USINOR _ 

Usim is the nunha one steel producer m C arope nnd luinilvt pwo weetdwide, 
based on 1996 sites. Urinor eqjoyi leodetship periiiom in duee core acuvHmi: 
(Ire eotbea steels, tminksi steels sod alleys mdiqmali) reeels. The UsnarCrmm 
hu a solid financial oructutv snd prodiiciion (aeilUies whose perfomianees jie 
among the best m the world, lisinor works in cIom p e nncnhrp wnh customers m 

theaostdctnaiidiiigaeel-conswiiMti g indMasries. ttopectfortneenvii uMU ieHtaa 

consBiH pciorHy for Usinor, supported by sunahied inrtiativet to promote steel 
reeyeling. On the snengdi of these sound fundamemals. the Usurer Group u well 
positioned to seize growth opportunities in its ililterenl busmesses white 
couthwouily focureng on eierefaig value for is sfareeholdm. 
ll96KinffW«01Jft4TTOPlfamBSth.bmhuw«fP,«wl.fc.nrf 

• Sales7l.l • Net mraine 15 

• Operating incanie 25 n Ouh flow 55 



ATLANTIC CONTAINER LINE 

As a leader in ttaaqwnatioa on the North Atlantic for thirty years. ACL 
is the only ocean liner that carries containers, oversized cargo and 
amosnobOes between North America and Europe. ACL's main weekly 
service is operated with five of the world's largest combination 
eoiuainer-ioII-on/ri>U-o£r vessels, in addition to those vessels, the 
company has slot exchanges with other lines, enabling ACL to offer five 
transmlantic sadings endi week. In 1996. ACL'k pre-tax profit almost 
doubled and it confinues to gain financial simgth. The ACL share is 
traded on the Oslo Stock Exdiange. 



M 


LURGI 

Lap is a leading, globrily active group of oempintes. qiectalishig in pneem 

technology ad ptaa eagmeeting. The Luis conganies design, supply and build 

mrnkey ptems aid ptam unhs for the most diverK spplierehms. Lngi AG is ■ 
wboDy owned subsidiaiy of the MetallgeaellKiaft (teonp. 

For I99S/96 Uagt icponed fries of over 2.7 biUoa mads. hfikaoK indie *95/96 
fiwaly rar ranged from the ccnareiatenofBBtipe'e more modem refinoy in Leuna. 
eastern Germany, to new sewage sludge mcineraiion plauts in London, the 

expmrirei of a capper Rite in Sprin ari the ccnamrioniiB of Saudi Aiatea^ fim 

polyerecr pndiwrion com. 



RANDGOLD RESOURCES 

Randgold Resources was iu eonau ai ed in 1995 to house the exploiatioD 
assets of the Randgold group. Since iben, it has made considerable 
progress towanis its gini of btdkihig a world-class, gold-focused Afiican 
Rsource conqMqy. The company now has a major gold prednoer in the 
Syama mine in MaH, two advanced gold mining pnje^ in Mali and 
Thmamia. and more dtan 1 90 targets thnugboin Burkina C6ie 
d’hoiie, MbE, SeaegaL Ihnzania and Gabon which ate cuTenily bei^ 
explored at different levels of priority. Its extensive portfolio of 
mmeiaitigte indudes one ofthe best gioi mrihofcfa gpo si tioiis in Africa's 

prospective greeostoite behs. 
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COMPANIES AND FINANCE: 




Sommer in 



to MiiMrpig 


By Graham Bowlay in RrankM 

Sonunar AUibeit, the French 
plastics group, is to take legal 
action against Annstroi^ World 
Industries, the US manufacturing 
concern, in the latest twist in the 
battle over Domco, Sommer’s 
Canadian flooring division. 

Sommer said yesterday it would 
take three legal actions, all^iiiig 
Armstrong breadied a eonfi-' 
dentiality agreement with Sommer, 
misled Sommer and Domco share- 
holders and sou^ to damage Som- 
mer'S t^utatifm. 

The move IhDows legal charges 


hroi^t by Armstrong against 
Sommor In reemt weeks, as the US 
group has tried to force home its 
CS488m (USgSSQm) hostile bid for 
Domco and block the planned 
DM1.4}n ($812m) merger of Som- 
mer’s floc^^ arm with Ta^tt 
the German flooring conQiany. 

A merger between Sommer and 
Taricett, the two biggest flooring 
groups in Eur^ would create a 
slgnlflcant competitor m tiie world 
flooring Industry to Armstrong, 
whirii dominates the US market. 

Armstrong alleges that Sonuner 
Anibert bndre earlier agreements 
over talks about a bid by Arm- 


strong ftt- Sommer's flooring busi- 
ness. It also claims that Sommer 
arid Dmura dlrectms fslled in their 
duties to Domco’s minority' sbme- . 
holdecs by not ‘^propetiy infomting 
them of Armstrong’s bid. 

On Monday, Armstrong filed an 
application with the Ontario and 
Quebec Securities Commissiona 
claiming the Sommer-Tarkett 
meiger was an "unlawful talreover 
of Domco'* and was "abusive of 
minority aharriioldm'’. 

It claims that tiie would 

not be in the long-run interests 
of Domco's mlnoriCy sharetmiders. 
Sommer AlUbert owns a control- 


ling a per cent stake in Domco..:!. 

'"Ihesa actions are based on false 
assertions and have no Iwais .ln 
law." Sommer said yesterday. -It 
said it would "vlgormrily defend" 
itself against Anxitroii^s actions. 

"Despite Armstrong's unlawful 
at te mpt to disrupt the creatlan of a 
stronger competitor, Sommer ADt. 
bert and Tarkett are proroeding as ' 
planned with the • 

(g ti3£ agreement ai^msd bn- 
27." the said. 

Armstrong yesterday responded 
heatedly to Sommer’s annonaee- 
mewi "Sommer's attempt to mnz--. . 
ale public debate over the treatr' 


meoi of rtodthold^ damgbsfcrates 
once again its attitude toward tbdr 
rl|^ and Inteiesta.’^-tt saiA "We 
aip cdmfirtiaat of ocw-'l^al poettiaa 
-.and look forward rto seeisg -tiiese 
Issues fully aired -in-.-the pubUc' 
forum of a court of.law;” it added. 

' It is not dear wtalrii sidie .'^rill 
prevail In tl» takeover battie: Mr 
' George Docbh. Armstrong nhair: 
man, ^ seddng to meet, a special 
cammiitee of dizecUiis set up fid- 
lowhig Axmstrong’a. hostile bid. 
i^msttODg win have to oonrince 
the minotity shareholdeis of tiie 
value of ifa bid as wdl asiiivce tim 
sale by Scnuner of its stake. 


Lufthansa maintains growth 


By Graham Bowley 
In Phanlcftirt 

Lufthansa, the German 
airline, continued its strong 
growth momentuxa in the 
second qnarter and expects 
record mofits fUs year, Mr 
JOrgen Weber, chairman, 
said yestoday. 

In a sp ee ch at the groim's 
annual shareholders 
meeting, Mr Vftber claimed 
the robust grcnrih was the 
latest evidence of the 
group’s success in cutting 
wage costs and vowed 
to press on with new 
cost-cutting measures. 

Ue said the group would 
end the first half of 1997 with 
profits "rignificantly" higher 
than in the same period last 
year and in 1995. 

"In the absence of maior 


changes in the market, we 
esqiect 1997 results to be 
above the best-ever results of 
1995,*' he said 
However, he would not 
give details of the profits 
figures, which are to be 
published later. 

In the three months to the 
end of March, Lufthansa 
achieved its first ever 
first-quarter profit 
Mr Weber said strong 
passenger business was the 
main reason lor the 
ctmtinued growth, especially 
in the NcMih Atlantic, Asian 
and Padflc mar*^ 
However, investors were 
lukewarm in their re^xmse 
to the robust forecasts, with 
Lufthansa shares faiuwg 
about DM1.26 to end at 
DM34.4S at the close of 
etectronic trading. 


Earlier this week. 
Lufthansa shares had hh an 
all-time high, driven by 
confidence in the group’s 
success at cutting costs and 
in its ability to face up to 
competition In the newly 
liberalised European air 
market. 

Mr Weber claimed the 
group’s growth was a sign It 
was pursuing the right 
policies of coqperatico and 
flUianrtflg with other airlines. . 
in May , Lufthansa formed ah 
international alltanee with 
four other large airlines - 
called the Star Alliance - to 
ftxm one of tbeworld’s most 
powerful aviation groupings. 
"Viflth our aTUaivwg, we are 
way ahead of enrqietitors," 
Mr Writer said. 

He added Lufthansa was 
seeking to strengthen its 


rriationship with NUR. the 
tnvel group. 

Condor, the airline’s 
charter unit, was in talks 
with NUR ahned at fbzgizig 
"a closer. working 
relationship." be said 

Luftiianss was pnpaxad to 
sril its stake In H^pag-Lloyd, 
the container shipping, 
transport and tourism 
company. 

Preossag, the German 
steel and exigtneertng groiQi. 
announced tfate mouth it was 
in falte with the corporate 
riuuuholden of Hapag^Lloyd 
- Whieb Luftbansa - 

■Which aimed at buying a 
majority stake in the 
company. 

But Blr Writs' did not say 
when or to whom Luft- 
hansa’s stake would be 
arid 


RaND MINES ZJMITED 

(“RaDd Mmes“ or ’Itae Company"! 

{ hMai pof al BdiDlbaR^iibnecrSflt^iUhca)(lte g i m n on Nft 

Ol/OOS&OQ 

NOTICE OF GENERAL MEEUNG 

Sbarriicikiess aie adtfised that on 13 June 1997 the (fiiecton 
of Rand Mues raceived a requisidoD from Lowenco 
Nomineea (Proprietary) Limited and Pertonna IVust (the 
“Requisidonists**!. m «4iich they require the diiecton, in 
teims of Section 181 ofibeCotEpsiiea^ 1973, lo cocnBie 
a general nieecmq of tnembeis ri Rand tfioes to deal wid the 
objacta set out in the teqinsitioa The le^er of Rand Mnes 
indicaiea dat the Requisidooists hold sufficient abarea to 
requindon, such a meeting. Acconlmgly, notice is beiriiy 
9 «en that e genar^ meetmg of da Company erik be held on 
Tbundsy 31 July 1997, at OObOO South A&ican tune at ttie 
CocqiaDy’s xeqisiered office S Handel Road, Ormonde., 
johazmesbuig. South Africa, u onnader die objects set out in 
tim lequindaiL 

Seeboa 161 of (he Corr^Hnles Act. 1973 provides, inier alia, 
that if membem of a oompaoy reprosendiig aot less than 
1/20(1) Of the total voting rights of all members lodge a . 
icquisdao 'vHib a cbnqnziy die cbiectDa of die oaiiqjazty ^ 
obliged within 14 days to issue a notice to members 
convening a general mfl^ng of die oQg^Hny 
In tennsofSecikn 181(^. dieRequiBtunatB are lequned to 
set out die objects of genanil meeting whieb they have 
leqihsttiaaed Old, as Edited by die xequimiamBl^ diey ate: 

• "Tb pasa a reaoluttoa removing an of the rhreciara of the 
Cooyiany as direeiois of die Oonipsnic 

•To pass a lesolutiQo appoinUng new directors o( the 
Company in ^aeecfaB te directors removed. 

— Fbr the present diiScioia to advlae of. and to disruss widi die 

shairiiijdei^ die aedvides of die CoD^Moy siiioa tbe dale of 
its pardeular reference to any negonanocs 

wMdi look pira widi any dud party fox die talre-ovei cC die 
shares of die CoB^any. 

• For the present diiectos to advise the sbaiefaoldea of the 
reasons vrtiy; in dwtr opinion, h would be m the best inieieat 
of the Conpany Gar it to be wound-iq) 

• fbr die present directois to advise the sharriialdeis as to the 
assets and liabilities (actual or coonogent) and finandal 
staus of the Coiapany’' 

Apart from stating the objects of the meeting as they were 
obliged to do, the Bequisibonists have elected to (unnsh tbeir 
reasons (or removing all of the present directois These 
xeasons as stated by the RequisitionQU are; 

• ‘The diiBctois of the Company, through their attorneys. 
Bowman Gilffilan Haytnan Godfi^ have advised one of the 
Requtsitionists, namely. Perforraa TVusl (Proprietary) 
Lnuied. thiou^m anoroeys, duo; 

— they are of the opinion that it is in the uiterests of the 
Company for tt to be wound-up, 

— they have information id their possession which 
mformatiQn leads them to the condnaon that dt«e is no 
atternanve but for the Compmiy to be wound-iq)' 

— the mfoxmation in their p o ase ga on. relating to the wmctnig- 
tqi of the Company IS secret and oonSdei^ and they are 
not prepared to disclose it to the shareholders of the 
Company 

— the dneesois are of the opmion that it is not necessary for 
them TO disdose to the sbaxehddeis of die Company (he 
aforesaid seeie: inIbnaaBoa ediirii ma ke ?; it in the inteiese 
of the Company (or it to be wound- op 

» The SaguwitwinB do not have cpaBdanoe in d» abitey ot 
the dixedoB to negocate the purchase of assets on terms 
and conditions satisfactory lo the shareholders of the 
Company 

The Requisidonists have elected no: to give the namaa of 
any persons whom they seek to appoint as the new duernots 
m place ri the present diiectois. 

In Older to be helpful to membeis and put the objects of die 
meeting m perspective a brief statement of the salient Gaels 
lollows 

1. The Boa.'d of Sand Mnes is made trp of lii^ expenenced 
persons. The Board was responsible fbr eairyuig oui ihe 
unbundling of Rand Mines pursuant to a resoluiion of 
riiareholdea in general meetutg, vrtneh teaiUed n substantial 
benefiis to membofs. 

9. Since the unbundling would result m all assets of Rand 
Mines passing direedy to tnwpheiB. tbe Board was of die 
opinion that, after unbundling. Rud Mines should be 
wound-iqi to bcilhaie the discribuoon of tbe cash surplus to 
membeio. The Board is sttU of this view. Rand Mines is 
presently a cash shell 

3. In November 1998 Rand Mines was approached by a party 
vnahing to chscuss the possibility of injecting assets mto Rand 
Mines hi tbe light of that appioacfa it was appropriate fbr 
Raod Mines to issue a caunonary announoememi aixl tbis 
ancouDcement appeared on 7 November 1996 This party 
did sot make an ofier to Rand Mines and subsequently the 
board ievired a number of parties who had e^ressed an 
iiuercsi m Rand Mines to subinii their formal proposals bnt 
only one of them pursued the matter further by submiBing an 
oudme of a proposal. Cenam information was given to diis 
party after a confidentiality agieemeni was signed party 
withdrew its pippxisaL The mfonnahon given to (his party, 
which tbe Requisitionists appear to suggest is wronglhUy 
being withheld from members, is of a codftdennal nature aixi 
It relates to goods manulactured by others from, and tbe 
further processing by otfaem of. the products of imningby 
companies in whiA Rand Mines at one timo held shares. Tbe 
information is of a nature which may deter a party from 
proceeefing wnh an offer to uqect assets into Rand Mines, 
albeit that the directom hove been advised that the maRei is 
so remote diat it is net necessary lo record it as a coiBBigent 
iiabibly in tho frnanesa] statements of Rand Kfines, and in 
aridtrinn, a dioetoaure to shareholdera in tbe oidhiary oiHUse 
wifLnotaaslsitfiem. 


4. nadbrmafiu^ micuIaliedalflniBrtooettalnafRaDdlfines 

membeis m n ppf—n ibe iiniidkig-19 of the 

Company because it was aware of persons who were 
mtaaeted in gqecfrng agww mm the Coayar^ Tbe dbeeSOB 
have ahvays been p re pa red to consider any ptc^csal and 
iv»uM>yi<«wt ylhp ritmriA iBa wwv«ifrvMd aHa^trw IflOT that they 
hal decided to poaqxBa taloEQ steps wfaito could leauil In a 
wjnrfinjjip of Rand lufines during dw itaree-mondi suepenaicii 
period of fbs Conipanyk liatings 00 die JbbaaKriMng Slock 
Otchasge end 'Rie London Stock Fschmige this 

posgxxramaat wodd aHowr inteiesled parties die flpporturniy 
of aiboizintig a formal oSBr fsr a suitabis trassBcdm. 

5. HaHonring O"* junKB i nttwu nrif cesisin parties have 

an interest in injecting asseu into Sand Mines and 
eonfidendaliry agreemeuia have been signed. Certain 
(fisdosuieo have been made to these jneeseated parties but Id 
date no pxqxKal (T offer baa bem received by tbe direcsss. 

6 . The Board, vdiicfa coreiatB afpeoaiB vdio have hadaksig 
asBodatioo with Rand Mines and who have considerable 
knowledge cdhs tilm and faiaiory bss at all mnes actad in die 
interests afdismaidim as avdi^ maiwillcxsitinueto do so 
arvi m partinilar wiD r’fmatifr and evuLilUlJ wiy Rtib offer or 
p tupu ud l madaby any ly paa pii atB party. 

7. As sBied above, the olqeca of die RequisidocistB do aot 
tnrticae who wSl teidace die directois and, diereloie, it wiQ be 

' exiRsndy dxOlcutr, Uf not imposslblerlha' dre membeis'is'' 
decide vduther or not diey ahraild crauime tbrir'siQipart for 
die curiBit Board or lE^daoe it with a board of rirectoa who 
are BB yei unlsiawn to diwn. 

8. The Recpiintinngte rerarais fry vriatdiig 10 ignore the Board 

aredie&dlawing - 

a) The ditbcKss are of the apsnnn (bal'ft is in jhe tigwuwH of 
.dieCgmpaiiyflarktobewauaCkg}. . ' 

b) the dhectota have mformartm in di^ pneieuinoni iriileh 
infonnaOoo ieads diem to the cooduakaiihg diBm is no 
abeniadve bm dra Coogaiiy to be vtouid-^ 

c) The inlatpiaiion intbe poSBossinnordie dfreaocs letating to 
the windtag-iqi of tbe Congraiiy is secret and ccuQdeuiial 
and (bay are not prepared to teiose tt to dM sbanduUeGB 
oftbe Oangnoy 

d) Tbe diieciais are of tbe opinion dira it is not Dsceesary for 
them to disclose to die toaieimldeis of the Company tbe 
nlhixiniiil secret infonnadaovrtiieb makes it in die atarests 
of tbe Oonipany Car it to be woaadHqi 

9. The aa»nent n ((b)} above is incDnect as dm diiecton 
have ahv^ been piepa^ to eoierwin ^ feasible pzoposal 
vdiidL if uigileBiealed would not restih in the winding -igi of 
Raod Mines in tbe absence tbereoL die direciois bow^w 
ooiiader S commetctaDy sensble to vrind-up Rand G^aes and 
distribuie surplus cash to die rnembeB. The srawt a enta in (c) 
and (d) are inco r rec i in dial tbe dtrecims are and have ahi^n 
been prepared to (unusb the information in question is 
appropriate circumstances. The dlrectoia reasons for 
winding-up are set out above and in the annouacement 
published cn 3]uii8 1997. 

DtoecSose* reg^eeesttellone 

Shaieboldera attentioo is drawn to section 220(3) of the 
Cooqianies Act, 1973, wUeb piuv i Ue a that if a reeotuian is 
pioposed to Temiove a dkecier at a generri meeting the 
dirMor is entitled (o make representations ntotisg to the 
removal vriiicta if recei v ed timeoualy. most be sent to all 
membeis of the Cmuraay to whom notice of dg Tuneting is 
seiu. The Board is of te opaden dial a lesotution ofdre nature 
referred to above may be proposed at d» general aeeQng 
and it baa notified each of the dlreeton to that effect. 
A written representatioa bas been received from die directos 
and tt is etRUtared wife Ibis notice of geuial meeting 

and ^eodea 

On a duw or hauls eadn ahantaoUer pteeeiB n pesson or by 
proxy or represented m ternu of Section 188 of tbe 
Conqiaaies Act 1973, sbaD have one vote. On a poO, earii 
shareholder presem in peaon or by pBKjr or represested n 
terms ofSecticn 188 of ttie Cocnpaiies AO. 1973. disB have 
coa vote far every share bdd by suOiriiairiiridsc. 

Any shareholder eodtied to attend sod vote at tbe geDeial 
meeting is entifled to appoint a proxy or pxories to atteod, 
^leak and vote in plaee of audi shairiiaideB A proxy seed 
txx be a member dthe ConttMny 

A proxy form for use by diarefaoldets w^ be posted to 
Shareholders with the Notice of Geqentl Meeting. Duty 
completed proxy Garms must be teturned to die 001^330/6 
oan^ seerstariee. Rand Regbneis Lnined, Btocik "C‘. 100 
Northern ^kway Onoonde. 2091, ]obaimaabuig (PO Bcb 
82549. Southdale. 2136) A South Afrfoa or The Ro^ Sank o( 
Scotland pic. Securtbes Services - Regutrare. TO Bex 82, 
Caxton House. Reddiffe Vfey Bristol, 7NH in tbe Uaited 
Jlingdem, to be received by them by ast later than 09h00 
(^oudi African time) on Thesday 29 July 1 997 

SaUsn «C uhaxe wexnwts to bcvoces 
A bolder of a riiaie warrant to bearer who desires to attend 
or be re p resaned g the general meeting nwet ^Dduee his 
share waRam w a certificate of his holding from, a barisr or 
other approved penra at the bearer lee^s^ office of 1 ^ 
United kmgdem re gisUa is. transfer and paying agents, Tte 
Royal Bank of Scotland pic, Registraia DepanmeoL lint 
Floor, 5-10 Great Ibwer Street, London. EC3R or ha 
must produce his share warram at tbe office of the R each 
agents, Bardaye Bank PI^ Ginehet Hires. 21 rue Laffitte. 
7S009 httis, in botii cases at least five dear ironnal business 
days before the date appolmed for the bolding of The 
general meeting, and shall otherwise comply with the 
conditions goveiraing the tiiare wanants eurreatiy in force. 
*nieseupcti, a pKDty or an atteDdsDce Gnm under wUdi such 
a share warrant bride: may he represented at tbe general 
meeting wiB be issued to such holder. 


By oilier of Ihe Beard 
R L Bradshaw 3ta9tsi7 


johanoesbuig 
27 June 1997 


Begfeterad otBee: 3 Handel Road, Ormonde. Jehassesburg, 
209 1 South Africa (FO Boc 7B861 . Sandian, 2 148 South Africa) 

WadMCapaanScnasUMM iVCtaraAMMavttliWwEC'WSCe 



Jftrgen Weber: expects record profiis this year 


Storebrand chief 
urges merger 
with Christiana 


HBary Barnes in Oslo 

A merger between 
Storebrand. Norway's largest 
insurance company, and 
Cbrlfftiania Bank, fire coun- 
try's second-rasJking com- 
mercial hank, will yield syn- 
ergies worth, at least 
NKrSOOm ($89ni) through 
cost savings and Improved, 
business ^portaDjties,.Mr 
Oake SoTOTold^-Strmbxaild 
chief exMutive. told tfn 
extraordinary meriing of the 
company’s shareholdeis last 
night 

Shareholders were asked 
to approve or reject the 
merger proposal, put for- 
ward by the boards of tbe 
two companies in April, hot 
tbe outcome of flie vote was 
xrocerianL 

Two of the largest share- 
holders in tbe (rompany 
Orkla, the industrial and 
Investment group, and Mr 
R;jeU Inge Rfikke, chief 
shareholder in industrial 
and seafoods group Aker 
RGI - ere known to be scq>-' 
tical about the merger, but 
have 80 Ear have given no 
indication how they will 
\mte. Each holds about 10 
per cent of tbe voting capi- 
tal 

The merger, the biggest of 
Its kind in Norwegtan ftnan. 
dal history, would create a 
group wtth assets of about 
Nlb240bn, putting It roughly 
level wtfo Den norske BanlL 
Norway's other big domestic 


financial group. 

Oppositian to the merger 
has focused on the nde of 
fixe state, which holds 51 per 
c ent of tte C apital in. Qnisti- 

-anfoi anrt wOUkl garo de (a^» 

control of the new group 
fbimed by tbe mexger. 

However, Hr Korsvold 
argued that as kmg. as the 
state regards its investment 
in the same light aa any 
oOisr investor.. Its pOsiliGn,. 
as a large shareholder ' 
riiould not be regarded as ah 
objection to the msegE^ .. 

He argued that file flip’s 
comperitivenerii would be 
signiSmuifly increased, both 
domeetically and in tbe 
Increasingly integrated 
and competitive Nordic 
market. 

• Three out of four core 
shareholders in Axoer, the 
troubled Fixuhsh sporting 
goods group that includes 
the WHsou brand, said yes- 
terday that talks on a possf- 
bte sale of fl)elr:Btare to 
Lord M^e, tbe UK private 
investor, would not be 
resunsd that no reTieg 
would be held with any 
other party,. AFX News 
rqwrts fitnoHrisinkL 

Hie statement appeared to 
rule out any early change in 
control of Amer, ^riiieh ear- 
lier this month was set to be 
taken over Lord Moyne - 
previously Mr Jonathan 
(jgjnness - until a deal wtfli 
the core shareholders fell 
ttstnigh. 




at 



aJtfok*!? with 


fin hi t^peraring . 

'bf thg^yesE to PtaiLOrim 


privaiisatigih sdEEMd a^ 
esnEfogRin 
(|27ikll). V- V 

Hie sethariEfbone idSs attlartir i mp iuyuiw at last year.- 

yrtfifo ptbdh^. Ore fitateciwnffii abiintt^s first iret pndlt 
this deeaae-Akgrp^'Sevtil it Bbowed I996net eaxniDgs of 

ptaSA2bn a|^&tt'A'Ffca44ai& ln68ihe,;!^.before. 

Mr XaUend^fl^flBv rfMftW ien, said.fliatiiBgoi&rtioDS on 
sireteffic aMa a i^ yftthJElut o peanaiid USpariaris were 
in the BA and awiwirai^ At^thws are wril 

placed for tiaft fi^.qiilpecied.fo involve a joint ’ 
sbardiridlxig cent in Iberia,- bid ihe 

Spanish sitefi aWfh^ Emij(peah and Iffl regulators' 
decisions tm^pifaimpd^ArAiniriload alhanoe; Iberia, 
iridrii has alsb been tsXkhigwjtb.KIM and Air France, as 
wril as Continriital in the US, insisted that "an optioDS” 
were sim iapeQ. GiioKi White, Madrid 

New issue 

New AfticafaveBtnkntSt South Aflica’a bigge st; . 
bladCHoWned conoany, has amrouhcedaRllm (ffiffiitm) 
r^hs issue of hem-voting riiares. The cash will be used in 
part to fond a larger stake In MetrcqiipUteh Ufo, tbe 
leadfoglireurer in the bladt .consumermazfeeL The groiQi 
also announced it wionld list its merdiantbanfc, formerly 
known as DLJ Plriade, on the JObannesbaig Stodc 

The cash injection woi^ give the Iwt^. in 
irinch New Aftica has a 29.3 per emit stake, a capital base 
of RSOOm. The new bank would be listed as DU African 
Ugiy-Ttowt itonk MarkAdttatt,Jlidiaine^iurff 

Mol plans $265m upgrade 

gimgariaw ^ awri onmpany sfol yesterday amiouxieed 
projects valued at FteSfou (|865m) to upgririe the 
ootmtry's key Duna re&u^ and meet increasm^y t^it 
EU envirom»Bital etandaids. The Inveetmmxt win be 
f^xianoad fWm a yg«m gyndfoateri loan from a ccmMrtinm 
led by Sumitomo Bank concluded in April Wfxk tidn 

n^ yfrSff on a FMStm plant to refine heavy ml 

to yirid high value gasblmes ofliec turis. 

CuRently t^ heavy fori ctil is sold to a nearby powtf^ 
statimi but thfi solutsm win be outlawed as Hungary 
applies strlctg EU engfronmental standards. 

Coostructioai of a Ft8bn hydri^teh gas plant win begin in 
1999, wifo both prelects set for cmnplefioD in 2000. 

Easter Eddtf, Budapest 

German builders to co-operate 

Hochttflt the (Sriman eonstnictioQ company, said 
yesterday it had begnu "concrete hegotiattons” with 
builder Fhflipp Hrixmannover cooptation to take on 
Kfitwi gti mnw p aiHtifm Mr.HansJtetar Kedtri, chairman, said 
Hochtiri wtioM use tire joilft strategy to fice up to foreign 
competitors in nei^ibouring countries - in spite of the 
"narrow" limitatioDs put upon the Riwman building 
industry by the (aerman cartri authorilies. . 

Oraham Bouleft Phmidvri 

Mediobanca enste averted 

investmEnt bank, appeared yesterday to have subaidecL 
Earlier this week it WHS repmted that Mr Gerardo 
Braggiottl, one of the bank's senior executives, bad 
teiriried Ms lengnatfon and that other staff were alao ' 
eajjected to leava Me ffl ri ba hc a. 

Sources close fo the bank said that the rift between Mr 
Biaggiotti Mr Vmcenso Miaian^il, bank’s 

managing directorl over Mr Kaggiotti'sr^ and - 
responsDiIlitieslwd been paUfoed over. . 

Public airing of iwanjigMiipJif probleais at Mediobanca. 
Baly’s leading investment bank a central figure in 

Itattaa bustases, has neverthflless mideriined the 
wea kmn ig of the iaaUt utlon'B positlan and focused 
attention on its current ktentityoisis. Daoid Lane. Borne 

Solzer Medica to raise SFrSOOm 

Sulser BSedicB, Europe’s leadiiig medical technology 
company, is set to raise up to SFt800m as a resolt of its 
partial spin-off from Suber, the Swiss engineering 
oon^kimerate. Solzer is Msiilng 34 per cent of the equity of 
Sulzer Medica via an international IFO. 

Yesterday tbe canpany announced a tentative price 
ran^ of betw een SFrtOO to SFr350 for the shares, which 
win be quoted in Switzeriairi and on the New York stodt 
exchange. Based on informal estimates tiiis suggests that 
the shares ace being valued at about .18 times 1998 
eamingB. 

The value of between SFrshn and SFi:3.5bn being placed 
on the company is rpu^y what Solzer indicated in 
January when it anhoosced tile ' 9 m o(£ Since then the 
stock market has risen by about a third, whichuuggests 
tiiat tbe shares are beiiig priced at a reasonable discount 
TTie final oCforiirice will be amiDuacedin^tiie week of 
July 14. WsBiom Boil ZurUA 


U,S. $150,000,000 

Credit SubseRist Boston qtitem a t tona DAG 

Junior Guarantee ; 
Undated Roating Rate Notes 

GiraranlaedonasubOFdlnated-ba^ - 
as to p^nienici pdneip^ and intereri by 

Credit Suisse Rrst Boston (in tem aBonaD AG 


Interest Rata 

Interest Panod 

Interest Amount due 
29th Saptamber 1997 
perU.S.$ 5,000 Note 
per U.a $100,000 Note 


5.9375% psr.annum 

27th June 1997 
29th Septontoer 1997 


U.8.$ 77.52 

U.S.$1.55a35 


Credit Suisse First Boston (Europe) Ud. 

Agent 


G 


The Republic of Italy 
US$500,00(M»00 
Floating Rate Notes dae 2000 

Id aeewtiwtowittit b e piov i sioiis of Bie Notes, notice is bgriy'- 
given dot for foe lotenst Period from 27di iuna, 1997 to 
29lfa D ecet n bg. T9Sn die Hotes cany m smest rm 
of 5.8^% per nnmim- Tbe iittaea pqriife oo die idevaDi 
RUEcea peymcRt dne, 29(b Oeeeniber. 1997 will be USS3(k91 
pw USSIOOOO Note and aS$7.S47.74 per US$2$0,000 Nofo 


Utitafa BsKDfo Sib Flwle dl Ibiino &piA. Loaden 
SrtlJlBBB. 1997 


WOOLWICH 

auiL'DiMS 3 o c I e T .v— 

£200,000,000 

floating Notes doe 1999 

In accb ri ance widi die pnviriora of die Notes, 
notice is beiriiy gxveo dot foe Rate of haeiest for the 
foiee moafo period enefing 24fo September, 1 997 has 
bett fixed at 658438% per anman. The iutei e n 
Bccnniig for sneh foree month period vrill be 

£176j 04 per UOfflO Bearer Note, and £1,76045 
per£l(X)JQ(X) Beam Note, on 24fo Siipeenbc r . lSt97 
aga^presentatioo of Oxipon No. 14. 


Ctaion Bank of SwUaatand 
LondoB Brawfo Agent Bad: 

»Ch Jane, 1997 
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BENETTON 
GROUP S.pA 

Beglstereti0iltoe;VtaVliMtnel.1 - - 

. . . PonzanoVbnelD (TV), Italy 
.. . bauedandUy-^caplU 

Us 90,767437,000^ 

~ Form 20-F ftir the Yhsr 19M ' ' 

Notire to olvBrrtoat Benetton. Groups Fom 20-F Ibr 
tbe year 1996, fited with the Securmes and Exchange 
Commission in Washington. DC;, rruty be obtained 
upon reciuMfom ' 

. - the Compitfiy or 
- the AUlan Stock Exriiange Council. 

Benetton (koupS^TA - 










FBSANCIAL 'tlMES FRIDAY JUNE 27 1997 


2J 











COMPANIES AND FINANCE: UK 


Chainnan signals further move towards information services 

GUS on acquisition trail 


By Peggy HoIBnger 

Great Universal Stores, the 
UK'S largest mail order 
group, is on tbe hunt for a 
sizeable acquisition to offset 
its declining home shopping 
operation and use up an 
expected cash pile of almost 
£700m (Sl.iebn). 

Lord WoUsoo of Sunning- 
dale, chairman, said the 
group was examining how it 
could use its "slcills in infor- 
mation technology, tele- 
phone ordering and product 
delivery in a wider way”. 

However, if it was unable 
to find an appropriate acqui- 
sition, GUS would have to 
examine other uses for its 
cash, includii^ a qtecUd div- 


idend or share buy-hack. 

Lord WoUsod's comments 
were interpreted by analysts 
as a signal that the company 
was beginning a determined 
transition h'oin retailer to 
Information services group. 

Just seven months ago, 
GUS paid flbn for tbe US 
credit and consumer Infor- 
mation business. Experian. 
Yet tbe group's net bal- 
ance remains healthy at 
£17203. and could be boosted 
in February when GUS is 
expected to receive a £500m 
debt repayment from its 
joint venture with British 
Land. 

“Increasingly. UK mall 
order should be seen as a 
cash cow that wiD generate 


cash for further moves into 
information services,” said 
one analyst 

Lord Wolfron, announcing 

a 2.3 cent dl^ in annual 
pre-tax profits before excep- 
tional items to £S49,ijn, 
admitted be was “not wed- 
ded to tbe company's corpo- 
rate structure”. 

GUS shares tumbled 6 per 
cent from 6^ to 623V^, as 
the company disappointed 
the market with a cautious 
current trading statement 
and showed no sign of a 
revival in hftma eh« ^ ^g. 

The chairman said that 
profits in the opening weeks 
of the financial year were 
only just ahead of the same 
time last year. Analysts cat 


profit forecasts for this year 
from about £830m to SSCXini. 
partly to reflect adverse eu^ 
reacy movements. 

GUS reported a 3.5 per 
cent increase in sales to 
£2.S6bn for the year to 
March 3L Sxduding acquisi- 
tions, however, sales feD by 
almost 2 per cent to £2.7lbn. 
Pre-tax inrifits were helped 
by exceptional gains of 
£2i.Sm (£l&8m). but most of 
tim advance was eroded by a 
£2l.7m hit from adverse cm> 
rency movaments. 

Information services, 
helped by tbe Experian buy. 
lifted operating profits to 
£59.7m (£24.4m). BurbeiTys 
operating profits fell from 
fifi23m to £6L7m. 


Charge 
hits First 
Choice 


By Sdwherazade 
paneshkhu^ Leisure . 
Indurtries Correspondent 

First Choice, the tour 
operator, revealed at its 
interim results meeting yes- 
terday that accounting 
errors over two years had 
cost the company 
($14.2m). 

The exceptional charge led 
to increased pre-tax losses of 
£30.dm (£23.4m) for the six 
months to j^riJ 30. 

The group has trans- 
formed hs top management 
since ousting Mr Francis 
Baron, its chief executive, in 
November. Mr Ian Clubb, 
executive deputy chairman, 
s^d the new team, under 
managing director Mr Peter 
Long, had conducted a 
review of financial controls. 
This had exposed weak- 
nesses in the group's casting 
systems and accounts. 

Ihe “one-ofT charge repre- 
sented a “cleaning up of our 
accounting to get the com- 
pany completely sorted out”. 
No disciplinary action was 
needed and no one had bene- 
fited frxHn tbe errors. “It's 
now behind us and with the 



Peter Long; charge was a ‘cleaning up* of fheaceoantiiig 


new systems in place, it 
won't hapiieD again.” 

Operating losses, before 
the exceptional item, were 
reduced by 5 per cent to 
£24.Sm after improved trad- 
ing in the UK market 
Turnover dra]g)ed by 3 per 
cent to £37a.7m after an U 
per cent decline in theCana- 
dian operations. 

Operating losses in the UK 
were 6 per cent lower at 
£26.9ni on turnover up 2 per 
ccmt at £230.7m. Tbe figures 


reflected reduced discount- 
ing and better sales manage- 
ment 

Mr Long said tbe company 
was on track to bft pre-tax 
profit margins from l per 
cent to the industry avaage 
of 4 per cent by 1989 through 
better yield management 
and cutting £lQm from costs. 

OvertapBdty and con^etl- 
tifW in tbe rianarilan 
led to a 17 per cent foil in 
operating profits to £2.4m at 
Sigoatore Vacations. 


Housing 
boom lifts 
Berkeley 

By Andrew Taylor, 
Construction Corraspondent 

Top bricklayers in sooth- 
east England have almost 
donbled their earnings in 
the last 12 months with the 
honsing market the stron- 
gest for a decade, acc ording 
to one of the coontry's 
most snecessfol develop- 
ers- 

Berkeley Group, the 
hoasebizD£]]g and pro p ert y 
eonoem, which yest^ay 
amioimced its fourth sneees- 
rive increase in aaunal pre- 
tax profits, said skill shex^t- 
ages were starting to push 
up construction costs in 
wbst is the country's best 
performing regional housing 
maikeL 

Group pre-tax profits 
rtMe by 73 per cent to a 
record £75.1s ($124m) dur- 
ing the i2 months to April 
30. 

Ur Tony PIdgley, Berke- 
ley’s managing dfreetor, 
said: “Demand for labour 
has risen sharply and we are 
currently paying txfQ brick- 
layers £600 a week com- 
pared with £350 Bt the bot- 
tom of the recession.** 


LEX COMMENT 
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Share price rebawB to the 
PTSE General ftotaBen hdcK 
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*rhe problem wito r^nita- 
tioDs is that they create 
expectations. Having 
helped galvanise a remark- 
able tumround at Next, 
fans of Lead Wolfoon were 
hoping for more of the 
same at Great Universal 
Stores. Yesterday’s news - 
a agnail ditg> in profits, and 
a less-than-thrilling trad- 
ing statement - was not 
the sort of fireworks the 
market had been dreaming 
about. Still, tbe gloom 
should be kept in pmspec- 
tive; a revolution may not 
be in prospect, but tbe 
main &t>m SunningdalB img 
not been idle. The main development has been the big 
push, particularly through tbe Experian deal, into the 
fost-growing infonnation services market. But the si^iifi- 
fiftngA of this development has been lost sight of amid 
continued anxiety about home shc^fog- Belatedly, GUS 
appears to have stcM^ed the bleeding on the agency* mail- 
order side. But if it is to develt^ a decent direm-mail 
business, it urgently needs decent product to push 
through its existing infrastructure; a tie-up with e big US 
name may be the best route forwaiiL 

For now. getting the existing portfolio to work better 
makes good sense. Longer tenn. thou^ the challenge 
must be to rationalise the six divisions, none of which 
require the other. 

Home shipping will remain centraL not least because of 
synergies with infonnation services, which looks increas- 
ing to be the of the futme. Tbe anomaly is the 
vehicle financing division. With Lord Wolfoon cl^uly not 
committed to the status qiuo, it looks likely to be the first 
casualty. 


Ceramics behind 
surge at Norcros 


By Virginia Ma r sh 

Operating profit at Norcros. 
the once troubled industrial 
conglomerate, rose 73 per 
cent to £15m (t25m) on con- 
tinuing businesses last year, 
due to a strong p e r f ormance 
from its core ceramics divi- 
sion. 

Profits at tbe division, 
which cMtqtrisGS tiles, adhe- 
sives and Triton showers, 
rase 27 per oeitt to £13Bm in 
tbe year to March 31. 

Mr Joe Matthews, chief 
executive, the division 
bad been strengthened by 
the Bcqui^on of the Dunlop 
adhesives business for 


£2T.3m. The Dunlop pur- 
chase was the main reason 
for an increase in turnover 
to (£203.Sm>. Group 

sales had generally been QaL 

Pre-tax profits rose to 
£55.2m (£13.7m) dne to an 
exceptional gain of £45.8an 
on disposals, ^ftiis confreres 
with a loss of £5lm two 
years ago. before tbe group 
embarked on a radical 
restructuring. 

The comp^, which also 
has operations In South 
Africa. Austialia and India, 
said its financial position 
had turned around suffi- 
ciently to enable it to wiakfr 
small bolt-on acquisitiODS. 


ANGLO AMERICAN CORPORATION 
OF SOUTH AFRICA LIMITED 

(iMatimied Is iki RepMk of SnA Aftkii 
Itesmka Nil. olieXNia 

NOTICE TO BOLDESS OF ORMNARY 9IARE WARRANTS 
TO BEARER - FAYMEOT OF COUPm Na 129 

1. CnqnaNo: 129 

2. D«Bf twyea eOBOiiteZSltay I99T 

3 . AdouiC 540 ccaO per ilm (Scufa AAicflo oneiKy) 

4. UK moNiB m ^ybeableK 20% or 10s eeaB ps dhaR 

3. IbCctmency eqnvilcm (M 23 Jew l99rK 

ChsK 7IS4673pperslan 
UKTka: HJW34p per»tPre 

Net yr^TTseppo-tiBR 


S.ViytbleflC 

CWdSidoNoid 

SSBooImid 


BMquoBnwllcaLaiiAai GMnlrdrBaqw 
avnNMmlii24 M«ai^Md>ftic3 

B-woowMca e-ioooBnRch 

79009 PUS 

SvKiBMfeCWpoMioa UiMaBRkorSwtaflMd Bonqiir loKniMnale 
1 fliiifiiiiiiMimift BN ial w ftBt f-G !i LdxmbMvp SA 

OMKBBmIo CH-sminmeb imneufaleL'Mfpeatee 

OOnvKd'BKh 
1.-3933 LBMaiha«s 


Baiear Cteealr di 
Un^imilSA 
SO Avmie JP Kemedy 
L-2991 LittembOMi 


Tbe lUvrf Bart of SMtand pk 
Reftean DepmeoK 
RmRoot 

S-lOOmTbmrSM 

LotrtnEORSER 


■i Ccwooo poid by aiy of tbe looiheaiil pwre 1°** wder B above *ili he 

■ Soah Africa nmcMy M Ml Mheriied dedo- b eartanie IB 

dwRepiMKefSoiHBAfricaoamiBHRlbyclienMliMaialpfrrUtrertL 

Ini— 

u abb nibalsed dealer by ibe layiBi real 

K I prti by Ibyal BMk of Sntbaid pb wOL iiBlm IB Sottt 

AfrbncBnMcy i»t wpifWrd .be»aiefwrtaiac yr « f « l i ian baBBbS 

above IB mpectoreoiveafMGedwK' 19 July 1997 and themfrerN die 
iiii Ilf rirhinF nnihf itiyihrirnmilfT irTinri 

Forandonbdulfof 

ANGLO AMEBICAN COaPOBATION OP SOUTH ARICA UfrUTED 
CA.wimBUB 
t-Miom SruBBBV 

LMdoaOBke: 

|9 Oianatoiise Sieet 
LmrtnECINbQP 


[sDEDE 


SoJanr 1997 


NgdoeeTBi Jrattiun lorte bnldwi ef 

AeroquipA^ckers, Inc. 


UA.S 100,000,000 

6% ConoerAk SirtoiAiaiod Orteatwee Due 2003 
IbcXfcbnBwri*) 
gaNCeb oeBetwmW) 

NOTICE IS HEIt£BY GIVEN THAT, in Kccadnoe wh the Pncal Aeon 
fipir—tn frritili — ‘ItlV'*' — ^ — IQSa .bmicai Aoeqia^VIdas, Inc. itevanlv, 
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OrtcDCM » dir ftfbs A^bi bicd Moer. 
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RESULTS FOR THE YEAR ENDED 31 MARCH 1997 

Tht Bo^rd Of' Direett'ri «( Compagtiie Fiii4nci«rf RiekemoHl AG nnnoancra 
ll't fcllowiMg Tfiblts {or tk« year ended 3J March 1997. 



1997 

1996 


Net Sales Revenue 

£ 4755.8 lo 

£ 4 306.9 m 

+ 10,4% 

Operating ProHc 

£ 954.2 m 

£ 798.9 m 

4 19.4% 

Profit Atnibuiabie 
to Unitholders 

£ 302.9 la 

£ 316.1 m 

- 4.2% 

Earnings per Unit 

£ .52.75 

£ 55.05 

- 42% 

Dindend per Unit 

£ 9.40 

£ 8.00 

* 17 J% 


The finjneiJl highlight* sbou'n above exclude the effects of exetptional items 
and goodtrill rfmorriaBriOB from the resulu for both years. 

• The Croup's operatiniipRifiiUKreuedaiibatantiallyBpiiUf (he prerioosyev. 

• Improved reuin from Rkbanonr's tobacco uceresn redeoed an iaoetw ot 6.7% 
in underlying tobacco operating profit along with the tavounblc impact of tbe 
raeiper of Rothmare IncemationBl with the lobaoco buanesMS of Rembtaoctr Group 
■n January 

• Vendome Luxury Croup reported an incRaK of some 10% in operahiy praSr in 
Swiss irarK terms, aldiaugli on oanshiion into steriiog opennfrg piofit showed a 
decline of 2.6*a. 

• The Croup's share of opentiog loMCs from is media imeresiA whidi were heU (fanH^ 
NeiHold undl (he end of March 1997, mooued by £34.7 miHno to £81.0 millioa. 

• Prolir amibuuhiv to unitfaolders and eaminp per iniit, adjusted to oclude ooepekmal 
Items and poodwrill amortiutioii, decreased by 4,2% to £ 303.9 million and £ 52.75, 
respecnvely. These results reflected in particular (be substudal incieese in losses 
iimirivd by the Group's neitia inrmsa. fai addnkn, (he raohs weR adverstiy impaemd 
by the scienfph of sKiiiop in the year under review, which lednced aanbmable profir by 
some £ 29 million. On an underlying basis, the refore , the CrmpTs tobacco and luxury 
poods busiaesces achieved sattsfretory growth. 

• file meijger of Canak and the European ope rad o ns of NetHoU, which was conduded 
at (he end of the flnancisl year, resulted in an exceptional gain of £29U millkw. 
FuUowmg the merger, Ricbemanr holds a 15% equity interest m the oilarged Canal*. 


copies of the M\ results announcement and die annual repon may be obtained froou 

Cumpagnie FuuDciere Riclianoot AG Rigisrrasse 1 tiJOO Zug Switzerland 
Telephone; (0)41 710 33 Z2 Teklax: +41 (0)41 7]] 71 03 

Richcinoat Intecnarional Lunitcd 15 Hill Street Loodoa WIX 7FB 
Telephone: *44 (0I17| 499 2539 Telefaxt *44 (0)171 491 0524 
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Congratulations to all the winners of the 


investor relations magazine 

UKAWARDS1997 


Best New Issue 

Railtradc Group 

sponsored by: The Royal Bank of Scotland 

Best Annual Report 

BP 

Sponsored by: Burrvps Ltd 
Best Smaller Company 

Field Group 

Sponsored by: O5C0 

Best Environm e nt a l Report i n g 

BAA 

Best Investor Refations Wbb Site 

BP 

Sponsored by: FT.com 

Best Continental European Company IR 

Veba 

Sponsored by: Edelman Finandai 

Best North American Company IR 

Intel 

^onsomd by: Georgeson S Company Inc 

Best Asfa*Paafic Company IR 
Honda 
Qantas 

^onsored by: Technimetrks 
A Knight-Ridder Company 


relations 



Atorigg nd? HfdnMwfifM 

Akddbolaget 5KF 

liqidd Vdti OpiknHotts Aw 2M2 
aJ51P#7S437SAA5 
Comm Code 3769801 

lOTlCE L«: HEREBY 013^ ilni ECU285.763.00D.00 of the A ln i fhnhpr SKF Liqutd Yield OiAton Notes (ihs *Socui1. 
I Mil be redftmed in hiD on July 24, 1997 (ihe 'RedemplWBDartTailhelswe Wee phis aocnied OdgUal IsweDis- 
” ^entpudn 75 per pdndpd «wum of ECUW.OO (the 'RedeqgOan Wc*-). The 

(ti», may be «nvftdertd lor psymem of the Bedo^ Wee « the bUowbg oIIhs 

S^^ofNewYwh SJSSkofNewToik SaJtalrtrf^Trtfc 

fjfri POBoxJ1265 30 Cannon Sued 

101 ^la» New YoA NY 10286 London EC4 M6YE 

SS ^SdiJ.'^S'nUmHlcbbj Levdl PbedAgendesDepL (lOlB-TP Ai mCorpom b^ 

Siumies which « ailed for mdempuon mo.v be SJK’ 

provided t)Bi »■(« sjusfy the requitsmeias m paiaj^aph 9 o( the SecurttO. Such Swurwes to be convened nay be aw- 

npiion and imensi. if any. mU i:ease lo oavue on ihe Redempbon WIe. 
lie June 27. 1997 




Appointments 

Advertising 


appears In the UKatUtion 
ovary Monday. Wednesday 
& Thursday and ht the 
International edition 
ovary Friday. 

R»r further information 
ploaire contact: 

Toby FfaideibOrafts 
444 0171 873 4027 


Best Emerging Market Company IR 

Pannonplast 

^ponsorsef by: Burson'Marstaller 

Best Results Meetings and Analysts Briefinj^ 

BP 

Sponsored by: Brunswick Group Ltd 

Best Communicatioiis During a Takeover 

Clyde Petroleum 

Sponsored by: Uoyds Bank Registrars 

Best Crisis Management 

Matthew Claric 

Best Board Communk^ions 
BP 

Sponsored by: Darooie Teleconferencing 

Bast Corporate Governance 

Reuters Holdings 

Sponsored by: The Manifest Vodng Agency 

Best Corporate Advertising 

MAG Group 

sponsored by: Rnancial Times 

Most Progress In Investor Relations 

P&O 

Sponsored by: The London Finandai News 

Best Inv est or Relations Officer 

BP 

sponsored by: The Bank of New York 

Grand Prix for Best Overall 
Investor Relations 

BP 

Sponsored by: Investor Relations Sodety 


The results of the Awards are drawn from an independent survey conducted by 
Oty Insights among the insricudonal investment community. 
To find out more about what they think of companies' communications. 

be sure to order a copy of the Research Report 


in association with 


FT 


To order yoor copy call Rebekah Banvaitt on +44 171 637 3579 
Investor Rebck^ Magaane UK Research Report £l 45/$245 

Our thanks to: 

AB the sponsors of the ovrards 
0>8ege HS for sponsorb^ the thnner 
BursonMaraeOer for sportsering Ae codetofi rec^aion FINANCIAL TIMES 

/mestor Refatjon, Migaiine.CWBorder Pubtahing, 111-113 GreaTitchfield Street London.WlP 7 FQ, uk 


I 






22 


FlNAl«CX4JttlS^ FMEiAT JtTNB’ir 1997 


Thb adVMrtuemeni b bsued in complbnce wMi die requlrenienc and iB co ro e wi tm been 
^prorad b}i;Tbe London Seock Bcdnnge Limhed (^e London Sneh Bceher^") punuanc to the 
MedoR 1&4 of the Financial Services Act 1966 ^ amended b/‘tha P(Mc Offers of Si mirid w 
Regubdons 1995). Ic does net consdoies an offer or invltatten to the public to subsetlbe fiar or 
purdnsa anjr securWes of Randgold Resources Umhsd. 

Thb advenfaemenc should be read In cor^uncdon with the Ibdng pardeidan relaciiig to the sacurides 
mendoned bebw dated 26 June 1997 (the listing Perdoilars"). 

AppRcadon has bem made n the London Scode Bechange for the securities mandoited beiew to be 
admfcGed TB the Official UsL It b Btpected chat such admMon wBi become eflecdye and unconddonal 
dedbip wfD cemmencft on I July 1997. 

RANDGOLD RESOURCES UNITED 

(Incorporeoed In jers^ with limited BablliQr under die 
Companies (Jersey} Law 1991 wMi regEstered ne> 62666} 

International Offer of 5.000.000 ordinary shares of US$0. 1 0 each and 
Global D^osltory Securities (each representirtg one ordinary share) 
at US$ 1 6.50 per ordinary share or GDS 
Global Syndicate 
HSBC Investment Banking 

ABM Amro Rodwchlld Deutsche Morpn GrerfcU SocMea G6n6rale UBSlJndted 

The Usdng hrtieubrs have been published and copie s are availabie Ibr ediecdon during nennei busi- 
ness hours from the Company AnnounoemeciB Office, the London Stock Bechange. Soadc Ecchange 
lower, Capel Court Enoance, of Bartholomew Lane, London EC2 up to and induding 1 1 Jdy 1997. 
Copies of the Listmg Rankulars are also avaffaUe from HSBC Inve s tment Bank ptCiThames Bedwige, 
10, Queen Street Place. London, EC4R IBL 


27 June 1997 


MSOOSto 


AMENDMENT NOTICE 

National Bank of Canada 

USS 150,000.000 Floating Rate Subordmated 
Capital E>el>enbres due ^)87 
Icrthe DebentinsB) 

Notice is hereby given that the interest late for the period fitxn 
Febn^ 26^ ^997 to August 29, 1997 has been amended to 
4,3125% (inslead of 359375%) as the quarteriy regular 
dbiderid on the Cornrnon Share of the Batik, dedared on Febru- 
ary 20, 1997. increased ftorn CdnS 0.125 to Cdn$ 0.15. 

The interest payable on the relevant Interest Payment Date, 
August 29. 1997 wS amount to USS 218.02 for [Debentures 
of USS 10.000 nominal and USS 2,180.21 for Debentures of 
USS 100.000 nominal. 

LiMembouig, Jime 27, 1997 

The Rsferarwe Agent 
Kredietbank S.A. Luxembourgeoise 


moffiffihanefafGrw 

uasioojnuM rmiw RM 
8de«5i^^ NSMDW aw 

IW SW 0«M VMM 87 JW 1M7 n a 

SkMu mr M BSM any a 

tomiiM TIM tiMim PM PIMP 
wa «aa Hieai oi U6S16.44 p«r 


BUSINESSES 
FOR SALE 


ai Ihaalqe, RMer* ud Seladqw. 
Pa totber hdomatfoa 
a to advallM In tUi McliM 
pInMcantoet 
Maton WahMam 
444 0 U 187 S 4874 


COMPANHEB 


Flat markets 


^ Andrew Taylor, 
Cohstruetion Correspondent 

BPB. , Europe’s largest 
plasterboard manufacturer, 
yesterday warned that flat 
continental European cbn- 
stniction markets and a 
sharply rising pomd would 
continue to restrict its prof- 
its growth. ■ 

Mr Jean Pieire Cuny, dbief 
executive, said pre-tax prof- 
its before ezcqitlouals' for 
the year to March 31 had 
risen 9.4 per cent to £174.&a 
(S268.41I1). EzcQitional gains 
cm rtiapnaalfl were £142m. 

Mr Cuny said the rise 
would have been £10m 
bSghei but for the strength 
of sterling. The company 
had changed its translation 
policy from a yearend to an 
average exchange rate basis 
in line with other conuNudes 
in tiie sector. Just under 
two-thirds of turnover of 
£ 128 bn (£lA2bn} was gener 


ated outside the US and 
Ireland. 

Falling paper prices also 
dented group profits .with 
operating profits at. BPS 
Fapeihbard drppphig SS per 
cent to £lS.4m on turnover 
down 12 per'ceht to £286.lm. 

By wMwpwianfi, Cjperating 
pr^ts from core plaster- 
board and plasue interests' 
rose 75 per cent to sislem 
on marginally lower steriing 
tuznovffir of fiLl6lm:-Flaste^ 
board sales ^Iime 
increased by nearly 8 per 
cent worldwide and by just 
under S per cent in weetan 
BuTOpe - in spite of fiOls in 
bulling activity in Germany 
and France. 

The group, which last year 
opened Europe’s biggest 
plasteihoard plant in 
also increased sales in east- 
ern and southern Europe, 
albeit tram a tow base. . 

Capital investment in new 
plant and reduced produo 





Jean Fiore Conyrstnmg pound took £10m oB -ptiMs 


tion costs helped' building 
material margihs rise by 1 
per oentage point to 13.1 per 
cent. Plasterboard prices 
generally hadremahtodfixm.. 

Capital expenditure' 


£107.im (£^in) and will 
remain hi^ fidlowing'recent 
espanston-ia-Sdutii J^nerica 

■ MTirt under constcQ^ 

tion in Poland and . Ihe Gsedi 
S^mbBc • 


1 RESULTS 1 
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♦Cnmillvto fm Unto Tpifat tfitFrtm- nmlwt B7n to thto . ' ^ 


]^C!ater 


’^Beioigft GnBan^ 

Baiil^ C or rea p onclent 

Abbey- ^ Nattoxul,. '.the 
^aiBcial-sOTiees I'grpixp, 
Immdwd a zeoom- 
cashioffar for Cater 
'AlIra,~'Tatid^- the' former 
-disreunt house and -private 
banking' fgnmp at • £191,m 
<131^^ ' 

Abbc^'is oiTstav 586p a 
share. Cater wdl also pay a 
second interim' dSvUfend of 
zip after- j c eporiiii g. profits 
before tax and excepHonals 
8 per coit-'lowm' at £195m 
'Ibr file year to Apirfl 80. 

. eater’s sbuee, 'whldi WWW 
stiU.'taudlng divldcatd 
yestteday, closed at 58Sp. 

Abbey*! -offer price Is 
equal to 14 times last 
yeeu^eimifiigs po' share of 
40.^ 

Kfr Peter Birch, Abbey’s 
cUef encntlv^ said Cater 
woold hii eotbpa- 

hy's treasury services 
division and help It to 
■vxpaaA bftehbre bankiBg 
eervtees. 

- Abbey’s own Jersey 
operati d as .are already earn- 
ing' £10m a year,' Bfr Bireh 
said,' but have been pre- 
vent^ from growing fiotm 
by restrictions on ilie mnn- 
ber tef peoirie it is allowed to 
.emfisiy aa tiie island. 

Cator*8 Jersey unit will 
double Abbey's offshore 
banhiiig' hwowi me mwe tehig 
an extra ISO peoi^, as well 
aa helping .Abb^ bnild a 
trust (veratloD. 

' Bfr Birch also noted 
eater’s stock-lending and 
share, dealing services as 
artes which ceold bedevd- 
oped. 

; Abbey, which was the first 
badldtiiv to convert 

and float hi 1989, manages 
its own share register - bat 
does not have its own diare 
dealhv operation. 


f f 


€ 


i 


BUSINESSES FOR SALE 
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PIRAEUS Finance 




5, Souri, sir., & 20. Amalias str., 

1O5S7Ath0ns “ 

GREECE 

CALL FOR TENDERS FOR THE SALE OF ASSETS OF THE COMPANY "NIQRITA 
COTTON GINNING VISALTIS SA." 

‘PIRAEUS RNANCE Rnanctal and Consultancy Services PLC", with regestered offices in 
Athens, Greece (5 Souii str., and 20 . Amalias str.) acting is sp^aJ dquldator of the a/m 
company, according to the provisions of judgement 3591/97 of the Alh^ Appeal Court 
tolhMwlng Instructions of BANK OF PIRAEUS S.A, creditor as per L 1897/90, art. 46a 
par.1: 

INVITES 

Tenders to submit sealed binding offers for the purchase of the assets of the a/m 
company. 

ACniVmES AND SUMMARY INFORM 

The company owns a cotton ginning plant located at iffilage Houmnico, district of Serres, 
Greece. 

Assets condst of 25.003 nf , buildings of total gross area of 6000 m* including ofRcee of 
322rn‘ , warehouse sheds of 25Q0m* , ginning factory of 3000m* . The mdn frame of 
buildings is made of armed concrete, the waHs and roofs of concrete and panels. The land 
is fenced; there are asphalt roads, fire protection ^stem, weight bridge in the surrounding 
area. Machinery and other equipmenL trade name are included. For detailed description of 
the company's assets please refer to the Information Memorandum. 

TERMS AND CONDTRONS OF THE AUCTION 

1. The auction wilt take f^aoe in accorttence with L1882/90 arL 46a as amended, ttte 
terms set forth herein and the terms of the Information Memorandum. Such provisions 
and terms apply irrespectively of whether they are mentioned herein or not. 
Submission of binding offers shall mean acceptance of all above terms and 
provisions. 

2. Applicants may receive the Infomiatian Memoraidum and request ottier Infbrmation 
a^nst letters of confidentiafity. 

3. ^splicants are invited to submit sealed binding offers to the Notary Public NIcolaos 
Slasinopoulos, of Athens, 81 , /toadtmias str,, 2nd floor, tel: 38(X)274, not later than 21 
July 1997, Monday 12.00 noon. In person or duty authorized represwitatfve. 

Out of date offeis shall not be accepted nor considered. 

4. Binding offers must be accompanied by a Letter of &iararfiee for an amount of GDR 
150.000.000 issued by a first dass Bank le^y opersUing in Greece, until the 
execution of the assets transfer Deed, regarding the highest bidder and the 
adjudeetion regarding the other participants. 

5. The binding offers shall be unsealed by the a/m Notary at his office on 21 July 1997, 
Monday. 14.00 h. Any party who has duly submitted offer Is entitled to attend above 
process. 

6. Offers should expressly state the offered price, the way and time of payment, cash or 
on credit, interest rate if any on the credited amount, number of Installment dates of 
payment, etc. 

7. The highest bidder should be available to accept terms and condtions securing Ns 
conformity to an the terms of his offer. 

8. The main criteria of offers evaluation shall be a) the amount of the price b) securities 
offered for the payment of any credited amount and compliance to the terms c) credit 
worthiness aixf d) business plan. 

9. Highest bidder wID be contidered the partictoBnt whose otter will be onooiWQd by the 
cred'itor BANK of PIRAEUS S.A., upon recommendation of Ihe rigtiyfetof to be In the 
best interest of the company's creditors. 

10. The assets of the company will be sold and transferred ‘as is‘ regarding their msderlal 
and legal corKiilion and location at the date of execution of the transfer Deed 

The liquidator, the company urxJer liquidation and the crecHtor shall have no liribHRy for 
material or legal defects or lack of properties or Incomplete description thereof in the 
information Memorandum, 

Participants are obliged te Investigate and evaluate the assets, at ther own expense, 
means and responsibility. Submission of an offer shall mean that the participant is 
fully aware on ttie material and ieg^ condition of the assets. 

11. The liquidator shall give written notice to the highest bidder to appear on the date and 
place mentioned therein and execute the Deed oi sate in accordance with ttie terms 
contained in his binding offer and/or any other improved terms, which may be 
suggested by the creditors and agreed upon, in the event oi the hipest bidder not 
conplying with sudt obligation, the Letter of Guarantee shall be forfeited as a penalty. 
Adjudication shall be deemed to take effect upon execution of the sate Deed. 

12. The Liquidator and the creditors shall have no liaUItty nor obligation whatsoever 
towards the participants in relation to the evaluation of the offers or the selection of 
the highest bidder or any decision to repeat or cancel the Auction or any decision 
viffiatsoever in connection with the procedure of the Auction. Submission of binding 
offers shall not create any right lor the acjudication nor the participants shall acr^lre 
any ri^t, power or claim from this Cati and / or participation In the Auction against the 
liquidator and / or Ihe creditors for any reason whatsomer, 

13. This Call was prepared in Greek and English, the Greek text prevailing. 




For any information please contact the liquidator Athens, 

B Souri sir., and Amalias str., 2nd floor, TbI. 33.35.671-2. 


REPUBLIC OF POLAND 
MINISTER OF THE STATE TREASUR 
INWATION TO NEGOTIATIONS 

. Tl y» thft S tofr TWyq iry au-fing rm hrf» lf - 

Rq)ublicofPt)laiid,.maccoidaiice witfaAR.33 penl of fiietawon . ... 

Commeidalisation and PrivadsadoD of State-Owned Enterprises of Aagust 30; 1996 
(p2:UJ^0.118itomS6I as amended) invites to negotiattons all parries im e i est ed in 
purchasing atJeast 10% of shares to tbe riiarecafrital of 

The Baltic Shipping JoiDt Stodc Company ' 
seated in Kolobrz^ . 

(Polska Ze^uga BalqrckiL Spdtka Akeyjna} 
berrinafter lefored to to PZB S A or "Sm OmiMny*. 

AccoRliiig 10 Antcle 36 of the above leftiemd law, emided eaiptoyoa wiO ba ofToced a total ataka of iqi to iS% of 
toana o iberiiaieeapiulof PZBSAfreeofchano^ Aomdiog to Ari«le56afitieLB«;aikast lOfSoTabarei in the 
toare eapial wID be reasved n support dw pasoD syaea. 

Aoooiding to the Reaobuicn of (be Coucii ofMInfatoa. Nol 66 of October 4, 1993, S%af riareani tbeihaieeqtM 
vriQ be retomd hy toe Snae Tteatoty for ie|ifWfli9a6ea punxBH. 

Tbe Conpaiiy'i activity ie catiyfaig paneagen. can and caiioea by ferriea, n-ie venria aa well as feaaal cargo 
veueta. ofi^tiiBig «a touriUB. ersaniibis ihopping. eaiarittg arid eotenainiiMat on beard tor dooefiie arid foieiga 
co a i r acM re . luming pan cervfees. buQdiiig arul tenttvadon wnla. 

PUiies iimared b pntthtK shares of dto Company ait lequesMd to send eapretokais ^ bneiea includbig 

- pony name, addren and kgal itatiis, 

- valid eacerpi hem toe GoremHcwi Raster Mcetdnnte of npamdanbcceoenaeietontytecoid, 

- auiborisatba for the person Ktoig 00 briialf of ibe petty, 

- geiietal bfoniuiiaa about petty aotviiy, 

- brief starement of leasoos for unerest m putchaamg Compeny toites to Ae Mbtisity of toe State 'neaaiiiy to 

D epmoo toi of Corapmies ftivatiaiion Kid Rennsnning. ftrtke that «ipi n g i eM i M i mBI tv 

provided with an Inforraatiao Meown u idtna cootaciiiig detaOed infennatioa eo the Cotnpaiiy; privaiiaatioo 
ptoee J uie and cooie nt of bkial offcra. 

EapRSskm of Meteat ahanld be KM by pact or by hx to toe fellowatg addles: 

Mbiistmnra Slatbu Rniwa 
Depanametf Piywayacfi SpdU.i RestndcMiyzaqp 
oL Kiikb 36/Wipdltia 6. 00-523 Wucawa 
el: 695 S7 92. fbc 639 8D 97 

loiiial offieti of pnehoring of Company ihaRS (hoiiU be sjtaotiiied m the Mnktiy of die Snoe TreMuy *0 StosiK oL 
KiueaSWWqdtaa 6. room 477 by Septeotoer 5, 1997. 3to pm Wbaaw time. 

The Miiiiaer of the State TVeoaoiy leaovK tbe righi u eneod dm demOiiK tor lubmiiling oBeia, rrieet Mbmined ofTes, 
not 10 mdeiiake iiogodatkRB without explinackm or to dwige the ptoeedtire. 



PftsuicXum 1!_ 

(in adininistratiTe ~ 

The Joird AdrrMstratn/e Receivers offer Ibr sale the 
buskiess and assets of Baric Untited. designers and 
manufacturers of oil Uxfcationfeeal oil ^steins for the 
rotating n^echin^ rnarket 
Principal features irxtiude: ‘ 

■ Specialists In'AR 614, API 610 wotl^ to all leading 
oO and petrcxjhomicai spectiicati^ 

■ (Office arto workshop pnamiees dtea 1 8,(XX3 sq. 'ft. 

. at Battle Road, FeN^ Industrial Estate, Gateshead, 
Tyne&Wbar. 

■ Experienced worMbree. 

■ Blue chip world wide customer base including msjor 
suppliers to the oil and gas industry. 

■ Turrxw drea £4 mllfon. 

For further infonnat i on contact 

The Joint Admkiisliatfve noceirer, liilinn Whale, 

I9MG, Ouqraide House, 110 CkuysWo, 

Newc a stle Upon Tyhe NB1 3DX. 

Teb 0191 401370a Fax: 0191 40137Sa 

KPMG Corporate Recovery 

I^MG te.auttalaed.by Iho ketiluta ol Chenarad Aceouxenbin En^Bnd 
end Wriss to cany on knostment Burinass. 


LEONARD CURTIS 


BY ORDER OF JOINT ADMINISIRATORS 
C MACMIUAN FCA A D J. POWER KA 
INTHEMAnBlOF 

AVIALINK LIMITED 

Offers ore invifed for the sale of the business and assafe of the above 
• Pallet manuibclurie business 
• Annual turnover of £1 mllliori . 
e Blue chip' customer bo$a 
e Semi'automotic pall^ making machinery 
• Loyal workforoe 

Biquines s/ioald be iiddressed to Jbanne Gtoinn 
Leonard Cwrtie A Parlners/ Ch ar tered AccountoiMs 

ffeter HousaCbdaid Sheet, AAcraliesferMl SAB 1el: 0161 2361955 fox: 0151 228 1929 




FROZEN VEGETABLE 


PROCESSOR 




J 


WILLIAM HILLARY 


GOLF CENTRE 

* HH tides, central Lnilon 35 mile 
*1umove m excen of £750,900 per amim for bit 5 jpeu 
(£895,000 for T/E 28-2-97). Riueded 1972 
• 18 holes (SSS 66), diibhoflse and OoodGt driving range 
> Subnaimal food and bevsage hone: £3951100 for 20■^97 

FREEHOLD FOR SALE 

. Dctalli fr«at 

WILLIAM HILLARY LEISURE 6i HOTELS 
47 HIGH STREET, SALISBURY. WILTS SPl 20F. 
TEL; 01722 327101 PAX: 91722 411S03 


LEISURE & HOTELS 


FOR SALE 

General Builoinq - 
CONTRACIWQ COHnUlY 

Tttx losses £600,000. 
Exe^lent Potential ae main 
contractor, approved on . 
contracts up to £3'Am writh 
'blue chip ellent& 8 years 
trading hfstoiy. Key 
management London . 
based offlca (s^ tease) • 
shanetxAler wishes to sair 
malotity of hokflog so as to 
co n ce ni rate on separate 
■overseas business . 

. Only genuine interested 
p^'esshotdd write to ' 

' John Williams, 8 Metier. 
Court 79 Bhapherds hfili, 

. . London N6 r . 


The Joint Admlnistrallve'flscelwers Jonothon Stason and 
Amondo Rctoarteoa dlW fix sde tile txslnees and cssffis of 


oonvony which opaiata fnm Mactaiv Nev Vtitotoa 
PrtnGfeffilaaliireiXte IxiAbbs fneliidK 

• 3 vegeldbta pracesslng Anns wph btet tmzBis end 
podiaglng jXortt housed h 187,000 sq S .... 

• 3000 pdlet Q77,OOOcu to coU tens win mobitopallel 
RXklnQ.sv8lem 

« IZocmlo^leasshoklpranise^BEyeastonfi 

• 73erriplove^'Sl0mUnore.2L000foim{^ 

• bhja cifr UK customer twss plus 20% esflxxM 

(Ikffy anS Gemxiny) ' . • - _ ' 

For fuffiik Uointelton, ptoOBB Gortiod foeptien (Hd^ 
JameslicBSnofCoofmtifLybnind;; -• - 
The AMunt St Ssoiges SiiM Nonvidi, MO 1A6. 

Tel: 01603 615244. tac 01603 631060. 

Oeopa ft l^toud If ariaM fe toe batiBn of OMBd AcBMiaww 
■ toftoft mti any CB kMUM 



Alexander Wright A. Co 
. . (Westninster) Umited 
vie RecelvorsiHe 

The'AchnInisttaeveRaceivsK offer for safe ths 
bueferass and.assets of this lo^ sstaMahed 
oomiMny based in Stiiion.,8iir^. . 

♦ AnmiffituinevBrcirreEliiiMon 
4AppraDe.-ii0yearIeM ' 
.sBkieetifeaiBtonisrbm ' ' 

Oorrincr MRc Smmff at Laajr Qea, iW fe ffi 
HateaiWDIngw^RoaitCnvftotGROatoi. 
■Tek 0fai*6ei 8389. Ax; 0361^6818402. 
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MANAGEMENT 



Standard Life and National 
Westminster are two 
businesses in the news. 
Each are organisations with 
a great past behind them. 
Each of them a name 
which commands envy and 
respect Each o£ them has 
well'publicised problems. 
And, although the 
businesses and problems 
are very different, there is 
an important sense in 
which the issues they face 
are the eamp 

The banks which were 
central to the British 
economy in the 20th 
century are products of the 
19tb century. They came 
into existence in order to 
mobilise the g«nau savings 
of Individuals and lend 
them on to growing 
companies. Their 
effectiveness rested on the 
local knowledge of their 
managers. These managers 
were traditionally key 
flgures in the local 
community. Their local 
knowledge gave confidence 
to depositors and allowed 
shrewd and informed 
as s ess ments of the viability 

the businesses the banks 
supported. 

There were . some 
advantages to scale in 
hanking. National coverage 
gave depositors confidence 
in the stability of the 
institutions which they 
trusted with their savings. 
An institution with 
branches frem Carlisle to 
Camborne seemed likely 
still to be there when savers 
wanted their money back. 
The marble banking balls 
and grandiose head offices 
reinforced the sense of 
permanence. 

And bigger banks were 
needed to handle bigger 
boiTOwns. 

By the 19S0s the number 
of iftflding clearing hawirg in 
Britain was reduced to five. 
Midland, its roots in 
Britain’s manufacturing 
heartland, was not just the 
largest bank in Britain: it 
was the larpst bank in the 
world. Its rivals - Barclays, 
Uoyds, National Provincial 


John Kay 

Know your place 

One solution to the strategic dile mma faced by many 
businesses is to identify areas of competitive advantage 


and Westminster - were not 
too far behind. 

But around this time, the 
rationale for the banks’ 
traditional collection of 
functions disappeared. 
Securities markets 
developed. That meant that 
you did not need to be a big 
financial services retailer to 
lend money to large 
corporations. And the «irin« 
involved in the two 
activities of retail deposit 
taking and business 
lending, once rather similar, 
had become quite distlneL 

Nobody really noticed. As 
competitive pressures 
increased, the British Twnir* 
followed the usual 
strategies of companies 
which do not really know 
what to do. They sought 
greater size by merger and 
internal expansion, and 
engaged in nnfocused 
diversification into new 
businesses and new areEK of 
the worid. All of that was 
irrelevant, or worse. One 
final m^a-merger created 
the National Wes tminster 
Bank, but the government 
blocked further 

concentration. 

Banks discovered that it 
is easy to meet targets for 
growing yonr halanne sheet 
so long as you are not too 
bothered about getting your 
money back. And they lost a 
packet buying stockbrokeis 
and American banks. 

Standard Life, too, bad a 

Each business 
has found that 
when you impick 
the individual 
things they 
do, most of 
them are 
performed better 
by someone else 


golden era of success. It 
pioneered the retailing of 
equities to a mass market 
That was not what the 
business said it was 
doing; in met if it had, it 
would probably have been 
stopped. But by 
equities as a hlb insurance 
product. It avoided 
restrictive regulation and 
secured effective 
distribution. 

Tbere was not a long-term 
business there. It became 
easier, both legally and 
operationally, to sell shares 
more directly to individuals. 
And once that happened, 
there ceased to be a 
rationale for linking the 
three main tilings which 
Standard i-ifa did: financial 
services retailing, 
investment management, 
and the underwriting of 
risks. 

Standard Life’s response 
has been another standard 
recourse for those with no 
easy strategic options: if 
you are not doing well 
enough at what you are 
doing already. try 
something else. Become a 
bank, or an investment 
management house. But 
tbm do seem to be quite a 
lot of weD capitalised banks 
and success^ investment 
wiawagc mpTit houses around 
already. 

What National 

Westminster and Standard 
T.ifa have in common is that 
ea^ embraces a range of 
functions which were 
sensibly undertaken 
together at a particular 
point in history, but for 
which the rationale of 
combination has now 
disappeared. 

And each business has 
fbund that when you unpick 
the individual tbtoga they 
do, most of them are 
performed better by 
someone else. The banks 
found that their retail 
deposit services were 
upstaged by building 
societies, that their 
merchant banking arms 
found it difficult to match 
the resources and 


professionalism of q)ecialist 
investment hawfca. and that 
lending to very large 
corporate and sovereign 
borrowers was so 
competitive that no one has 
made any money out of it. 
or is ever likely to. 

British insiurers leamt 
that their retailing 
capabilities were very 
limited in competition with 
people who had branch 
networks - or a red 
telephone; their investment 
skills «rere inferior to those 
of specialist fund manageis; 
and that their underwriting 
was outstripped in 
professionalism by 
continental reinsurers- 

So what should 
businesses faced with these 
kinds of strategic dilemmas 
do? The main requirement 
is to identify which of the 
many activities such a 
business will be engaged in 
are ones in which it has an 
ongoing competitive 
advantage. What can you do 
that others cannot readily 
do as well? Lloyds did this 
•in the 1980s when it 
understood that its 
strengths were in retail 
financial services and 
lending to small businesses, 
and quit the more 
glamorous but less 
profitable activities which 
required it to compete with 
every other bank In the 
worid. 

But sometimes strategic 
dilemmas have no solution. 
This is difficult for 
executives to accept, but not 
all questions have answers. 
Sometimes the proper job of 
managers is to preside over 
an orderly transfer of the 
activities they control to 
other businesses. This does 
not often happen quickly or 
without the costs and 
uncertainties associated 
with the takeover process. 
Perhaps it should. 

The author is a director of 
London Economics and 
director of the School 
of Management Studies at 
Oxford Vnioersitti- This 
cobann appears forotighily. 


B ertelsmann, the 
third largest media 
company in the 
wOTld. is often held 
up as a model of corporate 
management In Gennany. In 
spite of its size, however, it 
h^ always played up its ori- 
gins as a small-town pub- 
lisher and bay maintained a 
decentralised structure. 

The company has beat one 
of the most noticeable exam- 
ples of Mittelstand - small 
and medium-sized business - 
success. But now, principally 
as a result of sweeping 
change in the media sector, 
Bertelsmann is having to 
rethink its management 
structures, including the 
way in which its prized 
decentralisation works. Pos- 
sible changes include the no- 
tation of some of the group’s 
businesses - a significant 
move for the privately 
owned company. 

Originally a printer of 
hymnals and bibles, based in 
the Westfalian town of 
GOterslob. the company was 
rebuilt Eifter 1945 by Rein- 
hard Mohn, who expanded 
successAilIy into book clubs 
and general publishing. 

The money earned from 
these activities financed the 
acquisition of the majority of 
Gruner * Jahr, the magazine 
and newspaper publisher. 
Other acquisitions, in the 
1980s, included the US com- 
panies Doubleday, the pub- 
lisher, and record label RCA 
While the company has 
long outgrown the Mittel- 
stand and Gtitersloh - last 
year it had sales of DM21.5bn 
(£7.5bn) and net profits of 
DM905m - Mohn sought to 
keep Bertelsmann, in spbit 
at least, close to its roots. 
Rather than opting for a 
monolithic structure, a web 
of Mlttelstand-like entities 
was created in which manag- 
ers are encoiunged to behave 
as if they were running their 
own companies. 

While Mohn, who stood 
down as chief executive in 
the 1980s, sou^t to retain 
the vigour of Mittelstand 
culture, he also tried to 
resolve the issues of owner- 
ship and generational 
change which often plague 
Mittelstand companies. He 
created a charitable founda- 
tion which owns the major- 
ity of the shares in the com- 
pany, creating a structure 
which appeared to c^er the 
best of all worlds. While 
retaining Mittetetand charac- 
ter in the group’s subsid- 
iaries, it eliminated some of 
the risks that go with family 
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Mwfc WSssnen a mad for aynerB i es across <hs mads group 

In search of 
a modern 
structure 

Frederick Stiidemann on 
Bertelsmann’s rethink 


ownership and avoided the 
pitfaDs of going public. 

Recently, however, the 
decenti^ised structure has 
been c^ed into question. 
Mark WOssner, chirf execu- 
tive, engaged consultants to 
canvass the most senior 
managers. The results gave 
him a shock: rather than 
basking in the independmee, 
the managers complained 
about the lack of synergies 
across the group. 

Says Wossner. who joined 
Bertelsmann nearly 30 years 
ago; “Decentralisation 
brou^t all of us into this 
company. 1 would not have 
come here if I hadn’t known 
I had the chance to run. a 
company [profit centre] at a 
young age.” 

Wossner says the gozil now 


is to create more “cross- 
sections’’ in areas such as 
information technology 
within the group - without 

nndprmining the autODOmy 
of managers. “Back-office 
and infinstructure processes 
can be centralised. But the 
operational autonomy and 
the cultural and national 
approach in the diilbrent 
countries will be main- 
tained.” he says. 

For Wdssner, the imple- 
mentation of reforms ^so 
has a personal dimension, 
for he is due to stand down 
as chief executive next year. 
Before he goes he would like 
to leave his successor - 
thoi^ht most likely to be 
Thomas Middelhof, the 
board member responsible 
for the groiq)'s new media 


activities - with a re- 
invigorated structure. 

The wider structural 
changes stem from develop- 
ments which include the 
rapid growth in electronic 
m^ia and entertainment. 
Bertelsmann believes that 
within the next 10 years 
these areas will make up 
more than half of the 
group’s business, putting 
traditional actirities such os 
printing and book publishing 
in the shade. 

The effects of the shift are 
already being felt. Gru- 
ner + Jahr. for example, 
notes that the share of the 
total German advertising 
market taken by print has 
been shrinking os commer- 
cial television has expanded. 
The development of the 
internet and online services, 
in which Bertelsmann is 
involved through a majority 
stake in AOL Europe, an 
internet service provider, is 
blurring traditional divi- 
sional boundaries. 

The greater emphasis on 
electronic media, which was 
underscored last year with 
the DM].3bn merger of the 
group’s ur.i broadcasting 
and film subsidiary with 
CLT of Luxembourg, is also 
on expensive development 

Siegfried Luther, group 
chief financial officer, saj's 
the reason for considering 
floating parts of BMG Enter- 
tainment, which includes 
the group’s music, broad- 
casting and film activitios, is 
that the cost of acquisitions 
in these areas is likely to be 
high. 

But for Wdssncr a possible 
flotation of parts of BMG 
Entertainment needs to be 
seen within the context of 
the relationship between 
Bertelsmann’s corporate 
headquarters in Gfltersloh. 
and its four main divisions > 
book publishing and clubs, 
prlnti^, Gruner + Jahr, and 
BMG Entertainment 

One cg>tion was to reduce 
Gaterslob to a holding com- 
pany. with substantial arm’s 
lengto investments in com- 
panies across the globe. Wds- 
sner says this was rejected 
on the grounds that it would 
disturb the group's valuable 
“family culture’’. 

But just how close such 
family ties are remains to be 
seen. For example, sales and 
profits at CLT-Ufa, in which 
Bertelsmann has a 50 per 
cent stake, are not consoli- 
dated into those of the 
group, su^esting that some 
relations are already more 
distant than others. 


^iTLC 


GRUND 

Have you held on to your dreams? 

As one of Germany's major real estate 
companies, we can help you to make them 
come true. 

We are offering for sale 50 castles, manors 
and stately homes in the new federal states. 
Architectural landmarks whose charm has 
been preserved until today — dreams come 
true. 

Contact us for more information. 


TLG Treuhand 

Liegenschaftsgesellscbaft mbH 
Zentraler Kuodenservice 
HolzmarktstraRe 15 
10179 Berlin, Gennany 

Tel.: -i-49 30 24 70 62 58 

Fax: +49 30 24 70 62 57 

+49 30 24 70 71 06 


OUR VERY BEST MANORS 




BerKn/Brandenburg 

Brandi 


Meckleobui^-Westem Pomerania 
Branch 


SaxtKiy 

Branch 


Saxony-Anhalt 

Branch 


Thuringia 

Branch 


WALiilW 


DEVELOPMENT 

OPPORTUNITIES 


All Areas of Cambridge and London 

With or Without Planning Permission 

• 

Old Buildings in Prime 
Central London Locations 

• 

Negotiable Corhmission Paid 
for Off-Market Intros. 


Telephone 01638 663433 



DENCORA HOMES 

Daw» HOO*. #4^ AB S4ta» RoKl NewinBtoC 


PROFESSIONALS FOR PROFESSIONALS 

FOR SALE: 

UMQUE HCm FOR HOUDAVSAIO saiNARSGN IHE BBjGIAH 
Dw d— sW ed cfcirw wofvo of D» Pwm 
TTw maivalDUB vMb mAh tiB dBsay moctom mlansiens is sRuWed In cm 
exbaoRlinBiy park (6800 mO «rith andant tree area. 

The resort has obtafrnd a retiiaatien as '77» nocs 10 Ss' for gestroncinic 
ptetfues, has a laipB swiiiming pod bi the ga rde n and contdna 25 
coRdoftdDto sums. 

co wylB io finandd and tadideal tHuOf by die outstanding 
ijirjlnnfiinirtlir -Attenbug Umsmehnuntoerelung' fnm DQaaeldort. tiv 
extension erf the resort iq» to SB bixutous auhaa with an exdbshie seminar 
oennontop. 

The pries d £25.0(XI is obviously situated bdow die axe market valua 
Rff dl in fom re tfa n. pleese contact the Office of Notgy, Joban Lahaye, 
Kred Jai reaislaa n 31, 8400 Oetsnd (Bdglum), lU: i32 M 8 037 JT - 
FHC43fr5»4a8«.77. 


SMITHS GORE 


FOR SALE 


LEICESTER - FREEHOLD 

"Why not occupy your own office or self 
contained flat plus receive an Income? 

Modem block of offices situated in first dass area of 
city, good services to London. 

approx 3,814 sq.fL (first floor) plus income form tilue 
chip tenants' of £45,000 pa exc. 

Price £^,000 subject to contract 
Enquiries to A L Wilkinson Esq, Vendors Loans Limited, 
Moat House, Grove Hill, Stansted, CM24 8SP 


onTtunanvcmmsorTm 

COALAUniPIUTr 

MU1B9DE ESTATE, 
OAKLEV, FIFE 
A N AREA WHIC H MAY 
OPFEK POTETfnAL 



SURFASLAND 
EXIENDINC IN ALLTO 

ABOUT 9etS2 HA 
;£2SlK.crfVAT 
henibe 

(Fee to he cadHcd) 
SMITI6GOBE 
12 bernabd sTsor, 
EMNBUMaiEHtfdPV 


MAKm PnrTFOUO OF FREEHOLD 
COMMERCIAL GROUND RENT 
INVESTMENTS IN SOUTH EAST ENGLAND 

Producing a total Income of £585,183 

l^wits include Goodyear GB Limited, Bull Information 

Systems Limited arxf H(x:goven Aluminium (UK) Ltd 

lb be sold as 10 lots 


By Auction Sth July 




Oaafaefe Patar CaaSIfc er CbarSB ftwtar 


Jones Lang 

^jf^VWDOtton 


0171-493 6040 






MveeniENTPOR sale 

BLACKBUSHE - na« Cwibeitey. 
BoidisKnkaareiMtotadeMmt. 
15 yaare ntheui bredc £48,148 pa. 

OBda around ceOCUlOa 
DaMa 01895621-051. 


airport - SCBIPBOL 
AMSTERDAM/NETHERLANDS 
lA - EXCELLENT LOCATION 
PLOT (OF LAND) FOR SALE 

Appraxmaldy 171JXX)Ur.bbn3dlor 
hoteb n™ aongrea cedte, 

dlicea. eipedriiy iw 

(fifijereni lutuulL 
Monnatiaa ad papen. 

B. Ktegrermana - pra p or q r 

W kJuiA r au d 18. 46395 BbtBdL 
GcRBaaj 

lU; 0412871/46160 
Fd» 042871/4075 


Real Estate in 
Budapest/ 
Hungary 

Office and budness 
premises, Industrial 
plants, from 1,000m*, 
from 1 MilL L)S$. 
Your partner for Hungary 
Patrizius Invest KfL 
PO Box 4121, 
D-70718 

Tel: 0049-711-513049 
Pax: 0049-711-51 610 2i 


Commercial 

Property 


to advertise 
your 

commercial 
property please 

Contact 

Tina McGorman 
on 

-f44 0171 S73 3252 
Fax: 

4440171873 3098 
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INTERNATIONAL CAPITAL IMARKETS. 


US demand lifts France and Germany 


GOVERNMENT BONDS 


^ MehaN Lindemann 
in London and John Labate 
in New Yorfc 

European bond markets 
appeared undecided yester- 
day, lbllo>wing stztKig rallies 
for most of this week. 
Towards the close, however, 
several markets, mainly 
France and Germany, 
seemed to benefit fiom US 
demand as investors worried 
about the effiects a Japanese 
sen-off would have on Trea- 
suries. 

FRENCH OATs put in the 
strongest performance, clos- 
ing just below thetr intra- 
day high. Analysts said the 
market had also been 
cheered by the ministerial 
instruction letters for the 
1998 budgeL 


111686 contained no precise 
deficit taints, which was 
seen as increasiDg the jUfceli- 
hood of a soft Euro that 
would start on time. 

The September notional 
future settled at 129.42, up 
from 129.14 a day earlier. 

GERMUVN BUNDS held 
firm, outperforming US 
Treasuries by six basis 
points. The September bund 
future settled at 101.88, up 
0.17. 

ITALIAN BTPs ended 
lower as investors took prof- 
its after the upward sprint 
over recent days. 

Hopes remained high that 
the Bank Italy would cut 
interest rates shortly, leav- 
ing the yield curve veiy flat 
*niiere’s a strong case for 
investors to start shortening 
Italian duration for better 
returns ahead,” said Mr 


David Brown, chief Euro- 
pean economist at Bear 
Steams. 

Hie Sq)tembea: BTP future 
settled at 184.30, down 0.28, 
while the yidd spi^ over 
bunds lost some of its xecmit 
advances, widening to 118 
basis points from a record 
112 points a day earlier. 

After frenzied activity ear- 
lier this week SPANISH 
BONOS closed unchanged- 
The Saptembo' future settled 
at 116S6. 

Analysts said the long 
bono had broken throi^i 
the key 117J6 mark bift that 
had failed to spark further 
demand. .Some said bongs 
could correct downwards a 
bit ahead of nest week’s 
bond auction when Spain 
wiU, for the first time, ofEsr 
strijpable bonds- 

Indedslon about the look 


of the furthcoming UK bud- 
get continued to take its toll 
on DE GHiTR ' 

”1 can’t see us going very 
fhr befiae the budg^” one 
trader, said. .-’’Itiere is notlh 
Ing due bere or abroad to 
lo& forward to imtft July 2.” 

Tbp September future 
ended unchanged at llS})-. 
“'nie SeptEXDber contract ran 
into a load ot stapa around 
114 whldi sent it lower, but 
there is support at 113% 
which should provide an 
adequate floor." said- Mr 
Mark Henry, analyst at the 
GNI brcricerage. 

Today sees the release of 
final UK GDP figures but 
analysts suggested that a 
revision of preUmlnazy fig- 
ures was unlikely. 

US TBEASUBT prices 
were lower in early after- 
noon trading in New York 


following ' ' .Wednesday's 
steeper declines. The henUh- 
maik 30-year bond ^ £ to 
98^. smiding the yield qp to 
6.754 per CNit. 

The lO-year issue wu A- 
lower at lOlfk, yieldiDg 6.468 
per cent, while . two-year 
notes slipped by ^ to 99S, 
yielding 6X)34 per cent 

Despite Wednesday’s 
mudi weaker than ^;>eeted 
data fbr May durable goods 
orders, which decUned^O-B 
per cent for the month, .ana- 
lysts sifting throngdi the 
data have spotted bullish 
trends in the economy. 

”Non-defence capital 
spEiding is relativdy strong 
and trending upward in the 
second quarter.” said . Ms 
Cheryl Eatz, senior ecozuh- 
mist at Meir^ Lynch. Tins 
indicator could be a buJliah 
sign for inflation, who said. 


- In another' ■siim."-‘pf 
BtrangOi. eststh^homasalk'. 
rose dramatically in 3^.:as." 
reported on . Wedn^ay. 

a 44 per cent rise, tor ' 
the month, ahead of - . 

wnflsniai ft iwHiwate S'by OCOn* ' 
nmieta, 

1t was stunning,” said Mr 
David Munro, cbiM US econr 
omist at High' Fi^uexiey 
Economics. The pace 
home buying was- one more - 
sign that typically cyclical 
sectors continue to sorprise 
economists,- he added: 

Second-quarter growth, 
although, more t-ban 

the heady 5.6 per cent pace 
in Ihe first quarter, is. still , 
expected to be on 'trac^ wzQi 
tile Federal Reserve’s goal of. 
moderate ecomoaric growth. 

Economists continue to 
expect no Heb*«^ng by the 
Fed when it meets in July. 


Strong response to 
Jamaica $200m debut 


New international bond issues 


AnouS 


IMrier Rm 


Bo»* niwir 
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levdorn of Danmak 800 6375 SSMOl Jul 2001 aSSOR +1S(mM-O0| DeuiMfn Mbcgan GIU 

Govt ef Jenaica 200 aSOS 99.786R Jli 2002 OSTSR +385^rUSn BaUcais TruW M 

Banco Amarica do Sul TO ' 8.026# SOaOR Ji# 2000 O-^OR +260^*^61) CradK Lyoinala 

8NCE 800 &0 lOaOOR Jul 2002 (L375R •i-16S(BWW-a2)BTVBaneo fiMandar 


INTERNATIONAL BONDS 


By Edward Luce 

The Government of Jamaica 
charmed the euromarkets 
yesterday with its first ever 
international bond offering. 
The $200m five-year debut, 
which was priced to yield 
335 basis points over Trea- 
suries, captured investors’ 
imagination. 

An official described the 
response as "almost insane”, 
with tile bond tightening to 
a spread of 290 basis points 
over Treasuries. "Investors 
love a good emerging market 
story and Jamaica fits in 
with that profile.” said an 
official at Bankers Trust, 
sole arranger. 

Strong demand fiom main- 
stream US and European 
institutional investors 
encouraged Jamaica to dou- 
ble the size of the issue and 


tigh ten the price from the 
scheduled target of about 
350 basis points over Trea- 
suries. 

The country, which is 
unrated, plam to retire more 
expensive debt with some of 
the proceed. An officiaL 
who said the decision to play 
Bob Marley tracks at the 
roadshow mi^t have had a 
bearing on the party atmo- 
sphere, expected the papn* to 
widen a little after the initial 
euphoria. 

Sovereign paper was in 
fashion elsewhere yesterday 
with ARGENTINA issuing 
its firat europeso bond in a 
five-year maturity. 'The 900m 
peso offering was priced to 
yield 244 basis points over 
US Treasuries 67 basis 
points over tbe Argentine 
government yi^ curve. 

As a dbUarised economy, 
the peso has the Ramp value 
as the US dollar. "European 


investors are now comfort- 
able with the fact that euro- 
pesos are pnAwtiaTiy fungi- 
ble with US dollars,” said an 
official at DMG, sole lead 
manager. 

'The pricing, which was 
signifii»antly titter than 160 

basis points (over the Aigen- 
tine curve) ofibred on Its 
debut ID-yeer eurppeso bond 
in January, reflected grow- 
ing Investor comfort with 
the idea of europeso debt, 
said the oCBdaL 

Argentina iu^es to estab- 
lish a europeso yield curve 
for Argentine capocate bor- 
rowers. Much of the paper 
was bought by specialist 
hedge funds. 

DENMARK also won 
strong backing fbr its four- 
year 330Qm ofiiBring. An offl- 
da! at DMG, sole arrange', 
said it tightened from 15 
basis points (over three-year 
Treasuries) to a spread of 10 


KTWH 500 SM SBSaR Doc 2003 OZTSR -fSISKSepOSI Lotaran BrcWDQZ BwSc. 

Ronnta Mao Ibn aSM gga43R Jut 2002 OaSDR +l9M(a«W-02)DaiitKhWhlflBWSBC 

MerJMioriBMi Dewl BoiMe 400 SaS 10146 Doc 2006 1475 PatboaUix ■ 

SwadWi Eoport Cndt Ibn zore au Doe 2027 OJIS Hontireo . . 

RopubOe of AreontbM 500 aTSt 88S4SR Ji# 2002 0.760R 4 a 44 {B}tH-Q 2 } Oeuwetw Mergon G7U 

FM toRia, nnn cdbUo loFooo oMM. 'Wold oprM (ow leto wd gcmnnent bentt lit loifich ouppM ^ toad manoaor. 
t newbi 0 -iat 8 neta. fOaiaonnue coupon. R: feeod i»«flior pdea; fMa otnoffi w ia«ffcr iovoL Q Ow fci w pol W ed yWd. 
4 Short lot eoupoa 


basis points quite rapidly. 
One or two rival ofildals 
described the paper as gener- 
ously priced but tbe DMG 
official said it was "priced to 
be an attractive issue". Hie 
unusual four-year maturity 
reflected Denmark’s borrow- 
ing requirements, he added. 
About one^hird ei tbe paper 
went to the Fkr EasL 
NEW ZEALAND also 
tapped tbe US dollar sector 
yesterday with its largest 


fixed-rate offerIxE; in more 
than five years. The gSOOm 
three-year deal was pii^ to 
yield two basis paints over 
Treasuries. It was trading 
flat to re^offer last Tiight 
SwisB rttail investors were 
among the buyers. 

"Tbe Buiup^ market is 
getting bored with jumbo 
issues from German banks,” 
srid one banker. “Sovereagn 
paper is very much the fla- 
vour of the momcatL” 


Elsewhere, .. BRITISH ' 
AEROSPACE tapped the 
Yankee market fbr the first 
time rince 1992 with a $200m 
lO-year issue priced at 58 
basis points over'lteasuries 
and a tSOQm SO-year deal at a 
spread of 78 basis points. 

An official at J.P.Morgan 
in New Yoik said the issue 
was priced at the tighter 
end the indicated range 
owing to BA's "much 
imprcA^ name”. 


CAPrTAL MARKETS NEVV$ DIGEST 


pay tirae lot Joan 

TinkiyellrBankasL Turiey'srlaxj^privatgsei^ 

Is &iriiringa $250in-9y3EidiBSdedloan vidtieli b.^zpected to 
bepriced at a h^faer^readthanits previouslbi^ into 
themaiteL Tte onS'year dead, wfaidr is beingAiiarEed by 
a J4Btrang hanWng syndkxttet is theilateri in a'liniDber of 

T nvlptfth ^'nlriTtg HeaTa hi the wimmartffltg 

UiilikealnuEtaSbthiveiEieis^ market bonowecs, ' 

Turkey's leadiogban:te have :se^ f&eir cost of borrowing 
rise this year in the wake cl the country'^ det^orating 
credit situation. The main credit rating agdrcim have - . 
•downgESried-thsRepidilie of Turkey ihis,yafir in response 
to growing . concern abbot Ito lack of political etahlHty and 
roiiaway rates of tnflatlQiL' - ' 

Tiiririya Xs Ttmirarf Zart tapped the syndicated debt 
TnarifPt in December 1996 with a ¥l6(ta loan at a ma^in 
d 50 haads p(^tB interbank ofiiBred rate and 

top-bnd fees of 34 basis pbtols. 

. Other Ttokkh' deals iii.tfaep^pelhte.incIxideHalk,wbibb 
is expected to ^ 66 basis pomts oyw Ubor ceanpared 
with 75 basis pbipts last year, and Toricey’s Erdm Bank, 
which -will be charged a spread of 7S basis points over 
Ub(ff.- . . £duardLuoe.Lmdon. 


Polish bank concludes sale 

Bank Hmidlo^, Poland's largest hankby eq^tity, 
yesterday conduded an agreement tb'seD 24 per cent of 
its equity to tiuee core investozs, j: P. Morgan, Swedbank 
and. Zurich Groap... ■ . 

. Tire three ori gtoaity hoped to take a 80 p« cent stake in 
Bank Handk^i which 1:^ a public earlier this 

mcBxth, but hiadfiistr txauchte reduced to. 24 per eeszt 
berause of atrang institutional and retail demand. 

They -wffl pay 20 zlot^ a rirare on closmg and a further 
UAO zlotys a share (to. the third anniyersaxy.of tire dosing 
Idas .10 par cent of the increase in Bank Handlowsr’s 
market capitdlsatiQn over glim. • JIHeAnd Lmdsmom 

NTL to list on Easdaq 

NTL, the US-^ia^ group which has large telecoms and 
cable telerimcaicveraliODs in the.UK. yesterday said it 
would become the twelfth conmany to list oh Easd^ the 
Bruseds-bssed sto(± niaiket to higb-growth companies, 

’Ihe admisrimi to Easdaq means the company’s stock 
can now be iraded.m both Easdaq and Nbsdaq, the US 
maiket.oa which Easdaq is modelled. The cixapaiiy was 
origmaily listed on Nasdaq in 1993 as Iniernatipnal . 
CahleTd hut dianged its name last year after acquiring 
NTL, the UK group. 

m the to Decmobo' 31 NTL reported an Qpefating 

loss of glSTto' on group sales of g228m.ln the thrte months 
to Mardi 31, the .operating loss totafled 64Sm mi sales of 
610^ 

NTL, whi<^ hopes to start trading Its stock in early . 
Jv3y, sidd it was listing on Easdaq because It wanted 
more exposure to Sntopean investors, given its UK 
activities. Midhael Lindematm 
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WORLD BOND^ PRICES^ 


BENCHMARK GOVERNMENT BONDS 
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BOND FUTURES AND OFHONS 
Prance 

a NOTIONAL RienCH BOW) FUTURES (MATWI FFtS00,0(XI 
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a LONG TERM FRENCH BOND OPTIONS fMATIF) 
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UK GILTS PRICES “ 


■ Binm FUTURES OFnONSQJFFgDMZgLOOOpolfia of 100W 


Strike 

FMea 

Aug 

Sap 

CALLS - 
Oct 

Dac 

/tug 

Sep 

PUTS •— 
Oct 

Dec 

10160 

0.78 

uos 

0.78 

1.10 

040 

067 

1.33 

Ite 

10200 

050 

0.75 

0.55 

089 

062 

0.87 

ins 

1M 

lOfiSO 

027 

053 

042 

071 

089 

1 . 1 s 

1.97 

226 


E* VOL Mlal. Can 17701 PuM 18117. PimIMB d^-B cpm Ink Caia 12S734 Pttt t620M 

Italy 

a NOTIONAL rrALIAN QOVr. BOMl (BTF) FUTURES 

(UFFgr Ura 200m tOOthc of 10QW 

Opal Sonprica Change High Low &L vol Opan Int 
Sap 13445 134.30 -OJ28 134S4 133.92 75565 SS321 

Dbc - 106.75 -<L28 - « 0 270 

■ RAUANQOyr.60IPpnrifteURESOFTIOWS(UFFBUtfinn1(IO|»cf1flDN 


Straw 

Prka 

BOOO 

8050 

8100 


Sop 


CALLS 


PUTS 


One 

2875 

2a2S 

2S.7S 


Sop 


Dac 

0 

0 

0 


Landon doang. 'Naw Yorti mid-4V ViaMS: (.acal marhal sardvd, 

t Oats fiodudng MdMidflg la a lAS per emf dr imeAJarV 

AmvUS. (ACM JMi oMrsndbemal Sawea flana«B4^erH*A«S. 


US INTEREST RATES 


EU. «Dl MaL CM* 3529 PuB 5429. Pintoua d^ opm in., CiM 641« 7\4a 78155 

Spafri 

a NOTIONAL SPANISH BOND FUTURES gHEFB 

Open SeRprfce Ctanga High Lpw . EsL wL C^mr M. 
Sep 11683 11&06 - 117.17 I 16 L 6 O 83,683 92,359 

Dee 10080 10029 4 Oj 04 10080 10080 1 7 

UK 

a NOTIONAL UK Ga.T FUTURES (LlFP9‘ESO000 32nda of IOQS 

Open Sett price Chaige Hgh Lew BE. vol Opan M. 

Jun 114-07 114-07 -0-04 114-11 114-07 IS 009 

Sep 118-27 113-30 • 114-02 113-22 00744 169041 

a LONG GILT RJTURBS OPTIONS afFE>teOOOOS4ths of IODH 


Strike 

pnee 

Aug 

Sap 

CALLS - 
Oct 

Do: 

Aug 

Sop 

PUTS — 
Oct 

Dec 

113 

1-23 

1-47 

1-62 

2-19 

M7 

051 

1-20 

1-61 

114 

(M9 

1-09 

1-20 

1-51 

0-53 

1-13 

1*52 

2-19 

116 

0*24 

0-44 

0-59 

1-2S 

1*28 

1-46 

2-27 

2-57 


EM. WL MS, CAh 2922 FUa 2298. PWltaM epM M, O* 2tlM ta 17171 

Ecu 

a ECU BOND FUTURES ffUtATIFl ECUlOOtoO 

Law ec woL Open bt. 
8008 0187 4te6 


Sep 


Open Satipriea Chaige Mgh 
96ia 9036 40.28 06te 


US 

a us TREASURY BONO FUniRBS tear) Slfl0J00 3aiMol ICON 

Opal Latest Change High Lae teb vel Opat ‘nt 

Sep 111-21 111-16 -0-07 111-23 111-10 383,357 417,632 

Dae 111-12 111-04 -0-07 111-12 110-aO 793 26,372 

Mar 110-31 110-26 -0-06 110-31 110-^ 179 2^)98 

Japan 

a NOTIONAL LONG TERM JAPANESE GOVT. BOm RmiRES 

(LFFE) YlOOm lOOtfa el 10096 

Opan Cleae Chaiga High Low EeL vol Opai kiL 

Sep 123te - - 123te 123X7 1202 nte 

Dee 122.70 - 122.71 12370 100 nte 

* IfFE tuana Aao MM oi 4PT. 41 OpM WMa a Iga. an tar pntaow day. 


FTSE Actuaries GovL Securities 


Ptfce kidicaa 

UKOae 


Thu Day's WM 
Jun2B chaiga M Jifl 25 


Acciuad 

Mereot 


xd ac|.' 
ytd 


— UK taidices 

■-■Ijm iebtoiow yield*- -Madhint coivon ytaU'-Hgli cewpoa yield — 


1 

Up to 5 yearn (2Q) 

119.91 

003 

ii9te 

2.30 

S.3B 

5yi8 

7.06 7.06 7.39 

7.11 

7.12 

744 7.17 7.17 7.52 

2 

S-iSveera O0| 

152.31 

OOl 

152.20 

2.32 

5.93 

iflyie 

TM TJX 021 

T.1S 

7.16 

022 7.18 7.18 029 

3 

Over 15 yeere (Q 

ITOte 

-om 

179.92 

373 

5.02 

20 yn 

rjX 7J» 029 

7.19 

7.15 

020 7,18 7.16 034 

4 

tnedeauMUea ^ 

207jgi 

OJ» 

20308 

am 

7.94 

•toedt 

7.25 725 8.32 





5 

AM BlockB {31} 

143B1 

091 

14379 

zas 

&68 















. .-wtaBtokM 


•~-lnllaOoa 10%-» 


tadeM4bilcad 

e - 




a — B» ' 

'■Jia . . mm 

dUh'se Jm 25'Yh‘B9o 


• ■am 28 JUn'2S Yir; ape ■■ 

.. . « a 

6 

Uplo Syemsto 

204J» 

ocn 

204.65 

149 

3J03 

Up to S yre 

9.00 060 2.72 


0.90 

2.93 ■ 1.17 

' 

7 

Over $ yean (IQ 

197.77 

-om 

197.79 

1.77 

ZM 

Owr SyiB 

3.64 3.63 333 


3.43 

342 061 


8 

/Ul StDCiCS{12) 

19745 

0J» 

19746 

1.73 

ZM 








Ataoga p«a» la U nw p tl n n yMds am Mwn BbM, Cnpoi SnidR low ON-TVSt: MeAmc FS6-llWfl: Hpe 11% aid cna. t Nb ytaU. ytd Ma to dde. 


6IR Edged Activity Jndicee 

' Ji0i2S Jm24 


Jut 23 Jui 20 Jun 18 


FT Fuesd Interest Indices 

Jiw26.Jiii25 Jwac Jiwas Jai20 YTrio Wjr Low* 

OWL SaoL MO 9343 9640 9626 9603 9620 KM 9751 9331 Gtt Edged hdigain a NA NA NA NA 

FtadWasst 12333 123.77 12338 123.32 123Je 11200 12&77 11&32 6<d%r avar^ NA NA NA NA 

e FTSe H U n iU l u M Ud 1957. M rtgM nanvad. ' fcr 1097. Qomranm Sacvriltaa Onea mnidOInn- 12740 (0801/30, IM 49.18 (OSWU/TSL rted MMt 
lAyiMcacwnp Ih lic iii 13687-d/DI/Bq. low 5043 5B)01/7G. Bala 10(fc Qc wnu n* Sae uW ISnCCB aid Bad Mead 1326 SB aeihHly tadtaa leMM 1974. 

OB Ed2ad mlwM dM «B ' 


FT/ISMA INTERNATIONAL BOND SERVICE 


NA 

NA 


itieiatMi M l u iMbaKlifriiNehtiBwai e dK Na a e aea Bj tayinBrtBUJMtpileeeMTEOpaiwi JiMwfS 
iMUid EH OBWOwYMt teuad BU oaH’CtagVWd 


iMued Od OSaranVMd 


MgiOerBgaeLaS 
AuMSShn 


us. OOUAR SnWQKIS 

MMT NaTiHMy6>zS_ 1000 go>i 

/OI/tmeSMcT^OS 1000 Klt^ 

MlenDa9hrH23-.._^Sa0 lOOk 
RMPmOnEyn 10QD lOlh 

■ 114 19 BfVW 

.750 97>2 
.400 lodi 

BMAiWtatiL-Aiaiiao ana lOsA 

BKemedTiiOi 1000 

BB«NBdGemB(iaMi790 1000 101^ 

B%ernnln«hei|00 an KB) 

Fiy»ajni__ iBW 94 I 2 

Ba«iCduitta7iba2 

BadiGM021 
CMdiB^aS 

CIM6^04 
CmtFMi 
Bat 8^04 

S0O4 

&-taiBe*Jtpai302 
SgatDaCDvS'lW 
SooiCaiMOM 


9F| -If 6S 
lOlih. 7.12 

IOQI 9 -H 735 
lOe J, 620 
mV 1020 

97^ Jf 625 

^9 




Vb9aHgeiMnn7 03. 

WUdBa*R03 

WoMeatcOliQE 

MtUdSakT^e j 


.4000 111. 

:ioao 103^ 

.3000 104^ 
.3000 IQSI4 
.3000 liotj 


mif <93 
rtttk j| 529 
104% 4lt 423 
1QF| 4l| 425 
la^ 4I1 543 


9NBS RMNC SIRNSUa 
MnDwBB*016. 
Awta4ha0. 


tun 


..'Btu.. . Ubb^ . 

w M Rg»c *«- Mgi loB 


..YWt. .ama. 

w tea ftiwc*ta- ws ua 


- VhU.- .SStwdi- 

(6 awBtc 4«- naiM 


SMTaiWiMtoRMTaBl 

TcsQliTR 1997:1. 
Tnatei997R... 

EM 1^199/ . 

Eid>9(ipc me .. 
TiBB7iiKm:t . .. 
iiwistjKist:. . 
Euiiac T<na -■ -■ 
huse'jKiMt; — 
IiosR^ Re 19997;. 

EXAI7*«|KiaB .... 

Tme lOtjiK 1999 

TraaEncign;; ... 

DnieiiKi9» 

lies elite Ate. .. ■ 

Com 9se 2000:7 

TnaiSKMiH 

lnBlAKl993-l ... 
InatantOti - 

TtMiiiiiUtniDi 

t«aieK3iin 

CeaiOiipeavi — 

Coe 94|^ 2301 

liaTpenoi;: .. 
E0l2pei99)-2. - 

ComiqKTDiC 

Tias:te.T8?9 - ■ 


Rma W lwataM 

CmVipcTDIt; 

rnasOtiKTQS ~ 
EisnoNTCo: ... . 
GoiOljerODI . . 
TneSirTOia:; — 
ta13Mc7000-3 .. 
TmsKfecTISa . -- . 
iRBt lltjRTOOI'J..— 
Ties 118c 2001 - 


ato 






Futan3i»e 10984. 

405 

UO 

IK% 

-- a7A 

(00 

asi 

I00,>. 


101,*- 

iOOA 

Cm 9%ae2004 

837 

7.10 

113,; 

1t4U 

87? 

&4S 

1«i} 

, ^ 

I07P 

IHU 

iMfrtanSlHtT 

688 

7*6 

talk 

*J> oaA 

M6I 


IICI!, 


IKm 

107}) 

cmo>29c!aii$ 

$33 

7.12 

IHVi 

-A litil 



lOlil 


las,^ 

IGP,-, 

uiioiMcsoas.. -. 

870 

/t1 


... taig 

;j3 

6M 

■RI.1 


list} 

mz 

Im tZtios 0003-6 — 

VN 

/.I9 

t26M 

— . 128}! 

MB 

B'K 

lIDiV 


ii»)> 

110,', 

i)BlSS%PC2IIB0t 

7*2 

/.ID 

USD 

— ion 

ti2S 

69! 



MIIZ 

loau 

Cor BUkTOOB .. 

823 

7.13 

117% 

-A lUU 

917 




'Ihlj 

■«/,>} 

IlBB7>]n30Nti...... 

731 

710 

1U«) 

-A i03H 

- 

■ 

t(X>>4 


100.'. 

W| 

IlC43 7klR7lttii- 

744 

713 

104% 

— 107% 

I1JD 

700 

IWi 


HI.! 

100% 

'mta3R2DD^ett_. 

7.75 

72 

IIDA 

^ 104,1 

9W 

ee> 

too,'. 


noM 

IIS 

T«(i%Kaii)»-7 

9.73 

7.18 

laKi 

ri 122A 

Mil 

701 

au 


wu 

sen 

iiBBBtdKaoorto-. . 

7.7$ 

713 

low 

-A 111A 

116 

7K 



USB 

IttrT, 

iim7%RaiD7io 

717 

7JB 

IMA 

— mi 

&D 

71c 

KOU 

♦01 

(M& 

1Q3Z, 

Tnasi3l]Pc!DH-S 

1013 

717 

133A 

*A 13I& 

HM 

7Ub 

IKIJ 

-Ji 

iu;i] 

lice 

TmafpeiOHti 

7JI 

7.13 

114% 

-A IISU 


(12 

ii:7| 


i-Vi! 

ITSQ 

taasBROOn. 

/.« 

7.16 

106% 

-A 107% 

Ut9 

601 

106% 


lU^ 

106% 

TiBB6UV2D10ft 

679 

7.13 

CA 

-A 66% 

779 

7Q» 

1021: 


;iw 

102 

C<m9K In 201100 

7JG 

7.17 

110 

117% 

- 

- 

■OCil 


lui,: 







9.16 

"tt 

W: 


iw 







tun 

*14 

ta;. 



till',; 






S93 

nz 

Ili»% 


110)1 

lOOii 

OwnillMTIn 





rtc 

70: 

MJ: 


191% 

97iJ 

Ties^canioo - - 

772 

7.TB 

tl9g 

-A lie 

II ir 

ON 

10711 



107% 

nesViiR 2009-1200. 

U4 

6*2 

«% 

-A 878 

R<n 

712 

IIIH 


h;^ 

USD 

lra»BR2Ot100 

7« 

7.18 

10791 

-A NS% 

7C1 

704 

SIU 


IDIA 

Bn) 

T>an7kB2l)l2-IU0. 

737 

/111 

Kfc* 

-A 103 







Tibs SK 201500 

738 

7U 

1008 

-A toon 







liexiOAoc 201700 

781 

7.U 

tIRK 

-A 117% 







Etoil3c2Dl>l7. .. 

023 

720 

i«ii 

1401 







TieaSpsTiCiOO 

7J8 

713 

I09U 

-A IMA 

990 

714 


"i 

llK5 

108% 






2.V 

;.!4 

mu 


in'u 

hr:. 






sn 

71'- 

IW.', 


HOU 

me.: 

Oadtad 





9.0 

TI4 

ii:u 


inu 

IWL 

Cmcgi&^k — — .. 

T« 


SUi 

6*11 

767 

709 

tot,'. 


lOij} 

10t% 

1taLafl3%iBtt— - 

719 


49A 

- 4U 

IIM 

rii 

iiiiA 


1190 

ii;(s 

Cm3>dii'61Ml.. 

S3} 

a 

tsti 

*A 96A 

S(( 

7 11 



Il0i‘j 

IM", 

tanSaW/ft 

79 

• 

tef 

•A 3911 

icra 


:n;; 


l?t*l 

111% 

CBB«i2%dE. 

724 

. 

34ite 

-A 35A 

E6B 

.■.!4 

raZi 


116.; 

113 

IIUS 7>dB • - - .... 

/J6 

- 

34 

-A 34A 


to* 

MmUM M 




ion 

4^ ■9*00 —note 

. 

7*1 

n4A 


2>lK'90 . . 

zn 

994 

iBia 

2%BCin. — J70J 

2*3 

3*0 

non 

I17A 

2%etH— — <7MI 

a.H 

8*2 

102)1 

t?4ff 

4%scTR00— (1354 

3.tt 

100 

USA 

um 

keW -sas 

830 

3«1 

leu 


2%pe'« Ote 

335 

161 

170)1 

ZisRlI.-. -(74*1 

129 

36 

170% 

97% 

ry •» — % 

342 

102 

'S 

1Q0& 

?>WI8— _E81*I 

3*0 

102 

IIS% 

«— ■« *»« 

349 

165 

1SIA 

I03A 

03% 

131% 

2itoe'34tt — (97-7) 
4ldB'3l«— lOiD 

an 

S4g 

194 

IM 




/tbb«NMTiwwy80S£_1flDO 1Q2l| 

BIWilJnd8%23£ ISO 104% 

DaniBfc6%n£ 800 flB >2 

D%fcRnn97ltQ3£ SOD 97h 

SB 3 03 1000 103^ 

FHpid700£ 600 99^ 

OeeWHeamSliOBfi 500 HE^ 

HSBCM)k»«s 1 ieoeE..:-lSS 1l9(t 

ta^lOhME 400 l2Bl| 

Jap«iDwe700£ 200 99% 


LMd9sa9%are. 
OnWto1lI|01fi. 
FnMgnROBE- 
SaMtn1tantlll2 9e£. 


.300 111% 
. 100 110% 
.250 105 

.ia 107% 


TtlgaBRFBWB-110l£..^1S0 111% 
ICI(ZRl9%SNS -TS 106 


WadienkOSMS 

OedtlMlBOim' 

Dea0ak5l299FW , 


.390 103% 


ano 105% 
.7000 103% 
BKdsRna0%22fRr 3000 127 


102 % 
105% 

90% 

98 
103% 

99% 

107 

n* 
12^ 

99% 
111 % 
111 % 
105% 
107% 
111 % 
103% 
103% 
105% 
103% 
127% 4% 


1M 

aso 

7.18 

757 

780 

7.11 

780 

7.70 

783 

720 

780 

783 

7J5 

783 

783 

729 

7.1s 

481 

380 

683 


HAnMB RATE NOTES 


I03U 
930 

nOsN 

Imp 3848, 


10M and U 5%. M Rguas b 
I ndariig la 8 manta iiiar 10 haw) end Im 

of HPI B 100 to Ntaiay 1907. COMWlon 
1 la OnolMr 1996: 1308 and kr MW 1887: 

1959. 


OHB- 1 «Mkstak 8 %(t 1 

Itated6%a3 


— 114% tUA 

— ^ 8NCF9%SB 

Z IM 1^ S0m6%90 

12S I1S SwfcntfiM 

_ lOW 1898 itanaaaaVMvOOO 

ITBA 164 T «rwBBa1We»6%B 
-A iSU 150A 
-A 1S« 

•A I6f& 14^ 

— 141% 

-ab 1930 11% 

is% rag 
of ft) 


3000 98% 
Tak|ieBKftna6%e 1000 9Fi 

UaadlGs2om3%(tl an 101% 

tMeriltagdam7%S,.._gOB 104% 

VlM0aw6%3t 1300 89% 

VM6Bs*6%S 1500 ^ 

Wb«BataB%99 _.^1500 aS 


DEUnetE IMK snWGHIS 
Ania8%S4 2000 


99% 


BBdtpwkjMtnarinen .Sin »«% 


»» Giber FbcMHiHMSst 

193% -M- .aenk... 

OSH NdB W tad FitaC^g- WN Uw 


(MFonderTVOB ^ 

DB9lFtann5%0B 

OatanARnThOS. 

DstadBRnaneeSliO*. 

SC6%e 

ttAOD. 


RdMOnWtRm.- 

Btan1l%5c2ll13 

l4aaH%K2006 

nk UeoodSiacM.^ 

48L uespeSM 

SM Itactataiiitfeaw. 

39 tatteteV 

NA rma/initaSteaaBi. 
aa 4%iB6aw 


349 

3a 

375 

7.T5 

7M 

an 

SBI 


750 12ld 
780 132% 

- 1351] 

- m 

- 33 

785 127% 
333 93 

493149%^ 
4W 138B 


• TBi'cBdk. a Tm.MeenefWMMnsanwfMnan 9 Ajemn Uh. -1 Ex diind«pd Oowng mld^Mas aa atawn 
i itana ttap |Wd3 arp i a*p 9a»d b« Vtiac O m anwBa inm Bni «t Elat'd ejaeg pne at 


h pouida o«r noD ctaW Ba l a aioek. m e a nall w lad 


_ USA llgl 
— 132% IS 
_ 139% 131% 

45 97% 

_ 39 32% 

127% 119% 
_ a 75% 

147% 133% 

_ MS ia% 
MBhUywd 


nnM7%oo — - 

HdgWNI6%0l - - - 
mvMRnBaeVIQ^ 
LJe6adgHfllbM6%n. 
CMslo8%IM 


.2000 109% 
. 1900 105 

.2000 110% 
.2500 as 
.3900 105% 
.1300 KIR 
.3000 109% 
.ISB 104% 
.2250 105% 
.2250 104% 
.1500 105 


105% 


'99% 4% 

10(% 1% 
102 % 
109% 

IS 
110 % 
as% 

109% 

IS 
nA 

104% 
105% 

104% 4% 


5%0BR 1300 HBla 

sSCS IS 110% 

7% m 0^1290 100% 

>taM^3lta99i%88CS^10Q0 '105% 

deRann9%»C$- zR 109% 

KWMni1001C3_k.,.._400 114% 
f%snteteio%.ncs.^2aD iia% 

OntoSOSCS- 1500 IKA] 

OnMDl%dn9D2CS 2d0 114% 

OiBtol%aelO%99CS ISBO 110 

adgltoaBlH*10%»C8.'l50 110% 

OataBt^dorOiCl MOO i04% 

aMtacReiiib%no5..^2i» .a)7% 

CnMEnpaStHBu' littk 11S% 

Oe(BRiMr8%04Eca 1000 112% 

DonoBric^ 02 Eh 1000 114% 

ECGOOEhi I1W1D4% 


llOOI&u 


4% 

a 

i 


Rrtnd3%07E». 


JllSO 117% 
^750 177% 
-2500 12^9 


659 
3SI 

9% 11 EH. 

683 iiiy.io%naiJ_.iaaa ti9% 

&22 CMed i a uJH i8%Q1Ea— 2790 114% 

S2B MCwn/S IDO in% 

520 OannBkAmli13%eA$.lOO 11$% 

299 B7%»A3 ..^OSO-IOEb 

NdAUtahMa%«M^299 100% 
NSWlNeswy2WO2DA$-.ai0» -lA 
R3IBata7%a3A$ 12$ 104% 


387 

SSI 

485 

315 

691 


-800 109% 

Slh4MGMni9eA$...1SD .100% 
105% 4%-S8£ WertdMc8%mAS i 100 104% 


1ptf% 4% 1311 
101% 4% 1487 
.105 SJ4 

aPa «% 6J0 
110% -% 310 

vsft A 380 

107 ;% 433 
10 ^ ^ 683 
114% ■% 

111% -% 312 
•110% -% 304 
114%' -% 37$ 
110% 4J8 

110% •% 501 

104% -% as 
108% -% 

IIF 9 4% 

114% 4% 

104% 4% 

117% 4% 

T17% 1% 

1^.1%. as 

319% At 4a 
IMlr 4% 485 

'107% -% an 
iis% -% aa 

10^ 360 

. 101 ..-% 3B5 

igl] . J| : 7A1 

104 % Jf 688 
199% A ... 
109% -% -e9} 

104% -% as 



and 

Ml 

OBb- 

CtaFA 

/ww Nil Tkanuy -A 39 - lODD 

MSB. 

99*9 

57500 

/kgantataQtoWRnOOi - 

— TOO 

0074 

99*3 

5*164 

Ctaa^Oi — 

_2D0D 

00*9 

SOM 

&a250 

Caimi-%99 

-2000 

99.78 

09*6 

S5BS 

OOCEOOSEgu 

— 200 

0075 

Knoo 

4*825 

Opmetek QG Rn -% 93 ISO 

90*3 

99*0 

5*875 

Qidi qfvndi A 00 — 

.300 

BBS 

93*2 

07500 

GMdwAmeaAOBDM 

-ion 

08*3 

100*5 

22500 

RriMtltat-AOO _ 

.1000 

9073 

99*0 

523/2 

EMnd-%8e 

-ISOO 

9083 

100*3 

5*05 

EWtacBS099 

— 900 

100^ 

mu 

&8i2S 

*teMM%99 

-600 

10094 

10043 

6*325 


-1900 

10020 

10028 

naiM 

a*%esfiii 

-tSDO 

lOOia 

moss 

421S 

ueBBdan4U«ina-%g8 

. 1000 

88*4 

10000' 

58IBD 

Unjda Bata Pep S 010 — 

— ab 

. 3025 

9075 

6*595 

IMa^AflS 

-6a 

eon 

OSB 

6jOS5 

NnaScofeAse 

— ODD 

00*0 

mo7 

6*312 

OntotaOOO 

-2000 

10014 

10020 

59ta 

P«tagSkS90M_^ 

-2sm 

nKi£7 

10024 

13038 

Qutoael^OflB 

— SOD 

«ip 

9094 

13136 

nanNOOB ■ 

GOO 

9075 

mos 


Sp*-&Q20M 

.ano 

UOM 

mio- 

116R 

Sweat lUotaQOSte... 

- 1S5 

0094 

100*9 

5J210 

8 HMdan-%D 1 

.2000 

100JE 

10007 

&7183 

Uta«Nnadan-%<n 9000 

.89*0 

09*3 

SSOM 

cowanaif aow» 







Cam 



1 

■lad 

Neb 

Bd Oita Fiem. 



OuiU > 4*41 9 — 1 6% 00 — TW 487 
HHultonglJta.4OI..^410 3185 

laKi9ed6%flZ£ 84 OlR 

taH»T%tt£ 80' om 

.MAlSffi 9000 22 


ll8«liBint2%S. 

PmBal4%U,^ 


.200 23328 
. sn 


12a n01230S 

:te>P>BWRBna'7%Q2.k.250 75 

■ S4p«ttl%q0Y. -..Hm VOA 

aiiaam08B*3%0l.^ 300 35069 

— /1biee.7%0BE 195 39 

:Hdn^a£.28D ao5 
’ N> ktenskn oMlHla > pwylaiB 
0 Oni7 one maM mder anM ■ 


^ 99% esnt 

104% 105% tiOP 
104%' m' 43421 
139% 140% -183 
91% 92% -7S 
123 126 -427 

105% 110% laos' 

S K .43370 

. 1S 164 457,18 
94% 9A 
an 101% 49204 

91% 8^ 43326 
113 110% 48S4I 
S 93% 42S 


SinM4M7BOWa8TtiajMetawei4daBtadndweHtaM»pitaa;9iaMiii Mf daB4tfhlfieaMJ i.i— > 4 r w* B.Cho.^ta Oen o B eadta. ■’ 

PUMOMS RME NOlBBt OmenMta ta dotaa trioH cOwtaNt MeataA GaiB*i Nwwi ta oMtfeM. OpiaMtagki dbaw OHitatai olmd M (Mnemetai Show man laot for US I 

Cap wTta cw wnt CBHBn. 

COIIllglltBBOHnH PWftri w iigl hdcAuMfMatuweaM M ACMntamifcwwaanBMKdbendBa dta w at aHw a taoMwnBiKldHeB Mwd B n iBahaflaMw. l^M h J i i> m ia n ) i» 
pamMwi u Pa Qiwnt adodw prim at auji* > u dw M da ■» ema my ita meat meet ptaa of 9»a ahaw - 

P Ita Rnoidd Haea U*. 1997. fta p uth edm h uwle or ta pel >1 ■» Mit n« MiOHd wtanu mW ei eeeB U Dan HpFiad by **%*■«* V iaMllw ' tai l y « /taMdoHn. ' 




& 


ft 








financial times FRIDAY JUNE 27 1997 


25 


CURRENCIES AND MONEY 


Canadian dollar firms on rate rise 


MARKETS REPORT 


By Wcrffgang MQn^iau 

The rise in the Canadian 
bank rate from 3^ per cent 
to 3^ per cent pushed the US 
dollar's exchange rate 
against the Canadian dollar 
down by 1.6 Canadian cents 
to C$l-3798. 

In an otherwise quiet day 
on the foreign exchanges the 
S/yen rate weakened margin- 
ally by Y0.245 to Y113.695. 
well inside what analysts 
view as a target raj^e for 
the Japanese authorities of 
Y113 to Y115. 

Foreign exchange strate- 
gists say there is little likeli- 
hood of a fan in (he doUar 
below Yll3 withoat less 
ambiguous proof of a Japa- 
nese economic recovery. 

The pound yesterday rose 
against the D-Mark by 1.2 
pfennigs, closing at 
DMk3802. on expectations of 
higher UK rates in response 
to possible' economic over- 
beatiDg. 


■ The big news on the for- 
eign exchange markets yes- 
terday was the quarter point 
rate rise in Canada. The 
increase was seen as maiic- 
ing the be ginning of a cycle 
of interest rates increases in 
the future. 

The reason behind the 
intervention was currency 
weakness, rather than a 
pick-up in economic growth. 
The Canadian output gap 
remains large. 

But Canada's monetary 
policy remains relatively lax 
even after the rate rise, con- 
sidering that its current 
short-term rates are not sub- 
stantially higher than Ger- 
many's. 

The Canadian central 
bank said in a statement 
that the move was designed 
to “counter excessive easing 
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in monetary conditions and 
to provide support for the 
currency." 

One currency strategist 
said: “What haroened today 
is that the Canadian central 
bank told markets that the 
time is ri^L" 

B Sterling has had another 
good day against the 
D-Mark, but strategists are 
now getting nervous about 
the pound. 

Goldman Sachs said 
recently that sterling was 
overvalued by about 15 per 
cent. Yesterday, NatWest 
Markets published some cal- 
culations suggesting that the 
current £/$ panties are not 
sustainable in the medium 
term. 

NatWest Markets argues 
that the 12S ha<ri«g points dif- 
ference in forward sterling/ 
dollar rates for next spring is 
too excessive, given that 
both economies fbce similar 
uncertainties over an 
upsurge in future inflation- 
ary pressures. 
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■ The cnirency markets are 
bllMfidly uninterested in the 
continuing controversy 
about European economic 
and monetary union. 

A dispute about Emu's 
starting date has broken out 
Into tlK open inside Chancel- 
lor Helmut K<dil‘s governing 
coalition, thig time driven by 
Mr Edmund Stoiber, the con- 
servative prime minister of 
Bavaria, and one of Ger- 


many's most outspoken Emu 
erities. 

This is the old decimal 
point debate all over again, 
in connection with the 3 per 
cent debt-to-GDP criterion in 
the Maastricht Treaty. Mr 
Stoiber says it means “three 
point zero“. while Mr Kohl's 
allies prefer to look at this 
criteritm as mpaning “three 
point something". 

These are real jictera, since 
Mr Stoiber is not going to 
back down. He has many 
influential supporters on his 
side: Mr Gerhard SdirOder, 
prime minister of Lower Sax- 
ony and a possible SPD can- 
didate for chancellor next 
year, senior members inside 
the Bundesbank, and a large 
section of the German 
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France will be the key, one 
way or the other. Unless the 
new Jospin administration 
changes course, especially 
on privatisation, the French 
deficlt-to-GDP ratio is likely 
to end up at 3.&3.B per cent 
this year. Emu would be in 
serious trouble in that case. 

All this gives rise to the 
intriguing possibility that 
Italy could meet the deficit 
target, when France and 
Germany do not 

Mr Jesper Dannesboe, 
treasury eco n omist at ABN- 
Amro in London, said “the 
skin of the market is getting 
thicker and thicker regard- 
ing Ehnu. The markets are 
getting used to people crying 
wolL You need some pretty 
nasty news out of Gemany 
for the market to react But 
then it would react fiercely.” 

For the time being, the for- 
eign exchange markets 
almost fully discount that 
Emu will start on time with 
the widest possible member- 
ship base. 
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COMMODITIES AND ACmCULTURE 


China sees need for agricidtural reli^^ 


^4ame8 Hartfing 
in Shanghai 

China needs to implement 
fundamental agricultural reforms 
and invest tasbn to improve 
domestic grain output over the 
next 30 years to meet rising 
national demand, according to the 
country’s State Planning Commis- 
sion. 

By 2030. China is expectiDg to 
consume up to 726m tonnes of 
grain a year and to import up to 
100m tonnes, up from purchases 
of ZTm tonnes on the international 
markets in 1995-96. 


The national food supply is 
threatened by falling acreages of 
arable land, risix^ production 
costs, ineCBcimit havestmait, obso- 
lete technology and expensive 
state intervention in the maricet 
ensure a stable grain sup- 
ply, China needs to solve a varied 
of problems . . . China should 
prioritise self-reliance, while at 
the same time not exclude itself 
from the world market,'* said Mr 
Ma ytaftha. deputy dlreefax* of the 
economics institute of the State 
Planning Commission. 

The most daunting chaOenga is 
the reduction of arable land. Mr 


Ma said m a report published In 
the China Daily, the otEldal gov- 
ernment newsp^ter. 

Arable land has fallen fham 
112m hectares in 1957 to 98m hect- 
ares in 1995. 

Production costs of staple agri- 
cultural produce - grain, rice, 
wheat, com and beans - rose by 
201 per cent between 1978 and 
1993. pladng a heavy btfrden on 
state efforts to managp the mar- 
icet 

The country r e p mled a reccsd 
harvest of 49(kn tonnes of graki 
last year, whid\ it hc^es to 

in 1997. 


Investment wOl be ‘'crucial" if 
China's grain output is to grow at 
ti» 1 per eoA a yeeo' needed to 
meet domestic needs. China 
should look not only for capital 
from the state, but win also need 
foreign investment, Mr Ma says. 

The eoorriry needs to invest 
?n74to (Sfflbn} to improve the 
output of 60m hectares of low- 
yield land, develop 14m hectares 
of wastriand. and expand the size 
of irrigated land by inn hectares. 

hfr Ma says chixia also needs to 
reform the grain purchasiDg sys^- 
tmn, as eri^'ng axuanalies have 
meant “the state suffers losses". 


By the md of 1996, those losses 
reached YoSOhn. 

Attempte to legUlarto flw maritot 
have proived inefiectnal; 'between 
Ihe second half of 1998 ahd'the 
fiiut half of 1995, the state mid 
fiObn 1^ of ffram to Id^ tim li^ 
kd price,' but wttb littie edl^ ' 

- Mr Ma sogge^ a restiuctnriiig 
of state management wUch 
would see the central government 

i np hlwrHng Tol tirna and the inteT-' 

provincial grain trade; leaving 
local government reqtousible Ax; 
stable grain supply: 

Ihifre have also been contradic- 
tions in foreign trade, which 


should be bMte "co-ortUnateifin 
-frie fotcuu^ togKxto contiD- 
to'zise hi tiie years In 
consiiBtent jnetease jta 
gnuxi oixtputi 

- ' U.ivt'ng ^ dnmand has Imud ' driven 
: by Gbina^ growing aSIuetice ax^ 
the Increased consam^oh . of 
indusMes. Bwfa as Honor produo- 
thm. whiA now oonsidne 174m. 
tonnes each year. " 

'ihe vfasto '*m-'grain..fo also- a 
“serious" protdem ih'- CIfina. 
whore dShn kg is .Iost eadi year 
either by being diBtto yed ’ in tran- 
sit cr by bring tiirom away aftm* 
being i^uced as food.; " 


Oil slips after 
Opec meeting 


MARKETS REPORT 


By Gary Mead 

The deal agreed by the 
meeting of Organisation of 
Petroleum Exporting Coun- 
tries in Vi enna was felt by 
traders to have done little to 
address problems of over- 
production of oil mid thus 
would not stem the current 
downward pressure on 
prices. 

After the Opec meeting 
ended yesterday oil prices 
slid further, with Brent 
crude for August trading 31 
cents down towards the end 
of business on the Interna- 
tional Petroleum v.Y*^hang *t, 
at $17.91 a barrel 

Brokers said that without 
firmer direction from Opec. 
the outlook would remain 
bearish. 

Prices have steadily 
retreated from the year's 
peak of $25 a barrel, and 
many analysts are now fore- 
cast^ a trading range of 
S15-$18 for the rest of 1997. 

On the London interna- 
tional Financial Futures 
Exchange the September 
contract for cocoa climbed to 
a high of £1.150 a tonne but 
that proved unsustainable 
amid persistent profl^ 
taking, and It closed up just 
£1 on the previous close, at 
£1.137 a tonne. 


COMMODITIES PRICES 


On the Coffee, Sugar and 
Cocoa Exchange in New 
York the picture was rather 
more mixed, with the Sep- 
tember cocoa contract reatfo- 
ing a peak of $1,722 a tonne 
in early q>eculatLve buying, 
though in later trading it 
slipped back to $1,678. 

Sellers also hit coffee 
futures on Liffe. where the 
September contract dosed 
the day down $49 at $1,801 a 
tonne. 

Uffe is to review the grad- 
ing criteria for coffee, follow- 
ing conqilamts train traders 
that new regulations were 
resulting in large quantities 
of previously ctftified coffee 
beii^ deemed beilaw the new 
quality thresholds. The 
review Is not expected to 
report back before six 
montha , anA meanwhile the 
current rules will continue 
to apply- 

On the London Metal 
Exchange copper staged a 
small rally, vdtii the three- 
month price closing up $25 
at $2,398 a tonne. However, 
that was well below the 
day's peak of $2,415. An 
Increase of 3,200 tonnes in 
L5(E warehouse stocks so 
far this week was seen as 
inhibiting attempts to break 
throu^ the $2,400 barriar. 

Zinc again achieved a new 
seven-year peak, rising $16 
to dose at $L412 a tonne. 


Shell ‘offshore’ in Peruvian forest 


P eru’s rainforest might 
not appear to have 
much in common wtth 
the North Sea. Bnt mindftil 
of sharply increased environ- 
mental awareness and harsh 
criticisms levelled at eaiiler 
opecatiODS - particnlaily in 
Nigeria - Shell is qiproach- 
ing it in a rimflar fashinn, 
The two current drilling 
locations are like offshore 
rigs: small, isolated 2-3ha 
bald qiots cleared in the sea 
(d soTounding juD^. Tlxare 
are no access roads: all 
equipment is brought as 
dose as passible by baige or 
transport aircraft, then taeU- 
ocptered the last stretch. 

“We want Camlsea to 
beomne a blueprint for other 
riwifigr develppments." says 
Mr Alan Runt, general man- 
ager of Sbdl Prospecting 
and Devdqpment in Peru. 

Inaccessible Camisea hides 
its riches effectively. But 
thonaandy Of feet belOW the 
dense canqiy of trees He two 
reservcnrs, San Martin and 
Cashiriari, whidh are awinwg 
toe richest gas artit oondein- 
sates fieMa in the world, con- 
taining some ILOOObn cnhie 
feet of natural gaa and 600m 
barrels of liquids, equivalent 
to eight times Peru's current 
hydrocarbons reserves. 

Although Shell is still in 
an *p pw>iaa1 drilling phaaa « 
having signed a licence 
agreement with the Peru- 
vian government only in 
May - Mr Hunt taifca about 







The Cashhlaxi site Is operated as an offshore location; it can only be rrorhirfl by hrikcvfar 


“when" rather than “iT full 
•field development goes 
ahead, shall fa evaluating 
designs submitted by two 
consortia, beaded by Bechtel 
and Fluor Darnel of the DS, 
each with an International 
and a Peruvian partner. 

However, while the liquids 
can be readily sold in Peru 
and exported, tlmre is no 
PTrisKwg rriMTitat far the gSS, 
Shell Is woridng oo several 
fronts; it fa negotiating with 
Uma's two thermal power 
stations with a view to con- 
vmion to gas. wfafie the big 

Tnlwltig projects anrt wrpwTi. 


^jnria qq a l p ua m gi 

southern Peru could be othor 
important riients. 

This market wOl deter- 
mine the route of a SOUcm 
pipeline - either doe wsat 
frmn Canxisea to T.ima, its 
power stations and indus- 
trial users, or south-west to 
toe Pfaco area and closer to 
the dynamic, minerals-rich 
southern region of Arequipa- 
Moquegua. The southern 
itmte loote more likely. 

In turn, that will deter- 
mine the siting of the aOUfW 
thermal power plant that 
will be among Camisea’s 


first moncT-opinnexs. It wDl 
be built by BnerPeru. a 
recently . formed venture 
be twee n Shell IntematioDal 
Gas, Mobil -Power toe and 
toteiGen, which is rir affili- 
ate of BechteL 
“Our 2001 target date for 
getting gas to tiie coast fa 
feasible." says Mr Hunt, 
“and the fixture looks p re tty 
good." He predicts a revenue 
stream of about $sa0m a year 
from ratnigp* , ami says that 
“could earily double" if toe 
BrazUiahs press alwui with 
a recent request for aziotoer 
pipeUne to run naiTri<»ii gas 


easL Then there axe essod- 
ated progeets -r ,a .plant to 
extract and exptM ethsdene, 
or an iron carbide pragect for 
' Bfarcona, sonto of Lima. 

Camisea's inaecessibtoty 
coopl^ vrito toe “otfahore" 
conc^t means formidable 
logistics -and great expense. 
The CSxbnok hriioopter i*!^**^ 
ferries furi to'the drilling 
“platfonns^ fateel plates laid 
on the levriied jun^ fiom*. 
on top of protective geo tex- 
tile and heavy pdlyfiiene lay- 
eik) costs $1^000 an hour to 
fiy- 

Tbe shallow .Urnbamba 
river whirii nms into the 
Amazon can only , be used by 
barges in the three-month 
rainy seasoiv at otber'times, 
supplies come by hovercraft 

•duster", dillling will 
mean saxhe two dozen wells 
win be concentrated on just 
four or five sites. Waste is 
compacted ^ either recy- 
ded or flown out from the 
operations base at Nuevo 
Mundo. Parsmmel are forbid- 
den to leaifa the designated 
.aiees; toe only contact 

ytfal i-fttmwiihTHiw fa via Ifai- 

eon officers.' 

Local communities are 
benefiting from a series of 
compensation packages: 
Shell fa h nilriing ertinftlfi j>nil 

health posts and sinking 
freshwater .wells in some of 
the SO native commonitles 
wfthhi'the prodect ar^ 

Sally Bowen 
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beef rules 


BrKeiTWain 
in Buenba Aires 

The ns fa' set to open up Us 
market; to non-pro ce ased 
Argentine beef for fhe first 
time in over 60 years, afto* 
storim vrane ditolared free of 

foot-andmooto dfaease ear- 
lier 'tiiiryw. 

■ The. US' Department of 
Agriculture published the 
mle ebayig w jn tifa Fedenl 
Buster' yeste'rdv and,' 
unless challenge by Con- 
gress, it -win become effec- 
tive on Angost. 25. 

The initial US quota for 
Argentine beef- fa only 
20,000 tons a year but the 
move fa aqpaabeA to be fol- 
lowed by several countries. 
In Asia. 

“Tlifa- fa eucelient news," 
said Ur Cbristopber Hdla^ 
ter, of agriedtural invest- 
.rnenfetinipaxg' Cocochnr en 
Aigenttoa.' *^lie US fa seen 
as a leader on . beef healtii 
issues, and having their 
imprixoatar win , help open 
np other maitets." 

“We are confident that 
xmpmtiiig beef.finun Argen- 
tina win not pat domestic 
stock at risk." said the US 
Department of Agrieultnre. 
“Argentina has not bad a 
case of foot-andmouth since 
1994 and has never experi- 
enced a ease of rindop^" 

US u n pur t s wme halted in 
the 1980s .after an outbreak 
of fbotpand-month. A subse- 
quent outbreak has only 
just been eradicated, and 
Argentine herds remain sob- 
Ject to vaccinatioh. 

Argentine beef expor t er s 
are hopA]^ to lescme torir 
former presence cm intana- 
tfanal markets, an« the eco- 
nomic' locomotive of the 
country. Their grass-fed 
herds are also free of the 
Bconrge of BSE, or “mad 
cow dfaeese". The econenny 
ministry . expects be^ 
exports to rise to over 
8004)00 tans to 2000, ow 70 
per cent .higher last 
year: ' 
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PRECIOUS METALS 
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ACROSS - 

1 Bird’s tesstog move with 
very sheet (9) 

0 Attractive feature -of 
(foorto member 
9 One stands in this sectiem 
offlfahtO 

10 Moltoried withaut haviog 
gime forth? (9) 

11 Unused van. here m Bexk- 
tofreOfo 

12 Dun apartment (4) - 

.i4MG8«aiqpealixig,lfiEemoQn- 

tazQ sne^ to fines? CO 

- 19 Rowed in new fashion - 
wini lead away? CO ■ 

17 Suddffl emerge^ of fruit 
■ on old hat (7) 

IS A doae given male 
lead in Rada, fiw example 
CO 

20 Bun^taan flower found to 

level beds (4) 

22 Cfatile . 'sit aroond 'a con- 
strootloa to this grotto fek' 
tore (10) 

25 One'niltol, estebUshed as a 
goerrilla 0) ' 

26 Copying ornamental 
brora in anvcT (5) 

27 Citfs QODurany required to' 
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.(9) . .... . . . 

.8 Giving up, I offer true 
refom (lO) 


4 Also not current in imder- 
gremnd (7) 

5 Decoration put up around 
Panama (and Bath, suipris- 
togiyilT) 

6 Stop op in Irish dty (4) 

7 Crael time for Eliot as for- 
eign pair left? (5) 

8 Central positioa not recom- 
mended for trading 
puntoes? (9) 

13 Be grrie^ for prize (lO) 

14 Make stenre prison for a 
wader, say? (s.4) 

16 Fixed sums suit Annie , 
when managed (9). 

16 Two giris on ana's knee? (7) 

19 Tempted Laurel out to 
begin Dir^ Work (7) 

21 Poet's strtomlets 

28 ArrangiBrnent-Of a glee - 
with a good score, of 
course (9). 

24 Converskn chaige fin pi^ 
silver on a: decimal 
B?(4). 
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LONDON STOCK EXCHANGE 


Equities up again as Budget fears recede 


MARKET REPORT 


^ Sbev« Thon^ison, 

UK Stock Market Editor 

Another demonstration of the 
London equity market’s resU- 
iEice in the face of a volatile 
Wall Street saw share prices 
safely negotiate a sqoaHy start to 
the day and eventually finish on 
a strong note. 

A 17A gain in the FTSE 100 to 
4.657.9 brou^t the gain over the 
past three days to 82.1, or LS per 
cent since the UK maAet b^an 
a detennined recovery. 

Contiauing the trend of reoeitt 
sessions the second liners and 
small caps were 1^ behind by 


the leaders. The FTSE 2S0 indek 
stmg^ed all day and settled a 
net SA up at 4A99A while the 
FTSE Smancap index dipped 2S 
to 2,236.0. 

The focus of attention in UiD’ 
don shifted away from the 
recently buoyant areas 

of the ms]^ - the banks and 
fTumranees - and allotted 00. the 
utilities and cdl sectors, both of 
which delivered exceptionally 
powwful perfbxisaiices. 

hi the background to London’s 
latest soM showing was the bet> 
ter mood in file C3ty about the 
probable content of Chancellor 
Gordon Brown’s osaiden Budget 
next Wednesday. Dealers said 
they now ei^ected tiie ehancenor 


to remove the tax credit of divi- 
dends in a series of st^ rather 
than at a str^EB. 

In addition, there ware rqxnts 
yesterday that the proposed 
windfall prints tax cm the priva- 
tised utilities might be as low as 
£3bn. compared with the £3bn- 
plns figure that had been com- 
monly put ibrward in recent 
mcntiis. The Ofwat report into 
the water companies was also 
seen as lifting ^irits in the water 
sector. 

**It looks Increasingly as if the 
extreme worries about the Bud- 
get were overdone," said one 
aynior wiar torimfllwr altfaOU^ he 
warned that there remained 
plenty of scope for tiie chancellor 


to upset the market is other 
areas. 

Wall Street's latest enatic per* 
fonnance ovemiA which saw 
tbB Dow Jones Industrial Aver* 
age slide over 130 poixits before 
launching a strong laBy to dose 
down at around half that 
amount, provided London with 
food for thou^t at the outset 

Three- fi gure moves in the Dow 
dalng the last three trading ses* 
sions - two on the dowimUe aEod 
(me on the iqisuie - unngri,-gd 
some dealers in Londoo. with 
diare prices slligiing away at the 
start and loddng unccanfortaUe 
fix a brief period. 

But the encouraging reports 
about the windfkS profits tax and 


the more relaad ap^uadi to the 
Budget helped soothe market 
nerves, with the leaders regain- 
ing their composure Is mid- 
znoining and goiag on to racord 
useAU cm 

Wall Street's uncertain opening 
yesterday aftemoea to^ UK 
share off their best tevete. 

but overall the equity market 
looked tn reasonddy good shape 
at the dose. 

VtiSttas ocomied four out of 
Che top five places in the FTSE 
100 and six out of the cop 10 
idaees is the FTSE SSO. Number 
one posickm to the 100 Index was 
taken ^ BIR, lifted by talk of a 
broker ‘ f Mun MiTutptino. 

Turnover at ^pm was 88Sa. 
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Tax hope 

lifts 

utilities 


^ Pater John and 
Martin Brfee 

Utilities beaded the list 
cmtoalbrmsrs as the market 
became iocreasingly confi- 
fha* the government’s 
proposed tax on windfall 
profits was IDsely to be at 
the lower end of consensus 
forecasts. 

Forecasts for the windfall 
tax have been as hi^ as 
£10bn and now appear to be 
in a range of £Sfaai to £3bn. 

Also, the water regulator 
came out with a statement 
that contained no unpleas- 
ant surprises. 

And a recent sLr o i ig per- 
formance from BG left 
valuations looking skewed. 
One analyst said that with 
BG offering no dividend 
growth and yielding 5 per 
cent, 14 per cent dividend 
growth in the water sector 
was incompatible with a 7 
per cent yield. 

Reflecting yesterday’s 
well-received statemaot and 
valuation differentials, Mr 
Kevin Lapwood at Mees Pier- 
son sai± Tf the windfoH tax 
turns out to be only £3bn 
there is lOpp of upside in 
many of the water stocks." 

Four of the five strongest 
performers in the Footsie 
came firom the water and 
electricity sectors. 

In descending OTder of per- 
centage rises, Severn Trent 
gained 34 to 7S2Mip. Thames 


Water 25 to 692^41, Scottish 
Power 13 to 377V&P and 
United UtOities 22 to 646p. 

Meanwhile, BG was 
buoyed fiutfaer with one am- 
tinental bank beUeved to 
have a open buy order on 
the shares, which added 3 at 
23to following Wednesday’s 
strong rise- 

on majors accounted for 
mudi of Ihe strmigth in the 
Footsie as both BP and Shell 
moved smartly higher in the 
wake of recommendations 
and a marginally positive 
outcome to Opec talks. 

BP’S gain of 23 to 787i^ 
represented 7JS points on the 
Footsie, while Shell Trans- 
port’s rise of ISVi to £I2A8V^ 
accounted for almost 4 
pdzits. 

BP was helped by an 
upgrade from SBC Wartmig, 
which raised its stance to 
"add" finm "bold”. It pointed 
out that BP bad underper- 
formed against its rivals, 
particularly Itoyal Dutch 

Dresdner Kl^wort Ben- 
sem and NatWest Securities 
were also poritive. 

Fma^ BP announced an 
ass^ swap with StabdL the 
Norw^^ oil company. 

Tim swap will increase its 
holdii^ in three North Sea 
friifl RMft, Finally, the shares 
tracked a firmer crude price 
after OPEC's a^eement 
ovemi^ to commit to quo- 
tas and cut bade production. 

Glaxo Wellcome fell 
sharply as one of its stron- 
gest supporters injected a 
note of caution into the 

stodE. 

Mr Steve Hag. phannaceu- 
ticals analyst at BZW, has 
consistently supported the 
stock and recommended it 


heavily in Bfarch on the 
basis that Glaxo was on 
track to achieve earnings 
growth of up to 13 per cent 
to 1999. 

Yesterday, he cut his 
current-year earnings per 
share forecast by 8 per cent 
to 51AP and bis full-year 
profit forecast £115m to 
£2.72hn. He also argued tbat 
whQe be still bdie^ Glaxo 
would be the "strongest 
drugs company in the wwld 
by 1999”. investors who were 
overweight in the stock 
might consider "trimming” 
their hddtogs. 

He said costs were rising 
because the company was 
building sales capacity in 
the US end increasing ei^en- 
diture on direct consumer 
advertising while the 
strength of sterling was 
hitting profits. 

Many investors wore said 
to be switditog some funds 
into Zeneca, which jumped 


34 to £19.70, just 30 Off its 
totiurday pe^ Glaxo fell 
18V> to £i2.3gp. 

BTR was the most heavily 
traded Footsie stock, with 
iBm dealt, 'me duxes, which 
have been very weak in 
recent months, rose 10 to 
204p, powered by a press 
story that said a break-up of 
the company could yield 
£3bn over the current 
maoket value. 

However, traders were 
unsure who would be big 
exKK^ to mount a bid for 
BlTl. which has a current 
market capitalisation of 
around £Bbn. 

BPB gave up 2 to 333p 
after its results blgtiH^ted 
its eQosure to weakness in 
European paper and Hears of 
pla^rboard prices, which 
prompted SGST to down- 
grade its forecast for next 
year from £20Sm to £180in. 

BAT dipped 17*4 to 53?Ap 
after news late on Wednes- 


FT30 INDEX 
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low 


vr ao 3014.4 2997a 297a5 29703 2972^ 2714.1 3077w4 26808 

(M. dhr. yieU 066 3^7 070 070 070 4.11 402 306 

rVE ratio twi 1012 1O07 1706 17A4 17^4 16.40 1064 1080 

P/EiatfonI 1704 1726 17.78 17.76 17.76 1096 1048 1S.71 

FT M ana 1 iiinMn Hgh SOnA ivovan Inr 404 SMBMa Bia One 1/749. 

FT 30 bowly ehMBn 

Opan SJO lOJO IIJO 1000 1000 14J0 1O0Q 1000 Higtl Low 
30013 29674 30034 S10O1 30074 30140 30112 30070 30112 3016.1 39962 
Jun 28 Jun 25 Jun 24 Jun 23 Jun 20 W ago 

SEAOtngabv 46450 51J»4 40380 53262 49A(S 20760 

Equitir tunewer {En4T - NA 3012.7 2717.6 41122 1977.1 

EtpAytaroomr - NO 45.196 47.323 40,747 31.743 

ShaiM traded ^ „ NA 790.0 753LS 9372 6401 
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Jun 28 *0ata twasd on Equity aharas Bated on tha Union Share Service. 


CITC Seoul Excel Thist 

International Depositary Rece^ (IDR) 
cvidCDctog 

Beneficial Certificates representmg 1,060 Units 

Notice is beadiy gmd lo itio lAutboMen dial CFIC Seeol Exed Tmsi, 
managed by CbizeBs tavemnaa Ihia ManagBiiiait Co. Lid, Seoul, (tedand 
■ tUsniUui oB of woo 10/XX) per IDR of LOGO unhs pqvUe oo July 09, 1997. 
Payneoi of eeqioa aoBber t of dm tateoadeal DepoAtiy Reeepca wffl be 
made in US doUan at one of the fcdlowiiig officea of Moipa Guanogr TVnst 
Company of New Ybda 

NewYoik, 60, Wdl Street 

Bmada, 3S.Amnuede»An» 

iMdon. 60. Itaoria Embankmcn 

Fnakfwt. 2-4, Boeneostiaase 

Ibe pieceeds of the coupons pieseBied wjQ be convened iue US dolln at 
thepievdiigapotiateoflfaeday f ol to w ing aiBr|» rwBlaii e n .idwaibe 
disttibuied to the UaidMlden a pnponioo to tbor nqiective entidemenis 
aad aftas deduedoa of a& taxes aad djuges of tbe DqmiiKy. 

Holden nakfiog in a eounuy having a double taxatioB ueaty with dm 
Rqmbiicrrf Korea may obt^ p e yu ie at of diarcoepoBS eta lower cam rfM 
XoieaB non-re si dent w idih oidi n g tax, oo coodStiflo they ftanirfi ddier to die 
D^odiaiy or ttaroogta one of die dedpatad nbiiagnng ageoB a certiSeaia 
ibowing itadr lerideooB eegeiberindi a copy of die CerdfiBaie of 
Ineorpondm or a eo|7 of dw pasqioA &r ioffividBals. Tbese doeaaetts am 
lequeac d by the KoregiNuio^TiutAdmimattation Office as evidence of 
leddowe and widnat dam the (on cam of 27.SQ pea Knmn MwMident 
widdiokUiig tax w31 be retained. 

If any ffistribndoe by tbs Tract sfadi nmain mdmnwd at die egmadon of 
five yeeia from the date OH which ddadis ai h utiu i first became p^able. all 
ri^na of IDR Holden to such (Ssii3iiidcB or the praoeeds of sate ifaenofU^ 
be exthipiished, and the Depogiaiy Mil remm the aame to the IhisL 
D eiw a haiy , Ma r ga nGaaiaoty Tnai Company of New Yodc 
35 Avenue des Arts, B-1040 Bnweb 


JP Morgan 


FIDELITY FUNDS 

Soddtd dlbvBsdssenieat i Cepilal Variable 
gaiwaiiM House, Pisoe de IBinIe, 

B.P. 2174, l,-102I Luxemboiug 
S.CB34036 

NOTICE TO SHAREHOLDERS 

Shaidiofalers are advised ibtt dm Dtreemn of Fideliiy Foods bave 
resolvBd to cfnnge the divideiid tfisctSbutioa pi ocedures m ifaat, 
as fioa August 1997, £videads«Ql naneaUy be paid 10 buriaess 
daysfoUowingdiedivicleDddecIafatiaiidayorassooBaspBeii- 

cat^ tfaereafter. Asto dmdaidiieiBvestmeBt. the dans to be issned 

to invesiore win be issued at tte net asset value dottmiiaed 00 the 

dbridend dedantion dale, if a vataadon date or the next vahaiiion- 
rlatr. 

By Older Ae Board or IKtecnn 


LesEchos 


FINMtCIALTUIB 

The FT een help you reach additional businass 
readers in Franee. Our link with the French 
business nowspapar, Les Echos, gives you a 
unique recrultmeni advertising opportunity to 
daprtaiise on the FTs European readership 
and to target the French business world. 

For inlbmiatlonortiBtes and further dsBls 
please teisphone: 

Toty FMenCiDlts on 444 171 673 4027 




NXWFEBFY IMIRNAnONfiL 


CONGRATULATIONS TO 

GEOFF OMAIPION 

ON H3S APPOINTMENT AS 
WORLDWIDE HEAD 
AND 

MINAGOURAN 

ON HER APPOINTMENT AS 
EUROPEAN HEAD 

KORN/FERKTS AD^ftNCED TECHNOLOGY 
SPEOAITY PRACTICE 
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WWdwUe Menigtqg Dtaaor 
4diamd%dMoiagy taaia 
200 sand lOl Read Sute 440 
Mmto FM. CA MBS USA 
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BAWAG 


BANK FUR ARBEIT UNO 
WIRTSCHAFT A.G. 

fheeiparaiacl Armtad m Aiaejcd 

U.Sw$75jO(»j()OOSiMMedfio(dk«ltote NoIm4m1999 

In oeoerclanee wHh ihe tenns and conditions of the obove- 
msnfonad Notes notioe is hereby ^ven thw ihe Role of bdereri 
has been (heed oi 6.0425% per annum and that the interest 
" OR the tclavont htarM P oynient Dole Oeoarnbar 29, 


Coupm No._26 in r^espect of U.S.S10,000 


nern 


iNQteswilbaU.S.$311.55. 


Aeio27, 1997, lender 
L6y;Qfawb,NA(lBaiafSarwend,AgawtBanfc 


CmBAN«> 


THEROWLBANKOFCANAOA 
U.&$35ai000,000 Pleating Rste 
Debentues due 2005 
In acGordHica witli tha Ibrnm and 
Conddena of tha DafwiturasL the 
intereat rate for the period 30th 
Juna^ 1997 M Slat Ji^. 1997 haa 
bean fbcad at SKK per annum. 
On 31M JuliA 1997 Intereat of US. 
$4351388 par U.$. $1,000 nominal 
ameunt of the Mnmuras wfll ba 
due tor payment The reto of intereat 
for tha period commanctng 31ft 
July, 19^ will be datermhad on 
29th July. 1997. 

Agent Bank and 
Afndpal Paying Agent 
ffigfl KnM.BANK 
Sm OFCANAOA 


Appointments 

Advertising 


appears In the UK edition 
every Monday; Wednesday 
& Thursday and In the 
International edition 
every Friday. 

For fortiier information 
please contact: 

Toby FlndeiFCroRs 
444 0171 873 4027 


day that the CS tobacco 
was uoder pcessuie. 

Cater ABm imimed IS to 
595p to response to the 
expected axmonnceizwnt at » 
firm offer from Abbey 
NationaL Tim shares dosed 
abtwe the 58^ a share ofibr 
price in antic^etioa of a 2lp 
dividend next week. 

Asda rose ZV, to I25^.p 
after a set of strodg results. 
Similar stodcs rose to em- 
pathy: Safowey rose to 
341P. J Saindmry firmed Vt 
to 357^p and Tesco was up l 
to 3T2p. Investors wiU be 
keen to hear a tradiiu; 
Update at Safoway’s AGH on 
Tuesi^. 

Tliere was talk of bnAer 
upgrades after Asda deliv- 
ered figtoes at the top end of 
gpectations, altbocgh ana- 
lysts suggested the company 
was hinting they should 
stick with forecasts of 
£375m. 

GC5 fell 41*/t to 623'4p. 
Althoo^ the results were to 
line with expeemtions, any 
hopes of a ^leeial dividend 
wma dashed and there were 
disappointments to cur- 
rency. VAT and the costs to 
the home sbopptog side. 
Profits forecasts for this year 
were being revised down 
fiom £6lSm-£E^m to about 
£S8(toi-E63(hn. Howevm-. ABN 
Amro Hoare Govett. who 
remain buyms of the stock, 
were sticktog at £GOOm. 

N Brown were marked 
down 2 when the GUS meet- 
ing was told h was .‘aiming at 
the N Brown market, but 
recovered later after its own 
trading statement said hke- 
for-like sales were up 15 per 
cent. Its shares firmed to 
381>6p. 

Investor nervousness 
towards retail stocks was 
evident to the night to drfen- 
sive stocks following the 
GUS news. Boots continued 
its run, helped by talk of 
positive comment from Mer- 
rill Lyndi. and rose l3^i to 
TlSVip. 

First Leisure was the sub- 
ject of a note from NatWest 


Securities that focused on 
the troubles at the bingo 
side. Mr Marie nnnie at the 
bndeer said the bingo prob- 
lem win be dealt with. "On 
thte iiattte the shares are not 
expaisive • but the seeming 
lad d oxiency must have 
everyone somewhat con- 
eenied." he said. The shares 
were static at SlOUp. 

Greaie Stag shares were 
maritod 19 18 to 67lVjp after 
positive brokers’ comments 
tftavwftiiwg’ from a strong set 
of results on Wednesday. 
G^toaan Sachs marginally 
upgraded forecasts and reit- 
erated its "market outper* 
former’* stance on the stock. 
MktWest Securities took an 
"add* pmrfrinn, «nd saU the 
Glares were on a 20 per cent 
disoount to the market 
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Highs & Lows shown on a 52 week basis 
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Rockwell’S advanced 
technology is helping railroads 
improve performance and 
promote safety. 
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Oftbrl 19 19812 94 Sft 63% 4% 
OnS) 3HB 5% SA SA -A 

toWMi 129 1% 1% 1% -A 

ObBB 17 9 10 16 16 
totoPd 71724 10% 10% 10>2 -% 

QHto 8 2S12 20% 8DA 2BA •A 
C»dfRi 19 10 427 02% 8 B -% 
Mato O3Oai48P70>2 9 09% 4% 
CM 034 17 OB 25% 24% SA 4A 
am 155 140 f4 13% 14 

aimk4 639 10A 0% ^ -A 

Cbeaid SOTSni 9% 8 67% 0% 

Cbnar B ih iA ih «% 

GDOeBlK 1A 9 113 47% 47% 47% 4 % 
GOMMB ZO 1% 1% 1% 

toOBto 9349 26% 25% 25 I 2 -% 

cmm 800(7 aa8Aa2%-i% 

Qdnd 101671 4ltt 39% 40% -1 

OBobi 03D S CO 15% 14% 15% *^2 

CMW 114 10 S8%S>2a% -% 
om 021 wm 9 24% 24% •% 
CKMi 09 168 8h 8% 8% 4 A 

Ffiawopioa ine 22 8% 8^ +Ji 

tonBbbCB 14 IB 46 47% 47% 

CBbonC 119 8% 9fA O*,; +A 

CbrptJtd 9 S% 2% ft 

ObpMH 15S 10% 10% 10,; 4A 

CBnKn sn 12% 12% ift -% 

CliWl 29 39 3% 3)1 -A 

MW 6 418 13% 12% 13% 
ODonW UD 16 623 26% 25% 8S,*| -A 

GBKW 1364 5A 4)1 01 -A 

CennWaOBID 20 20% !0% 20% -1 

cm 2SBE3 33% 32% 3ft 41% 

BtmjCp 0409 15% 14% 15A 4A 

iMvDiDaaiae 36 27% 27% -% 
MTectl 2G20S8 17% 16% 17% 4l% 

MdIM 8 6% 6% 6% -a 

OlB M 18 17% 16% 16% -% 

CpdlTII 1746 ID 6% 0% 4% 

ftb 3043 20% 10% 20% 

Cvm 149 ft 4% S ft 


•D- 

DECtol 1686 23% 8% 22,; ft 


Date P 3% 3% 3,*c 4A 

OBOteOpi 70 410 19% 10% 19% 4% 
D0RMIP411D194S9 44% 44l2 4(l2 ft 
DcaoB oa 9 4 9% 4 

DeWbto aas a 79% 79% 79% •% 
MftMb D44 a 332 8 3ft 8 
DBKW 43(028 t2ftl10%n9% -ft 

Dnpyx 037 18 1625 4ft C 46A -A 

encOR 5 5% 5% 5% 4% 

DNTien P 651 12% 15% Ift 4% 
0000 1697 1ft 9% 1ft 4% 

DtNRO 94725 27% 25% 27% 4% 

OUSbod a 1,; h R -A 

008101 IS 9 1ft 12% 12% ft 

OmCp M 107 949%4ft ft 

Dbtevm on uo% 0% 9A -A 

OMrto 020 9280 3ft 37% 38% +% 


Sbek Oa. E bb bte iM lab Ctei 
DbdiM 072 16 a irS 12% 12% 

OREOEnv 3« 8 52% 51% 52 ft 

OaCba 15 49 13% 17% 15% ft 

DmSOi D2ta 66 38% 37% P% 4% 

DnOEiqa P 353 S 4% 4% ft 

DuBm 056 15 905 39>2 29% 20% -A 

gpdBdii 32 :9 39!: S9i: 39R ft 


■•.EbOiilplPttHtCaai lbtk 


-E- 

16 273 6ii 
I IS 17% 

03 9448 29% 

SS9 4% 

17 329 3»% 

127 13 3 74% 

MS275 33% 
IS 3% 
n 406 10% 
IS 2% 
SO ft 
2 S 1% 
020 4319S3 d< 0% 
115 4K 
S IS a 
43 08 1?% 

96 5% 

97 11>2 

onaiiTs 29% 
igise 10 


612 6% 4.; 

16% 16% ft 

S% 39% 4^ 

4 4A 

»%3B% ■% 
74% 74% 4% 

9 33,; -A 
3% 3% •% 
iPs 15% 

BA 2% 

3,; 3% *1*. 
1% 1% ft 
40 40,; t% 
4)1 4!1 
26% 27 ■% 

13% 13% 4% 

5 s% -A 

11 11 % 4 % 

20% 25% ft 
0]i ID ft 


-F- 

K 74 n6% 

13 32 15% 

0nPS23t 51% 
19 812a 8% 
4 80 13% 
457 14% 
09 101024 a% 
0916 611 27% 
ia 173207 49l2 

1.16 S 9<SlfiO)2 

81963 44% 
106 85 9% 

19 9 7% 
013 159072 7% 
013 16198 7,; 

aias 1^2 

ID e 4% 
098 85(129% 
114 13 602 36% 
074 152567 alj 
OB 10 S52 8% 


eoailK 
Onq iwl 
0(S0d(M 
Man fit 

fiatogtei 

BKBM 


.G- 

19 6 5% 

Off a 87 36% 35% 
6 119 2% 2); 

2S il U 

18181 S3 32% 
10 66(1117% 17% 
044 19 9 20% 29>4 
19 20 13% 12% 
10B 4,; 4% 

s la 2D% a 

409 4% 4% 

Tin 26)1 26A 
19812 ft 5% 
16 536 22% 22% 
012 14S 3% 20% : 

as zo sA SA 

1706 83 12 
29 S% SA 
0914 33 ft 5 
oa 12 ZD 19 19 
016 17 in 10 9% 

:0 A A 

14 5 % 6 % 

oa a 180 22 8% : 

18 645 a a% : 


iHn0cv 
l li bwnli 09 
WDfitozOn 


Hem 

itMrni 

mm 09 

NMMC 

wioos oa 
iMM oa 

wtabii 09 

HMbCO 

HaOtflBb 


M a EG 
13 29 a% 
58519 70% 
91255 54% 
13 45 12 

43147687% 
SK 2% 
ID 8 ID 
8 416 25>2 
11349 17% 

a as 25% 

8 275 52 
3209 15% 
15 1446 29% 
7 42 5% 
1806C 8% 
EC 5% 
« 2 


6 % 6 % 

37% SSA -A 
5B% Ml 4% 
PP% ^ 
11 % 11 % +% 
16)1 17% 

IB 2% ft 
0% ID ft 
25% 26% t% 
16 16% ft 
9 25,; A 

40% 40% -1% 
14*114% .% 
20% 2812 
ft 5% 

E(% 20* -1% 

5% 5% 

1» l» 


-I- 

10 306 16% 17% 18% ft 
67 1% 1% 1% 

C <23 10% 9% 10% ft 
I 179 I,*: 1% 1% 

on 14% 14 14 ->z 

390 9h 9 9U ft 
09 13 70785% 15% tSh ft 
689 10% 10 IDA -A 
55 39 12% 11% 119 -C 

9 A A A 

020 20inTC14ftl4ftl4%’: -3 
5713 3 2% 2% -A 

9 38 20% 10% aft 
0915 404 22% 8% 8% ft 
329 ft 7% 7): -A 
IB ft 1A 1A ft 

2562 9% 0% 6% -% 
112432 9 ft 8,*: ft 

15 9 24% 23% 24 ft 
on 17 79 S% 23 aft 
19 32 2235%235%2S5% -5% 


. J. 

JOJOaK a 18 tft ISA 15% ft 

JmkB IS 9 5% 6 6% 

Jtenanw 115 I3 12% 12% ft 

.feanbi 49 12% 12% ift ft 

JgmalMCID 9229(^6% 44% 45% +% 
JBFb 1917 114 (|47 45 46 ft 

JbnltSa 032 15 102 17A 17 17A ft 

Jua8 016 IS 84 13% 12% 12% ft 


-K- 

KSWia 00638 2884% 13% I4A ft 
KmCpaOlta 69 88 15% 15% ft 
KWySv DM 16 9781OII2 Stfs n>2 ft 
KbKKz 1.16 14 677 40% 36% 40% -% 

NA-lh 26199 8% 4S% 50% ft 

MA a 0.11 ft A 

KbKOf 18170 1761SA 16h C% 

MttoS 1385 32% 8 32% 1-1% 


-L- 

oa 9 9 10 
8 103 13% 
1«915 a% 
1072 161767 C% 
09 8 119 I9>s 
117 5% 
11 715 14% 

31 2SS 5% 
9283 57% 
OS 14 ia 8% 
B 80 4% 
. 016 8 83 8% 
8 224 19% 
014 17 16 33 
aaa4ei S2% 
052 14 22 a% 

leuoa 26% 

18 20 25% 

22U 6 

09 8 sn 51% 


17% 16 *% 

13% 13% •»% 

36% a *% 

47% 48 

18% 19% 

5 S 

1312 13% -1 

dS S% t% 
55% 57 fiz 

26% 26,1 ft 

ft 4% ft 
25A mz ft 
16% 10% *% 
3?% a 
50% so% -1% 

33% 33% 

24% 9% *1A 
a% a% «% 
5% 5% ft 
51% 51% •% 


5% 6% 

15% 15% 

50% 51% •>% 
50% 9,; -li 
13% 13% ft 
14% I4lz ft 
35% a •% 
8 % 8 % -% 
45% 48% -% 
sHa 50,; 

44% 44A ft 
9% 9)i ft 
6% 7 -% 

7A 7% ft 
7A 7.; ft 
13% 13,; 

4% 4% -% 
a% a *A 
34% 34% •% 

S3% 54% .% 

27 PA ft 


UQOl 09 22979 C 39% 9,; 
leCar^ 8 2204 a»% 23% 24% 

IMIU 09 8 fin 14% 13G 13S! 
MKOS 7209 5% 6)| 6% 

MKBb a 69 9% 26% 26% 
KaianGp 376 14% m 182 
UzmOl B54n 16% 17% 16% 

ibifcbto 10 8ia%ia%ia% 

Man&nkAD44 C 14% 13% 14% 
bMB 074 19 B8 41% 41% 41% 
wrate 826 4% 4,; 4A 

Uzmn 92264 57% 55% 56 

HcCMin 032 18 29 20% 10% 19 

HtonltbCB 9319 SPz 25% 25% 
Meamm I9 28 12 11% llh 

MBWtodOlO 94701 29%28%29l| 
IIMifi 84203 9A Bli Oh 

! utRamoiin ifisoea 42% 4i% 4i% 
, MbCaW 003 101383 9% 9% Oh 
, UbW 3042 2A 2 ? 

I IHA( 5 2528 4% 4% 4)2 

; WBoart* oa 17 290 lOty »% 16% 
Kanoa 17 lEOi 18% I8% IB% 
Uaobb 1IB 7% 6lz 6% 

MBil S64S90iatil27%ia% 

lidMU 1409 1S% I5>| 15% 

tHtan fiS 443 13 12% 12% 

IHHi 029 9 3443 8 M% 34}* 

lllcai 19 4»i2 48% 48% 

ukSHi 18 12 c 60% ED>z n% 
HHK 010 a 90 10% 10% 10% 
IfeUblb 7349(114% 14% 14% 

IMtnto 08 16 96 13>z 12% ISR 
KUkU 076 13 28 a% 2813 »% 
4ltlBAlz ona 970 35 35%35% 
WB^k 093 707 37% 37 37% 

bom 22S SA 4% 5% 

IbM b* 09 12 264 31% 34% 24% 
IITSSli* OC 16 201 26% 8% 8% 
l%non 52 Cl 2D% 19lz 19% 


MKFldl 07211 too 8% 
MdCMpi 0369 9 8 
HRSbi 01319 171 17h 
tWm 9 19 17% 
IBi 0358 32 73% 
MUr 204lDa 10% 
urn IMITSC 37% 
NzMMi 14KD 14 
Nwugn 230 79B3% 

HnetepaOM a ai 12 
MBBDnll a 16% 

MiHi 09 a 273 lOlz 
! nm 0353272 « 
I Ibml 15 in 1B% 

iN(nTft(,Q72 8 351 50% 

mre osoE 96% 
MW 15409 6% 

Mzlaf 1682Ee B7% 
mid 16 EOS 12A 

NSCtocp 11 9 2 

NILtt 1277 25I2 


-o- 

DObtfen 20 33elB% 
DcBf S83C 8A 

OdrasA a p 12% 

OMnlO 17 3(7 10 

O^twNzlC 0 l( P% 
DMCS IA 12 33 P% 
Otaiftii IA 15 29 54% 
DUMA OB 19 A 44% 
OrtbOipilA 14 13CUS0% 
(kbPrla 204 3% 

OH 405(09 6lii 

OOSene 8149 16% 

oim loisn 32% 

OdoUft M ns 27% 

i IMteM n 453 10% 

ObBP 4 2705 7A 

DMEfizM 02812 370 10% 
OtNashT 05010 K 14% 
OOerTK IA 13 II 33% 
emn sarzs 7S% 


8 8 
SPz B>3 -% 
17% 17% 

17% 17% *% 
73 73 -1 
16% 10% >1 
S3S% -% 
13% 13)2 -% 

s% a ft 
11% 11% ft 
10% 10% ft 
50% 9%^ 
a40.; -tl 

10% iFz ft 

40% SD% ft 
A»z»% ft 
9A ft 

P% 9% -1% 
11% 11% ■»% 
2 2 

»%»% ft 


16% 16% ft 
ah an -A 
12% 12% ft 
iFz 19 4% 
43% 44% «l% 
W44% ft 
53)2 53li -A 
13% 44% 

9% son *12 

sa as ft 

S0%S0A -17 
15 16 
8% 8% ft 
26% 25% ft 
9% 10 ft 

7% 7% ft 
18% 10% ft 
14% 14% *% 

a a 

TBit a% ft 


.p.Q. 

tev 0917148 51% 
PbAidtpiOMK » 11% 
mdb 8 lO 67% 

FPdM a zD 70% 
Pmr 4iiffi7 43% 
nobn* oa 9209 36% 
FWbH 09 14 a 10% 
pmftb 17 au30% 
Pmibg 1916 9 50% 
Mibdil 29 (12,; 

rte lHL 09 9 BC(a5% 
FtepMCl Off 10 748 26% 
FtepbdH 07216I2S7 36% 
PHpMn iP17714il6% 

Pen%o assn is 
Mnlb 1.12 a la 9% 
PEMMRT 36878 12% 
PlBnCev 9 13 8% 
Rnmlbi 3 33 13% 
PlVtltoP 8D( ^ 

noieb 12P10 lOA 

PIkmGp 098 a 23% 
nmsSI 012 13 7C 14% 
Kbr 3 39 15% 

FHhU 411646 22% 
Fund 6 9 5 

P(iedd( 09 B a 10% 
fMK 14 73 15% 

tazOt 94 A 

PlMlIdX 031688 19% 
pnak 19 oa 92 
Rldznf 103670 8% 
pmnd 17 29 15% 

Mopd oaa a 70% 

ftMfcwm m 19986 50% 
OMFnd 8 a 3p3 
(hHm 1650919 20% 
OKlrii 19113 32% 
aDUta 23 672 67% 


40%«% ■% 

11% 11% 

65% 9% ft 
E6>2 68% -1% 
42% 42li *A 
36% 36% 

10% 10% 

29% 30% ft 
45% 50% 

2A 2% +A 
30iz 33>3 di 
25% 3% •% 
S% 36% ft 
P%5Sh ft 
12% 12% ft 
50% 60% 1-% 
11% llA -jj 
8% 8% ft 
13% 13% ft 

6% 6% -A 
10% 10% ft 
23I2 23>z 
13^ 13% ft 
15% 15,; I-,; 

22 aA ■% 
5 5 ft 

19% 19% ft 
IS IS -H 

U A ft 

10% 19% +% 
9 89% -? 

20% 20% ft 
14% IS 
70% 70% 
48%49A -i2 

an ail ft 

19% 1^1 -1A 
8 8% ft 
66 66% ft 


Db. E bBi Mb Ub u« m 

-R- 

14 344 16% 1774 10 ft 

161 2,h 2,’. 2,; 

03163528 a% a,*: 312 -A 

09 17 3346(417% 46% 47% „*« 
8406 3% 19,; aA -3% 
18 49 12% 11% 11% •% 

: 060 16 967 U% 3% 3Pt % 

69 ii| lA %; ft 
a »% 351 : »% 
a a a% 23*4 a% 
lOT M2 5% 5% 
taai8» 63% E% ■% 

0917 502 87a 2ft 8% -^z 
012 148 u6 5% 5% ■% 

056144356711247. 24% 34% 

018 3459 £% 8% S% *% 
10284 19% 18% IB,; ft 
48 a I3%82>| 13% 

09 188161 18% 17% 17% 
12346 »% 9% 9% •A 


Sibco ia 
MXOM OC 
SanBsb 020 
SdbidcA OC 
SOSysin 
Sen 

Sewto OA 
semm 

Sebidd IA 

SEIbvlx 03 

SeMB 

Sateaf 1.12 

StwbU 

Snabia 

SmTacn 

S ii nBM ai oa 

bullMk 084 
Sn7ctfiP 
SMnmb 
tonrteP 
Send oa 

SiB(i(zDas 

mvEc 

aaenvto 

SlBWSOIX OC 

SnKid 

Snddbd 

StiHx 19 

SpKOdA 

Spnbds 

SiPnuBc OC 

SbiMaa 

Sadwtt 

SbMcm 

SMTte 010 

SUMfUSA 

SM) 09 

SPdMira 051 

SbiMOC 

SnOinX 

SVyKt DID 

S(9ari> OA 

SuibbteBAEO 

SunaibTr 

ScUic 

SbftTid 

SfHlK 

SyiMdae 

SwlDv oa 

Synadc 

SysOKiin 010 
SyawaOcp 


-S- 

15609 dz 46% 
a I3%dl3% 
P 60 1S% IS 
IS 295 a% a% : 

14 a 51% 51% 
91 6% 6A 
1 i4n 9% 9 

396 IS % 
107 3% A : 
8 53? a : 
7 a 7 7 

II IS||49), «% < 

M3a9 31% 31% : 
3*5 3,; 3,; 
1053 6l| 5% 
19 c sola 15 ‘ 

35 S.^ 53)2 U ! 

99 7,; St: 
I714EC 8% lO'a : 
II 5672 36% 3% : 
a 104D P% a7g . 
niM2 4% 4,; 
19 xr (filz 44% • 
453681 34% a% ; 
ID 577 10% 10% 
X 

» 6n 9% 58% ( 

14 ISM 43% 41% < 
344 ft 6% 

CldTB 0% 712 
IB 3351 34** a>4 : 
348777 a% 33% : 
781097 39*a a : 

10» U 8% 
13 37 10% 10% 1 
1763 7g ft 
11 e 19% 1ft 1 
78 16% 16 1 
a on 005 
32861 a% a% : 
8 1801 36% a% : 
17 47Bnl6% 15% 1 

15 76 20% 3% : 
1IB4 5% 6% 

224GSSO 37% A% : 
3 376 30l2 3% 
6952 15% 14% 1 
MPa 19% 19 I 
8 A 18 17% I 
6C 37% A|2 : 
316 0% 7% 
aSfiO 36% P : 


-T- 

T-toisc 7e 1): 

TJtBWPraOffa 949 » 
IBOto 12 IA B>2 

TCACbtetOOta 699 37% 
TQEpA XOn 16% 

iKiiW 34000 31% 
TcowiilA 10 338 P% 
D*Mc ta 307 35% 

TekoSp 285 11 

TbCBiMJ, 6 SIC P7g 

labti 50Z3M0 57 

TebanOp 001 2a 16 
Tbralte » 7S5 A 

TcnFUMR oa a ZTA a 
3tom Tnno 47{i 
114 lEDO 5% 

unfx 022 AIEDO 23% 
lodMO on IS 32 9% 
IdiypIBaDaB 369 uE6 
IbbBnnm 4i 791 19% 
ItehWi 16 2 9% 

TappaCd 029 3060 3,1 
1UWM 18 A 17 

Trsbcand 1751 2% 
imdii 00610 S6ii36% 
TiPidM 1055 10% 

TiMriu 1612 3)2 

TncattCzilD 141014 21% 
TanSUA 201 3A 

lyaW 010 91934 19% 


1% 1U 

C% C% .1 
6 % 8 % -% 
37% 37% 

1512 16 -12 
a 70% ft 
S3% P «■% 
3*IZM% ft 
1D% 10% ft 
»%»% ft 
P% 9% 

17% 17% 

PbSSA -A 

0% M •% 
46% 4ft -1% 
5% 6% ft 
B% 23>2 -rllp 
9>2 0% 
a% 65>2 t% 
lOlz 19% *1% 
9% OU gIb 
10,; 3G -A 
16% 16% -% 
2% 2% ft 
a% 35% 

17% 17% ft 
Si-c 2% *% 

a% 8 ..% 
3 -A 
19% 19% 


19 16 »l 
12 6 
012 a M 
£C 16 263 
19 aSI14 
1C 
336 

ana 659 
OCM 1079 
on 12 a 
OAA IS 
11 A 


M% a% 
a% 37 
a 3% 
60% A% 
P% 63% 
»% 6% 
1% 1,; 
46% 45% 
22 31,; 
11% 11% 
04)2 A 
4% 4% 


23% ft 
a% *% 
a *% 
a% 

p% ft 
8% -% 
1% 

45% -1% 
21 % -% 
11% 

92 -1% 

4|’< 


- V- 

thtab^zOaP 2C 20% 19% Al| 4 % 
VhgMM 1A174S 13 I 2 12% >3% ft 
Vbbn oa 10 41 37A 37 a,; -A 

Vfete 37 3BB S% 21% 21% ft 

VfcblAd 61 217 12% I2>a 12% «% 

VMDglC a OA 15 14 14% *% 

j Via Tech ABisi a% 22A a,; ft 

'WwB QC 493 36% 25% 25% 4% 


uvanoic 
whiim 
WPdM)l too 
MattbidA on 
vmimaa 
MID-C £C 
wanibEii OIO 
WbnBK 19 
WalpSlA 
VMSedP 
WlbSODblb 
VUCanLaQA 
Mttaii 

wnibbai 09 
lIPPitDRa OIO 
wymaitoinac 


-W- 

3305 21% 

31499 12 

151079 62% 
15 607 P% 
14 696 18% 
a 69(9% 
17 IP dz 
I8I49QU74% 
191421 37% 
21 7614 a% 
C1TAll30% 
12 33 I2A 
C238 9 

181489 16% 
3t 226 41% 
a 3337 a% 


»%21% ft 
10 % to,; -19 
61 61% ft 
?3% 23U -lA 
18% 18% 

57% 60% 43% 
19% 19% ft 
70% 74% 43% 
37 37 -A 

37 a% 4i% 

37% A% 4|% 

12A I2A -A 
3i%3iA 
16% 18% 

41 41% ft 
ai2 2BA .j* 


I -X-Y-Z- 

, ttb# PIQSa SOh 49% 49% -i: 

iVhcHn I72ia 12% 12 12% ■% 

ton Cup 4017 4% 4,7« 1% -A 

WOb 2C9 24% a 23/, -h 

IttlMch 15 372 7% 7% 7% -% 
ZknUbh OC 18 SA 33% A% 33,; 


EASDAO b a liby legidMd imtepeodonl pan eiwpwm Sipcfc MwEc Iccuaod cn r«gh grcMlh cemomn Mih inierrunaial 
aEpkadon*. The shoma of ompKiea on Iho EASOAO Slod, Marhel can ba boughl H eoU through EASDaQ tdanlsrs. EASOAQ 
Mendien an made la of Bnh«6 and Bsrha bom aerau Euiepo. 


HCvd usem ?7sn oa 3375 menw usniSTS -oi; 

ArtaakSydan 11961025 2MA 1113 95 Lmad&taaM USE29 ,il 

Clmaa Fri5 0 10 14 MBCarkdanM USS9125 

DiSdcnVADS USC45 CffS 6000 35 16175 PaWi USP «0i: 

EqjillbBBnADS USP175 0 1£25 5375 K hd C lb HO ECIWBlin SdllOP -6 


Pitcaa lor 2816197 neaac note Dial rnd pnea ere raw uaad to calculate mglb and Imk 
I ntormailon about EASOAO can be louKi on Iho WM) Nie OC HTTPlWWW£ASDAQ.bB 
EASDAO offlcee an locaiad m Bncsals (Tel 32-2 / 227 65 A) and m London (Tal 44-171/409 9900) 
















36 


WORLD STOCK MARKETS 


FINANCIAL TIMES 




> Friday- June '21 1997 


Dow dips in Paris ahead as Rhdne--PoU^hi(; ;spars^^% 


cairn early 
session 


AMERICAS 


Pulse rates were calmer in 

early afternoon trading on 
Wall Street, after three days 
of wild swings in the Dow 
Jones Industrial Average, 
iorUes John Labate in New 
York. 

This week's wild trading 
came late each afternoon 
and wMwiy {com large pro- 
gram trades. 

Tn the weeks prior to this 
one, we had as much general 
optimism in the bond and 
stock markets as Tve ever 

NYSe volume 

DeOy (tnBKon) 
eso 



IS 16 1718 IS ao as 242S2S 
AMISS? 

SaiM PJiMiBIMill • 

seen in my life, so it couldn't 
have gotten any better.” said 
Mr Eric Miller, chief invest- 
ment officer at Donaldson, 
Lufkin & Jenrette In San 
Francisco. 

The main market indicK 
edged lower at midsession, 
especially for large company 
stocks. The Dow was off 
15.83 at 7.674.16 while the 
Standard & Poor’s 500 index 
slid 1.26 at 887.73. 

After last week's run-up. 
big pbarmaceutical firms 
fell, with Warner Lambert 
dovra $1% at S119 '/b and Bris- 
tol Myers Squibb down S'/b at 

$81?4. 

Going ag ains t the grain 
was Abbott Laboratories, ris- 
ing $y. at $67^. 

Diversified investment 
companies had a rough 
morning, as Merrill Lynch 
lost $1]2 at 880*; and Charles 


Schwab feU at $41. Banks 
were mixed, with Citicorp 
down $l'/i at $121^. Wach- 
ovia, the North Carolina 
hflnir that earlier thig week 
announced plans to boy Cen- 
tral ndelity Banks, slid SVz 
at $S^. First Union rose $% 

at 

Rhdne Poulenc Borer 
surged $11 or 13.9 per cent at 
$90^ on news that Its French 
parent was considering buy- 
ing out the minority st^e in 
the company. 

The battle to buy Celebrity 
Cruise Lines sent travel 
stocks reeling. A new bidder. 
Carnival, fell at $42>A, 
while Royal Caribbean 
Cruises, its rival, plunged $2 
or 5.4 per cent at $34ii. 

Technology stocks stum- 
bled as the Nasdaq Compos- 
ite index fell 5.53 at 1,440.71. 
iMiiing the downwaid spi- 
ral were Compaq Computer, 
down S3'4 at $9^i and oe^ 
working leader Cisco 
Systems, off $1% at $67%. 
Dell Computer lost $i% at 
$120. Following advance 
warning of lower profits for 
some technolc^ companies, 
the seasonal slowdown in 
technolc^ companies often 
comes in early summ«^, put- 
ting downward pressure on 
stocks. 

TORONTO moved lower in 
eariy trading after a Bank of 
Canada move on interest 
rates was seen to put pres- 
sure on the financial sector’s 
operating margins. Banks, 
Index heavyweights and a 
firm sector lately, retreated 
rapidly. At noon the 300 
composite index was off 
21.78 at 6.493.3a 

Royal Bank of Canada 
came off 10 cents to C$63 
after the central bank raised 
the gpiiiog s on interest rates 
by 0.25 of a percentage point 
Toronto-Dominion Bank 
shed 40 cents to C$42.85 and 
Bank of Montreal gave up 15 
cents to C$55.20. 

Golds rallied. Elarrick and 
Placer Dome both added 15 
cents to C$31.30 and C$23.45 
respectively. 


Mexico City moves up 


Debt upgrade rumours swept 
through MEXICO CITY, 
pushing the market sharply 
higher in early tra^ng. 

“We almost fell out of our 
chairs. There was a quite 
savage inflow of foreign buy 
orders just after the opeoii^ 
bell.” said one trader. The 
IPC index surged almost 1.5 
per cent at one stage before 
retreating after a denial 
from Standard & Poor’s 
defused much of the morn- 
ing’s speculation. At midses- 
sion, the IPC was up 29.09 or 
0.7 per cent at 4.426.91. 


S Africa closes at record 


Another round of positive 
economic data combined 
wito the further easing of 
foreign exchange controls to 
hoist shares In Johanoes- 
burg to a record in heavy 
two-way trading. 

At the close, the all-share 
index was np 48.7 at 7,402.7. 

Industrials scored the 
sharpest gains, rising 72.4 to 
8.842.3. 

But financials had a good 
day and e\'eQ golds managed 
a modest rally, the golds 


EUROPE 


A storming run by 
Rhdne-Potilenc, and Wall 
Street’s sturdy start, allowed 
PARIS to show the rest of 
Europe a clean pair of heels. 
At the close, the CAC 40 had 
put on 2020 to 2,893.64. 

The French corporate 
restructuring story, which 
lost much of its fis follow- 
ing the recent arrival of a 
Socialist government, looked 
to be iq) and running once 
more and trading volume 
jumped to 19.3m shares. 

The CAC 40 broke through 

the 2,900 level at one stage 
as all sorts of speculation 
resurfaced on the news that 
RbOne-Poulene planned to 
spin-off its chemical 
operations and pay FFr2An 
.tor the outstanding minority 
in Rhone Poulenc Rorer. 

Sanofi. in whuh Elf Aqui- 
taine has a big stake, 
jumped FFr26 or 4.8 per cent 
to FFr573 while else««here in 
the drugs sector Synthelabo, 
the L’OrOal ofEshoot, drove 
up F^ll to FFrTSa RhOne- 
Poulenc Itself ended FFF4a6 
or 19.1 per cent higher at 
FFr282.5 in reemd volume of 
7Atn. 

Analysts welcomed the 
RhOne-Poulenc deal with 
open arms. They saw the 
prospect of a transformation 
as now firmly in train. 
“Absolutely the right thing 
to do,” said Mr Charles 





Brown, diemicals analyst at 
Goldman Iti London. 

"There could be some 
shot-term pressure ftmn the 
planned equity Bnanriwg, 
but the RhOne-Ponlenc fore- 
casts of 20 per cent earnings 
per share growth this year 
and next are reassnrh^," 
said SA: Brown. 

The day's main weak spots 
were to be found among 
motois, where Peugeot lost 
FFr14 to FFt873 and Valeo 
came off FFr4.S to .FFt36a7. 
Among second liners. Cap 
Gemini fell FFr9.5 to 
FFT336.5 after DaimlepBenz 
of Gomany confirmed plans 
to sdl its stake in the group. 

FRANEPDRT turned the 
spoU^it on a sharply hi^er 
Volkswagen, in the wake of 
recommendations, but the 


broader market- failed to': 
make much progress. The 
Ibis-indicated Dax jrd w f fin- 
ished a64 h^faer ai 8,8^10. 

Volkswagen surged 
DM61.gO to OML3U as inves- - 
tors rsi^oiided to recraimen- 
dadbns .from Menin Lyi^ 
and Commei^bank. Analysts 
noted . that some 811,400 
shares were traded, on the 
Ibis computerised system, a 
very high vbluiiie fiff.such a 
highly -valued share. 

Daimler-Benz- climbed 
DMLIO to DM142.20 in far- 
tfaer response to Wednes- 
day’s news that It was to sell 
its . stake in Cap GemnL One 
analyst said the sale was 
viewed positively since- 
Daimler bad dropped an 
unprofitable ghaTMTinMitig to 
invest in a promising field 
with good growth pme^peOa. 

Deutsche TdAom gave up 
24 pfg to DM42.50 after its 
AGM foiled to spur the 
suurket . 

Lufthansa lost 30 pfo to 
DM3S in spRe of news that 
the airline’s earnings in the 
first half of the year ware- 
well above the year-earlier 
leveL 

AMSTERDAM eased 

lower, wiOi the .AEX index 
down 1.S at 810.21 at the 
close of tradmg. frtitematksi- 
als woe mixed. Dutdi 

bounced FI 9.10 to FI 417. but 
Philips shed 50 cents to- 
£1139.60. and Unfievm^ came 
off FI LSD to FI 419.6a Tulip - 
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Computers dijnied- FI 1 to 
£120.30 on news of .a take- 
over flanked hy. ah .equity' 
issue to flnance-tbft deaL- 

ZURICB bade from 

its best early levds but stiU 
managed to post .another 
record dose, helped by .Ar- 
ther gains in Novartis. The 
SMI indexLfinisbed 7.5 hkfoer 
at5jS68.9. 

Novartis moved ahead 
again, with a rise of SEt98 ait 
^ik.878, continuing, the 
h nTHah’ tR9id tiiat begfoi -last 
week. Clariant. On imder- 
performer b^~ the last 
month picked up SFri2 at 
SFiSSS as 2hedier Saahmal- 
bai^ lecomnieht^ the 


There was also icontinued 
interest in Nesdd,'np SRtC at 
SIY1,943, and Asea. Brora 
Boveri, -whose bearers 
ga triad gFil6 tp SFr2.U94.- - 
In the diiectfon,- 

Sulzer, the . tedbndiflgy cant-, 
pany, lost BFrlS to SFrl,270 
on its anzmoncement that' 
Sulzer Medlca, 'its oithope- 
dics unit, would .be spun off 


at SFrSOO -to' SFr^ per- 
shaze, Bhao^. bdow eipec- 
. tattoos ' the SFiSOO a 
share 0lee '6601 in grqy mai^ 

• lEet tiadfogi : . ' 

BBS and'Swhie ^ were 
mark^ lower in a ^ate of 
afternoon* profibtakhig,- TIBS 
.'sank SlMito.SFrL^ vrtiite 
Swiss Re lost SFt21 to finish 
atSPrtJl^ . - . 

.STOCKHOLM moved 
hosier, taefobcl Inr a SEzS rise 
to SEr312.5 for.. Ericssoai fol- 
lowing news, of a SScibn 
fi gh ter equipiinait awtracL- 
Pharmacia & Upjohn came 
off SRrlfo&to after 

Dresdner.'Eleixiwmi Boison 
cut its eesnings estimates for 
the group by is 'pw cent fin 
tins-year .azid n^ The gen- 
.oal-ihdex ^ed'up 049 at 
2,964TI9- 

- HELSINKI saw heavy 
action in UPM-Eymmene 
after the gratp sold part, of 
its stake in Nokia. *016 lat^ 
came off FMkS'to FMkSSS, 

' bni 'qiecnlation'; on where 
UPM would spend its dis- 
pel. proceed ..sent the 


^per'-lea^ YtSSeQA hi^Mr 
tb .FMkI23.'4. At the close, 
. the.'Hax index was down 
1027 at 3,20a9a 

MILAN turned back from 
the. linear highs seen in 
recent -jesatotts as 
‘ ta^ng p'rnerpid.' and the 
Gondt index lost 6.08 at 
-8384a;;. 

Isdus^als, including 
Mmitedismi. .were marked 
dow^ tn spite of the agri- 
' coup’s rmbeat out- 

'took for 1997. The shares 
l^-toLUSL: 

' PaixKialafc, the fiiods group, 
-lost U».i6 12,373 on selling 
ftrii of 'London by Investors 
petp l exed at the company’s 
pbin'riad. invesAment in the 
North American market, 
vriiidi-was seen' as already 
saturated. 

Eni.- tile energy group, 
-which bad performed 
• Btnxigly eariy In the week, 
lost Lei . fo lAfi48 ahead of 
..the eodcluMon today of its 
.' tfaim' tranche share oBer. 

' ISTANBUL continued on 
its vo3a^ -way. indting up 
. 1.9' p'er. 'cent on renewed 
hopes ^ihat a planned secu- 
larist -coalition might sur- 
vive a ' confidence vote in 
parliameDt . 

The ZMEB NationaMOO 
indeL dosed 32 higher at 
T,70&in'tnrbovm'.that firmed 
to TLm.8301^ 

WHOM! and adSted by Mehaal 
fthirgan and Jefirey Brown 


Nikkei slips as Bangkok surges 4.8% higher 


SANTIAGO eased lower ou 
Inflation worries amid talk 
that flooding in central Chile 
could force up the price of 
vegetables. "We could 
shortly see upgrades to infla- 
tion estimates,” said a bro- 
ker. At midsession, the IPSA 
index was off 0J21 at 131.42. 

CARACAS continued to 
make pn^res, with the IBC 
index 140.01 higher at 
0535.78 at midsession. 

SAG PAULO ended the 
morning session with a gain 
of 79 at 13.133 for the 
Bovespa index. 


index rising 1.4 to L00S.3. 
“It’s been good news all the 
way. There has been plenty 
of upside pressure from the 
futures market.” said one 
broker. 

Insurance and banking 
group RMB saw heavy tarn- 
over and ended lO cents bet- 
ter at R13.20. 

Randgold fell R3.00 to R23 
following disappointment 
with the London listing 
debut for its resources otT- 
sbooL 


ASIA PACIFIC 


Late waves of profit-taktog 
erased Tokyo’s earlier gains 
and sent the 225 index 
slightly lower, writes Gwen 
RtAinson. 

The Nikkei 235 average 
slipped 54.51 to 20,624.76. 
endi^ just above the day’s 
low of 20,624.66 after reach- 
ing an intra-day high of 
20.910.79. 

Stocks opened higher on 
continued optimism gener- 
ated by the Bank of Japan’s 
unexpectedly strong **tan- 
kan” survey of business 
confidence. 

Securities houses were 
active buyers on the first 
trading day for July delivery 
and drove up financial issues 
and other domestic demand- 
reUant stocks. 

Traders said domestic 
institutional investors, 
including pension funds, 
were returning to the mar- 
ket after staying away in 
recent sessions. Bluenchlp 
exporters, however, declined 
on continuing concerns that 
exchange rate turbulence 
would affect tbmr eamii^ 
outlook. Analysts said the 
market needed strong eco- 
nomic news to send stock 
prices hi^er. 

Volume rose from 512m 
shares to an estimated 6(Mm. 
Declines narrowly led 
advances 553 to 532 with 181 
unchanged. Other key indi- 
ces advanced. The Toplx 
index of all first-section 
stocks rose 1.84 to 1,560.28 
and the capital-weighted 
Nikkei 300 edged up 033 to 
3U234. In London, the ISE/ 
Nikkei SO index rose 733 to 
1,64739. 

Securities houses were the 
da>''& biggest gainers, advan- 
cing nearly 5 per cent as a 
group. Nomura Securities, 
the day's most active issue, 
rose Y60 to Yl,560. Daiwa 
Securities gained Y32 to 
Y932, Nikko Securities Y39 
to Y753 and New Japan 
Securities Y29 to Y325. 

Banks were the second- 
biggest gainers, rising more 


than 2 per cent as a sector. 
Sakura Bank rose YS7 to 
YS22. Sumitomo Bask Y30 to 
YL880 and Asahl Bank Y65 
to YIJQO. 

Non-life assurers also 
advanced on buying by fbr- 
eign investots. 

Blue chip issues fen prey 
to proftbtakisg. fofi 

Y20 to Y13i0, Fujitsu Y20 to 
Yl,620 and Matsushita Elec- 
tric Industrial Y30 to Y2380. 

Carmakers also declined, 
with Toyota down Y60 at 
Y3.370 and Honda Y50 at 
Y3.350. In contrast, Sony 
rose Y30 to Y9,920 and 
Canon Y30 to YSOSa 

Shipbuilders faced seUing 
pressure after substantisd 
gains the previous day. Mib 
sui Engineering and SMp- 
bufiding fell YlO to Y2&4. 

In Osaka, the average 
added 22.32 to 21,412.78 and 
volume feU to 24.6m shares. 

BANGKOK pushed ahead 
strongly in active trade. The 
SET index rose 23.99 or 4A 
pea* cent to 520.02 in some of 
the best volume of the 
month. Turnover was 

There was said to be 
selected foreign demand fin* 
top financials. “Worries 
about a devaluation of tiie 
baht have not gone away but 
the mood has begun to show 
signs of lightening reoeitly,” 
said one broker. 

Bangkok Bank added 
BtlO.OO at Btl43 and Thai 
Fanners gained Bt6.00 to 
Bt83. Krnng 'Thai put on 
Btl.75 to Bt29. Finance One 
eased Bt0.40 to Bt330 after 
reports that the government 
wanted the debt-stricken 
group to widen its rescue 
talks to include other 
parties. 

TAIPEI ended lower on 
late selling. A convincing 
break for the weighted index 
through the 9.000 level 
sparked profit-taking and at 
the close the weighted index 
was off 84.65 or almost 1 per 
cent at 8,871.78. 

Trading was again active 
with turnover rising to 
T$232bn, the third heaviest 
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levti ever. The key dectron- 
ics sector surged more than 

2 per cent in early trading 
but ended modestly lower. 

Cbipmakers were mixed. 
Taiwan Sendconductoc came 
off T$L5 to T$12a but confix 
matUm of a pos^le invrat- 
znent in Taiwan’s T$160bn 
wafer ]^ojeet lifted Winbond 
by the dally 7 per cent limit 
toTisas. 

SiVNEN closed lower in 
heavy trade as June options 
expired. The AH Ordinaries 
index came off 5.2 to 2,699.9. 

Woodside stood out among 
dull resource stocks, adding 

3 craits to A$1L40 on contin- 
ued ^leculatimi that a posi- 
tive announcement was 
ImminentL 

Banks were active. Com- 
monwealtb gained IS cents 


to A$1S.63 and NAB ended 29 
cents lower -at A$]&68 eStec 
going ex a dividend of 45: 
cents. 

HONG KONG saw the best 
of an early rise trinsned by 
profit-taking ' as invesiors 
squared positions 'ah^ of 
next week’s hand6ye;r 
holiday. 

The -Hang Seng inda 
turned back from a hi^ of 
1537SA1 to end 98.06 hosier 
at 15,1S8J)2 in tumoyer that 
pidked up to a heavy 
HK|25.9bn. 

Red cMpR woe in dwrnand , 
rising 1.9 pet cent, with 
Chinese money seen, busing 
heavywe^t and quality 

HaTig Seng RwTiir Jumped 
HK$5 to HE$108 and Hc^ 
well surged 471& cents to 



HE$4.75 on speculation that 
they could become targets 
fia- ' Chinese' investment 
SINGAPORE ran into 


s<mie late programmed sell- 
ing of index-linked stocks, 
whidi sent the Strasts 'Ihnes 
. Ihdnstrials index down 34.06 
to i;989;.80'. Dealers noted 
tiiat the more vibrant Hong 
Eoog maihet continued to 
outshine Singapore, luring 
funds aw^. 

-Yeo Iffiap Smig, the soft 
drinks ooffliray. ted the fall 
ending cents down to 
S^.06 as profits were, taken 
after. ' two days ' of 
uae^flaided rises. 

BCEMBAT was led hte^her 
by a rally in Rettence after 
the- -petrochemicals and 
textiles giant announced 
plana for a one-fiipone bonus 
share issue. 

Rtiiance jumped Rsll to 
Bs37?.50 as the BSE-30 index 
added 22:»4 at 4,119.56. 
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DERIVATIVES 


While over-the-counter markets continued 
to grow at an accelerating pace during the 
past ye^, the fortunes of exchanges were 
more diverse, writes Samer Iskandar 

Fierce battle rages 
for market share 


Last year set new records in 
Tohnnea and profits fbr the 
derivatives indnstiy. 

The firuits of growth, how> 
ever, were not shared 
equally by all participants. 
While over-the-counter 
(OTC) markets generally 
continned to grow at an 
accelerating pace, the for- 
tunes of exchanges were 
tncae diverse. 

At the end of last year, 
outstanding amounts of 
exchange traded interest 
rate Aztares were Si per cent 
of their OTC equivalents, 
accmding to Swaps Monitor, 
the US ftnanrfai riait man- 
agement newsletter. This is 
down from 31 per cent a year 
earlier and 40 per cent in the 
first qpaiter of 1995. 

While some evp-hang aa 53^ 
growing volume and increas- 
ing market share, o&ers suf- 
fered stagnating or even, in 
some cases, shrinlclng vol. 
umes. 

In recent months the Lon- 
don Intemational Financial 
Futures and Options 
£scbange (Lffih) seemed set 
to overtake the Chicago Me^ 
cantile Exchange (CME), 
vriilcb had been the world’s 
second largest derivatives 
exchange for decades. 

In Europe, France's mone- 
tary stability and the conver- 
gence of its interest rates 
towards those of Germany 
have reduced investors' 
hedging needs, thus hinder 
ing the growth of the 
March6 d Terme Interna- 
tional de fYance (Matif). And 
these examples are only part 
of the challenges posed by 
European economic and 
monetary union (Emu). 

Emu has underpinned a 
(so far) discreet, but 
fer-reaching, revolution in 
the derivatives industry, 
witb the planned introduc- 
tion of a sii^le European 
currency, the euro. In Janu- 
ary 1999 threatening to 
shrink the total size of the 
listed derivatives market 
“Emu will cause a sub- 
stantial modificatiQD in the 
landscape of futures and 
options exchanges in 
Bungle,” the bead of a lead- 
ing exdiange predicts. 

Ihe market for short-tenn 
interest rate contracts is 
most at risk, with Emu 
expected to make obsolete 
an contracts but one - the 
reference rate on the euro. 
Mr JOi^ Franke, from the 
DTB, has warned: “The 
shorter the maturity, the 
more vulnerable the con- 
tract” 

Up to sdx listed derivatives 
on S-montb interest rates, 
warh of them a ww*" contrite 
utor to the profits of the 
exchange which lists it sn 
at risk - two fixtures on the 
D-Mark anri one e a c h on the 
French franc, the Italian 
Lira, the Ecu and, eventu- 
ally, sterling. 

Long-term bond contracts 
are also at risk, albeit to a 
lesser avtant- The removal cd 
interest rate risks between 
markets will cause a decline 
in volume, hut need to 
hedge credit risk - Italy’s 
default risk will remain 
greater than Germany’s even 
after Emu - will eontinne to 
fuel trading. 

In anticipatirm of a fierce 
battle for market share, 
exchanges have devised 
three main strategies: 

■ The first was to fbrge alli- 
ances with overseas 
exchanges. Liffe and Matif 
both announced such links 
late last year, with the Chi- 
cago Board of Trade and 
C;ME. The moves aim to 
increase the importance of 
European bond products by 
piHteing them accessible to 
US traders. 

■ The second move was to 
t-Viang e contract spedfica- 

tions to make them coiopati- 
ble with the single currmey, 
the euro. But sv^ reactions 
by other exchanges to LtEfe’s 
innovative Initiative a year 
ago meant that such moves 
ceased to provide any com- 
petitive advantage. 

■ The third, most signifi- 

cant, strategy relies on the 
creation of new produ^. 
Each exchange is betting 
that by dominating all matu- 
rities of tiie yidd curve it 
would the chances 

of its products becoming the 
hanffhrnay k ff in a CUTO mVi- 

ronment. 

This strategy, however, 
invdves risks which are not 
negligible. An unsuccessful 
product launch can be very 
^^cstly, especially for open 
Uutcry markets which have 


to afioeate precious space fbr 
new trading pits. 

In this increasan^y com- 
petitive environment, some 
of the latest product 
launches smacked more of 
knee-jerk exp^ence than 
clearly thood^t-out strategic 
planning. 

Analysts are almost unani- 
mous that Quasi-simulta- 
neons launches by Matif and 
Lifie of new Bobl futures — 
futures on five-year (SetinaD 
government bonds - have 
overcrowded the moderately 
liquid five-year area of the 
German yidd curve. “Even 
when DTB was alone in list- 
ing a Bobl product, liquidity 
was just about adequate.” 
says a continental European 
trader. “Two contracts 
would have been too many, 
three is untenable.” 

With rising competition 
putting new pressures on 
profit margins, technok^y 
has gained a new, possibly 
dete rmining , role. 

Only a few years ago 
exchange nfflriaig were ada- 
mant that technology was 
unlikely, in the foreseeable 
future, to offer a level of 
liquidity sufficient to com- 
pete with open ontcry. But 
in recent mnnthe volumes on 
DTB, the electronic deriva- 
tives exchange of Deutsche 
Bfirse, have ma t^^bed same- 
times even surpassed - the 
levels of activity on Matif , 
Europe’s second largest mar- 
ket after Liffe. 

Eiven at the Cbicagyii Board 
of Trade, which has recently 
moved to lai^r premises 
offering more floor space, 
the success of the Project A 
screen-based system has 
gone beyond expectations. 

When the CBOT and Lifie 
started earlier this year to 
list each other's products, 
CBOT traders refused to 
relinquish Project A during 
periods when Treasury bcmd 
fixtures were trading in opm 
outcry on Lifie. Rising vol- 
umes on Project A were also 
bebind the CBOT*s decision 
to close its evening floor- 
trading session. 

The CME. the CBOTs larg- 
est rival in the US. has also 
invested in technology. Eai> 
her *hia month CME 
signed a technology swap 
agreement with SBF-Paris 
Bourse and Matif, the 
Frencdi derivatives niaiket. 
TTie CME will provide the 
French exchanges with its 
Clearing 21 settlement sys- 
tem. In return the CME will 
have access to the French 
NSC dectronic trading tech- 
nology. NSC, the latest 
iqidate of the CAC system 
launched 10 years ago, will 
next year rQilace Reuters’ 
platform for Globex, the 
after-hours screen-based 
tradng system shared by the 
OMB and Matif. 

The rise of technology, 
and to a certain extent 
DTB's success, is a direct 
result of Increasing competi- 
tion in the derivatives mar- 
ket place. Competition 
between intermediaries and 
pressure from the unr^m- 
lated OTC market have 
eaw^ a n arr o win g in deal- 
ing sprMds, direct affect- 
ing p^t margins. 

With investors' growing 
sophistication boosting 
demand for Increasingly 
complicated, made-to-mea- 
sure, products the odds are 
against a slowdown in the 
OTC market's inexorable 
progression. In 1996, the 
notfenal value of OTC derive 
atives on interest rates and 
cnxrencies grew by 37 per 
emit to a recoBd $24,800bn, 
according to the Bank fbr 
International Settlements. 

From a regulatory view- 
point, OTCs competitiveness 
is set to inerease furtiier as a 
result of a new congressional 
initiative aiming to exempt 
OTC from the US Commod- 
ity Fmbang e Act vAicb reg- 
ulates fixtures exchanges. 

“We have a difScult regu- 
latory structure to deal with 
pn the USL" says a senior 
bredter in Chicago, who is 
also closely involved with 
the CBOT. “The regulator 
framework clearly favours 
OTC to the deti^ent of 
exchanges.” 

The absence of regulatory 
ptaasures has also favoured 
Innovatioa in the OTC inai> 
ket. where new products are 
most likely to emerge. Credit 
derivatives, widely seen as 
the most promising new 
market segmait, have natu- 
rally found a home there. 
There are no ofiSdal static 
tics of the market’s size, but 


the British Bankers Associa- 
tion estimated the amount 
underlying ft»ig«wg trades at 
$20bn in Londoi. -The New 
York market is estimated to 
have the same value of out 
standings. 

A number of bankers have 
compared credit derivatives 
to the interest rate swaps 
market in the early ISBOs. If 
the swap martlet's evolution 
is anything to go by, 
credit derivatives could 
become a multi-trillion dol- 
lar buriness in coming years. 

“Ten years ago, nobody 
wanted to trade swaps 
because we did not know 
bow to price them,” says a 
French banker. ‘Today, out- 
stand^ interest rate swaps 
are bism* than all govern- 
ment bond markets.” 
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EXCHANGES * by Edward Luce 


Euro fever starts scramble 


Europe's exchanges 
are trying to look 
dynamic with 
link-ups and new 
technology 

Competition between 
Europe^ three rpai" deriva- 
tives exchanges appears to 
be intensifying alniosl daily, 
ht the nm-up to the sched- 
uled launch of the euro in 
January 1999, the three 
exchanges are scrambling to 
improve their positions In 
anticipation of the consolida- 
tion of Europe's derivatives 
maiiset. 

Although Lifib - the Lon- 
don International Financial 
Futures Exchange - can still 
claim to be Europe's leading 
exchange, traders say that 
its predominance is by no 
means secure. The recent 
tie-up between Matif. 
France's main exchange, and 
the Chicago Mercantile 
Exchange (CME) reminded 
Liffe that its Parisian coun- 
terpart is never Ear behind 

Matif has also recently 
matched Llffe’s decision to 
launch a contract on the 
five-year German govern- 
ment bonds and is likely to 
negate - in similarly short- 
order - any further attempts 
by LifiPe at one-upmanship. 
Traders, however, are sc^E>ti- 
cal about the competitive 


benefits of this rivalry. 

the decisicm of both UfSb 
and Matif to (E>ea links with 
the CME and the Chicago 
Board of Trade - the two 
lai^est exchanges in the US- 
Is not expected to boost trad- 
ing volumes strongly. US 
interest in the European 
derivatives market is still 
limited and will thus not 
have a dedsive effect upon 
liquidity say traders. 

-The links with Chicago 
are totally image-driven." 
said one analyst. "Both 
exchanges are trying to lodt 
as dynamic as they can. But 
In practice these tie-ups are 
likely to genmate more heat 
than light” 

Mr Francois Defi'erribre. 
managing director at Flmat 
Socibtd Gbnerale’s deriva- 
tives brokizig aim (the name 
is an anagram of Matif), says 
the only umgible effect of 
the fierce rivalry is lower 
brokerage fees. Mr Deffer- 
ribre estimates that total 
fees - including setQement 
anil clearing charges ~ have 
dropped by between 10 anH 
15 per cent in the last 18 
months. This trend is likely 
to intensify. 

"All three exchanges want 
to show their customers that 
they have tlie best link-ops 
and the moat impressive 
technolt^," said Mr Deffer- 
ribre. "The only really tmiid- 
ble eiZect so Car is lower fbes 


and that i$ niot much of a 
hnip to any of exdmnges 
in tile long run." 

In the short run tiiou^ 
growing pressure mi custom- 
ers to trim their bills are 
likely to bring some cong)eti' 
five advantage to the most 
cost-effective exchanges. 
This is udiere DTB - Ger^ 
manir’s Frankfurt-based 
exchange - is likely to steal 
a march on its rivals. With a 
purely screen-based trading 
system - unlike Matif and 
7.ifrp wlucfa run int trading 
operations - DTB believes it 
■ has an edge on competitors. 

-DTB is presenting Itself 
as the best fiom the point of 
view of transparency and 
cost," said Mr Deffembrei 
"It's not yet clear bow per- 
suasive this be." 

Defendma of Ldfib’s open 
outcry system say that pit 
trading eohanees liquiAty. It 
is also p^ular with clients 
triio are reassured by regu- 
lar contact with brokers. 
Matif is somewhere in 
between Ufib and DTB with 
both a pit-trading operation 
and its own pn^riet^ trad* 
ing system. 

"Arguably Matif will lose 
out here because It has 
faded to diflerentiate itself 
enou^ from the other two," 
said one analyst in Pails. 

Either way, analysts agree 
that what ultimately matters 
is the ability to dominate 


trading tn the benchmark 
etcro comtaets once the sin- 
^ cuireimy has eome'mto 
bcdng. Mr Julian Jeesop, an 
economise at Nfkko Europe 
in London, says that the' 
UK's to remain out- 

side the first wave of the 
European economic and 
monetary union (Emu) is 
unlikely to undermine Uffe's 
oompetitivenesa. 

LUfe's success in eomerizig 
most of the bosmess for both 
the three-month D-Mark con- 
tract futures tiafUng in 
the ku^ten (ifr-^sr) bund 
proves that geography is 
irrelevant to eompetitiveness 
says Hr Jeeaa^. Liffe's move 
last year to ensure that aE 
trades will be settled in 
euros after 1999 - since 
matched by Matif - has done 
it no harm he said. 

"Other being equal, 
there is no reason why Uf& 
cannot play the same role 
the euro as it has for 
the D-Mark and the 
iong-Uim bond," said Mr 
Jesaop. "The only real difier- 
ence between tnulisg in Lon- 
don or Frankfurt is tiie one- 
hour time dUGsrenee." 

However. DTB’s domi- 
nance of trading in the five- 
year bund contratf ai^ Im 
recent launch of a two-year 
futures contract su^ests 
that Llffe’s pre-eminence is 
by no means a foregtae eon- 
dusioiL Competlti<ui is prob- 


k ww yt. V JU|Ns:'.OpilaML 

injeCiM^allwif'liiMiSiriiWi^Vu'rwprpe^^ “S--’-' - V':' •' 


r 2,347|909 eOaM 

s-rnoofe ''i V-: 'S' i.'"- -X-fi ''I-":'" ' i_ 


tin^mbdlK^ 






OBirwaT . - 1 ,g^',6S1 . 






fiMM -w II ■ 'nM M r,t~ ' ) V .M -' ■! i rli, il I i i . « -rr^i -tr. ijtiK ^ ■ilii ‘l l»Mi 7 <> i < a il ii— t r i * ■■ i m ' lrt , l ii» ■ » riTa ' , i lj-T ni ii 1 »*l li '-| .it iiln ilr ' 


I * laafti rw. Bwt M ia M ilnaMewiBg-* 

ably the Dercest in 
short-term interest rate can- 
tracts and medium- to 
long-term bond eo n tracte ~ 
both areas where the DTB la 
getting stronger. 

Once the euro has been 
launched, trading in govern- 
ment bond fuCBxes is expec- 
ted to shrink dramatically 


toaiilwiKWiagr 


with the spread 'dlffbtence 
narrowing to n^igible Isv- 
ds. Perceived diObrences in 
in the liquidity .and credit 
quality between bond 
futures will keep trading 
alive but most atteotion will 
be focused on the bench- 
mark. contract. 

Analysia say timt-the (Ser- 


man government, bond con- 
tract is I&ely to become the 
bendunarfc but the Frehdi 
government bond is stlD a- 
strong coDt^er. "It is not 
inconceivable that the 
Ifreodh bond becozhe the 
bendunar^" said Mr Jee^. 
"Judging by energy levels 
alone, Matif might be in a 


good position to make thte 
happen.' This wbold be disas- 
trous fbr DTB and Lifib." 

' Assuming, this does not 
happen, most expect Uflie to 
Tnftivrtnin jts lead oveT the 
DTB althou^ many expect 
tim gap to narrow. In the 
meantime, fees will continue 
to ti^ten. 


CLEARING AND SETTLEMENT* by Katy Massey 




New house rules for exchanges 


Technology and 
product launches 
are forcing 
change among 
the clearers 

The houses that clear and 
settle the trades carried out 
on the world's derivatives 
exchanges fulfil a vital func- 
tion. They are almost alone 
In being financial institu- 
tions that are run primarily 
for the common good of ^ 
market participants rather 
than for profit. The effleient 
wozkli^ of derivatives clear- 
ing houses is largely taken 
for granted, but as observers 
of the development of Crest 
over the past year will 
appreciate, efficient settle- 
ment is the sine qua non of 
eSlcient market operations. 

Traditionally, there is one 
clearing house for each 
exchange, and this acta as a 
central agent for all 
exchange members. How- 
ever, new technology and 
new Instruments have ush- 
ered in a new era of 
increased competition. 
Although the pace of eban^ 
is stately, the trend towards 
the integration of clearing 
houses and an extension of 
their role Into new instru- 
ments is well established. 

The London Clearing 
House is widely regarded as 
a model of Integrated clear- 
ing, as it clears four 
exchanges: the London 
Metal Exchange (LME). The 
London International Finan- 
cial Futures and Options 
Exchange (Liffe), the Inter- 
national Petroleum 
Exchange (IPE) and the elec- 
tronic stock e.tchange. Tra- 
depbint. With a history 
stretching back to 1888. the 
LCH has dcvekqied In line 
with the needs of the market 
and has recemly reorgarused 
itself, transferring owner- 
ship from a consortium of 
banks to the exchanges’ 
membership. 





P ale ba —d Mettf (abw^ has adqpmd the clo s ri iip system of the CWcaBO Miwc pi i g n EEchenfl* 


The reorganisatian did not 
have any eflbct on the LCH's 
operations, however. "Pecjple 
did not want any great 
change." comments chief 
executive Mr David Hardy. 

The LCH's role, iike that 
of other dealing houses. Is 
to mitigate exdiaz^ mem- 
bers' potential risk. 
Exchange-traded derivativee 
contracts allow participants 
to commit themselves to 
potential profits and losses 
that far exceed the relatively 
small initial margin required 
up front. Once a trade is 
completed. Instead of the 
buyer and sellw deciding 
between themselves the 
level of balance ow^ and 
how it should be paid, the 
clearing house beeves the 
counterparty to each trader. 
It calculates balances owed 
by each Institation on its 
trading throughout the day 
in a lump sum. 

In this way, members are 
protected from the threat of 
bankruptcy or cash-Oow fail- 
ure leaving them with mil- 


lions of pounds in bad debts; 
By taking a small margin for 
each trade and a lump sum 
from each member when 
they join, the clearing boose 
sits on sufficient funds to 
pay ciaditors wbmi one of its 
members fails. In the LCHk 
case this is called ttie Mem- 
ber Delkttlt Fund. 

By guaranteeing the per- 
formance of trading con- 
tracts, i-lAwrinp houses 
a vital contributimi to the 
reduction of systemic risk in 
the derivatives markets. By 
acting as counterparty to 
each trade they reduce the 
potential of a big failure 
causing a domino effect 
throughout the markets. 
However, clearing houses' 
own risk management Is an 
issue, with the Bank for 
International Settlements 
recently expressiiig concerns 
about the level of Intraday 
risk exposure experienced 
some. 

The cost-effective opera- 
tl(Ki of a clearing house is 
enhanced by economies of 
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scale. Several clearing 
houses in a single country, 
or even city, mean market 
partidpants lu,ve to commit 
pre(dous capital with more 
than (KM flgmicy as well as 
duplicate paperwork and 
electronic feeds into their 
back offices. In a bid to 
reduce costa for members, 
the Chicago Board of Trade 
and (Hiicago Mercantile 
Exchange have, through a 
sub-committee of the 
exchanges’ Joint Stntegic 
Initiatives Gommittee, been 
investigating the possibility 
of combining their separate 
clearing operations. 

The most important step 
taken so far has been an 
agreement on common batxk- 
Ing. signed by a number of 
additional exchanges. The 
agreement allows membets 
of mul^le 8»diange6 to set- 
tle their accounts with a Mn- 
^ transaction. Progress by 
the oommittee has seen vari- 
ous studies initiated Into 
common processing, soft- 
ware and operations. The 
proposed governance and 
structure of the new orpini- 
satUm is also under consider- 
ation. However, it is the 
struggle for technolc^cal 
hegemony that has occupied 
recent headlines. 

(Clearing 31, the CME's 
clearing system, has been 
ackipted by Matif and SBF- 
Paris bourse and is already 
in place at the New York 
Mercantile Exchange, which 
jointly developed it with the 
CME, Andersen Consulting 
has been cbaiged with exam- 
ining whether Clearing 21 or 
the proprietary system used 
by The Board of Trade Clear- 
ing Corporation (which 
clears trades on the (SOT), 
or both, shooid become the 
common tolerating systeoi. 

Mr John Hiatt, president 
and chief executive otBcer of 
the Board of Trade Clearu^ 
Corporation, is emphatic 
about his organisation's 
commitment to the common 
clearing prefect. However, 
when asked if adoption of 
Gearing 21 by a joint dur- 
ing body is Inevitable, he 
says; "To talk about which 
software applications people 
^uid adfqjt Is the wrong 
conversation and counter- 
productive. Software clu^ 
Is not the defining element 
If those choices are made 
before we have decided on 
common structure, gover- 
nance, business practices 
and strategy we won't get an 

V 
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effective clearing bonae." 

Joint clearing is difficult 
where ownership and/or 
membership of a clearing 
house is synonymous with 
ownership anAlae member- 
ship of ths In thig 

context, the (Peering house 
Is regarded by members as a 
vital interest rather than 
simply a utility. A stron ger 
argument for integration, 
such as the survival ct tiie 
market 1^ enhancing its via- 
bility, has won in Nortbem 
Europe. The much smaller 
Swedish and Finnish deriva- 
tive markets have seam- 
lessly linked Qieir clearing 
throT^b an agreement 
between the Oslo Stock 
Exchange, the Norwegian 
Futures and (Options Gear- 
ing House, OM Stockholm 
and OMLX, the London 
Securities and Derivatives 
Exchange for Old. The move 
means additional liquidity 
fm* the Nordic maihets and 
that, for users, clearing for- 
eign products will be as 
as the process for 
domestic ones. 

Given that growth of 
exchange traded contracts is 
reaching a plateau after 
years of exponential increase 
It is unsurprislDg that clear- 
ing bouses are turning tbrir 
gjghtc to the huge azul poten- 
tially lucrative over-the- 
counter market. Although 
proposals abound, there has 
been little actual p i o g(W 
beyond the eoDateral man- 
agement servioes offered by 
the likes of Cedel Euroclear 
and the CME’s Depository 
Trust Cesnpany. 

Gearing over-the^ounter 
derivatives is difficult 
because of the incrsasingly 
complex and diverse struc- 
tures employed by traders 
and the diCiti'eDt techniques 
for valuing cash flows. The 
L(^ is closest to providing a 
full clearing service for over- 
the-counter products. 
According to Mr Hardy, the 
service would be broadly 
similar to the way futures 
and options contracts are 
cleared now. The clearing 
house would assume 
counterparty and market 
risk. However, the LCH is 
stiQ looking at the ^sibUity 
of using a universally 
acceptable priciDg methodol- 
ogy and producing an appro- 
priate margining methodol- 
ogy for the proposed service. 
Saty Massey is editor of 
dearix^ and Setdemenc mag" 
orme. 
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REGULATORY TRENOS • by Michdei Prest 


Pressure on rule-makers 
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Co-operation 
between 
regulators has 
been stepped up 
since 1995 


Life has never been the same 
for derivatives regulators 
since the collapse of Barings 
in 1995. Iliat seminal event 
drove home two connected 
messages - that the conse- 
quences of finanniq] failure 
can spread like a Sash of 
li^tning around the world, 
and that fragmented r^ula- 
tioD of institutions dealing 
in multiple markets 
increases the risk of failure. 

These messages were 
repeated loud and dear last 
year when Sunutomo, the 
Japanese trading and finan- 
cial giant, lost about S2bn 
from copper trading and 
caused considerable appre- 
hension on the London 
Metal Exchange. The Sumi- 
tomo affair, moreover, 
dumped another awkward 
issue in regulators' laps. 
Invisible over-the-counter 
(OTO trading was the bulk 
of the Sumitomo iceberg 
which caused so much dam- 
age. Tb what extent should 
or could regulators extend 
thdr remit to indude OTC 
trading? 


And. as if all this were not 
enough, two more recent 
developments have 
Increased the pressure on 
regulators. In Washington, 
legislative moves to weaken 
the authority of the Com- 
modity Futures Trading 
Commission (CFTC) over 
professional traders have 
^larked a bitter bureaucratic 
battle. 

On the other side of the 
Atlantic, the new Labour 
government's plans to merge 
many separate financial r^- 
ulatory bodies with the Secu- 
rities and Investments Board 
(Sib), the existing overall 
r^ulator. have thrown the 
City into confrision. 

The response to Barings 
was to st^ up internati onal 
co-operation between regula- 
tors. An elaborate frame- 
woilE of agreements to share 
information, consult on best 
practice, and co-ordinate 
action in crises has been 
constructed over the past 
couple of years. 

It started with the Wind- 
sor declaration of 1995, by 
which intemationa] rela- 
tors gathered under the aus- 
pices of the British and 
Americans at Windsor, 
England, and committed 
themselves to share informa- 
tion on institutions which 
had accumulated substantial 




ACCOUNTING > by Jim Kelly 


Auditors face 
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examining ways 
to report on a 
company’s 
exposure to risks 



Accoonting for derivatives - 
their disclosure, measure- 
ment and recognition - is to 
some extent the new Holy 
Grail of financial reporting. 
Once accountants argued 
about how to account for 
goodwill. Derivatives makes 
that sterile debate look 
deceptively simple. 

The profession is moving 
with uncharacteristic speed 
to meet this challen ge. There 
are two reasons for this. 
First, a friilure to account for 
these risks In published 
accounts endangers the 
interests of shareholders on 
a massive scale. Auditors 
would be hard-pressed to 
recover their credibility if a 
string of further scandals 
were to follow cases such as 
the fEuluFe of Barings. 

Second, and more subtly, 
if the search for a way of 
accounting for derivatives - 
and, indeed, all financial 
instimnents - foils, then the 
very existence of annual 
published accounts wiil be 
called into question. What 
will be the use of an annual 
report and accounts which 
minutely lists irrelevant 
risks but ignores potentially 
disastrous ones ? 

Accounting for derivatives 
is likely to illustrate the 
future direction of financial 
reporting on a global basis. 
It will show whether annual 
reporting can survive in the 
age of real-time data. And it 
will help establish the 
annual report and accounts 
as a document which illus- 
trates futtire risk rather 
than simply details the past. 

The first problem with 
reporting on financial instru- 
ments. their disclosure, is 
for easier to solve than the 
second, how and when to 
measure them. The UK's 
Accounting Standards Board 
plana to have a standard in 
place by late this year, llie 
ASB wants to require com- 
panies to show in the 
accounts information about 
financial instruments such 
as loans, bonds and debt as 
well as derivatives such as 
swaps, forward contracts 
and options. While current 
rules require some disclo- 
sure, the new standard is 
desi gwed to focus on signifi- 
cant risks. Companies would 
have to discuss in the 
accounts their exposmre to, 
and management of, such 
risks. 

Such a code would bring 
the UK into line with the US 
and with rules being devel- 
oped by the International 
Accounting Standards Com- 
mittee OASC). the body 
which has been entrusted 
with the task of forghiff * 
global financial reporting 
code. It is on this interna- 
tional stage that the world s 
leading regulators are also 
trying to find a solution to 
the s eco nd derivatives prob- 
lem - their measurement. 

The lASC has been asked 
to prepare a set of core stan- 
dard by spring next year 
win be presented to 
IOSCO - the club of the 
'’Grid’s leading etock market 
regulators. If IOSCO 
endo rses the package then - 



Sir Bryan Carsberg: Canadian 
report has been widely praised 


in theory at least - a singje 
set of accounts would be 
acceptable In all the world’s 
i pariing markets. 

Accounting for derivatives 
is part of this package. While 
disclosure is no problem ft is 
widely recognised that the 
standard on measurement is 
unlikely to be ready in time. 
It may be set aside to allow 
the package to go forward 
but pressure will conUnue to 
complete the project as it is 
considered a vital part of 
securing shareholders' inter- 
ests. 

But the lASC is making 
progress on the issue. A 
steering committee report, 
written by Canadian 
accountiDg e^berts, has pro- 
duced a draft which Sir 
Bryan Carsberg, the lASGs 
secretary-gens'al and former 
UK regulator, says has “been 
widely praised”. Broadly, it 
recommends that all deriva- 
tives and financial instru- 
ments should be marked to 
market, including controver- 
sially, Investmmits held and 
long-term loans. 

Compromises will be nec- 
essary to gaiTY agreement 
flnri they are likely to focus 
on where in the accounts 
movements in the value of 
financial instruments are 
shown and when they 
inmact on profits. The nfojor- 
ity of the committee wants 
thpin in the primary perform 
mance statemesnt, known in 
the UK as the pn^t and loss 
account. In such cases 
changes in value would 
affect reported profits and 
key maihet Indicates such 
as warning s p&T share. 'Hiere 
would be one exception, with 
hedging transactions being 
shown in the secemdary per- 
fonnanee statement, known 
in the UK as the statement 
of total recognised gains and 
losses. Any gain or loss 
would only be rea^nised in 
the profit and loss account - 
and affoct profits - when the 
hedge was completed. 

The ttoi j in g meetii^ will 
need to tackle the exact for- 
mat of the secondary perfor- 
maxice statement, a vital pre- 
requisite to finding an 
acceptable solution to the 
a cpopwring for derivatives. It 
may wdl be that other finan- 
cial instruments will end up 
in this statement and there- 
fore not refieeted immedi- 
ately through income but 
accounted for as part of total 
periimnaDce, a measure less 
keenly watched by analysts. 

The measurement of der^- 
atives and other financial 
instruments would have an 
important impact on com- 
pany accounts and reported 
profits. If such a standard 
ever became part of the 
IOSCO package and is 
accepted at domestic l^el m 
the leading economies, it 
would revolutionise the 
accounts of the world’s big 
companies. 


market exposures. 

These undertakings rein- 
force a network of bilateral 
agreements, or memoran- 
dums of understanding 
(MoUs). between govern- 
ments. MoUs commit coun- 
tries to belp eacb other with 
information, investigations 
and market surveillance. 
Regulatory agencies, as dis- 
tinct from governments, also 
enter into Financial Informa- 
tion Sharing Memorandums 
of Understanding or Fis- 
MoUs. In the UR. for exam- 
ple. the Sib might waive cap- 
ital adequacy requirements 
for an institution m>erating 
in London but based in a 
country where the relevant 
agency has signed a FisMoU. 

The main body through 
which market information is 
shared and best practice dis- 
seminated is the Interna- 
tional Organisation of Secn- 
rities Commissions (Iosco). 
The UR TVeasury, the Sib. 
and self-r^ulatory oiganisa- 
tlons such as the Securities 
and Futures Authority are 
active in Iosco. 

Regulators have also 
attempted partly to tackle 
the problem of ^obal finan- 
cial groups which operate in 
many different markets by 
developing links between 
Iosco, the Basle committee of 
the Bank for International 


Settlements, the principal 
forum for international 
haniring regulation, and the 
Intecnational centrate on the 
weaker. 

However, it is precisely 
this approach which is caus- 
ing so mndi angst in Wash- 
ington. The US fUtmes regu- 
latory regime was basically 
designed to protect indlvid- 
oal investors when futures 
markets traded primarily 
agricultural contracts. But 
nowadays the markets are 
overwhelmingly used by pro- 
fessionals to trade 
contracts. Professionals find 
the regulatory regime irk- 
some and expensive. They 
increasingly use OTC con- 
tracts which more and more 
resemble exchange-traded 
imoducts. 

Bills in committee in both 
houses of Congress would 
relax the regulatory regime 
for principals or professional 
traders on OS futures 
exchanges - the so-called 
“pro-exemption”. The pro- 
posal is supported by the 
leading Chicago futures 
exchanges because they fear 
that otherwise more busi- 
ness will drift away to the 
OTC market 

Bat a pr o-exe mption would 
strip the CFTC of much of 
its existing power. Tt’s fair 
to say the CFTC is fitting 



SiKn B ome's S2bn loss from ec 9 per tndkig last year eauaad co n ridaiabla apprehension on the London Metal Exchange 


for its life,” said Mr Eric Bet- 
telheim, a derivatives lawyer 
with Mayer, BroaTi & Piatt 
in London. Mr Bettelheim 
thinks that the CFTC has 
done a good job but that it 
needs to craft a different reg- 
ulatory' framework in the 
new circumstances. 

Losing influence over 
exchange-traded contracts 
would also end the CFTC's 
ambition to draw OTC con- 
tracts into its orbit. The big 
institutions would not 
lament defeat of the commis- 
sion's designs on the OTC 
market. The institutions 


believe that competitive 
pressures to maintain their 
credit rating, bolstered by 
capita] adequacy rules and 
the legal accountability of 
senior managers, are sanc- 
tion enough. Much the same 
argument is made in the UK 
for leaving OTC markets on 
a loose rein. 

In any case, the OTC issue 
is definitely subsidiary in 
the UK to the impending 
shake-up of the re^atoiy 
structure. 

Futures and m>tions trad- 
ers take comfort from hav- 
ing a self-regulating organi- 


sation (SRO) - the Securities 
and Futures Authority - us 
their front-line regulnlor. 
Similarly, the futures anti 
options exchanges, altliough 
the)' hat'e to be recognis-ed, 
enjoy considerable auton- 
omy. 

None of this may Iasi. 
D^ite reassuring ofilcinl 
promises, the derivatives 
industry is worried that its 
voice will be lost in the 
bureaucratic maw of a 
Supersib. The stakes are 
high for a business which 
depends on being innovative 
and fleet of foot. 


Mr Anthony Belcbambers. 
chief executive of the 
Futures and Options Associ- 
ation, the industry’s trade 
body, acknowledges that 
much will depend on the 
internal organisation of the 
Sib's suevessur. 

But, he points out. the 
industr)' pays for regulation 
and there should be “no tax- 
ation without representa- 
Uon”. Whatever happens to 
international regulatory co- 
ordination of derivatives, 
there will be enou^ action 
in London and Washington 
to keep everyone busy. 
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JiUPAN • by Gwen Robinson 


Backward in coming forward 


Sweeping reforms 
will clear the way 
for the growth of 
the derivatives 
industry 

The backward nature of 
Japan’s fledging derivatives 
industry hi gti lig hts a gisrtwg 
incoDg^ty in one of the 
world’s largest capital mar- 
kets. Under present laws, 
over-theoounter options are 
illegal, primarily because 
they technically violate a 
provision in the securities 
and exchange law which 
bans off-market transactions 
that link payments to mar- 
ket prices. Some sophisti- 
cated financial derivatives 
popular in overseas markets 
also run foul of Japan's gam- 
bling laws. 

Japanese financial institu- 
tions can sidestep these l^al 
obstacles by entering into 
OTC contracts throu^ their 
overseas units. Bnt the prac- 
tice is frau^t with account- 
ing problems, which have 
been exacerbated by the 
shift of corporate Japan 
toward international 
standards. 

Id addition, recent massive 
losses on overseas deriva- 
tives tmding by large Japa- 
nese financial institutions 
have flielled wariness among 
Japanese investors. Among 
the largest this year. Indus- 
trial Bank of Japan, the 
country's leading long-term 
credit bank, reported in May 
that its Ltmdon branch had 


incurred a YlObn CS87m) loss 
Ob derivatives trying. The 
loss showed- up after the 
bank introduced a new 
mark-to-maiket accouating 
method on April l. IBJ’s 
awnniincftimwit followed the 
March admission by Bank of 
TokyO'Mitsubishi, Japan's 
top commercial bank, that 
Its New York unit bad . 
incurred losses of around 
gSOm from such instruments 
as US interest rate swaps. 

The losses highlight the 
weakness of risk manage- 
ment systems at many Japa- 
nese flnastial institutions, 
but also reveal their growing 
interest in derivatives and 
their large exposures in 
overseas markets. 

In Japan, many legal 
restrictions which have ^- 
dered the growth of the 
derivatives ii^ustry will be 
abolished under sweeping 
reforms already being inqile- 
mented under the govern- 
ment's "Big Bang” pro- 
gramme of financial 
der^ulation. 

The prime minister. Mr 
Ryutaro Hashimoto. made 
financial administeative* 
refonn a centrepiece of bis 
re-election campaign last 
year. Such promises were 
not new. In the wake of 
reformist rbetoric by previ- 
ous administrations, the 
finance indusby was inters 
ested but hardly exdted. 

But the speed with which 
Mr Hashimoto has 
announced and begun inpile- 
tiiAwHtig substantial changee 
haa talfwi fh» indusby by 


jstuprise. "It has..b^ very 
QuidE - modi quicker than 
V7e. expected., and dearly 
hi g hli g hts the detennlDation 
of the government to push 
ahead with the changes. But 
in the field of derivatives, we 
are unlikely to see the most 
s(^iistieated products here 
any time soon th^'s a lot 
of .catching op to do," said 
Mr-Lelgh Baxandall. bead of 
derivatives research and 
marketing atfiZV? Securities 
in TOkya 

First up on the govern- 
ment's agenda is the intro- 
duction of .stock options, 
which will be^n on July 18. 
From next spring, foreign 
exchange controls will be 
relaxed, ^iimiwaring bairiets 
to cross-border flows of 
funds. Possibly next year, 
fixed commissions on equity 
transactions - -a deterrent 
for many investors - will be 
lifted. That be followed 
by aboUtlrm of the ban on 
secorities derivatives, triiich 
will clear the w:^ for OTC- 
trading of derivatives related 
to securities. 

By 1999. a review of cur 
rent taxes on securities 
transactions and futures end 
qftfons trading will be com- 
plete, and Is expected to 
recommend their abolition. 
V^thin the same time frame, 
the government intends to 
intreuce new accounting 
standards for finanelal 
instroments, including the 
use at mark-to-market meth- 
odolt^es for such instru- 
ments as securities and 
derivatives. 


Such sweeping reforms 
stem , from the governmmfc's 
growing tear that Japan is 
losing its status as a.leading 
financial mariret to more 
accommodating markets 
overseas. The slide began in 
1S80. following tite end of the 
speculative babble economy 
era. In just three yean, 
annual turnover at the 
Tokyo ' Stock Exchange 
plunged from $2.431bn in 
1989 to 8478bn In 1992. It 
reboooded in- ^95 to- nearly 
gdOObn, hut Tokyo’s share of 
total international stock 
tradi^ dropped to-l7 per 
cent in 1995 from about 40 
per emit in 1990. 

In th«» of derivatives, 
high costs of coaunissioos as 
well as arcane regulations 
drove dealing in the Nikkei- 
225 futures oontinet ofEshore 
in the early 1990 b. In the 
Asian r^on. the prime ben- 
eficiary was Singapore’s 
International Monetary 
Exchange (Simex) which 
offered relatively low costs 
and a liberal enviromnent 
for trading futures on the 
Japanese stock and interest- 
rate markets. 

Simex boomed in the early 
1990s as the Osaka Stock 
Exchange, which lists Niklmi 
stock index futures and 
options contracts, and the 
Tokyo International Finan- 
cial Futures Exchange 
rnffe), lan gniiAed. However, 
the Barings coBapee in 1995 
weighed heavfiy on Simex, 
which bfl« ti^itened regula- 
tions and Imposed more 
eostly market oversight and 


reporting i^niremente on 
brokma in -the waka of ma» 
slve illegal trade by Baling 
tradtf Nick Leesou. 

Shnex’S volume and mar i. 
ket share of Nlkkei- 2 i» 
futures contracts has fiallen- 
slnce thgl. Althou^ Japa- 
nese derivatives .exchanges 
have experfanc^ a' sliiht 
Increase, they only account 
for part of Singapore’s shoal- 
Now, Simex bndeersfoar ' 
.that much of thmr busmass 
win shift to a newly conyieti- 
tlve J^nmese Kivixonment, 
and are pressing Simex 
authorities to relax of 
the recent market regula- 
tions. Under Japan’s Ug 
bang programme,' the aboh- 
tioQ - possibly next year ~ 
oS fixed eommiseioDS. on 
securities transactions will 
enable brokere to fre^ :set 
commissions andv- will 
sharply lower tim costs for 
both members and end-naers 
on the Tokyo and Osaka 
derivatives exchanges. 

Even when mandatory 
commissions on traneaetimis 
are eiimtnatftd, Japan’s two 
exchanges will not be able to 
lower costs to mattii.Simsx, 
where brokers have pared 
down profit margins ‘ on 
trades to as low as onequari 
ter of the margins in Japan 
under the . 

Sion system. But .an added 
attraction that is certain to 
win investors following 
deregulation of ffrtwwtad opg' 
Is the massive liquidity 
offered by Japasase' 

gTf 4 iangiw_ 

bfr Akira Sunaga, .presi- 



Nikkei 225 futures volumes 





i6^ejopitnK«(Ul:' 


dent of bfippon- Dteivative 
Consultant In -Bingopops. 
said ^ japatt b a o mafleet is 
"a treesure.-teland of .price 
gaps" cra^ by tite.cna^ 
waiter of ovactepping 
ttons. Mr Sinwga-estsMaNisd' 
his company in' Mar^'tbis 
year to catdh tile rising 'TOve 
ot Japanese interest -tader^- 

V t ivfta- -ri Mwawd . l l ^ .hte aiWk 

.Vices, .'mainly managing 
- h ed ge funiiK and 'cansi^mg 
'on financial derivatives, has, 
akimdy soared.-: • : 

Btokers bi'J'apan - both 
foreign and dcmestic. '-ara 
expecting strong dtensnd for 
d^vatives, partii^arly' as 
recent foBeigq.-«xitiiange 
bulence has reminded Jii^- 
nese invesfois of the need to 
hedge ritiCB. 

Among fisreigh fostitutione 
specialising in detrlvsrives 
Sffpducts and risk manage- 
mteti- aervioes. Credit ' Sula se 
Tinandal I*tbduot» (CSET!h a - 
memto'.ttf the Credit Suim 
fSiA Boston group, bfcame 
tiie fixist to acquire .an effi- 

. rial K«nMr>p 


gbyeriuneat,. Tto. ifoei:^. fo-. 
required te'cxmdijet'fonign^' 
exmiange - bosino^ : . CSBTi 
^eped'-ite'S^' 

April wfth.'abnat 90 enqihv-^ 
ees, ItaU of them mvedved in- 
dewQoping new ri^ manager . 
mentrprixtucts.'. 

Other foreign 'institutiaite' 
are nsfng their, opertise in 

aqphlgHiytart ffnatirial prnd- 

ucte to.'* fionn -partnerships - 
with. Japanese countmi^uts. 
hi Febro^. Dal-ldii ^Egn- 
gyo Bank aDdJdoTin lydeh. 
agreed to Jointly set up a : 
derivattvea'. b'asinbss. ' In 
April, Bardracs .Triist of the' 
us; and Ninpon'Oeditfiank, 
.the fihaincully doubled 
ifrig^grm credtt baicilk; estah-' 

paharf art fTUarw d^lr^t 

finandal pnxiucte in-ifttids 
■inclncHDg secuxltisatkxi. 

At the forefront, however, 
are companies that are 
-already ' 

Apen. The Bardays: group,: 
■for exaB^e, airtved in 1 ^ 
and in recent yewes has fai^ 
expanding its ; investment 

KanlriTty thrOUgh 


,BZW-. Securities (Japan) 
Which-.-vset'.. hp Japan 
<qp^tfons-. in.^; 1987. In the 
p^y^j&'foienaed on fixed- 
: income .cpetatiqns. . Barclays 
last:, year entered a joint 
.investinaatiadrisocy venture 
. with fbe Nikko^gK^ which 
it' took-' dver*'fibm Wells 
. Paigb, of ths US..K recently 
annwmcecl a, Uhk-up with 
Hokkaido : Takushoku. a 
large ' '.comihercial bank 
kanm as-'^Takugiu, and is 
'now ^ invest- 

ment.'tro^;a&d management 
licence. . ' i! .' V 
The . prtmise' -of deregu- 
lation isJiardiyf&ew., and has 
been- raised 1^ ^number of 
prevJous.'Japanese adminis- 
trations;-- But this time 
raround,- the -government 
clearly means- business - 
and the lEte rich. As 

that liuaJited^ grows in the 
finaztdal'cbnimitiiity, both 
. foreign - sm'd ;^ 

irimilar 

tiiM^ 'bdtwe» -foffmgn and 
Japanese; ihstltntions are 
. gathiarfog' moihaitum- 


INSURANCE DERIVATIVES* by Michael Prest 


INSURANCE SAVINGS PRODUCTS^ 


Fear of ‘cats’ results in new products ^ ^ 


The industry is 
seeking new ways 
of increasing its 
capacity to carry 
risks 

You need only talk to an 
insurer for a short while 
these dasrs to heir the word 
"catastrophe". The reference 
Is to the pervasive fear that 
a huge natural disaster or 
"cat” such as an earthquake 
striking California or a tidal 
wave hitting Japan would do 
as much dainage to the 
insurance industry as to the 
property In Us path. 

The arithmetic Is brutal A 
cat of this sort could inflict 
damage costing a colossal 
SlWbiL That is about half of 
the capitalisation of the US 
insurance industry. In other 
words, a good slice of the 
industiY would be rendered 
insolvent and the losses 
would reverberate through- 
out the global financial sys- 
tem. 

Hurricane Andrew was an 
uncomfortable trial run In 
1992. causii^ insured losses 
of S16bD up the east coast of 
the US. Since then, the 
insurance industry has been 
trying to fiiHl new ways of 
increasing its capacity to 
carry risks. It has looked in 
two directions: to derivatives 
proper; and to other finan- 
cial devices such as securi- 
tisation. The simple reason 
is that the capital markets 
total $l 2 . 000 bn. more than 
enough to absorb sj’stemic 
risk from insurance. 

At first sight, derivatives 
and securitisation might 
seem very different 
approaches. But they per- 
form the same function of 
transsferring risk - the clas- 
sic purpose of insurance. 
Derivatives such as options, 
long used to transfer forrign 
exchange or interest rate 
risk, are in fact a logical 
extension of insurance. 
Securitisation - which tarns 
an illiquid asset such as an 
Insurance liability into a liq- 


uid asset such as a bond » 
also transfers risk and frees 
capital 

The oddity is that these 
largely separate markets did 
not converge earlier. Con- 
ventional reinsurance has 
become an inefficient way of 
laying off risk because of the 
costs, not least in brokers’ 
commissions, and the inces- 
tuous relations between 
insurers and reinsurers. The 
Insurance maiket also suf- 
fers from poor price discov- 
ery - it is hard to compare 
premiums. 

In the early i990s there 
was much excited talk of 
insurance being a new "asset 
class", much as interest 
rates had became a decade 
earlier. Ihe Chicago Board 
of Trade tCBOT) tried to cap-; 
itallse on these ideas by 
launching a maiket In insur- 
ance derivatives. Taking a 
con>'entional line, the CBOT 
started a catastrophe futures 
contract in 1992. It flopped, 
larg^ because the contract 
was poorly correlated with 
the underlying risk and 
because futures markets 
require frequent price vaiia- 
tions, which do not occur in 
the insurance field. 

The CBOT tried again in 
1995 with an options con- 
tract The new oBbring bad 
two advantages. An option 
does not reqmre the same 
degree of volatility to be 
attractive to an investor, and 
the contract wm based on an 
index of catastrophe losses 
devised by Pnmerty Claims 
Services of New Jersey. The 
index tracks the real market 
Glossy. 

An investor in the options 
- the buyer - is effectively 
taking a reinsurance posi- 
tion. Tbe selln's loss need 
only be the option premluizL 
The contract is also guaran- 
teed by the Chicago Board of 
'Trade Clearing Corporation. 
In theory, tbe vmy low cost 
of dealing on the CBOT com- 
pared with insurance broke^ 
age commissions should lead 
to lower premiums. 

So for. however, business 
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Hurrieam Andrew, wMdi Struck the east oont Of the U8 n 1999; 


has been modest. About 
19,500 contracts have been 
traded since tbe product was 
launched, and the open 
interest totals only about 
86010. But Ms Dena Karras, a 
senior product manager at 
the CBOT, said: "We're 
growing. It's beronung more 
accepted." 

Mr Frank Mqjota, manag- 
ing director of WUlis Cor- 
rooiL Catastrophe Manage- 
ment. part of the Willis 
CotToon insurance broking 
group, agrees that -the CBOT 
has succeeded in getting tbe 
point across. "People In tbe 
insurance Industry under- 
stand it now, wdiich is more 
than could be said 18 montbs 
His colleague Mr Greg 
Hagood. who recently joined 
Willis Corroon from Bear. 
Stearns, believes the wide- 
spread use ot traded deriva- 
tives to transfer Insurance 
risk is inevitable. 

Their case is corroborat e d 
by the emergence towards 
the end of last year of the 


Catastrophe Exchange, 
based in New York. Unlike 
the CBOT contract, Catex 
resembles a higbly sophteti- 
cated electronic bulletin 
boaiti on whitdi risks can be 
swapped. Catex has seen 
little business and some 
experts maintain that its 
real value is information dis- 
closure ae "an intranet for 
the insuranoe industry”. 

Securitisation has ends a 
bit nuxe headway. Here the 
creation of a new asset class 
is more obvious. An invest- 
mait bank turns catastrophe 
risk into bon^ known as 
"Act of God" bonds, wtairii it 
sells to investors. The mar- 
ket has not yet learned how 
to price these bonds, so they 
tend to yield high rates of 
return which make them 
attractive to "yield, hogs". 
Anotiier strong attraction Is 
that tbe bonds' pertomaoce 
is not correlated to overall 
market results. 

Several deals have proved 
that investors have an appe- 


— d hstsed toss es of gUbn 

tite for secoritised fnsarance. 
risk. Last year Cfoldman 
Sachs, the investment-bank, 
helped ti> market bonds 
totidling | 68 Am for St Paul 
Re, the reinsurance arm di 
the Mlnneapohs-St ^ul com-, 
pany, St Paul Fire - and 
Marine Insurasca. la v e s toe 
buy bonds or shares in St 
Paul when the con^any suf- 
fers underwriting losses over 
a given amount 

Another deal was the 
8400m raised this year by 
USAA, a car Insurer besed hi 
San Antonio, Texas. A stasl- 
lar offering last year foiled 
to take off. and USAA.wae 
surprised by tbe success this 
time. Winterthur, tbe big. 
Swiss insurance company, 
showed how specialised 
securitisation could be wb^-. 
it sold bonds to reinsure - 
against damage to. care. . 

Bnccmaged by sodt deals, 
many insurance couqumies 
and banks have set up com- 
panies- called "txans&ntner 
companies" - to explore fbe 


p ft ig nWaT of turnlng-ielnsur^ 
ance risk into seediitim. 
Guy Carpesiter, tiie 
anoe arm cd Mai^ ScMcLen- 
nan. started Normandy Re; 
Swiss Re and .credit Suisae 
have created- Swiss -to 
Financial Products; and 
(voldman Sachs: set up- a 
tzanaforms eompany fortfae 
St Paul cdforing. .- 
Elsewhere In the {ndusby, 
life insaraDce coenpenies are 
using deolvativea to Increase 
the retu^ . bn guaranteed 
products such as bonds, 
vribteb promise to presesye 
tite investor's capitoL Ur 
Da^d -Barday-MUJer. mar- 
'fceting dixe^or of: MiHen- 
nlnsL Life Assorehce.. 'a 
(hiemsey company, teamed 
up with HSBC:Midlasd' to' 
offer Names at’lUqydte of 
Tiojadon e .bbnd vtititir.thiey 
can 'use to aati^: LJoyd's 
:ftin^ requirement 'witiaont 
tying up capifal Inefficientiy. 

. Catestroidies or hot, dejl'w- 
ativas and Insurance baye- 
become insq»rahle. 


Not content ;wifli 'adoring 
the use of .d^vatives to 
tran^re underwrite risk, 
insurance companies have 
started to hnk.dalvatlyes to 
savings productej tovestors 
lAve been wooed over the 
past two or three years with 
promises of ‘‘gaaranteed”': 
. bonds wMch appear, to be 
the perfect rembinatioh -of 
preserving capital while 
offering a good chance , of 
profit as wdl. . 

The idea is to appeal to 
-cautions invesh^.^Co^^ , 
"hentil'In'v^st^^ e^p^aUi^ 
Jiaver tended to.iirefw:^ the 
security of bonds, : even 
though equities have.co^s- 
tently oujperfbnaed box^ 
in most Euregwan markets. 

' Older Investors ai^ retired 
people also lean towafds cap- 
ttid preservatfCD rather than 
accumulation. Insurance 
companies and banks, hope 
that, -guaranteed products 
win tempt these investors 
more hitp. equities. 

Altbongh ma^ of tite hew 
products can be eom^icated 
and va^ in detail, the 
xmdeprlyipg priUBiple. Is com- 
mon. An insuiance’cbmpany 
writes a life policy. The com- 
pany offera a bocdl 'With a 
guaranteed rate .of return, a 
variable bonus and guaran- 
tees fltet tite full luemiam 
win be repaid at uutority. 

This tinde can ^iparentiy 
be squared by inviting the 
bulk of tbe policyholder's 
preuiium, say about 80 per 
cent- in' ar disebuirted xero-. 
coupon bond. As 'the bond 
approaches- -maturity its 
valiie. rises'' towards par 
value; thereby, goaranteemg 
the investor’s -principaL A 
'Aw pecentege.. points- goes 
ierfees ahdeitoenses. 

""nien cpmes the .trick. The 
rest of the prendteh. peihapB 
-18 pw^ ceDt.:is used to buy 
' equity options.. There are 
two .advantages, ^ey are 
called the "equity Id^er” 
because they gear tbe return 
by UnkiDg part 'of -the pre- 
mium to- the stock market' 
The'hiost tbe investor can 
lore with can opttms in 


.particular. -” is^tite premium 
Oi the (git^ CGUtract 
' But c^oBS investment is 
a biifoiy ridned business. It 
also requires capital, 
because . the professional 
options Investor has to trade 
oh both sMes of the market 
; and can therefore be exposed 
to losBea. Tn«ammri» tegula- 
tore^ mcneoyer. regard tbe 
solvency iff irunnance com- 
panies 'as sacrosanct dis- 

apixrove of ingenioua finan- 
cial Wl gTIlHBring ; 
.:..S<jIrtetetri.of jm^gtingthe 
pter^nni life office 

uses the prenriihn to pur- 
ritese the guaranteed invest- 
ment .from a bank. Thia 
of^. suite banlm because 
nter^hs in traditional bank- 
ing activittes ate frequeutty 
. wafer-thin and they are 
looking for new ways to 
leverage tbter capital. 

*rhe money is placed in a 
special deposit' with the 
bank, nte rriums on tbe 
bemd sold Ity the insurance 
coonpuy are linked to tbe 
dqmait. tf tbe.bank's cations 
traders fail to deliver the 
promised , retimv . the diSer- 
mce comes out of tee bank’s 
capital. The guarantee - and 
hence the risk - is assumed 
by ttte.bank. 

Mr itevid Barclay-MUler, 
marketing direefanr (ff bfiUen- 
nlum Ufa Assurance, a 
Guernsey 'company which 
has pioneered sudi products, 
said: ’'You're tuxnli^ sys- 
temic risk into: credit rtek . 
It’s hawiring and Insihance 
being forced together." 

7 Etfect tv aly,- the -investor is 
buying a gilt-equity hybrid, 
made possible by deriva- 
tives. But tiiese instruments 
are compleX,^and the protec- 
tion titet tbe-option element 
of tbe inveetment is sup- 
posed to provide .'in a failing 
equity market has yet to be 
severely; 'tested. 'Assuming 
no disastezsr derivatives may - 
have given insurance compar 
nieo' a new way of bninlsli- 
tng their iiaag& 

Mifdiael Prest 


OVERNIGHT SWAPS • by Samer Iskandar 


Warm welcome for Sonia, the reiiaSle hihc hir ia r k 


Bankers hope 
sterling OISs 
match the 
liquidity of more 
mature markets 

After waiting Cor almost a 
j-ear, hankers were delighted 
in November 1996 wbra two 
trade bodies, the British 
Bankers .Association and the 
Wholesale Market Brokers' 
Association, flnaliy laundied 
tho widely-expected Sonia 
Index - Sterling 0\‘eml^t 
indexed Average. 

Bankers have always said 
that overnight Interest rate 
indices, in markets where 
the)' exist, favour the devel- 
opment of the cash manage- 
ment industr)’. But. more to 
tile ptwt. one of the most 
lucrative uses of such indi- 
ces is os the underlying 
floating rate for 0 \'emigfat 
Indexed Swaps rois). a rap- 


idly growing set of tools for 
short-term mterret rate risk. • 

"We always knew there' 
was strong demand fw ster- 
ling OISs." says a banker tn 
London. "The only reason 
this maiket did not develop 
earlier was the absence of a 
reliable benchmark like 
Sonia.” 

OISs are widely used by 
bank treasury departments, 
whicdi have to Intervene on 
tbe ovemi^t market to 
square up their lending 
books at the end of the day. 
Bond traders, which often 
finance purchases by bor- 
rowing on the market, are 
also active users. And while 
foreign exchange dealers are 
becoming increasingly 
active, corporate treasurers 
are seen as the most obvious 
next target 

They are a very effective 
risk management tool" says 
Mr William Porter, 
short-term interest rate 


product manager at JPMor- 
gan. "They are the only 
instruments that allow users 
to hedge funding risk, as 
opposed to fixing risk.” 

The reas<m Sonia took so 
long to set up was the need 
for the index to reflect a pre- 
cise rate at whidi overnight 
lending occurred in the mar- 
ket place. "Fixu% rates, such 
as Libor, are prices at which 
bfliUffi indicate they are will- 
ing to do business,” says a 
banker in London. "But OISs 
require a reference rate at 
wldch this business is actu- 
ally done." 

Sonia, for example, is a 
daily aver^ of the rates 
p^d for Dv e nn gbt deposits 
of more than £5m by Lon- 
don’s seven largest money 
brokers. US dollar OISs, 
which started trading in 
Europe just over a year aeo. 
use the Fed Funds effective 
rate as the underlying float- 
ing rate. 



vniiam PorteR yen sector wOt 
becoma next big OfS mariwt 

The Ecu offers another 
good example. The Bank for 
International Settlements, 
the umbrella oi^anisatlon 
for central banks, partici- 
pated in the creation of tite 
index, which to compiled 
from rates on all component 
currencies through more 
than a doaen banks. Q^. 


night transactions are then 
settled at tbe compiled rat^- 
which ensures that pnb- 
Ushed and efiiectlTe t^es 
' nucteb. 

France has had.tme of tbe 
wtaiffs most developed OIS 
markets since the early ^ 
1960s. "Everyone' who is ' 
active in tbe money matkete 
should be a player in OISs,” 
says Mr Damian Etosane, 
global product head of 
money market d e r i v a ti ve s at ' 
Deut^e Morgan Grenfell. 
He attributes tois success to 
the existence oTa munber of 
different indices on.. cash 
money market rates. ' . 

Because OISs are 
exchan^ on tiie unregu- 
lated over-theKxmnter'mar- 
ket. statistics are bard to 
come by. But JFMor^ 
believes that with an astl- 
mated global daily volume of 
$20ba, OIS activity in French 
francs is roughly equhralent 
to trading of exdhange-listed 


futures on French’ throe-'.' 
■mmtib infeatet rates." ■ > 7 .-^ 

Conversely, OlSe have . 
.foiled th-TTiSfca fnrfM^ -iw fifei 
Japan^ market, idthoucte '. 
bankers believe there is 
huge potentUd.' The- mate 
roam to titer absence.pf a 
conseESus'on the underiying 
rate. "Foreign- banks use 
Libor as a reference, wtifle 
Japanese bante preferTibor 
[tbe Tokyo iitoihank' xateX”' 
says one banker. "80 wfil 
OISs be a Lfbof nudto or a . 
TTbor’ maiket?” . 

JP Morgan, however, Is 
optimistic tite yen sector 
become :the next .big 
market "The -central tardt to ' 
YteT supportive,'’ 'says Mr 
Porter. Its uncoBateralised 
overnight cal] rate, pub- 
lisfaed dally, win mbke' an 
ideal beudteuurk [fixr tiie 
floating ratel” . ... 

- Othtf markets whme OlSe 
are expected , to make ah 
appearance in.- the near 


fteuro teclnde the Seandtea- 
vlan ennancite and tbe 
Swtos. fruc. But the mar- 
ket'^ gcfr^-te -htedered ter 
technical considerations, 
including tea need for cum- 
bersome -siqiport -systems. 

“Marking .OISs to mariset 
evejty day dm be an opera- 
tiomil ni^itmare if yon do 
not. have tee appropriate 
systems,” says Mr Kissane. 

When JPMorgah launriied 
the first Bterlteg OISs In 
November, it- traded, the 
evdyalmit of.^TOGpii of the' 
testruments In just two 
days. fint-'tiil8:.pace has 
slowed signlstentiYslnce, as 
systems' ca^city serihed to 
^ halted grbwte.te.tEad- 
ing.'- “A lot of' banks are 
riarting off wltii. fbeir weh 
settlement .systims . and 
adaptix^ teem'/.'teys one 
banker in London. - 

The advent.' (ff 'European 
aconomic and monetary 
unfan (Emu) has.'^a^ an 


importexit role in boosting 
activity - levels "'m recent 
year^ as sbor^teEm interest 
rates beeame' the main 
buffer for economic and 

ftnanrial shwVe 

"In a rigid etehange rate 
mechanism, where curren- 
cies . cannot absorb shocks, 
' interest rates are doubly 
exposed to volatility,” 
explains a French banker. 
Tlds enyironment naturally 
fosters tee need for a wider 
array of hedging instru- 
ments. . . 

Thus the latest political 
developments -teiRraiice and 
.Germany,' white haro ntoed 
-new dincem about tee fea- 
sfbffity bf.Emu'ited-fis tim- 
teg, are semi is a promismg' 
sigh for the OIS maike t But 
expanston is also ejected in 
emergteg . ciurenciesi The 
Indian rupee s for erimqili^ Is 
one of tite'exbtle ctexencies 
Dents^ Mragan'tetelfol] is 

av p t nring. . i . I 
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THE GOOD NEWS IS THERE'S MORE CHOICE THAN EVER IN RUSSIA. 
THE BAD NEWS IS THERE'S MORE CHOICE 1HAN EVER IN RUSSIA. 


Capitalizing on the pent-up demand for consumer goods and services in emerging 
economics promises high rew'ards, but it also carries high risks. Often these markets don't 
ha\'e the communications or distribution infrastructures businesses take for ^ted. 

For companies u'ho want to succeed in overseas markets, a partner familiar with the 
political, business, regulatoiy and cultural climate of the target countiy is a necessity. 
Fortunatch'. AIG is uniquely positioned to help companies guard against the many risks 
entailed in doing business abroad. 


If you are investing in overseas markets, AIG can help you protect your emplovees. 
your operations and your balance sheet on a local, regional and global basis through its 
unmatched breadth of insurance and financial servnees. Services like directors and officers 
co\'erage, employee benefit plans, foreign exchange management and tra\'el 
accident coverages. And we've got the top financial ratings to back us up. So 

your company wont be left wondering „,ib lquIEIIS III INSDBUCE ENB HNUIGML SERVICES 
which way to turn next. **"anWen«iWlGniup.lnt..DeBlJ,ra Pine SlreeL Hew VW 


AIGi 
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6 DERIVATIVES 


CREDIT DEBIVATIWS • by Samer Iskandar 




Great expectations of a 


This sector, still 
in search of an 
identity, is seen 
as the next big 
growth area 

llie financial community 
has barely begun to fathmn 
the possible uses o£ credit 
derivatives, widely believed 
to be the moat promising 
new sector in ^ over-tbe* 
counter derivatives market 

“Everybody wants to be 
active in this market,’' says 
an analyst at one of tbe 
international hanfcing trade 
associations. “They do not 
know exactly what they 
want to do. but they want to 
be there.” 

Althou^ active trading in 
credit derivatives only dates 
back to 1992, tbe maricet’s 
growth rate been impres- 
sive. And analysts believe 
this trend is set to continue. 


Tthis is tbe most dbvlous 
next big growth area of 
derivatives," says bb* 

Rhys, a partner in the finan- 
cial markets group at Arthur 
Andersen. “Every time we 
talk to cheats who are active 
in tbe field, they are doing 
something new.” 

Credit derivatives - at 
least their simplest, or 
“plain vanilla” elements - 
are still divided into two 
TiiHin familipc- 

■ Defoult products, whidi 
are generally (wrongly) com- 
pared to insurance policies 
against the risk that a bor- 
rower Tttight defatdt. 

■ Total return swaps, in 
which the entire economic 
risk attached to an asset is 
transferred to a coonteipart 
without actually moving the 
asset itself. 

But variants are already 
being develt^jed, as well as 
combinations these prod- 
ucts with otheis - ibr exam- 


ple credit-linked notes, 
wfaich-are bonds to 
credit d^vative is attach^ 
Credit swaps, which 
account for more than a 
third of tbe London market, 
are currently the most 
widely used instruments. 
But analysts beheve ^iread 
products wOl e^erience 
ter growth and ea^ect their 
maiket Bbare to rise to 22 
per oent by 2000, from is pv 
cent. Meanwhile, credit 
swaps are expected to stag- 
nate, according to a survey 
late last year by the Britisb 
Bankers AssodatioiL 
“Credit derivatives couid 
take over from seeuzitisatlon 
and secondary loan trading, 
if growth slows in these mar^ 
kets,” says Mr Ronit Chose, 
an analyst at the BBA who 
edited a book on credit deriv- 
atives*. “After all, they are 
&8t and cheap to use and 
offer advantages in terms of 
confidentiality.” 



The development of credit 
derzvatives, however, la still 
oonstridned by the absrace' 
of clear pricing methods and 
by the uncertainty over ttie 
way r^ulatom will treat ihe 
market. “Pricing them is 
more of an ari; than a sci- 
ence," says Mr lUiys. “We 
are not yet at the stage 
wb»e ba^ ofiOoe staff are 
dealing with a drfityMi pn> 
cess. Ihis Is a bit lilm the 
Situation In the -inierest rate 
swaps market lO y&xs ago.” 

Afr (Hiose says traders are 
still pricing credit deriva- 
tives on tbe basis of a imxy, 
“usually a b<md because it is 
liquid’'. 

“For this market to 
become more liquid, we need 
more price trans^rency,” 
says Mike Newman, a 
vice-president, at Eurobrok- 
ers Maxcor in New York. 
“Now, we have to nmke a 
sophisticated analysis of 
each deaL But metiiods of 


Credit derivatives 


rwbsf 




Lcnefen»»ritofi<SWp'.;.' 

MR 

aaucr BBnaaiftfcibdiDtw.ilB«'' 


assessment are bound to 
evolve over time.” 

toipedimente to nuxe. effi- ' 
cleut pricing, however, 
include competitiveness/ 
“Pricing is a dos^ guarded 
secret fiir many fix^^” Mr 
Newman pdols. “But tiswe 
is definltdiy more and.mme 
standanfisation cf trades.” 


TTba other m^-.jlsotpr-,;: 

back gris^ b.'^. ' 
risk of owregulattpiL.On . 

tbic are iinaw. ' 

imouK^’^ lessTegdlstiai ' 
the.bdiffi.” ... 

^.la 'tfae' 0K, 

Eng^aha's attitade wtlFbe a 
determhiing fiic^ -Barly^ . 
ihdlcationa that tbei'Bank 
mi^ treat credit' derive- . 
fives aabankiug pEtiduris - 
leq u h'liig users, to set adde 
-capital to cover -risks' - 
thieatened to 8l^itiieinar> 
bet's pn^uBsioiL IheM .woaS-'.^ 
lies, however, hSTO waned' 
zecditly after the Bank said ; 
it was more fikdy to grant . 
these . products - “trading . 
bocdE” status, widch.is less 
.c^dtal intensive. 

Trade aseoeiati0Ds,'Bkeaxk- 
whQe, have been wortsbog <m . ' 

standard d neiTmarH a tinw that 

will haiiiionise -definitidns . - 
and nmfce lltig8tt<m less ' 

- likely. The International 
Swaps and D e r ivaliro Asso- 


■ riiimfl h hasheniNUtieulariR- 
expected Ip i&^ 
...documentation; 
soorL '^^x^ .wonld be deriv^ 

frad^^lAfs joevlous waitk' 
on lUtSSSHit ‘bbA ’ cni« 
rancy ^-. 

BQMca]iled:;..‘Ka8^ Ag:^' 
mmxt”, . vfriirix-alet Hhe - l^us-. 
tryh standaW-'^/^ > 

^ aa vagi 

of puhWAlBg docu- 

mentation^ -^'the ' 'aiarket, 
should rBeeiv#'- 
hodst,’* says Ms-Patia, L^sfina;^ 
head.; of the djKfvattv^ jafai^ 
at WaiTn-n f fi-ii^ SuddArds, - 
a law.jfiixii in LandGqL.;'“With' 
legalVissdes now 'being 
solved, .thoe is a.ieal inta> 
est fromhuoftset partieqwnts, 
noty^ doing credit d6riva> 
Uvea to get into tiiis firid.”-' . 

Pariidoxicidly ' European 
monetary uziioii,. wlu^ iS; 
tbrestsnlng>to'Blnlnk. acfiv^. 

in most segmmits of tiis.' 
derlvati-^' market^ could 
wdl have the 'pppcefre efidet 


credit deeliuttives.' . 

: ^ .Kiya-at Aithin: Ander- 

sajs:' ^1110 -eixro ItiiB 
' planned.' leinjgile . ctnency] 
•™ %W' .' TTiaire it'-veiy interest-. 
'. fi^jEdr-fins nuuket." : 

: infianri rate and 

.duirmicyrvola^tylin the 
.rzw-up -td -;€her cor- 
; rency 'wfil push .banks to 
.ab^.Oadlng'istai^tate dff- 
- ferenti^. ' and' p.iit more 
"cngibasls'W/credit'as a way 
“ to* •tndrfeiaM r tetuxns on 
. •in ve at inaai&.^’Rfis has.led to 

:the emeigenefr.Df a higb- 
. yield bond market in 
Edrope, 'wfaiich.-ixL turn frig- 
ihe.^need'.fdx more 
' acgihistieated-ciecDt malysis. 

' .*^1310 podl_'dE' credit know- 
pledge, is- growing- at an 
' inoedibly. ' frmt pace in 
Europe,”, said ons banker. 
-..“As our ability to onder- 
. stand me^ inqiroves, so 
' does odr amlltyto trade it." 

' •Otdtt-Dt rtamNr JOa JtwK BrUUi 
. Banlbml AitoefitHbn. 2 Wr'M- 27 Z-a;fi 


EQUITY PEBiVATIVES • by Rachel Fixsen 


Companies strike the right notes with i^^ 


Euiope’s issuers 
are increasingly 
seeing the merits 
of the hedged 
convertible 

Equity derivatives can be 
the key to success in pri- 
mary equity issues. Particu- 
larly in mainland Europe, 
where many retsul investors 
tend to shrink from the risks 
of holding shares, prindpel 
guarantees in various guises 
can telp a new issue take 
off. 

In its privatisation of tbe 
insurance group Ina, the Ital- 
ian government opted for 
sovereign exchangeables 
instead of an equity offering. 
The idea was that the notes 
would be easier to trade, jiv- 
ing the investor the full 
□pside but minimal down- 
side risk. “When the maricet 
is not as friendly as you’d 
hope, issuing these convert- 
ible structures still gives you 
a chance,” one source close 
to the transaction says. The 


fesue was five-times oversub- 
seribed. 

Standard convertibles, 
however, mean tbe Issuer 
must shoulder the risk timt 
its share price might lan- 
guish, leaving the stock 
unissued. Tbe American 
entertainment group Via- 
com, in its 1994 merger with 
Paramount took a middle 
path. The deal, which 
involved swapping stock 
rather than offering cash, 
-was sugared with a type of 
vrartant, called CVRs (con- 
tingent value lights). The 
CVRs effectively pledged to 
compensate for a possible 
fall in tbe cozopany's share 
price witii cash, up to a cer- 
tain levd. 

CVRs can be risky fbr the 
issuer, though. At one stage. 
investor feais of ^lare capi- 
tal dilution resulting from 
Viacom’s bid sparked a 
downward spiral in its 
shares. This threatened to 
force Viacom to pay more 
compensation, lea^ng to 
more dilution. But a late 
share price recovery saved 


tbe company from a stirisy 
sitnation. 

Synthetic convertibles 
have emerged as the solu- 
tion when an issue is purely 
aimed at raising low-cost 
debt flnanrfng, and should 
not be dilutive. Nestld issued 
just surii a $300m five-y«ff 
convertible throu^ CSFB in 
May, based on secondary 
shares. All of its conversion 
bbligations under fbe terms 
of the bonds were fully 
hedged. Bfr Hervd Javice. 
director at Credit Suisse 
Financial P r oducts, says tim 
transaction enabled Nestld 
to make efficient use of the 
arbitrage opportunities in 
the equity-linked market to 
raise pure debt at a very low 
cost. 

Since this issue was over- 
subscribed five times, deal- 
ers see more of this type of 
coavertible to come. 

In France, where employ- 
ees must be offered 10 per 
cent of a company’s stock 
when it Js floated, derivative 
structures can give staff 
access to the potential 


growth of many more sfaexes 
than they could otherwise 
afford. 

CSFP has arranged 
schemes in Europe where 
the employee can buy a 
paftif^gif» that is iTapifaii guar- 
anteed and leveraged, in 
exriiange for discount on 
the share price that the eosa- 
pany would give th^ Hus 
is achieved through a loan 
for st(^ and put options to 
ensure staff do not lose thelr 
capitaL . 

The principal guarantee 
cozu:^ becomee an invest- 
ment vehicle in its own 
ri^t, when packaged as a 
bond, or pitocipal-protected 
note. Tliese notes, which pay 
out the growth on a basket 
of stocks, are becoming more 
popular in the light of 
increasiiig stock market vol! 
atility. They are usually 
structured so that part of tbe 
coiqton is waived, and this 
pays for call optioDS on tbe 
underlying stocks, or inffi- 
ces. 

"They were mean popular 
in an euvironment of hi{di 



Ranv tiekMsiR: people mqr • 
worry about e leipe oofrecthin 

interest rates, however;, 
when interest rates are low 
you cannot get a lot of value 
for this thing,’’ says Mr 
Andrz^ Rc|ek. global head - 
of equity derivatives, for 
Bankers Trust 
Mr Rcdric says there is a 
growing interest in Germany 
in loi^-dated protected 
equity issues. Maturities in 
demand are 10, 12 or 15 
years. “Gemtan institutimial 


investors and. Imnks.are. 
varily uziderlhvested in 
stocks. They would rating 
buy stocks in the fium of a 
bbnd,^ he says. The undely* 
ing basket of stodEs is . cu^. 
tonrised. ' 

, ynth many of fiie wdrid'a. 
stock markets : at Tecotd 
highs, the need for new'; 
' eqizily derivative stmetores 
to heitee against a fall is 
mora glaring than: -ever, 
-nmth markets bring atrimg; 
people are going '.to wdtxy 
about a lai^ correction."- 
sa:^ Alb- Ramy Goldst^ 
head.of cddbal equity d^var’ 
fives at DBS. .DE corporate 
pimflimi ftiwda ate Jobloilg tO 1 

Iprit in gains at tb&e levris, 
(W at least put in Boors, he 
says. 

Typically derivative-shy 
corporate executives in 
-Eurc^ are now generally 
becoming more willing to 
turn to ibe insfranimts to 
hedge against potential prob- 
lems such as approaching 
riiare capital dllntioh arising 
as a convotihle nears matu- 
rity.-Ih the aftetmafli ^vari- 


ous derivafi've4iK&ed-Jo6^'' 
company, officials 
dear.of tittinstromaits, but 
. ttiisls.starttiigtb'dbw^..-.' 

. “We^ seeing smx^hat-bf 
.a.tianritimi ontimEurop^ 
sidein teinis of aceokaro : 
and usage of this' iype' 'tif - 
thing,” Hx..Gd^te9n;8ays.; 

Ckstsunly, Einhpem derivr 
afira. ‘-axchaziges aze .seelng'' 
record lev^ 61 -tunurier in 
-fiirir proaucts. In -tim'first.. 
fourmonifas of titisyear, vbl- ! 
' ume xf equity products trad- 
ing oh London Interiia-'' 
tional Bliudirial ihatgree* 
' .Exchange CU&) was tip.-^ 
per cent jear^-^yeas to a. 
.recced of more than five ai^^ 

a half Tmltinifi 

But while' the volume of 
esclumge-traded ' equity 
deritutivBB udgiit. be,, gi^- 
ing.' the range (tf 'ihioditots 
available is StiQ too finiited : 
fbr many- risk applications. 
Exchanges have tried to 
broaden this.- notalfly the 
American Stock Exchange 
and the Chicago Board 
Options Exchange, which 
.tofiicriuced, fieri, Ue.iPPfi'Pha 


'on fhdtviduki shai^ hi Oeto- 

her--.' " 

These allow diimts to find 
a maricet .nriker 'willing to 
teilfiv. an to ^>e- 

riffft needs. Biti tbe.flexi^- 
Uy is.-.stni.limitecU says Ab 
Goldstein, as' file only real 
vaxiiddra me sUke and 

the nu^urity, of the option. 

- New'ihide^ pfb^^ have 
been poQitog'tiP- In the past 
tfazee 7ean,'’ljA..has added 
its FT-SE >100 Flex option 
end. the FT-BE Mid 250 
fixture. 

to SqpbBcn:^.- ttie desiva- 
fives exhbahj^ of Germany’s 
DTB -inboduded the AIDAZ 
fixfiire . contract on the AGd- 
cep DAZ stock index. 

ACr Itofek is sceptical about 
their success. 

‘ “The. very ' fact, that 
exchanges are trying to com- 
pete does ztot nMessarily 
mean success,^ 'he - says. 
“You can pot a new toy in a 
store but .It doesn’t mean 
kids win pi^ with It” 

The new products axe sim- 
ply not generating enou^ 
jlqnidfty. he argues.,.. . 
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Derivatives? 


INTEREST RATES BONDS FOREIGN EXCHANGE EQUITIES COMMODITIES 
SWAPS SWAPTIONS FUTURES FORWARDS OPTIONS EXOTICS 


FinancialCIAD j 




Download 
FREE today 


www.finandaicadxom or call London 0171-495 3334 

If you think the technology you need costs tens of thousands of dollars, think again. 
Windows, Windows 95/Nr, Eiccel, Visual Basic, Visual C-h-i-, Borland Delphi and UNIX (July 97) 
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The Financial Times plans to 
publish a Survey on 


World Economy 


& 

Finance 


on Friday, September 19 


This survey is published to coincide with the 
IMF & World Bank nieetihgs. 

For frirther informntiQh, pl^se contact: 
Hannah Piirsall 
Ttel: -1-44 171 673 4167 
Fax: +44 171 873 4296 
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Tim Hart in New York . 

Tei: +1 212 752 4^ 

Fax: +1 212 319 0704 

or your usual Rnancial Times representative 
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BBAaL*S BM&F • by Jonathan Wheatley 


Ready for foreign flows 


Derivatives markets 
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The BM&F has 
consolidated its 
position among 
the world's 
leading exchanges 

Hie Sao Paulo Commodities 
and Futures Exchange 
(BM&Fj slipped &rom third 
place to fourth in the world 
ranking of derivatives mar , 
kets last year, but its offi- 
cials see no cause for con- 
cettL 

The fall in trading volume 
of 9.8 per cent, they say, 
reflects the fact that most of 
the exchange's contracts 
grew to the size of those on 
international exchanges: 
financial volume increased 
by 56 per cent during the 
year. And to have consoli- 
dated its position among the 
world’s leading exchanges is 
no mean achievement for a 
mariiet that remained closed 
to foreign investors in what 
was a very difficult year fen* 
many local traders. 

Mr Manoel Cintra. BM&F 
president, says the lifting of 
a government ban on for- 
eigners using the exchange 
to build hedges against stock 
market investments in May 
signals the beginning of 
greater openness to foreign 
capital - an essential devel- 
opment if the BM&F is to 
grow further. 

Created in 1986, the BM&F 
grew quickly In its early 
years In response to the 
demands of a higdily sophis- 
ticated financial market 
d^ed at wringing profits 
Sram the distorting effects of 
hi gh inflatim. 

Inflation has fallen dra- 
matically after economic 
reforms centred on the intro- 
duction of a new currency, 
the real, in July 1994. From 
50 per cent a month on the 
eve of the reforms, inflation 
is DOW down to annual sin- 
gle digits. Nevertheless, the 
BM&F has continued to pros- 
per as the short termism 
that dominated Brazil's 
finan cial system has been 
reversed and the assets of 
pension funds and unit 
trusts have grown. The 
amount of domestic capita} 
invested by mutual funds 
has ballooned from R$2L5bn 
at the beginning of 1996 to 
about RSisbn tCMday. 


However, adapting to eco- 
nomic stability has not been 
easy for many traders. The 
loss of easy eaminga after 
the fall of high inflation 
proved too tongh a test for 
some and the exchange 
bought back 15 trading 
licences from brokerages 
that either closed or merged 
with others during 1996. 

The central bank closed 
down a further 14 broker- 
ages and two small hanhs 
involved in a corruption 
scandal involving alleged 
Ql^a] debt issues by state 
and municipal governments. 
The brokerages had used 
trades on the BM&F to hide 
profits from the scheme. The 
scandal had little imp^ on 
the BM&F’s credibility, other 
brokers say. because its rep- 
utation for financial solidity 
remains intacL 

Officials at other markets 
have pointed out that the 
BM&Fs ranking by contract 
volume, the standard mea- 
sure for futures and com- 
modities Bvehang pg, ignores 
the foot that its contracts are 
smaller than those on the 
big intmnational markets. 

This charge no longer 
sticks. The BM&F’s biggest 
volume contract, one-day 
interbank deposits, is now 
valued at R$100,000 
(USS93,090). The second big- 
gest, foreign currency 
futures, is valued at Rg50,000 
and will rise to RSIOO.000 in 
November. 

The heavy volume of these 
two contracts Is one of the 
exchange’s prdblems. They 
each accounted for 37.5 per 
cent of tradii^ volume in 
1996 and, respectively, for 
58.2 per cent and 25 per cent 


of financial volume. Mr Cin- 
tra says the BM&F's prior ity 
now is to build on the grow- 
ing volume of agricultural 
contracts, a logical step for 
one of the world’s big agri- 
cultural producers. “Eco- 
nomic stability has been 
very positive for the agricul- 
ture market. Contracts in 
this area have grown by 150 
per cent thanks to lower 
inflation,’’ he says. 

BM&F offitials are work- 
ing with representatives of 
Brazil’s partners in the Mer- 
cosur trading group - 
Argentina, Paraguay and 
Uruguay - to devise stan- 
dard agricultural contracts 
across the region. This 
would do much to expand 
the market’s relatively nar- 
row customer base, cur- 
rently dominated by the 
treasury departments of big 
local companies and banks. 

This can only happen, 
however, if ffie government- 
relaxes restrictions on for- 
eign investment. Since the 
BM&F’s inception, access 
has been limited to foreign- 
ers holding shares on Bra- 
zil’s stock markets, which 
have tended to ccmcentrate 
on the BM&F’s two big con- 
tiacts. 

The government Imposed 
further restrictions in 
August 1995. when it banned 
trade in derivatives by for- 
eign investors on the 
grounds that funds Entering 
the country through a chan- 
nel known as Annmc IV - 
used to grant tax-free access 
to stock exchanges - were 
being used to construct 
“boxed” hedge operations 
that amounted to fixed 
income instrumentsL ' 
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The restriction reflected 
government concerns over 
the vast amounts of capital 
that were entering Brazil at 
the time to take advantage 
of its very high interest 
rates. Now that interest 
rates have fallen and the 
government’s priority is to 
attract capital to heh> plug a 
growing current account 
gap, the ban has been lifted. 

Economists say the gov- 
ernment’s actions show that 
it is quite happy to use 
finanrial mari cBte aS instru- 
ments of monetary policy 
with little consideration for 
the effects on the markets 
themselves. Nevertheless, 
Mr Cintra sees the lifting of 
the ban as the he ginning of 
greater openness. 

Tt has already been estab- 
lished that the BM&F should 
look at a stage by stage pro- 
cess and work with the cen- 
tral bank to study the next 
steps," he says. “The govern- 
ment has givra another very 
clear signal that this is the 
direction It wants to take." 


EMERGING MARKETS • by Christine Moir - 

Mirror on a domestic scene 


Emerging exchanges: contract volumes 
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The markets of 
most emerging 
countries are 
mostly linked to 
commodities 

The world's dominant 
futures market, Chicago, 
grew out of the agricultural 
commodities that mattered 
to its Immediate hinterlaDd. 
Pork bellies still matter 
today, even if Chicago is 
now better known for inno- 
vation in finanrfai fotures, 
just as. further south, oran^ 
juice futures still matter in 
Florida. 

The futures markets of 
most emerging countries are 
usually still visibly linked to 
the commodities in which 
they princh^y trade. Vol- 
umes In these products fluc- 
tuate with world trade pat- 
terns. 

In their efforts to join the 
international community of 
developed economies, how- 
ever, most emerging nations 
need at an eariy stage to cre- 
ate a range of financial 
derivatives which mirror the 
stage of development of their 
own economies. 

A few have created futures 
markets of a truly interna- 
tional character - as the UK 
did with the London Interna- 
tional Financial Futures 
Exchange in the early 1960s. 
But, for most, the local 
futures exchange is a mlxior 
on a domestic scene. 

Among the most recent 
markets to attract the atten- 
tion of global investors is 
Safex. the South African 
Futures Exchange. Altbou^ 
it is still in a transitiona] 
phase Safex is already rated 
26th in the world by volume. 
Mr Stuart Rees, chief execu- 
tive, expects strong further 
growth from the following 
fectors: 

■ Conllimation of its inter- 
national credit rating (one 
agency has already ranked 
Safex as investment grade; 
Mr Rees hopes for confirma- 
tion of that by a second 
before the end of the year); 

■ Abolition of exchai^ 
controls (insiders guess tlmt 
South Africa will introduce 
free movement of capital 
wtthin 18 months); 

■ Creation of a market for 
individual equity options (at 


present 90 per cent of Safez's 
volume is accounted for b>’ 
its flagship futures contract 
based on the Johannesburg 
Stock Exchange AU-Share 
Index. A range of options 
based on indiildual stocks is 
planned to be phased in from 
the end of August); 

■ Introduction of a Johan- 
nesburg Inter-bank Rate 
(Jibor). (This would grivan- 
ise the currently illiquid 
interest rate futures. A 
reduction in settlement 
times is already planned to 
breathe life into the long 
bond product which is also 
moribund at present): 

■ Increased familiarity with 
derivatii^ among focal trad- 
ers (South African fund 
managers 1^ their European 
counterparts by several 
years in their use of finan- 
cial derivatives. The pres- 
ence of intemattonal inves- 
tors will, Mr Rees believes, 
speed the catching up pro- 
cess as loads foBow where 
foreigners lead). 

Meaniriiile, ahhou^ Safex 
showed strong volume 
growth during 1996 - up 20 
per cent in fritures products 
and 40 per cent in c^ons - 
its size relative to the under- 
lying cash market, the 
Johannesburg Stock 
Exchange, fell substantially. 
In 1995. Safex turned over 
300 per cent of JSE’s volume. 
By the end of 1996 it had 
feUen to 250 per cent Today 
its volume is no more than 
double, and falling. 


The reason lies in the out- 
performance of the JSE 
itself. Over the same period 
of 18 months JSE turnover 
has doubled from 7 per cent 
of gross domestic pr^uct b)> 
value to 14 per cent. 

Mr Rees attributes this to 
last year’s introduction of 
electronic trading: a oneoff 
whicb has encouraged a re- 
appraisal of the cash mar- 
ket’s attractions. 

While some financial 
derivatives markets in 
emerging economies are per- 
ceived as handles to the 
prospects of their nascent 
commercial sector, others 
are accessed by ^bal inves- 
tors because they are proxies 
for tbe overall economy. 
They tend to be either at an 
eariier stage of developmoit 
or where the state is still 
struggling with turbulence 
in the economy, fighting 
hyper-inflation and a weak 
currency. 

It is no surprise that the 
overwhelming product 
traded on the Bolsa Brasi- 
leira de Futures last year 
was an into^st rate product. 
It accounted for 96 per cent 
of total turnover. It says 
much for the Brazilian gov- 
ernment’s success in tack- 
ling its economic problems 
that this year has seen the 
emergence of several other 
competing products, includ- 
ing stock indices. 

Attracted though most 
global investors are to tbe 
upside of emaging markets. 


the more cautious are reluc- 
tant to dice with iheir under- 
dex'eloped infrastructures. In 
some cases neighbouring 
exchanges with a greater 
perceived robustness stand 
to benefit. One such is the 
Osterreichiscbe 'rennln-imd- 
Optionen Borse (OTOB) in 
Vienna. 

Austria is too smalt in 
itself to figure in must global 
Investment strategies but it 
has become an established 
entr6e into the economies 
fruther east. OTOB is posi- 
tioning Itself to build on that 
role. In mid March it began 
trading derivatives based on 
the HTX, an Hungarian 
stock index it had created 
earlier. In May, that was 
joined by a similar product 
mixTorlxig tbe Czech index 
(CTX). By July there will be 
a Polfoh product and a Slova- 
kian index lotion is also in 
the pipeline. 

T^etber, the Hungarian 
and Czech products already 
make up 40 per cent of toud 
volume on OTOB and the 
Hme may well come, says Mr 
David Courtney. OTOB’s 
London representative, when 
non-domestic eastern Euro- 
pean products dominate the 
exchange. 

IVading on OTOB is reas- 
suring for investors because 
it fails within the EU regula- 
tory orbit. Foreigners can 
gain exposure to tbe markets 
Of eastern Europe via the 
protection of a robust and 
stable exchange. 
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That’s Why 
Corporations Who 
Use Derivatives, 
Rank Citibank No. 1 
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Citibank ranked No. 1 in recent In.stitutional 
Investor, Risk, Asianioncy and Finance .Asia 
nia-azine polls bs- global Deris arives customers; 
cinng service. cxecurioTi, pricing, inno\'ation 
and market-making reliability. That's why 
customers trust Citibank to provide tailored 
solutions that best meet their needs. 
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RECRUITMENT 


A sk a beadhuDter 
wbat he or she con- 
siders the most 
important quaJlty 
they are looking for when 
recruiting a new director 
and the chances are they 
will reply with one short 
word - fit. 

These three letters take on 
a mystical qnality when 
applied to the business of 
search. What the head* 
hunters are really talking 
about is cultural Gt or com- 
patibility with the c omp any, 

Without it, the company 
may find it has made a disas- 
trous appointment. 

Cultural Gt is at the heart 
of personality testing. While 
some testers agree thaf per- 
sonality questionnaires may 
not predict future job perfor- 
mance, they aigue that such 
tests are useful when trying 
to assess a candidate’s adapt 
ability or suitability for a 
particular role. This may 
expleiu why recruiters for 
senior appointments are 
making increasing use of 
psychological testing, 
according to a report com- 
piled for Hay/McBer. part of 
Hay Management Consul- 
tants. 

The surrey of FT-SE 100 
and FT-SE 101-250 companies 
carried out by National 


Cultural fit is at the heart of personality testing of directors, says Richard Donkiii 

Candidates for a mystical matrix 


Opinion Polls found that the 
biggest companies list^ 
leadership anri management 
skills as their most sought- 
after qualities in top execu- 
tives. *nie second-tier compa- 
nies were most interested in 
track record. 

What would a personality 
test have made, I wonder, of 
Sam Chisholm, the departing 
chief executive of British 
Sky Broadcasting? Rupert 
Murdoch, the chairman of 
News Corporation, which 
lus a 40 per cent stake in 
BSkyB, praised Chisholm’s 
ability to get the best out of 
people, ‘'sometimes by inspi- 
ration and sometimes by ter- 
ror". 

Murdoch, at least, seems 
to understand the notion of 
cultural fit. Mark Booth, the 
man chosen to replace 
Chisholm, has been 
described by one executive 
as "almost the son of Sw™ 
Chisholm". 

Headhunters must be 
mindful of differences in cor- 
porate cultures when select- 


Exceptional 
Advisory Roles 
in Equity 
Capital Markets 


ing job candidates. Rob Gof- 
fM. professor of oi^ianisa- 
tional behaviour at Lo nrinn 
Business School, and Gareth 
Jones, professor of organisa- 
tional development at Hen- 
ley Management College, 
have drawn up a culture 
matrix for organisations 
based on two distinct and 
identifiable types of human 
relations - sociability and 
solidarity. 

The sociable workplace, 
they say. is characterised by 
a Meo^y working environ- 
ment wi& a spirit of open- 
ness and sharing of ideas. 
The downside to such organ- 
isations can be a tolerance of 
poor performance amnwg 
friends and a consensus or 
compromise approach to 
solutions. 

By contrast, they say, scdi- 
darity is based upon mutual 
interests and shared goals. 
Professional organisations 
and trade onions typify snch 
structures. Professors Goffee 
and Jones note that some 
companies can embody both 


cultures or may have differ- 
ent cultures in different 
parts of the company. They 
identify Unilever, for exam- 
ple, as a high sociability, low 
solidarity company. Uni- 
lever's carefully nurtured 
friendly corporate environ- 
ment risks losing its sense of 
urgency, they aigue. This is 
one reason the company is 
restructuring its organisa- 
tioD into 14 hi^y foctised 
business groups. 

The question recruiters 
must address - or ask their 
clients to address - is 
whether the assignment is 
designed for an exlstli^ cul- 
ture or to effect cultural 
change. 

The other hand 

The decision by Saint- 
Gobain, the French building 
materials group, to drop gra- 
phol^. the study of hand- 
writing, as an aid to 
recruitment will have disap- 
pointed its adherents who 
continue to campaign for its 


wider use outside Prance. 

Saint-Gobain abandoned 
graphology, partly because 
of the absence of scientific 
proof of Its effectiveness, but 
mainly because, as an 
increasingly international 
com^y, it wanted to ba^ 
monise its selection prac- 
tices with those elsewhere. 

The decision came during 
a week when the British Psy- 
eholc^cal Society published 
a new study rubbishing gra- 
phology as a selection tool. 

The study by Jane Tapsell, 
a lecturer at the University 
of Buckingham, and Jon 
Cox, a senior consultant 
with Pilat (UK), a psycho- 
metric testing company, 
asked graphologists to ana- 
lyse the handwriting of SO 
clerical, engineering and 
commercial employees in a 
large senice company. The 
emploj’ees were attending a 
one-day assessment centre 
for access to a management 
development programme. 

Assessment centres have a 
good reputation in recruit- 


ment because of their high 
level of validity - that is 
their ability' to do what the>’ 
say tbej* can do. The results 
of the handniiting anal^is 
were compared with the 
results from the centre 
which used psychometric 
tests, written exercises and 
group discussion. 

While grapbologists 
broadly agreed on their 
respective ratings of mana- 
gerial ability', their finding s 
showed little correlation 
with tbose of the assessment 
centre. This ted the authors 
to conclude there was no e\i- 
dence to support the use of 
grapholog}’ in personnel 
assessmenL 

These findings are 
unlikely to lead to a whole- 
sale abandonment of gra- 
phology*. Those who believe 
in it defend it because it has 
worked for them. There may 
be an argument that both 
the graphologists and psy- 
chologists lay too strong a 
claim for their science. 

While psychology may 


give clues to Job perfor- 
mance it cannot pimlde the 
whole picture. 11115 is why 
assessment centres have 
such a good record. But they 

are expensive. 

If. however, their results 
ore so good, why is there not 
a national assessment centre 
for all people who have 
reached a certain age? 
Would pet^Ie welcome such 
personal analysis that marks 
them out for life? Part of the 
appeal of academic qualifica- 
tions lies in their imperfec- 
tions. Any system that 
comes closer to making an 
assessment of an individu- 
al's true worth in life could 
undermine some powerful 
motivations in human 
nature. Many people, after 
all, spend their whole lives 
trying to prove others 
wrong. 

German merger 

Heidrick & Struggles, the 
executive search firm, 
announced this week thot it 


planned to merge its German 
operations with those of 
Muelder & Partner, Ger- 
many's leading executive 
search firm. 

The merger could enable 
Heidrick &. Struggles to D\‘e^ 
take Korn Fem' Interna- 
tional as the world’s biggest 
headhunting firm: it has an 
annual turnover of $230m 
(£139.3m) while .Muelder & 
Partner S31m in 1996. 

This suggests their com- 
bined turnover may be 
slightly larger than those of 
Kom Ferry which had an 
annual turnover of S256.8m 
to the end of March 1997. 

The planned merger is 
likely to give Heidrick some 
significant advantages. It 
will have a greater access to 
large and medium-sized Ger- 
man companies, and it will 
have a larger base to 
broaden its operations in 
central and eastern Europe 
where It will be hoping to 
give Egon Zhender some 
stiffer opposition. 

Central and eastern 
Europe is increasing in 
sophistication, according to 
Korn Ferry, which rates the 
region as one of its top- 
growth areas. 

Additional reporting by Chris 


BANKING FINANCE & GENERAL APPOINTMENTS 


NatWest Markets is the corporate and investment banking aim of NatWest Group, one of the largest and best 
capitalised financial services groups in the world. With some 7,000 employees in 51 offices in 26 countries, NatWest 
Markets provides strategic advice, equity and debt financing, risk management foreign exchange, and securities sales, 
training and research expertise to more than 3,000 leading corporations and institutions around the world. 


The equity capital markets division assists corporate and government clients in the 
UK. Europe and the Emerging Markets with equity capital raising, privatisations, 
restructuring on other strategic and financial matters. The department draws on 
the leading research capability and industry knowledge within NatWest Maricets. 

Increasing new business activity throughout Europe and the Emerging Markets 
has generated the need to recruit a number of talented individuals to develop 
their careers in investment banking. 

EMERGING MARKETS - MANAGERS/EXECUTIVES 
Having grown its business significantly over the last two years, as evidenced by 
landmark transactions such as the recent LUKOil. convertible bond issue and the 
successful sale of a 49% interest in Telekom Srbija, the Emerging Markets team 
is inviting ai^lkations from candidates who are commeitialty orientated ACAIs, 
lawyers, MBA^ or graduates, with twe/three years' relevant transaction experience 
in a leading investment bank. A second language, in parbcular Russian, would 
be advantageous. 

EUROPEAN PRIMARY EQUITY - MANAGER/ASSISTANT DIRECTOR 

With a strong emphasis on cross-border activity, the European Equity Capital 
Markets team is looking to develop further. It is seeking to recruit exceptional 
individuals at two levds: 


Managers, with several years' transaction experience in a leadtrig 
US/European institution; 

Assistant Directors, vMth a minimum of five years' relevant experience, 
and capable of project managing a complete transaction. 

European language skills are desirable though not essential. 

Applicants for both teams should be entrepreneurial and capable of 
demonstrating a high level of academic achievement well developed 
interpersonal skills and a strong track record to date. Essential attributes 
include ambition and a high degree of professionalism. Successful 
candidates can expect an excellent remuneration package, reflecting 
experience and qualifications. 

Applicants should forward a CV in strict confidence to our retained advisers. 
Brian Hamiii and Guy Townsend at Walker Hamill Executive Selection. 
103-10S, Jermyn Street, St James’s, London SW1Y BEE 
(Tel: Om 839 4444 Fax: 0171 839 5857X 

quoting Ref: BH 3326 (Emerging Markets) or BH 3327 (European E04). 

All direct responses will be forwarded to Whiker Hamill. 


NatWest Markets 


WHO 





INTERNATIONAL EQUITY MANAGEMENT 

Our eUent is a m^r UK-based investment managpmaU business and subsidiary of a ^obalJmaaeuU 
services company. The company has funds under management cf a^roaehing £15 bSOhn. 

The busirtess con^rixs a meees^fid penaonjund management ffwqt, unit trusts and 
^neral and life insurance funds. 

EQUITY FUND MANAGEMENT 
HEAD OF CONTINENTAL EUROPEAN DESK 

Building on (he highly successful development of their UK, Far East and US equity teams, our client is seeking an 
individnal to manage and develop their European equity desk, which currently has £600 miTlion under management in a 
variety of funds. Appropriate individuals are likely to be in their raid-30s with several years’ experience of the oontmentai 
European markets. Most importanUy they will have a demonstrably successful investment track record achieved with the 
help of a positive and rigorous top-down approach to the martets. 

Repotting to the Director of International Equidcs the role involves hands-on portfolio management, asset allocadoa 
input, and team management and leadership. Communication and presentational skills ate a prerequisite and inter^ 
applicants should be able to deiironstiste an entiinsiastic, flexible personality. This may well suit a number two in a team 
elsewhere looking to develop his/her potential. 

This is an important position which has the foil support and attention of tire senior managemenL It represents an exciting 
oppottunity for career development, and remuneration will prove attractive to the right iodhridoal. 

EUROPEAN EMERGING MARKETS 
PORTFOUO MANAGER 

Fbllowins the recent appointment of a desk head for ^obal emerging markets, our client is seeking a young fond manager 
to develop their portfolios in European emeiguig nraitets. Assets is emerging market equities cunentiy total SI 10 mniion 
and arc expected to expand rapidly. Aged midflate 2Qs, the appropriate individual will have at least two years’ expenettoe 
of emerging markets, ideally with a European focus. Fluency in a relevant language would be a distinct advaotege. 

■n,is is effectively a greenfield opportunity with all the potential advantegBS in terms of portfolio responsibility and career 
advancemenL TTie importance of this position will be recognised appropriate remuneration. 

For both positions our diem is seeking graduates who are IMRO ihreshoid competenL 

T. dfacds Ihese opportaoite fiirther, ta strictest confidence, please contact Christopher lawless 
on 0171 37» IlOO or write to him et Hie Bloomshm; Gronp, Exeenlive Search, 

One Soothamplon Stnieli Imnton WC2R out (Fta 0171 240 13^^ 

the BLOOMSBURY GROUP 

Bxecndve Search 


Global Futures 

A powerful marketeer to drive forward an equally powerful product 

Goldman Sachs International is anonymous with quafiq^ drive and commionenc to the hi^iesc standards. It 
foDows, therefore, that our selection criteria wilt be rigorous in identifying a candidate who wiB be pivotal to the 
development of this important business sector. 

Wb are looking for candidates folly comfortdrle viriih promotir>g the effectiveness of Futures in managirig risk, 
in adcTidon to having good understandirig of global dearing and settlement procedures. .As Important, 
however, are first-dass marketing skills, covering the foil gamut of toob necessary to erqsand the business. 

Ideal candidates wilt currently be working in a team oriarted environment but should also be able to take 
advantage of substantial autonomy. The ability to develop firsodass rebdonships both internally and 
excenully is crudal; tenadous, credible, enthusiastic and confident are all adjectives which apply 

Above all, degree caJfore carKlidates should have first-class presentation sidlb, high leveb of motivation and 
refish the prospect of dgnificant international travel French and/or GeiTnan language skills would be 
particularly useful. 

If you can match all these demanding requirements, the rewards In terms of career progression and fmandal 
remuneration vmH not disappo'mL 

Please send full career details including current salary package 
to our retaiifed consultants, Wendy Fenn or Malcolm Lawson, 

Exdmnge Consulting Group Ltd, 1 3 Sc. Svrithin'b Lane, London EC4N 8AL. 

Tel:0l71 929 2383. Fax:0l7l 929 2805. 

Any eVs sent direct will be r e fe r red to them. 


Appointments Advertising 


appears In the UK edition every Monday, Wednesday & Thuisday 
and in the International edition every Riday. 

For further faiformatlon please calhToby FinderaCrofts on +44 0171 873 4027 






BUROPEAH EQUITY STRATEBIST • 
EUROPE AH FIXED IHCOME STRATEBIST 


London 


Otibenk Private Bank is part of Chicorp. one of the largest 
and most successf^ global financial organisations, and 
pfx>vide 5 banking and investment services through over 3300 
offices in 93 countries. As part of the development of 
managed investment and advisory services, the Bank is 
looking to appoint two k^ indhaduals to work in London 
covering strategy for the European Fixed Income and the 
European Equity markets. The strategists will work in 
conjunction with the cunrerit team in New York ensuring the 
integrity of views, performance goals and time frames for the 
European region for internal and external investment purposes. re 


The foHov^ng skills and qualifications are required: 

• 7-10 years' eiqserience covering either European Eqidty 
markets or European Fixed hKofne markets with a respected 
profile as a strategist 

• Strong r^earch and analytical skills until experience in 
PortfoKo Management or Investment Bardcing environment. 

Excellent written and oral communication skills. 


• Marketing skills and ability to develop credible 
relationships both internally and externally. 


This ts an oppottuntty to play a key part withm the mvestmen! 
process at Citibank and the appomttd candidate will bcncht 
from a competitive remuneration package and lor'g term cjri’or 
prospects. Candidates with a relevant profite should apply 
in writing, ondosihg a CV., to; EWITY * Miranda Scott 
H)^FD INCOME ■ Natalie WBams. 




2 Austn Friars. London EC2N 21%. 

Tel: 0171 435 6900. Fax; 0171 496 6929. 

Email: 5earch@michelan9elO.CO.uk 

rt£ c/T/iAfi p f I y 4 r f t a m i 


OTIBAWO 



US GLOBAL INVESTMENT BANK 

FINANCIAL INDICES SALES 


LONDON 


T his successful Company Is a leader in ^obal isnestmeat banldsg and 

securities. The company serves fxrth suppGets and users of finance around the 
world p rori din g capital - raising serrices, developing and o f fe rin g innavarive 
financial products for a wide range of institutional diems. 

An opponuni^ has arisen fiir an oceptional indiridual to join a ^KctaUse 
rt^m 'Within this oiganisaiion. Forming part of a comprehensive sales force 
reqxxirible for numetous quaGty financial products, the team prorides stode 

ifi5lV>»« }t>rhtTTia rt o >*Tf.4TTni»«tTT>«.ro ingTwggr KinthgtnCaTMlPaTiJ»MwyeMmgriM?w. 

The successful cudidaie is Ukdy to be wmiring for a it—rfiwg finandd 


institution or a fiimcU infonnatim services company and wiH be able to 
demoostiate the foilowittff 

• At least a rixree year proven track reconi in a demanding sales enrironment 

• A ggntrifw interest and an in*deptfa understanding of UK and European 
equities, in particular petfo rmao ce measurement 

• Tbeabifiiy to develop and and nsuntain strong vi'OEicingicIatioosfaipS 

• EKeptlonal communication and presentation slc31s.botiivextnl and written 

• TbeaUlity to wDik under pressure and meet deadlines 

• A stroi^ academic badcgcound 


£ COMPETITIVE SALARY + EXCELLENT BENEFITS 


• IheabiUcy to qieak a second European language bessentui 

Thb is an opportunity for an individual to join a market leader 

with an outstanding reputation for ptoricBng tong term career juviuemton 
If %-ou have Che necessar)' pre^requislics. and believe >va hatv wlut it 
takes to develop your career In this dynamic and exciting inicnutiunal 
business please contact Soai* Thofitw at Koben Valicm Associates 
by sending a detailed Currieulnm Vitae stating carrent temuneraiiv^n 
to 10 Bedford Street. Loadoa WC2E 9BE> Tel: +44 ITl ^?9 333.1 
Fax: +44 171 915 5714. E+xudl: tfonls t hotnas B iubci n r a lierii.com 




ROBERT WALTERS ASSOCIATES 

' 


L O N O O K 


I S P S O R 


■ RVfSELf 


Junior Mergers & Acquisitions Experts 


Philips is correndty implementijig a major 
restructuring programme. This has gone hand 
in band witil an increasing number of mergers, 
acquisitions and divestitures. YOU would theiefbte 
be joining the MScATeam at a challenging and 
hi^dy inffirescmg point in time. 

Your ftinction ^ a junior Mergers & Acqmsinons 
Gtpert. your main task wiU be to support seniOT 
coDeagnes in tiieir business vrinations and t 
transaction gceegenn ceq)onailiflities.Yqqw01 
be involved in finana'al analyses, cogqwiative 
researdi of companies and transactions. Our 
Junior M&A operate in small teams 

reporting diredty to senior ^ject Managers. 

Tbur profile Eiqiecience in the field of valuation 
finanriai analy^ is a must. Too have an out- 
standing Imowledge irf spreadsheet tedmolc^ 
(Exoel^ and other Micxosofc Office applications and 
have at least two years espeoenoe at rile Coiixtfate 
Snanoe Department of a public accoontants firm 


or investment bank. Your conceptual and analyt-* 
ical pcofidency is mambed by your abili^r to 
mamram high levels of acouacy while carrying 
. out munerons parallel tasks under heavy pressme. 
Above all, you are a team player in every sense of 
thewotd. Ifyou fit this profile and are selected. 
Hiilips offers you a career in both Finance and 
Business Devdopment. 

Our Corporate Mergers & Aapiisitforts Team 
expbres the reabns of the possSjle and the 
unpossble,provkBng exeajtive staff at Ph^ 
Electronfa with expert services in the fidd 
of M&A.The team ain&itfy condsts of nine 
experts of df^rent nadonaBties, who ore 
invdved in die merger^ acqiadtions and 
^vestituresofdienWps Group woridwkfe. 
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DERIVATIVE PRODUCT 
CONTROLLERS 


Safomon Brothers is a hading ;^obaI 
Gnancial inscicucion. wirii offices 
diraqpiouc die world. Our London 
office has an established fixed 
income and eqtdqr trading presence 


.'•'Based Umdoii 

fiexcePfent > 

•9 bonus 4* tenoiRlb^ > ' 


Candidates should have had a 
minimum of two years' experience in 
a derivatives support group in a 
similar organisation and a 
demonstrable grasp of relevanc 


fomostEuropeanmarlrei&Thefinaiiciridivisicm financial products. They wiU be graduate qualified 

provides financial management support far these accounoncs with strong academic records and proven 
businesses. Wfe are searching for high-oSbre individuals CO success in their oreers to dare. 

join exisemg product cormol teams sup^^ Package include a very competitive salary, 

derivative product acdvm-esfo these mari^ annuri boniB. conqsny car and compteheroive 

levels wfdim die ormnisataorL 

The roles van provkfe direct relation To find out niore. pleara wriw » our adrisi^ 

practitioners and producB. supervising teams that provide jan„ Bullock, quoting Refi 443. at BBM Seiecdon. 
financial support for those people and products. This yg Whding Street. London EC4M 9E9. enclosing a detailed 

support win include involveiiienc in pricing risk curriculum vitae that includes daytime and evening 

management general financial accounting regulatei> tax odephone numbers. All applications wiR be handled in the 
and treasury related maoers. strictest confidence. 
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Salomon Brothers 


axc- loaidQg ^*!t'*Stxa;tegist''to our establis&d .isaaiegy te^ The 
be acfctvdy invbtve^^ aVniptng the KiBt's views on a^et and 
ggjatfy an^l|^se fiiyaiK^ S^ketS famo ^'-fim tbrnPTrt-al -pgrit;^^ 

ywe rek^cch:xiul.be able to ei^ress th^ 
;b^.yei&3^.'an4in writang to internal base. ' 

will needa mmifficfe-"^^3i^ b‘^ex ibedie^ as an^uialyst workmg.yrithki 
allocatic^ dr equ^^KQ a ii e^ri S i iK:^^ background, fa germomigs and 

j would he advantageous, 

i ^i j^icatiits niust be gcaduate&;v^r^:l^ a 2.1\pnm^ degrtt ai^ideaDy a masters 
d^^-Beingateai^layeraiid'^pbymgij^tiv^^im^^ ■ 


STANDARD LIFE 


Fund Managiment 

Manager of UK Equity 
Income Funds 

. . .. EDINBURGH 


Excellent Package EDINBURGH 

(relocation assistance provided) 

Standard Ufe is one of the largest UK equity fund ouiugers. It is also ihv Uign-t mutual life asHirjiice <-amPany in Furupr with 
wow m MBkw in assets under managemcnL In the ficroHy cumpetititre world of fund nvuugemrnt our dfent mw conh^ mw 
than 20 of the UK stock nuiket 

Standard Life is committed to competinR suweasftjliv in wtsul Mvines produets. and iK mcoM fanAi ^ timirr.Tnvr 

airi efiMve fiwxinw by the currem LX Equin- teani Tho s ruffected in performonw inctmie funds 018 in the (tip thud aeainit ihrir 

peer poop over the last iwdre months. An opportunity has now arisen tor a talent«l iiviiividu.M te join thn higWv resAnkd tram ii< 
work in formulating a market strategy, srieeting idocks and constnicting portfblias mei+ii^ income and odwr dirnt ni^remenh^ 

The Position The Requirements 

stocks, (iMistnictingpartfriios and imtTwrting the ffi AIIMRorequivak’niquaUfioiiion. 

centmlised dealing team. H Confident, artkulalc and a tram nlowT 

■ Rcae a ichco n menie&mCTeQficsectoisofthgUKequavnutto. ^ ...... 

^ . . . . ■ NumiTjteandIoeinlViithBuimhiitifi.»^........_i 


Contribute to UK equity sector Stx3teg>‘ and to ffie house 
view on UK equides. 

Support the Mariwting Team by keepmg them briefed and 
presenting to IFAs, consultmts and the Saks force. 


Please send your CV' with currmt salary details to: 
Rona lotoon. K/F Sriection,^ Regent Stred 
London VV1R6HL 


Nunwrjte and logial with a capabiUiv lor creahve and 
lateral thinking. 

Good prcsenutlpna] sUlb. 


quoting refc OtOaOIC Altvmativelv mikI hv la\ cm 

0171^12 3380 orby v-rnafi to A‘tiitx4xW 

Internet Home Page: httpy/www.kfMlectiaoxom 


A DIVISION Of KORN/FSRRY INTERNATIONAL 













HI 


L’M'l'FJ) N ATIONS NATIONS LNIES 



Our cSBnt is a Management and rr Consultancy 
ffim iocgted h B&iekec speda^sfftg in tot^ 

solutions (Itom stmtegy to implementation) in the 
financial services sector worldwide. Due to its 
success in deSvering integrated solutions to its 

cSents around the ^(ri)e ^ was recently acquffed 
t)yarr)ulti-na1ionalblue<^cofnpany. The firm 
hascurrently 1 ,000 err^^oyees and is corrtinLmg 
its ^^essive expand program due to ^ 
demand for its services. It is looking tor a number 

of protessiona^ wito a vari&y of proves in the 

financi^ industry wftft proven sMte and 
rience h at ieetst toree of the to^owing areas: 


ALnij'^c'inejft Consulting _ 

IT 

Project Mijn.i^genieiit 

Treo.szjn; iU'fic'jfjt'.*' ioul proJncts 

'Equities iieiiiing vooni 

CoinuioJhv j7yoJ}(cts 

\li:Ule-()ffice/yish nunidgeinent _ 

Pej'foi'zijizj/ce }iit\iS(n'ejneot/i.?tt)'j/intjan 

Bcicf^-office ^cttfeinent/SMAC 

EDLTSITC/iJie^iStZ^tjjngitiini'fiirJs . . 


if you demonstrate your er^iertise in any of 

tfie torea above areas, are vnKng to trave/ eftfter 
on short term or lor^ term mis^ons to the tour 
comers of toe world, and woufcf JSce to te part of 
one of toe most dyn&nic and successtol cor)siM- 
tancy companies around today then please 
write to our advertistog agency 
Universal Communication, Que^traat 37. 
box 3, B-201 8 Antwerpen, Bel^um, vtoo wS tor- 
Merd atf iettors unr^iened. Hence, no kitormation 
can be given over the tefspftone. Bease db not 
forget to menson refererice rujmber 1009 on toe 
envetops. 


LEGAL OFFICER (P'4), INTERNATIONAL TRADE LAW BRANCH 

Office of Legal Affairs 

VIENNA 

Ttw uStd Naions b aaetong to nctuk a LB0al OHnr ior Bw MamoBaial Tods Law 
eaKti, OSes ot lAs^ AAbII^ h VioRia. The taemaHnal Trade LaM Branch a Bto 
SaoMsia of UnM Natans CaiwilBlcn on netiaUcna liaito Low (UNCrnUL). 
«Mei b m eon iBpa body In S« tMtod ttabons sraom In Dw lad a ittmatanat 
woa iPt Tito Caaineaonb pnncsia asA ta sw piomoann a nw pt o gw sai w jai- 
ca>OBitotiM mr ‘r**"*^“*°™****^*™**'**’^'“”'''*‘*^*ii**Ti***"^'^ 
itoiBliyyqMM^i>gaii iUn < ibnb tefiBotolHBBiMiaaiiialfl(drt m« i» y naona. 
tiBda low, moda cenna nms. ta^ buhm, ee.), awmo ba toabng role a eo' 
ontraboB toga acBMbee a GBior lasmaioiHi isganeMens acM n Oto beta a ner* 
neona Baito bw aid condudkig a pngtaMM a bamg and aaaebnea. 

PoKllenKUndBrlliaaaan«KnaseniDraMcen.toeinaiinbmpraparasecmpar- 
8M law rasaardi SUM, <Ms liga tons and Gotnmantoiws on those »« on 
BMi a bsMHiana bads law. Haiaio sontaas moahgs a UNCTTRAL and soHsi 
aiaoeratoiyaaasisBmsaeniaqpaiBaJiadBiyiuaeswainmiioesaadcto- 
niBbe coaHancs- 

OtfSetltaiic AdvanoBd uidwav dsgies to lar MfR porttautar arnpNaas OR soRi' 
moieia. •eoname aid eompotoW* toK Mtoi a sound baelooira n OH aaaitaiico a 
a eonmen a* sysHRL AopieMmaay 8 tolS yean aemln arpgnmo A mass a 
Monttona trade iw bom a aiwaa taa peapacM Some expawnce n lapsiaM 
dmi^sndfcodtollwiaiBwdMeaao.FkiaieytaEnaisbgFwBai.PtciS eM ney 
m anodw UN aNaa tanguage dsaisd. SUs n En^ « FnnSi nut bo a a aaiw 
dad satead to aiado Vh feiasnbM to Ml lega HUB doarty and pnesay 


nmaanui lai ba gtoanto I 


loancid 


Pm iMtA -r^nnfTj-r pn-l iiii iwn aTinriiorTiinitnnrtnnTnn n rTi irniniTirn 

salay pha pea aduMas fian 118188,405 (wilwa depandanb) and USSBaWT 
Ml dspaKknia pbH t iwiear a BdittiMl bsMttA «mn apydcabls. suenas 
isma saaldK dapanoaney atowanca. eduoatfi aSovanca tor a il dren. lepanaaon 
gna, aepto^ eoiMuaan to pa wl on lund, 6 ««aa' smal «acaien. pad hona 
ieaiH anaiy tm yaais. Qaing das t« neaa R sppa ca sa M ; 2S Jay 1997. 
Appecasens «iMi U antataan vitoB. ndataig blsioiy; bnh data and nauial- 

Diaad ba M MBi Madm a aw Muiey nunbor 8 T 4 j<>ia b48- v l)SSR to 
OOea a Hmn RMooreea UaaagMMd. Room S4S60H. Unllad NBdonaJtoi* 
YMl, NV lOBIT, USJL Fbb 21»88»«1Sa(USA). 


PRODUCI 

ROLLERS 




o Dresdner Kleinwort Benson 

Dresdner Kleinwort Benson is one of the worid's leading, fully integrated investment banks and is recognised as one of the top global co-ordmatoxs of international 
equity issues. Due to bereasing levels of activity across all busmess areas Dresdner Klebwort Benson is lookbg to recruit a number of high calibre personnel 

Candidates will have the drive and ambition to thrive b a business getting environment and will be excited by the challenges that the c^iportunity to job 
Dreseber Klebwort Benson offers. Potential candic^tes win be able to demonstrate an excellent academic recend and a high degree of motivation. 


Corporate Broking 

Corporate Broldng as an btegral part of the Dresdner Klebwort Benson 
Equity C^tal Markets activities. As a member of the Corporate Broldng 
team, you will be bvolved b a variety of different projects and 
transactions rangbg from flotations, equity raisbgs, M&A to generalist 
advisory woik. Strong analytical skills will be key b structuring and 
executing activities. 

Candidates vrill possess a minimum of four years' Corporate Brtddng or 
Cwporate Finance experience to include fuociiomng as a No. 2 on some 
fbancmg or advisoiy transactions. 


Investment IVust Specialist 

Klebwort Benson Securities is a specialist b all aspects of bvestment 
Thist broldng. The Triist Team is one of the most highly respected b 
Lemdon. Due to a sustained increase b the volume of corporate business, 
the bvestment Trust Team seeks an additional member to work with its 
Corporate Stockbroking Director. 


Candidates roust possess bvestment Trust experience, a high degree of 
numeracy, a sound academic bad^nound and the ability to wmk as pan 
of a cob^ve and highly successful team. 


ALL POSmONS ARE BASED IN LONDON AND OFFER A HICHiy COMPEmiVE SALARY AND BONUS STRUCTURE. 

ftr fiinbor infonnaiion contact i» strictest confUlence our Managing Conauliaius Oavid Goodrirb and Julian Davey at Etell Own House. II DbrniflcM Sueet. London EC2M 7JFTeL +44 (0)171 6280770 Fm- +44 10)171 638 9667 


Prime Executive 


Geneva 

Head of Sales and Marketing 
up to £100,000 

Swiss based financial services institution 
is seeking an exceptional, results 
orientated, dynamic Head of Sales and 
Marketing, to develop and support an 
international network of customers. 
Proven marketing and sales experience is 
essential and candidates ideally aged 
between 30-40. Please apply in the first 
instance with full CV and current salary 
to: 

PO BOX 6035 
CH-12n Geneva 6 
Switzerland 


Swiss Business Management Unit 
NOW HAS THE CAPACHY FOR ONE MORE MANDATE. 


AsouQ and daditawd lalF of sb 
ipccUBs handliog puiduainf^ 
limndn^ tnn^ton, uxurance for a 
maior European group of compuis 
ooK have ihe capadiy ht one ounc 
mandaic. 

Ve an doself with all 

maior S«n& banka and an noicd (bf 
eur ptecimn and eflidency in 
fbit^n ochangc iiansacdoa, «ash 
management, accminpiig. (iiutidai 

repuningecc. 


Oiu oflLta an lo<aied bi Zu^. 
SttiuaiaiuL 

We ham all the requirennit» ro 
build up and nin a Swiu Ehumes 
and Finandai Man^emenc Uoh Ibr 
you. cuoly uihed lo tout nenb 
and prefbcnca. 

II you diould tcqitiic an. ibis Unii 
on be inic^icd in miJt organua- 
liotial untcniir. umiei a fulLiime oi 
a pamunr manager m our otficet. 
me rdcteiKC! ate aiuikdilr. 


/Vrvtv immttn m in toruinp FfMMrM/ Tima LU, 

I BriJgr. Luntbn SBt 9 HI, mwJer mimbrr As .1 juM. 



o Dresdner Kleinwort Benson 

Dresdner Kleinwort Benson is one of the world's leading, fully integrated investment banks and is recognised as one of the top global co-ordinators of mtemational 
equity issues. Due to levels of activity across all busmess areas Diesdtier Klemwon Benson is loolung to recruit a number of high calibre pexsonnel. 

^n n tf i T*****^ will have the drive and ambidoa to thrive in a business getting enviroiunem and wi)) be excited by challenges that the ojqwminiQr to join 
Dresdner KlMiwoit offers. Potential candidates will be able to demonstrate an excellent academic record and a high degree of modvaticKi. 


Corporate Broking 

Corporate Broking as an integral part of the Dresdner Kleinwort Benson 
Equity Capital Markets activities. As a member of the Corporate Broking 
r,.ttpi you will be involved in a variety of different projects and 
oansactions langing hom flotations, equity raisings. M&A to generalist 
advisory work. Strong analytical skills will be key in struenniog and 
executing activities. 

r’ frKf j Hgreg will possess a minimum of four years* Corporate Broldiig or 
Corporate nnance experience to include functioning as a No. 2 on some 
financing or advisory transactions. 


Investment TYust Specialist 

Kleinwort Benson Securities is a specialist in all aspects of Investment 
Trust broking. The ITust Team is one of the most highly respected in 
l^ondon. Due to a sustained increase In the volume of corporate business, 
the Cavestmera 111151 Tbam seeks an additiona/ member to work with its 
Coiporate Stockbitrfdng Director. 


must possess Investment Trust experience, a high degree of 
numeracy, a sound academic background and the ability to work as part 
of a cohesive and highly successful team. 


For fintber InfociiiMion p l f r 


ALL P0SI770NS ARE BASED IN LONDON AND OFFER A HIGHLF COMPErmVE SALARY AND BONUS STRUCTURE. 

i ; IWvM fhMMifteli aiMl luUan Davev M BeU Caufl HeuK. II Btomflokl Siem. LonUon EC2M 7JFTcL -JAtOlltl 628 0770 1^ •*44 (0)171 6389667 


Prime Executive 


TRADERS WANTED 

New YoilC'eree based Hedge Fund has openings for two high 
quaBy exeettion traders wifo strong money+n^oiq track record. 
One camfidate v»9I have roafket<4naking experience g^ned in the 
FX market, w9h subsequent experience ga^ in the rderast rate 
markets. The other canddafo wB tave a background in tradir^ 
Energy and AgrieuRtnl phyticai commodWee and futures. Both 
tradeis must have 3-5 yrs experience wtth a top^ate institution and 
at least a quantitative first degree from a leading univefsity. Option 
trading experience is preferred. 

Both positions ofFer txgh rewards and a superior quality of fde for 
those fired of the daly trek to the dly. 

Reply sendktg resume, including remunerafion tsstory to; 

BoxeA5465 

Nimber One Soadnnuk Bridge 
Loadnto. England SEIFHL 


CORPORATE FINANCE EXECUTIVE ■ 
EUROPEAN EMERGING MARKETS 

Corporate Fuibdcc Executive required to join nur expsnding London 
btsed Emerging Mariwis Ibam rpeciolicing in Central Europan Equities 
in ooe of the ClQr's develcfnng European broldiig houses. The succeuliil 
camUdate must: 

* have a sound acadenk background with a Hnance and/or busiueM 
degree to Masters level 

* possess stm% financial analysis, inierpersonal and niarictDig skills 

* have a minimum of 3 years previous experience, including 
privatisation experience, of corporate finance in Central and Eatiem 
Europe, specifically Pidand and RoaBnia 

* knowledge of German and/br other pei tin e n t language would be an 
advantage 

Write to Box AS467. Fnandal Tunei. 

One Souihwaifc Bridge. London SEI 9HL 




Account Executives 


Salary £ Negotiable 


ARMSTRONG 

INTERNATIONAL 


Armstrong International, a young, innovative City-based Executive Search firm, 
spedaJising in reouitment within die finandai services industry, is looking for people to 
join its expanding team. 

The ideal candidate will have the following diaracteristics; 

• El^ieriffice of firing and working in a European environment 

• Extensive knowledge of their local, as well as the London, finandai 
services market place 

• Experience in a sales/marketing role vrithin the finandai seivices or 
a related industry 

• Fluency In a second European language 

6 A driven, dynamic and goal oriented personality 

• Educated to degree level from a well-regarded university or business school 

Armstrong International is a growing organisation and Is an exdting, challenging 
environment in which to vrork. Interested candidates should apply with current 
curriculum wtae to Catherine Bolton. Armstrong International, 1 Angel Court London 
EC2R 7HJ. Tel: 0171 606 0002 Fax: 0171 606 2800 


Senior Manager 

Operadons &Admimstratum 


IjONI>ON 

O UT CKenc is a hi^iiy sueceafixl conaneRial bank, 
based in die Gulf and lecogiused as one of the 
dynamic and mnavadve in die i^en.Tbe London boodi 
is a ^pificaDC EnL in (heir tiMematiosBl neewotk and 

focuses on die provision of tnde finance and letafl bankiiig 

services. The (uura devdopment and powtli of the 
busineis is dependent upon die provsioa of eftaive back 
office aqipoR and an e x c qwional twny *- is now soi^t to 
head up the opeotiom, bi ao c h a di i iiniufj don and 
etiSBoinet- service areas. 

The job bolder win be spcdficaDy accountable for the 
following; 

* Devdtqxnenc and hnpiementation of processes and 
systems to st^port the business shat^ies and mqnove 
the defivery process 

• CompBance with the vsrioiB Acs and 
iqulanry oonuob gover nin g dm 
^leatiotis of the London bnndi 
* Liaisoa whh (be Bank of En gjaivi on 
supennrory issues 


MSL 


EXCELLENT REMI;NERAZT0N 

■ The introduction and maiugement of inoovadw 
customer service practices in the branch. 

The selected candidate wiH be of graduate raKhii widi 
appropriate banldt^ qualifications and wiD be able to 
demonsuaie a successfiJ track recoid in a senior opmrions 
role widiin the Banking sector. Exposure to current 
developmerm in banking processes and techndc^ 

mqwrietiue in dui^ management and a strong focus on all 

aspects of customer service arc key requiieinents for this 
posidon. 

This is an outstanding opportunity for an ambitious 
manager seeking a chaDei^ng and infhunttal role in a 
pragresBw otpnisaiion. 

nea»6 write in eonfidenca, wtdi 
fon career and salary ^ 

Geofficy ^tthlker, MSL Imeraatioiial 
l itipte d, 32 , Ajbrook Soeet, 
London WIM 3JL. nease qooce lef. 
63483. 


HEAD OFFICE LONDON TEL: 0171 487 5000 11 OFFICES NATIONWIDE 
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IV 


TIMES FRIDAY JUNRi? 1997 


Outstanding Opportunity in New Business Ori^nation Central/Eastem Burope ,. 

London Attracdye Package 


Otir'c£i»t is'a landiag intenatioiial bifik with an envodile r^pmadoo for p rovi dh ig a 
grtwiplf rang p of ttanlrirtf fcrvicea to flHUOT coTpocalBa. aevaidpi and ^|u^<«oveRiga 
entitks on a ^obal hank The bank is a maikeC leader la a vactety of aperidbed fanking 
piodnca faichdbg ■ymScatioiifc pcofact finance, stmctURd tiiade finaoee, aaoqnce 
finanoe and capal mulEeta. It has aa octaosive ^obel neCaocfc iodmfing btanehea and 
fcpnacniadve offices duou^out Eorape. Doe to die bank's coamicnieac to die 
‘devdei^BeM of Its EucepeeA Imsineas, it now seeks to a setilor bosfaisas develops 

in % new tde to odgioate bnsiiMN in the Qentcal/Eescem Etsopem te^on, with a 
pardci^ emphasis on Russia. 

TheBoIe 

* To penenue new business for die bank among sovereigns, qaad'sovettigns, c or e' 
jndosBcks and financial insdtiidoas In Russia and sutronnding CentcaVEastecn 
European countries, based on knowledge of elieocs requJremeno and local madeet 
oondidons. 

• Crose^eO die complete range of prodnets in eotdnncdon whh die bank’s European 

network and prodoct m London, pnahicing fee and uairgln ineoiae to meet 

; the bank’s budneas uu ge is . 

•" Obtain nandstes from dioits for syndicated loans and odier spedafist bmking 
products. 


The Candidate 

• Pwven ttack record B Bwketlog, itnetniing aod encode ttaMeafteia trithin a 

pKftestive fisancid fog «!.» fVw*— y^ r wpfan ceghm. 

s At^ to damansgate a daieiUd irTwi^>dg»-nf 

Piwria, 

* P oss cm diecicdibflhy, adap m hfl i i y andnemritytemadtetandliaiaewldiaenior 

esBecottesa die region 

* rnnfidsiie, bj^Jy modvMd. r— Bient huwnesi develapM^ w^ etmmmU^itnn 

»nA osgodaiiDg akflifc 

• A floeney in Rnaaisn would be Idad bat not a piet a quisiia. 

This post oHen an oatmmSng oppoftHnity to develop yonr career with a dyoanae 
jB 5 tjtndon, oonnittad to >■ ■■* »** « * In Central^asteea A eompetidve mlacy *«»d 

package be awarded to the a ncct s afu l refle c^ a g the and 

capabdiciea t for difa ehaOcngiagTClfe 

i nte rested cao i Bd a trt shonld cnotact Simea, Leiris or Panl WQaen on 0171 269 2316 or 
write to than CBcioteEV a fofl cnixkaltxm ehae at Xfichad Page Qty, Age Houa^ 

39^1 Ptefcer Street, Lesnkm WC 2 B 5 LN. te 0171 405 9649 . 

Quote retefoee 35^57. 


Michael Page City 

In t s fiwrtn i nl Bmutiianw Cnoinliwin 


, V:^ RdHffMof.Mromonsy ' 

CDnsidfant IVaiher 
C^it^ M^kets & .l>^ury 

[^C Grsrdner Trfmiag' ii afjiie- forefront of 
temaUcmid draining iwoH with offices in 
'^^tibDdo(L.New YddLand S 

Wb are looting for candidates with an iadq^ f^t 
ofi^teowlftdge of intenudiond capHtid market and . 
Ireasni^ p^odac^. The iileal i^son wili.have a 
|. pa^'on ^;(raabling othm to und^stand today's 
. finanqaFhiarkets: An enthusiasm for overseas 
assignments, the ability to think laterally -and 
'.prioritise in -Ae face of tight deadlines are pre 
requisites. ~ 

The positii^ are ideal f^'individuals looldng to 
wrak in a vil^aDt, dialleaging.and aUF^reDemial 
environinieat. ..viz. . .. 

For farmer details please: reply, with CV to: 
Bchnadette Swithenbank, DC; Gardner Training, 
Nestor Hoi^Flaybmise Yard; London EC4V SEX. 





Coopers 

&Lybrand 


Executive 

Resourcing 



ThoEmtadMofAtoDhablhasnanrhadonabioadlrsoopidprtvaltaalon pragrammBlarfeW0Mrarida8cMe9raBdQ(.7his 
tndudesatenodudkmoflWPP (Intleper K teil Wtter & Power Producas^ to boBd. cwm tgri opwete new p wwKJtkio'Inc S on 
pkias 10 fHBd ire Bnlrale^ Mure raqUremaitL tt tteo oovos tM privoBsolkin of Itie osulB of tH pmasrt VMv h EtacMcly 
Dtportnartf (WED) wfilcft rncgioya SOOQlfW and 200mQW copodlY. Ex pactan oteopoeftY J 10% per annum and Pm 
ochtovomert o( 0 ounpeinM Irnktery ttudure compiMng cornpoing gtneiaioa atigto pnxuenNrt and Mepondurtf 
leguhSoiy oulhoillos wRi Ml supply coropaMlon tor huge oominera requires oddHonal monogemBnl strengto and espertsB. 
Rnaly./touDh(MuddevBlaparaguiatoiYftQni0MiDrktDgovBmtoipil«ataBdaaciDr.Treyiriiq]pQlreihraenewPiD|BCt 
Monogeis reporihg to ttn PrMtaafion CommUea td wHh detodad axpertence of IPPIs and Ihe prkolsciBan praow and being 
GopoUa irrenagen and nagolMDn 01 top toM. Mddto Eostom mpotoiCB ond Arabic luency wH re benuldcL 


Team Manager IWPP 

£120.000 (US $200,000) 

WU revtaw reu Uanatlalul IPP practfoa. dMgn and 
bnplernant an IWPP process Mr a ptonned new 
cogeneicdlon plant tool In oonjundfonwllh the other two 
lean manogere retina Ihe tendering process tor capady 
odefloons and the prlvoBsollan of existing phnB. The team 
win evolve Mo ire nudeus of •» poww and water 
procuring auttiorliy. Preterred experience wfll be in power 
prqlecs Snonce wtth on tnwestrneni bonk or In IPP piQjeQi 
nranogemenr to the Power sector. Ref: NHiaeiff. 

Team Manager WED 
£100,000 (US $160,000} 
wm, afier revtovring the pitvoilsalton opHons, Sffli and 
prfvoase ire WED assets ond stoB. Career Mure couU 
Inchide o senior manogemeni posOon to toe new indusiry 
siruciura (toTKlklates wO probotriy be consiSlonls 
specialising in power ulfllltes prlvatlsalton vrtto overaB 
knowledge of vertlcany Integrated business together wkh 
lutKttacM eqteitence to InveebmiA occourdto^ 
legal ospeds. Ref: NH1267/F. 


Team Manager - Regulation 

£100,000 (US $160,000) •• • 
wn Mreduce toe ragulatorY (renework for iwn’'s and the 
prkraBsad aretoes. spedty lorflls, pertarmonce standards, 
dtapolch and byiXBS ndes and w9 model toe rnorkel and 
kensWon pracese. TTw team wfll became toe nucleus ol toe 
regutotary ouBwtfly. Ideal con dM o tee wlH be iRtoSy 
(touBtel repitotoiy odWsots. titonogeiinnf coredtote^ 
manogers win d power legutafor. ReC NHiaoa/F. 

Abu OtioU te Q hlftoly afliucilve kMoilon tor tofoirtates. 
Sdortes will be negolkibto and are lax flee. An exceftent 
bertefils pochoge Is hidudad and a bonus pold on 
comptellon. flfinlmum oomirtimeni b tores years, 

Pleose send tufl personal aid ooreer detalb, todedlng 
curreitf ternunerdlon level and dayflnw telephone nutrtoer 
to HeH Hobnes, Goopea 6 Lybrond Encutore 
Resourctog ud, 1 Embontoneni Place, London 
WC2N 6NH, England, quoting toe rekience nonber 
Qfihe posMon you are rvpfytog tor an bolh 
envWope and tetter. ABemaflvely, you may fox 
yovdeta{bon444171 213 5645. a 
e-moil to nelLhoknBsOgb.coapetsaxn 


InvestmeM Consultancy 

An opportunity to develop a career in inVestn^nt research 

Our clicDt, one of the worid's laaHmg 


solving skills and have gained a 

investment consultancy firms, is 


number of years' experience in the 

Qcperioicizig an increasiiig demand for - 


inyestment industry. You will be 

its fond manager selectioii services. As 


doing business with people of 

a member of tiie investmeait reseaidi 


- influence and you shonld therefore 

team, yonr job will involve the ■ 


possess excellent communication 

inteiviewmg fond msnagaa and the 


skills. The work environment is 

evaluation of investment management 


vibrant,. the job stimulating and a 

organisations, examining in detail 


high level of energy, commitment 

their decision making processed 

' 

and t>>ain-fnindffriri<>Bg is required. 

portfolio COnStrUCtim tevbniqiw-a end 
recoed of petfbnnance. Your research 
will be used to advise pension 
foods and other instzmiiraial investors 
on the selection of investment 


This position offers a competitive 
salary tmd excellent opportunities for 
career progression. To apply, please 
write in cmfidence m: 

1 


arenageis to a vatiety of balanced and 

1 M R Reeroitmesit ConsultaAts, 

^)eciali5t funds. 

M 

No.l Northumberland Avenue, 

You will be a graduate with welU 

Trafalgar Square, Loudon 

developed analytical and problem 

R 

W^C2N 5BW {tel 0171 872 5447). 

1 lNV£m(ENTMANAGEME^rrRESOU^ | 



Appointments 

Advertising 


appears in ttie UK 
■ edttfon evetry 
Wednesday & 
Thursday and In tiie 
International edition 
every Friday. 

For Information on 
advertisfr^ 

In this section 
please oaO 
Courtney Anderson 
0171873 41S3 
or 

Toby RndeihCrofts 
0171873 4027 


Financial Times 


OPERATIONAL DIRECTOR 

INTERNATIONAL role 


London 

Fackage 


Substantial 


FTSE IntamBIional to a smd, feat gnwtog contoany wtdeh spadtetetog in The calculaban of indices. 
The Company Is to the process of wfolening the range of services It provides to Us customers 
wortdwide and is now locMng to recnA a liandB-an' Operaflona Director to dev^op and dsDver 
aendoee to a very high tevei of quaH^, accuracy and reflabflfly. 

This is a Board level appoinbhenL Reportngto the Mariagtog Director you will be nsspoiMbie for 
■' pioducflon of all FTSE indices, stobsttos and chda services; 

• devetopfl^sbaiegtes to conlfmKXBly improve servfeequdHy; 

• management of user groups; and 

• management of suppHerieialionstiba. 

Ybu mist have a proven record of achievement, be capable of driveling Innovtolve yet practicai 
sofufiots and hara the abiffiy to decide Mtoat is Important and to make it happen. 

Interested canddates shoiid write with fljD CV, quoting curreni rewards package to: 

PaulGrimes 
FTSE International Lid 
Podium floor 
St Afltoage House 
2ForeStreet 
LONDON EC2Y5DA 



imERHATieitAL 


0 




SENIOR OPERATIONS PROFESSIONAL 


GLOBAL CUSTODY AND SECURITIES LENDING 


DUBLIN BASED 


SEE FIGUBE PACKAGE 


• adccMp/Citibaiik is one of the world's 
largest and most successful banldog 
oiganlsatioas wiih 85,000 staff opetadng out 
of drea 100 countries woridwfde. It achieved 
net tcvenues of $3.8bo last yeac 

• AS part of a new stniE^c initiative, DuUin 
has been JdentiSed as one of the major centres 
whidi win drive the Bank^ operadoos aedvides 
woridwide, covering a range of jnodiict areas. 

6 A senior level prafesdomd is required to 
join in a oevriv created role with icqfODsSbOlty 
for buflding and leading a key operations area 
covering global custody and securities 
fending. He/she will be in charge of up to 
circa 200 people. 


• E^>erienced and hi^ calibre intenaariODal 
operations professional from a poDBiicr 
financial institutioo. StnMg trade record of 
feadlng a world class (^refatioos fonctioo 
ioduding global custody and securides 
piooessmg ezperfence. 

• AmlAfous individual vrix) is highly 

motivated, results orientated, and strong 
customer service driven. Proven man* 
management sIdSs. have the ffoffity to 

pi o gies s furtfaec 

• Ttds is a pivotal role in tike new structure, 
and future career prospects ate oedfent 
throughout Cidbank^ oetwoik woddwfde. 


CniBANW 


ncaw topir ta wiMng quaclng leSsnoc l432 
with ten ana- and tetaqr doills m 
Aathoaf Stekteog ' 

WMchad Sdecikd 
1 1 HB Street, LoMob WIX 8BB 
Ita; 0171 290 2043 

litqiy/wwmfbocLco.iikAAhdMMl 


Whitehead 


A Mka WWlWcbae teeain. 

1 WhlRtad HM <iniB nc eenow 


0 


Vice President 

Energy Group 


Investment Banking 

£EXCELLENT+ BENEFITS LONDON 


Our ciSent, one of the world's leading financial ins^bitions, requires 
a Vice President to join itfs European Investment Banking Divirion 
to cover the energy sector with, particular emphasis on Russia and 

the as, 

re You will have at least three years' senior experience of 
arranging, structuring and finandng transactions within the enei^ 
sector in Russia and the OS, as well as local knowledge of the 
reLevant domestic financial markets. You will have, existing senior 
energy dient relatfonships within the regi«i and. project finandng 
expertise within the energy sector. Humor irr Russian and Engli^ is 
essential together with a first class degree in Economics. 

te If you have the necessary skills and experience plea^ send your 
full CY, which will be fbnvarded to our dient unopened, to Park 
Human Resources, 3 Portland Place, London WIN 4HR, quoting Ref; 
3H10. Ctosing date for applications is 4th July id97: - 


Hurpi.,in R‘?!' 5 Lrr(-i;'i 


UmdorrOlTlSSeilU MiWinghain 0121 745 2772 Bristol 0 US 4 S 1427 S 
HanehesterOlSl 235 5889 Edfnbaigh 0131313 1307 . 


£ 

<8 
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FUTURES & OPTIONS COMPLIANCE 

GLOBAL INVESTMENT BANK 


HONG KONG BASED/ASIAN FOCUS 


COMPETITIVE PACKAGE 


Our client is one of the world's leading invesuaent banks with a strong 
commitment to expand their global futures and options business. 
Due to continued growth of their Asian futures and options business, 
particularly in Hong Kong, Singapore and Tokyo, a need has arisen 
for a dedicated futures and options compliance professional to play a 
proactive role in their existing compliance Ametion. Your rcspoosibilldes 
wiO include: 


• Designtog in house eom pKan rp manuak. 

• Further devdoping relatiottshtps with the regional regulatory bodies. 

• Monitoring & teviewiiig ongoicig futures and options trading activities. 

• Staying abreast of new legulatixy issues. 

This would be an ideal move for an ex p erienced coiiq>liance professloaal 
who focuses on futures and options as pan of their c ur rent role and now 
wishes to specialise soldy in the maikct. 


ROBERT WALTERS ASSOCIATES 


As this is a hands on role with inteiaction with an levels of staff. ot c eBc n t 

fr witmiwif-arUw efeitk in Brt gUah STB a preTCCIUiSite. 

ImcTcsied parties in the first instance should can James Gimdry at 
Kobert WahcfS Associates, 21st Floor, Jardlne Bouse, One Coonan^ 
Mace, Centnl. Hoag Koa^ Tel: (852) 2525 7808. FU: (852) 2525 7768. 

Rmait- ft wwnltf rn^coim 


LONDON 


I N p » o R 


T E R D A 



European Patent Office 
in Munich 

The European Patent Office (EPO) is an intergovernmental 
organisation which grants patents on behalf of its 18 Member States. 
The EPO is recruiting an administrator for planning and 
management information in 

Strategic/ 

Operational Controlling 

(contract for an initial period of 3 years) 

tasks: 

m Coordination of the Office’s basic assumptions for planning and 
the medium-term business plan 

B Responsibility for the management information system and the 
provision of monthly reports to management 
B Contribution to ad hoc studies in Strategic/Operational Controlling 

Minimum qualifieations: 

B University degree in economics or comparable education. 

■ At least three years' experience, in particular in controlling tools 
like planning, management information and accounting. 

B Excellent knowledge of one official language (English. German. 
French) and good working Imowledge of at least one other 

Conditions: 

■ An aboveeverage salary, free from national income tax. 
comparable to those offered by other international organisations 
aiKl a comprehensive package of social benefits (health insurance, 
retirement pension, etc) 

Application Form: 

B This is available from the Direaorate Personnel. European Patent 
Office. Erhardtstrasse 27. OB0331 Munich fTej, +89/23994318 
Fax; +89/2399-2706) and must be returned completed (quoting 
rof. No. EXT/717} by 23 July 1997. 



DEALING and 

SETTLEMENT MANAGERS - 
UK STOCKBROKING 

OiterDeal is the bnQd name br private client dim dealing services provided hy Gty Deal Services. The 
continued success of our business lebes on taking (iill advance of technological deveiopmous. Between 
August and 1997 we are introducing a number ofehanges to our systems mvinnment which 

win involve direct input Eom our management team. ^ are therefore seekiag to leoutt - oo a 
contracted basis - individuals widi experience in the following departments to support various areas 
during this transidena] phase. 

nipAing & Trade ConBimation CBent Databases Securky Dmabases 

fiou^ md SoU Ixaitffas CREST CSent Accounting 

Benefits and Corponte Actions Ncanmecs and Safe Cnstody Market Accoums 

C^CoQtral Eqinty Demand Order ‘Bkiog lEFS 

The length ofen^tgemem for these poadons vdl vary but will be for a minimum of 3 months and 
could suir mature or reared individuals. Contracted rates will dqxnd on experience and wiD be very 
compeddve. Applicackxis wfakh must only be srixnicied directly by indtvkhi^ (not ihroii^ agencies) 
should include a foil and detmied CV and sent to; 

The Fkntmiiel 0^, CoterDeal. Neeih House. 9-1 1 Sl Eihwiids RoiiM iRMl ^ 
Confideruial 0 1 708 73 1 67D. 


ChvIMSBvkHbaiaai^tfdKOlierAlkBOR^.ifaekadoASui&Euiai^ikiQsted.bvteSeQninB'. 

aidFBintfA^diadtr.«3dkr»'IidiBiir8miuei|wnwdFlm;MiBSi^ V'*''.,'' ^ 



H V t s 


YORK 


MONG ROMO 


» Y G N K Y 


fi G T O N 




OPERATIONAL ANALSTS - 
INDICIES 


London 


Excellent rmnuneration package 


FTSE International Is a small, fast growing company 
specialising in the caiculatlon of Indices. FTSE needs to 
rscrutt Operatinal Analysm to sunstement the existing teems 
which are responsible for the calculation of UK and 
International equity and fixed mterest indides, which includes 
the FTSE 100 and FTSE Ail-Share. 

In a dynamic and challenging enviommnet you wiH need to be 
adapt at analysing corporate data with proven experience in 
the applicaion of quality controls and the ability to work 
flexible hours. 

The successful candidates wiD have woiked within Information 
services or UK security markets ideally possess a degree, 
and have effoctive PC flterace and database administrative 
skills. 

Interes te d candidates should write 
with ftdl CV, quoting current 
compensation to: 

Pad Grimes 
FTSE International 
SLAlphage House 
Podium Floor 
London EC2Y SAD 


mERIUnQMlU. 


GLOBAL 


RESEARCH 


^GUjob^Rcuarcb-soppOTtrAe susittgic planniiig and basincss 

’ I 

developmem of intomaiioatd banks by providing iciiopable 
intelligence and ccxisulting on crapcKaie and hnnesUH' icquiianeDts 
across ibe range of wtiolesde financed services. 

INTERNATIONAL BUSINESS DEVELOPMENT 
AND CONSULTING OTE £75,000 

Tb stimulate, captnie and service demind, we wish to recruit a 
banker or consultant wltii experience in finance and a track record of 
closing high value complex business. 
Hesse send a covering letter and CV to Jns^ lyenner. Bead of 
Global Research. 

PROJECT RESEARCHERS 

Wb wish to retain r esearch ers with Rnaninal preduct knowledge for 
face-to-face and telephone mterviewa whh senior clienis. 
peniculariy in instiiutional and pension funds. 

Please flu your CV to San Grattoo, Research Coordinator. 

Nestor Hoos^ Playhouse Yard, London EC4V SEX 
Phone +44 171 779 8746 Fax +44 171 779 8769 


Career Opportunities in Bmmuki 

BmkefBtaeifM tewdaianRiiiab Ae»afltcwMijyw«iwbriiw/iiWiflBa/JSwria/cMWa 

OmaoBanoma nB»Hndr RMW-afaUbna esMDMnie«mOwHweasint csHUbbadoWCMfsaOBlMf. AwmSM _ 
oiD&amvtUfltiepMitKciBaMa/'MrMWfcwBifWnMrtfhArHWm SdaHaanMxfttt.pddhBtmMitieBm 
igjMhe BiJMjaf inchd i JhB UtjtrUeSeai i n fete ewf a i i u w tuw i fti iw ty p m riw p im 

•^n^ectMant^ers*NetnioikDes^Enffneas*N^MwkSiqiportAju^^^ 
Qmmw^catkmsAnt^^^Dia^faseAnaysts^lb^nio/USt-"''^*’^'^* 
PCAnt^^lPn ^vmmen •Anafyst/ n ogrant n urs • Sffstems^ 
&^poet/Aiuii^ • COBOL V r u px u nmas, 


Appbomts mnsi have M kest 3 years experience and m uudu&ivdwK degiee or e^dvalen. CoMatt vaqr 
■ceeidnig to die type of ptefoeL 

Socceasltal nidtenti riMaM have kneiHcdfe and npateDoe with: 

■ Wholesale BaakiDfe ndwiing Rndgn E 

■ BanUnSL mSndtag CkeiBt aaoKIc 

■ EPITOS. ATM and Remote Banfems.(B»>»»i 

Inennbenal 1)1111, jpchu Bna deboTuiaody. faivesbnenl Mauiiguntat and umlint 


I noBlaDee with. 

■ Money Marfa and CrndndMmlcem predicts. 
Saviagt red Cinai at.LOuBta. (ALLIED 


(PORTIA) 

Ccreonte Servicss. indonaa Share RemstnCioB, Aeeenniing and Metnat Fand At lnw Hlil i a tin i i 
(D/OABANK) 


wHhdlhcn 

deab^ red devetopment predocts. 


. (SAHRS) 

WI r! i i iiwma» 

Piw ffN—MiitMj u pMtf MtR mtM h— a — ftBrerted 

• Cx>BOL nraaamnting • Java ■ >fisaal Banc • Cf+ 

SAF/R3 ^ 

Tfai ncal ^ tpBc an te nnsi have demonstrated catpertiBe with the ftdlowlm egnlpw a n t and 

• ^tail&gLANB. Novdl Netware 3 jtidjc, hfficronft Wndows NT. SAA, IPX/SFX TCE/IP. SNA, 

- VM. y sE^pa wo(Li^.PC027g). 

• Cenmnni cations for Wide Area Nctwotknit red aSOORooiea and SMtehes. 3COM hnos red 
straemred cabling sywint. 

■ PC Senna and wont stacioni,Affiaocoft NT Semn. 

• r^»iir .. S q;«iff lyrtfniS y w** * *^'** 

■ Datrinae enviramneMs inehiding: Micresoft S(2L, Sybare red OiBcle. 

0«dlkd49fieBitrsfaWJfaa:iaeB’feBMdatecnqpfae«dMMoe 0 Jfis. AaoiBkageaxMaaefet AaereAMBBfBK 
TV Badi efN.T BuUffidd ASmUd.: (441) snVffS bqbn efakg dfa /«!> la, 1997. 

JMettK quote r^. no. FTIOTII 


S Bai± of ButtonOdki 


SENIOR CONSLLTANT/HEAD OF SALES 
INVESTOR RELATIONS 

Technimetrics, Inc. 


Technimetrics, Inc. is the world’s leading investor relations company, providing 
consultancy and investor targeting infonnation to a global corporate client base. As our 
European business continues to grow we are seeking a Senior IR Coosultani/Head of Sales 
and an additiaia] Acconnt Manager to jmn our Londmi office. 

SENIOR IR CONSULTANT/HEAD OF SALES 

This is an exciting opportunity to lead a successful team in developing IR consultancy sales 
to U.K. and Continental European corporate clients. Candidates for tins role will have a 
backgronnd in one of the following areas; account management in an IR consultancy, IR 
within a sizeable listed con^nny or investment analyris with a leading financial inatitntiftn. 
Pan Eun^jean business experience would be an advantage. 

ACCOUNT MANAGER, GERMANY 

'Ihis rale involves mailceixng IbchnimetTics IR services to German corporates. Ihe irfai 
candidate may have a background in investor relations or equity analysis and sales 
experience is preferred. Fluent (jennan would be an advantage. 

Technimetrics offers a competitive padcage for botii roles are exceUent 

Please send a fidl Carriculum Vhae to: The Personnel Manager, Tbchnimenics, In c . 
1 10 5 l Martin’s Lane, London WC2N 4AZ 


ACCOUNTANCY APPOINTMENTS 


2 S 1 


ident 







Finance Director 

Newbury, Berkshire £50,000 + Bonus + Car + Relocation 


Our client is an autooomous subsidiary of a 
£250 million pic and is the UK’s leading 
g tippHv*’ of commercia] refrigeration and air 
coot( fri<w>iiig equipment, components and 

With a turnover of £55 million* and 
opendng nationally dirough a network of 
29 branches, die business is a wholesaler and 
distributor to professional contractors serving 
many industries including the brewing, food and 
retail sectors. 

In order to maintain and build on this market 
leading position, the Board now seeks a hi^ 
profile finance professionaL Reporting to the 
Managing Director and woridng clt^y with 
co'directorst the primary objective is to devdop 
and direct the finance and adm inistration 
ftincdoD in order to support and a^ 
value to die commercial thrust of die 


cooqiany. The ability to establish credibility 
'across business widi group is essentiaL 

The Mwal be a qualified 

accountant vrith at least 10 years esperience 
irix> can clearly demonstrate a strong crack 
record pined in an t^erational environment. 
You will be techmreDy strong with a sound 
understanding of ftnugial systems. It is essential 
you have well devdtoped inteipeESonal skills and 
practical esperience of managing a team within 
competitive and demanding trading cofidilioas* 

Interested applicants should forward a 
comprehensive CV, including details of current 
salary and daytime telejdione number, quoting 
355020, to i^thony Speatt ACMA, hficfaad 
P^ Rnance, 33 Bbgrave Street, 

R coding, Berkshire RGl IPW, 


Michael Page Finance 


Londonl 


i& Woddwide 


sU Ernst aYoung 

Taxation Opportunities 


Scotland 


£ Highly attractive, n^otiable inc relocation 


We have ambitious growdi projections taking us 
intn the 21st century. We are the number one tax 
practice in Scodand (in terms of fee inoome) and 
are Erast & Young’s Sffond hfgegt regSonai tax 
practice in tbe UK. The only resources we are 
enrrentiy lacking are the tax 

to assist us in this exdling period of espanuen. 

We have vacancies in Edinbuc^i, Glasgow and 
Aberdeen foR 

• C or porate Tax Seniocs, Snpervisora, 
Man^ien and Senior Managers. 

• Share Scheme Lawyers — Manager or Seitior 
Mans^er. 

• VAT Mant^ers and Senior Managers. 

We can offer the o^xirtiinity to achieve 
ambitions, unlmiftiwl scope for promotioo if 
potential Is fulfilled, phis the full supp o r t 


and resources to achieve our jont goals, 

Tbis is your epportnnity to achieve the optimum 
balance b etw een work and play, vriiichever location 
you choose. 

If you ^^neeiate dm benefits of woricil^ for a 
leading and dynamic tax pr actice in one of Britain’s 
cleanest, most affluent, historical or grow ing citus, 
in a period of ^iportunhy and growth, dien please 
accept our invitation to see for yourself the 
outstanding and exdting potentiai we can offer. 
Make die break and help us wwb** the difierenee. 

If you would like to find out more, please 
telephtme die retained kfiehari CnnMiltawn; , 
Soon Al lt asca on 0141 331 2597, or fax your 
cnrticuliim vkae to 0141 331 1426 or write to her 
at Kfidbael Page Finance, ISO West 
George Street, (%agDW G2 2]HG. 


Michad Page Hnance 

SpeeaUre in Barefa Rccxolnaai 

Loodoo Ebrtol d^iraoir Lea^heduad Laa^b 

Btm if nhrari H rantt ii wi r Illilmn Fithi i n ii H lii || l u iii H i iM fl i n fk ft WflfM-Mf 







VI 



FINANCafcIWtTlatfES jra;n>AV.nJNE27lW 



HuU 


Rcddtt & Cobiam is s successful muld^natloosl widi 
somovec in esctu of £U UUko and fafiUs an 
eanmefy strong global brand posidou. Rocldtt & 
Colman PharuBceaticals b ao iocieasu^Iy dyasmic and 
OtpaiM&ig successful global bu^nas, c9Ct»^if its 
[irfnrnrf in both teaditiona] aod new markets. 

An n ppmtimi ty bas BOW BriseB svidliB the ^lannaceuticab 
hnrin^ for an ememely-high calibre Finance Manager, 
r^XMting directly to the Global Rnance and IS Dlreaor. 
Pdncipal aceeuncAilltles will bet 

• Ascie^te ami report monthly financial statiiSi 
ptoriiUag stntegic progress tracking for the 
Ffaannacenticab Execodve. 

• As a of the UK Lead Team, provide the 

finan^l input to ensuK the UK business acbievea 
sales and ptoBts and cash tatgeo. 

■ Prepawtioa of budgets and financial forecasts. 

■ Provision of financial input re m^jor business 
progeet/busineaa devdopnent inxtiatn'es - grrii^ 
finwial advice and support in g negodacions 

as necessary. 


Finance Manager 

c £50,000 package mdFX Car, Bonus, Relocation 

sful muld^natkioal widi The ideal candidate wiD be an ambitious giaduate 
[ion and holds an qo^ified aeeountsiit, haviae some five years plus 

posidou. Recldn & post qnalificadon eaqwrience in a {dnntBcendcaVFhi^G 

t hKieasii^ dynamic and DaaufiKtaxiBg business and wbhhig to devdop didr - 
u^nmo, csctoi^if its career widdo an eatccptitmalUufrihip'Hiylnniiimti 

ad new markets. offerii^ o Btst an din g long term career opfwr tvn ides 

1 widiin the ^tannsceuticab glebally. 

b calibre Finance Manner, You will pnnnrmi drivci creadvityi resilience and a 
[d Rnance and IS Dlreaor. proven tiwk record of dcUveriag resnks in a dyoamk 
bet aod challenging covirooinent. 

^ **“**^***^ eachislvdy by Mkhad 

* PageFunace. 

ad Team, provide tbe If you feel you have the necessary sldUs and, more 

le UK business achieves i m p ort a ndyi the drive to match ^ dtaBeage and eater 

sfgeB. die global stage, please send a comprdieosive curricohim 

financial foiecasts. vitae, current salary details, to Martin Hanratty, 

t re mqjor business at Michael Age Rnance, Leigb House, 28'32 St Pbul’s 

nt inxtiatn'es - grrii^ Street, Leeds LSI 2PX. Rease quote rrf 35696Z. 

ting negotiations Alternatively, you can telephone hinr on 

01 13 246 9155 or fin him so 01 13 243 3177. 


Michadl Page Finance 

RoaDlMMf 





Sussex: 


Our clieot b an £50 tunover 

■nliaiJlMY ofalitgfclyapdairi^aeciMmMgietlaMViee 
gtOOp. All iDMVUtlvO n«awag»in>jic mltOTC, aSD ffl 
f{wa^M^nT eoutral and a cMUlbidasDt to quality hi its . 
people and peody ensure thanbeocgniiSatiott can 
Btet dm cbalkf^ of a ca^^'diaiighig nBthet 
effrironmeat,'.'- 

Repocting CO die Mansgdug dreeeor, the pcedomiiianc ' 
purpose of this etdft is dm sSaedveatganbadon aod. ■. 
mamqpemeot of the floance team thut iocliidea . ... 


. c £4SjO(K).+ Boniis 

' * CbQtcdlaDdrev|^^aspeGttofdie.ai^eal' . 

' -•'eBpeoditate praeob. . -i- • • -- • 

This is ah operatiDaal'fiiiddg role t^ikh will iovalve 
Ibibohwtdienieveb'af iiiBaagemeut..T1)eiodivklual 


and payroll to eosbcedtattisidy aod accueite-: ' ' 
mforaottioa bddiveicd in a fonnat that fmOitates 
successfnl dwMon 

. Doties vriD also indndet . - . 

• DevdQ|ineM.e{.aaoscandreveDuefinandalqiodell 

diac win as^ hi the pfaoa^ ptoeein, 

• In^roving the qneBty of Bianagement ipfoemetiOB . 
that die depeeenent piednces. ' 

• Developosit of h^vidnal staff mepdien. : 

• B eyw a difl ity for and m a ne g em ent of die ' 

aeni^ budget pcoccm. C 


die basing tD.etBunfinaocU ad basiQenol4ecilye& . 
ateuehieverf. Tha'klealfiHid^laiitwiU beuqndSed 
accomilant^ad'betwiMfi 30^ vridi'widl rMaded. 
eocotnuiag ^espeeieDoe in indnsirr. pr e f e rab ly gslnrf in a 
service baB(^«9iils^ioii|«dtU should hbcfode^ . 

HfifagaiiiMt* nt m awn tmti iip t— n»- • 

A 'results orlentiudiodMdnal, die onidid^ wiQ bam 
atedfent jn tapftisu ori’aktfeaBdpeoveaabllity.-toddiver 
on tine evecy timb.Thb is an ea^ent oppomn^ Cor 
a iti iri"" tni — fu Tf"— fcfTr^ **' • 

cac^ utidteu dyaantic smEireiiBcot, 

h uer ested ca ndi da tes shpeJd. fo rw ar d a co mp r eh cosiye 
eurdculum vitie^- along widi tc nuiu e cafl oo detaSs, to . 
AbstairRoboim'CIU^Midi^Page.'Rtiance, Cypiet 

' Hqiiae,45^71fiA3tieet,l.nAerfiead,8iircey 

■Btt KF22SAG; 


Michael Page 

tipa^Jbtt RaouitBaeii • . . * * - 

. tandM Brittoi BinaigaiMn E&dsmh Ckmowieethdieed Icede 

.IfwirhintniliwTirTiMr-Tlhaibr "TTnftn"~ flT^r- 


Bucks 


Financial Controller 

^ c £43,000 + Car + Excellent Package 


Our client b a long estaUidied fbree in the 
pbamnccutical industry widi a worldwide itputation for 
developing products for the tre atm ent of skin conditions. 
They have originated many prodiKt patena end each new 
pro&Kt has enbaneed dudr kadnship poaitiao. With its 
unique and dynamic coepomte culture, the couquny b 
patsed for niceess and ^owtfa into die new 

imQcnahim. 

The corporate structure nwiiides a head office in die 
USA and a ^obal market dsit encompasses sax 
caotinents. In line mth ongoing grot^ and 
development, die UK business now requires a 
commercially orientued Finandal Coatroiler. Reporting 
operationally to die UK Managing Director, tbe pontion 
carries r esp onsibility fort 

• ProvhaoD of first class day'to.dsy comaiercial and 
financial control for tbe UK busineas. 

• Proactive management of the forecasting and 
budgeting process. 

• MIS developOKDi and enhancetneni of financial 
systems. 

• All UK statubirf and conqiliaace reporting 
on behalf of die US parent. 


• Active involvement in «<g»l»wp with Government 

• BniUn^ and maintaxning close woriung rehtianships 
across £e btttiaess. 

irofmAiAmtM mH Ii> ■ gwaMfUd 

with several yesn poet>qusltficsdoa experience la 
todostry. Itufiyidnals must be able to daaoosmte steotig 
cotBoiercial and otpabatianal sldOs, a handsKn and 
raam ofientatsd ap proach, energy, endiusissm wvi die 
■bility to add value to die bnsiuH. Experience in die 
[diannaceutical indiiscry, whilst not a pravequbite, 
would be a disrinrt advantage. 

In return, the business effen DOC just a competitive 
cemunetation package, but the u p p o t t mti ry to be a key 
member of the management ream in a cbaDcnging 
intetnationel envirotuiient. 

Interested *bouU forward a compttheueve 

CV, including detaib of current salary and daytime 
teleidiotK' immber, quoting ref 354534 to Aum Vi^Dde 
ACA, MkJael Page Fhunce, RnC Floor, 40>42 
High Street. Maideiihead, Berkshire SL6 IQE. 


Michael Fiaance 

Specialisis in Hnancial RekTuilmeiu 

London BnWol Bwinlnidisui Eifiobtiqdi Gbsgow Lcadmbead Leeds 
MaUenbead Maoebester MUmn Keynea No(&mh*tuBiew&igScAH>ans& Woddwide 





, researeh, y ^ A /■ 

Wentworth a/a/ 

Hi^y amanercud rcle for a finance prcfessUmal wUh entr^enewM flair 


E^^ham 

Wentwordi ‘Reseaidi leads die mmbet in IT 
nmisgenient lescacdi. Wentwocdi's misriou b to make 
its clients wDclitdass IT ptactitkiiexs by pcovidfaig 
vbioD, sdutioos and opinloBS on the mnmgemeot of IT 
and mleeomf. Backed 1^ ttagor venture capitalists, the - 

tfmm «iAiM tn al— »ily 

bhio.diip cliaR base iridi si^ts set on i nt e n m d oinil 
markets, ptQfaaUy wbh a joint venture piutiKc or 
duoogdi an acqubdtion. 

Thebnaliieasbasreacbedastagefaiitsilevdopmeot- 
whete it requires a hiiji calibre, proactive Rmnice' 
Dbechir wte will (xetdse and develop stringeot 
finwirisl eootiol and pby a key role withui the senior 
management Kwm ]n driv in g die bnutioess forvnrd. In the. 
diort tens, tbe role wffl tequire a hands on appraoch 
pcepaiing management and stainuiry accounts 
as wtdl as deslii^ vrith audhocs and 
professional adviaocs-TTiettfe will also 


- c.£W,0p0 + Car 

fnr n m pes i wiA — . 

oQcmeU, IT and.cdaqmnyeeccetarial isnes.; 

mH ’ l» agae«.,n»nt«,pBtihMlily-ACA 

■mLlaiger firm trained- (Imt Other. backgRNBids win .be 
eonridered) with sigaificancpoBtqualified emmience in 
acoimmiercirieinSt Bbiiiwir . OfpriiiiaFy im pottancetodie 
need'for a Arffnimad, pnnctiwe petsawliiy Aapositionr 
onabined with a cieetive and ''can do’ l*^***^*T*T'- - 

pco^b open, but Ub likdy dmttiiacanfidmv^ be 
ioifadr3Qfc- , . 

-On ofierb an esceOdbit oppoetanicy to makea 
impact on a budness widi sigDificaDt promise and to 
develop with that bntiDeas over the toog temU 

H you an hiasestecUpleue send a cotuprchcCEive CV, 
quoting ref jouinber J339842, to Jonathan Ross 
su Michad Riiano^.45^7 High Street, 
LcadMahead^'SiirteyKi^ 6AG. 


hBchaet Page Knance 

m TmMrial P.wmtmi.Kf 

Loodon Bristol Bi miitf ia m BH ub oi gh Cb i g oiii I esthnfi esd Leeds 
Msodesdiead MaBd»mmM8im> Keynes N urtt iii h e mUfwBr x St AfcsnsfltW oi idwMie 



A Golden Opportunity FOR AN 
Ambitious Accountant 


As VELL AS BEING THE TPORLO’S LAKCEST REFINER OF COLD, JohnSOR Maohcy 
leads ihe •vsy in nufiy odrer spheres of advanced materials ce^mology. 

From auiocaulj'sts to the metal-based phaimaceudcal products used in the latest 
ami-cancer drugs and advanced micro-processor ch4) packmii^ we are wodtii^ 
at the leading edge. And with businesses in no fewer dian 38 countries, ours is an 
oi^nisation of truly global stature. 

^e have an excellent opportunity for an ambitious newly quali£ed 
Accountant eager to develop their career on an intemanonal stage. Travelling 
extensively around our operations both in the UK and overseas as part of a small 
team, the brief involves conduciiog detailed audits of the Group’s highly successful 
businesses to review financial controls and analyse levels of rislL 

It is an exTremely visible role which demands technical experdsc, ideally 
gained with a leading international firm. Inidadve and occellent interpersonal 
skills will be equally critic^ to your success, as will the flexibility to adapt quiddy 
to new situations. 

In recum, you can look forward to uniquely excidi^ prospects for global 
career development within a dynamic and highly successful organisation, where 
each indiddual's efforts are recognised and rewarded, ^e also offer an attraenve 
salary and benefits paclu^c, including can 


^ tbe rig^ Candida, dm 

tf «R UKtdmufiqgqpportiifi^ 

To seie it, please wrUewidt 

/kS yoKT CKtrenr 

salary, to DiuB^ 
Penoiuid Officer, Jobmen 
2-4 Codapi/r 
Strm, London SW2YSBQ, 
ore-mdlherab 


Johnson Matthey 


C. £100,000 

Global U^nnation Growp ' . 

1 

London 1 

+ bonus, tie ben^ts 


I 



European Finance Director 


laeexaapmootkmaitAeaaaumtpn^t^o ffumbbi.eMeessrtf 2^ayear has created tire need Jbr a 
fliCSt-aassftaaaceprr^sdhnidtop^aia'c.'ta$idOadBkm RinieMerfioqp qTcoBvmifay HtiAhi tiUb ' 
Aftie-dip^ £5 UlIfBn maMbatfoBOL Su tang J e Jtije sappratjog the OMsIanal CEO tkroogh tbn prmt^n 

ttfaragioastye J IneatU I raaBa g e s netttatsdr^ortiagMrvIceiDbiffiiaicedikftatberffioyMbana 

■ ■ jm^tebOt^^tbegeeap. 


TBERMf 

■ nepoRirtg to the CEO. championing best pncike in 
all ejects of Jinandal contmi, forecasting and 
faefOtbs managem ent aooss a number of Eastern 
and western European eouRBleg. 

■ evaluating and ddhnering on aoqiilsitioi^int 
veniuies and major fmestments, coniinually 
monitoring perionnance accordb^ to plan whil^ 
maintaining clear coinmunicatlon with US and 
counterparts.' 

■ Guiding and developing subtidiay finance teams 
to ensure pronqJt and accurate- -budgetary ahd 
financial rq>oning^,-wiadn the cwnwtt.of a 
decentralised structure. Piqjea-inanagfng'vaTtous. 
inidactveswitiiin the business, 


IHEQUAUFIOUnONS . 

■ . Graduate Aecouniant, ag^ late 30s4'. with 
operating cooipat^ board eqierience wlthln.an 
- international, technology drtm-gtoiq). Broad-. 
based finand^ managwmnt MQ$ Indurbng jetint 
ventures and .aequlsftiocis e2(pedence. ' 

.■ Mature and confidenr' leader- iritfi first-class 
Interpersonal sMUs.' capable of operating in afiist- 
paced, entreineiiieurlal ' tmsirwss ; with a 
. deceiUtalisedAnatilx srmcturft'Stxongly IT Uterate. 

■ PIodbleandccaninercUillyortenia^ABIe.to-add. 
real value- to 'sebibr 'managei^t, ' team' 
dellbetatlons -udi^. Anai^ data .in -aloi^tive 
fashion to'Mp 0iids.sbate^'an(a-deilver.htgh ' 
. qualiqr biput on a consistenibaA. ' ' 


l«eds0113aB0 7774 
umden 01 n .298 S33S 
MBDdmtBrOltil 499 1700 


Selector Fiir o pe 

S[>u'nc<.T stuan 


HMVNfW.wMMiaeabto 
stuftwenwy^ —tvciaBSw, 
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BUSINESS ADVISERS 

TO £45,000 PLUS CAR ft BENEFITS WEST OF LONDON 

At B\no welcome UK - part of Glaxo Wellcome pt the worltfs leading pharmaceutical company - 
we are working as a team towards prowding medidnes for a healthier world. We bufld paiwerships 
between our people, our customers and our patients which will ensure that we remain at the 
forefront of our rapidly changing market place. 

As Mr custonrers and markets change, the need for high quality information and decision support is 
oilical. Thii together with the introduction of a process driven approsdi to operations, is leading 
to the redefining of roles and the creation of new opportunities for Butiness Advisers with strong 
financial and commcrdal skills. 


Marketing Business 
Adviser ® 

As Business Adviser to a Marketing team, you 
will prtwide an mterface between the Marketing 
directorate and its information providers, ix. 
Finance, IT and Market Research. As a full 
member of the Marketing, COmmeidal Strategy 
and Commercial Finance teams, you will have a 
key role in a range of strategic projects and 
marketing initiatives. You will also facilitate the 
development and implementation of core 
planning, monitoring and performance review 
processes. 


Regional Business 
Adviser C 

Wbrlung «rith a Regional Business with sales of 
over Cioom, you trill provide a specialist 
advisory service to Che Regional Business 
Director and his team. As part of the Regional 
management team, this will Involve fadlrtatlng 
the business planning process and providing 
business performance reviews and decision 
support This wBl indude advising on 
investment dedsions and sale^customer 
strategy. 


These roles will add significant value to the busfnes through challenging, influeiKing and advising 
the Marketing and Regional Business teams. They require individuals with strategic who can 
focus on the *big picture* rather than the detail Othv key oompctencies indude hn ywf^ 3 nii 
commercial awareness, interpenonai, networking and influencing tieills, and analytical capabilities 
Ybu should thrive in a role requiring personal acoountabTlity and where you can drive change. 

Candidates ate likely to be graduate qualified accountants or MBAs with a demonstrable record of 
career achievement in a blue chip group Prior aqierienee in commercially focused financial 
managcmeni, financial planning, businessffinandal analysis and/or consulting roles would be idol. 

To learn more please tdephone our rttained coasattonts. Sue Ttessittf or nppo Baker, on 01727 
8S77SS. To opplyipkase write to them at Barrett Ltd, Dagnall House, LrwerDegnall Street, 

St Albans. Herts A13 4M. Fax 01727 81288S. 

We also have openings for taknted Hnandal Analysts These rales will be advise In the FT 
on Monday 30 June. 


GlaxoWdIcome 

WORKING IN PARTNERSHIP FOR A HEALTHIER WORLD 



VALUATION RISK ANALYSTS 

GLOBAL FirJANCIAL SERVICES COMPANY 


‘ ■..COMPETITIVE PACKAGE : . LONDON AND HONG KONG 


f. 




The Comrany: An investment bank operating in more than 55 countries, our client offers 
integrated, innovative and valueadded services. The Risk Management Division is one of five 
business lines providing derivative solutions to customers worldwide. 

As a result of an ever increasing complex produa range, our client requires two individuals 
based out of London and Hong Kong. 

The Rolb: Tbe rales offer an in-dep^ exposure to valuation and risk issues covering the most 
innovative derivative products across all markets, including: 

• A primary focus on exotic products 

• Development of models to ind^sendently verify product valuation and risk 

• Assessment of risks associated with new products and ensting businesses to d^ermine 
valuation methodologies 

• Post and pre-execution deal analysis 

• Close liaison with Traders. Product Controllers, New Product Development teams and 
Risk Managers. 

the People: These positions would suit individuals of high mathematical calibre, with an 
interest in developing the breadth and depth of their knowledge of complex financial 
derivatives. 

Successful candidates will be; 

• Self-motivated 

• Able to articulate the solution clearly and concisely 

• Have a strong mathematical/quantitative background (ideally a PhD) 

• Have familiarity with one of the following; Financial Modelling. Derivatives or 
Programming (C+ + or similar) 

• Enjoy the intellectual challenge of solving complex problems. 

If you have the qualities to succeed please send a full resume in the strictest confidence, 
quoting reference no. n3129 to: 

Antal International. Shropshire House. 1 Capper Street. 

London WC1E 6JA. 

Telef^ne: +44(0) 171 637 2001 Fax: +44(0) 171 637 0949. 
or visit our web s/re on iwvw.anra/.inr.cD/n 

Antal International 

VR Gioba! ftacruitmant Sotutton A^/oHaei Locally* 



• Poland • 


♦ ROMASitA • UKKAINL • HtT 
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SCIAL OfFICEI 


Play a leading role in business development. 

Finance Director 


Salaiy package £90k+, plus car and benefits 


VSTiltshireH/O 


Changing matfcct^ demanding outomeis afld sbmg compttilnn have made ■ — n Hal the fandamental xe-oi^nieatkm of this 
highly icgndcd £300m granp^ managing the provision of lelalL Idsn^ ftnameial and ottier sovkx^ wfakh o paaie s meady fai 
Hie UK aad Emope. The vblnB and goals are dear and a new struOiu e for tiie biainees qgreed. New if is nmifing an 
caceptional finanrial pi o fes e i onal In be mponslble to file QO. fe provide finandal Icademhlp and cnihoL hi aaon the 
fiiiandal inlegrl^ of the bnsliMsi^ and In uintii b iit e in the slutegir arid bnrineBjdarelopment of the gmop. 


ILile: 


# Devekip Bnandal staate^es and plans. 

# Develop and operate new tinandal aocounting and 
management infumation systems. 

b Ran and oontnd capital ocpsnAtnxe. 
b Lead finandal rdationships wrifii Stakeholders, The 
Board. Busixiea Divisioiifi and I^itnen. 


b Manage treasuiy and aish managemeiit fimetions. 
b Grow and safeguard tile grooif s investment intnests in the 
finandal services sechn: 

b Ihrtic^le bi badness reor^nuatiiiii, ttnoo^ an ohgping 
- jHogranune of change. 


To apply, please aend year CV.qnetingTcf. FT WFlUto; 
Bill Forsyth, Forayth Search de Scieclioiv dtfa Floor, 
Knightsbrid^ House, 197 Kni^htsInMge, London SW7 IRB 


Reqnuements: 

b PtofeHtinnaBy quaMcd accountant MiniiDum 15 yean 
snocessfol po6t.<pialifiration expenence In bhie-diip 
private C^rtnr nrwnjiQniac 

^ Ejqiedciu of developing and implezneitxng finawiiil 
pofi^ and strategy 

# An aUBty to pimy a leading role in the devdcqsnaU of 
ODipoiate^mosophies and values. 

^ Expexience of evahialiiig and seleding business partners / 
snpplicn, naduding ootsaudng, and oianagiDg those 
relatiansiBps. 

^ Strang Intwpwsn ruU skills, wito toe afailily to mfiuence 
rdatiansUps and ploy a creative rale in the amdnolng 
dcvclflpnioit b urfwwic. 

FORSYTH 

SEARCH & SELECTION 




i Coopers 
:&Lybrand 


// 


Executive 

Resourcing 
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BENEFITS 


This UK bosBd financial services organisation Is now 
complefing o major change programme which has been 
Insfeumenbi In It becoming an knwalhie player h ihe nxxhels 
wifli which ft is involved. As a notional provider of retofl 
produds It corfifiiuBS to grow orgoticoUy raid by ocquisi&on. 

Reportino fb the Commercial Director and with a strong 
IlnktD the Manoging Director, a dynomlc finonce 
profesdonal Is required b ere^thot the sysiBins and. , 
(snliols in |Aic8 are bob cqipiop^ and cosi efie^. 
Emphasis in the role will sunound the review of ongoing 
systems developmenr, specific high profile project 
BXBCutioa together with Ihe one ofi appraisals necessory to 
ensure that business developmenls ore property controlled. 
The role will involve devettying a dose woildng 
reioflonshlp with senior q>erallonal slaR In poiticukir. 


You will be o graducte qualified accountant who has 
shown strong progress in a biue dilp environment and 
who wishes to progress into generol monogement In due 
cousa. You will be commerdol in nature^ hove excellent 
presentolion sUlis. be tenodous and able to communicate 
well up to Board level. You should be the sort of person 
who is tookfng tor genuine coieer deveiepment In a 
progressive orgonfsotlon. 

Please send full personal and career details, 

Induding current remunerotion level and doythne 
tetephone number, hi confidence to John Elliot, 

Coopers & Lybrond Executive Resourcing Lid, 

Temple Court, 35 Bull Street BItmInghom B4 6JT, 
quoting reference JE333 on both envelope 
and totter. 



CHIEF FINANCIAL OFFICER 

AUTOMOTIVE COMPONENTS - CHINA & EXCELLENT SIX FIGURE SALARY -+ BONUS + BENEFITS 


This company based in Beijing is China's laigesc independent automotive 
components gtotq). Whfa 15 msiioriiy<»wned J<AK Ventures wMh China’s leatSng 
Auto Component Companies, the corporate strategy is to build value by 
/ vmtriKiiring capital management and technology to its Joint Ventures, pdor to a 
p lanned puUlc Bering witliin the neat 2/i yeais. 

As tbe Chief Rnandal OCBcer you wID be a key dement in acUeving this 
scrategy and wiD be nr^KwriMe fijr 
a F i nandal r epor tin g 
• MIS 


ndok vrNBtoa amitbidam 


• hnemal ctmtiols 



In iukStion, you wQl o v ersee budget prepaiatioa, measuraneot and lequiced 
action steps to grow tbe business Including championing quality and 
cost inhia t iv es. 

The successful candidate wUl be a qualified accounumt and/or MBA. 
Opemj<xi^ mann fa m Brin g eaperienoc is essentiaL ptdenbly with exposure of tbe 
uii ir t i im Hu p paics ioduscry, a knowledge of multi sire euvironmeDts. In additioo 
^ be ^3fe to demoDSoate a successful track record with at least one Uue 



BVSBBtS HEW TOia MOliC KOM6 


diip company and bands on experience in a firotory environmeiu. 

You wfll be expected to perform valueadded rde and \iiU participate at the 
highest levels of die company and its Joint Vennires. Career pro^)eas both within 
tbe financial q>bere aod in general management are excellent in this rapidly 
growing acquisitive organisation. 

hnerest candidates who led they have the skiDset required should forward a 
detailed CV stating c urren t salary package to Kaoey Young at Robert Wallers 
Associates. 10 Bedford Street, London, WCZE 9HE. Td: 444 171 379 3333. 
Fax: +44 171 915 8714 Email: kacey.yonngB r obe i t wa hersxom 



Fsaoav 


ctdhet wellincton Auckland 


ROBERT WALTERS ASSOCIATES 


U 


Driving Long Term 

Profitable Growth 


ASDA 

BUSINESS DEVELOPMENT MANAGERS 
UP TO £60,000 PACKAGE 


ASDA has OK^ 
pexfunned the industry 
far the i^sueeessiue year. 
The substantial progress vihich 
has been made in creating a fast 
movingretailbiainess, eapdde 
of ddnremig SKStctoutole 
imp ro veme nts bi p erfonnaneet 
hasbeenbasedanaradieal 
tnmsfennationefAair 
i^fpnachtoddweringrecd 
customer value and 
service u/ith. personality 


With over 200 stores and a product range 
spaaniag food, non«food and the George 
clotiimg brand, ASDA's progress to date has 
been based on a clear vision aad the 
commitment aod energy of their high quality 
workforce and laanagemnit team. 

To sustain both its success and growth, the 
pace of izmovation, change and progress must 
be maintaizmd. The commerctaJ finance team 
are at the heart of driving improvement in 
performance. Recent promotion has given tbe 
opportunity to recruit high calibre, 
commercially minded Business Development 
Managers, 

• You will provide value added financial 
support and guidance by identifying key 
performance issues and solutions. 


* You will be responsible for actively 
developing new business opportunities and 
project managing assignments to deliver 
improved results. 

• You will have excellent interpersonal, 
presentation and communication skills, 
display good commercial understanding 
and possess the ability to inspire 
confidence at all levels. 

An outstandiz^ academic record and a proven 
history within a fast-moving blue-chip 


Michael Page Finance 

^edallm ki Hoaidd RecfuimM 


organisation are essential. An MBA or 
financial qualification b desirable. 

The rewards are substantial and include an 
excellent salary and benefits package. These 
are outstanding career opportunitie.s offering 
superb loi^ term prospects. 

This assignment is being handled exclusively 
by Michael Page Finance. 

If you feel you have the necessary skiUs and 
experience, please write enclosing a 
comprehensive curriculum vitae, stating 
current salary and benefits and quoting 
reference 322853, to James Newman, Michael 
Page Finance, 28-32 St Pauls Street, 

LSI 2PX, or alternatively, telephone him on 
0113 246 9155. 
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RECRUITMENT PROFESSIONALS 

YOUR INTERNATIONAL CAREER STARTS HERE 


Tre CoMRMiy: Antal International is the market leader in Emerging Markets specifically in 
Central & Eastern Europe. With more office openings imminent in Italy, Germany and France, 
we are rapidly looming the quality name in international ececutive recruitment arul one of 
the fastest growing recrurtm^t companies in the world. Part of this continued expansion b to 
further build the London operation. 
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Hie Peopu: Ideally, you will have a finance or reoutbnent background with a customer fadng 
focus that always delivers results to the client You will have energy and drive and have the ability 
to 'make things happen'. For an ene^etic communicator, who believe in internationalism, tots 
is the opportunity to achieve your aims and objectives. You should be determined to succeed 
and with the support and training you receive from us. you will. 

Interested applicants should send their CVs. quoting reference no. FT3131 . to: 

AntaUntsmathmi Shropshire House, 1 Csf^ser Street, 

@ London WC\e6JA. 

Telephone: +44(0)171 6372001 flax: +44(0) 171 6370949, 
or wsA our site on wv^.antalJnt.oom 

Antal International 

KUr 'A Global Racrultmane Solution AooHatS Locally" 


UK • POLArjQ • MUNOAW’, * KV.I A - r.o MANIA • UKHAlfiC • C S C C « KLf. ♦ U 5 A • G r, r-' M A N ' 
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BUSINESS CONTROLLERS 

RECENTLY QUALiFIED 






tie Dmmimiv: A fortune 500, cor^ratfori arn-a recogni^ market leader provldiilg lading- 
edge-fT soiu^s. An outstanding recoid ^grov^ hb .b^-achie^ both or^nkal^’and-:; 
through acqutshkm. A ojitora that tsbc^ erttrapre^rialjnd/interna^hai^frl^.to'several. ' 
keyposltions arising for comrnei^lty aware fihaf^5peci8ltsts.^v>:.^A^ -..-‘•i 
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TIC Pbopub A recently qualified accountant preferably AOVONWACGA, yoy will have been 
exposed to multinational organitotiohs and may be looking fo/^r. first move away from 
practice. Vbu will be able to demonstrate:- . 

• Into'ative •Setf-motiyatibn-; ' " . . ' 

•Business acumen • ^coellent presentation skids. 

If you are searching for the right enitry point to a dyn^ic.organisation that could lead to a 
global career, please send yourCV, quoting reference no. TO130, to: ' - - 

Anta/ /nrematranat i;/ifpiuf}Ane. House, r Capper Sfreec 

® ionobnMC7£fiM. 

Tbiet^e: +44 171 637 2001 Fax: + 44(0)171 637 0949, 

orviskourY^^onwMw.ant^.k}f.mm 

Antal IkTEftN ATI bHAi- 

l^' 'V4 Global. Raajruftnmant Solution JK^pHatS- iJocally' 



Financial Controller (Operations) 

Leading Building Supplies Chain 


c.£45,000 + Car + Benefits 


Midlands 


Exceptional cominerdally-oriented finance professional to head up 
operational finance function for this leading name multisite business. 


THE COMPANY 

♦ Miior Avbkm of profitable UK bucd Pic si4]pl)ring houslnK 
and oonstruolon marfan. Turnover c£500m. 

♦ Ei ttenslve branch neomnlc throughouc die UK. Reputation 
far hj^ somhrds of oisDanier aervice. 

e Decerinned drive to introduce st tuc u ire d financial control 
and businesi pbnnfaig systems. 

THE POSmON 

^ Report to ^nnce OinictDr. Head iqi financhl control team 
for branch operations, overseeing control systems and 
produodon of moiiddy acoowKL 

^ Play active role In Identifying opportunities for ma r g in 
improvemenc provide general analyds. incerpnetadon ^ 
budnesa |dvining aervkx v the Operadons Rnction. 


^ Drive budget process. Reproent flnuiec Rmedon on die 
senior operations team. Lead, manage and motivate UK- 
wide team of accouncaneL 

QUAUPICAT10NS 

4l Gratkooe olbra, <;ualHied acooumnt wkh succesdiil ndc 
record of fhandal n um g e ment In a muksns manufamiring 
or retail enrironment. 

^ Commtfdal aamsL possibly gained In ionds-on operadoni 
role. Strong arafyclal skills. AbHhy to manage staff in 
nadisioe setiim^ 

^ Committed and Impressive senior manager. Tenacious, 
deidLooradoiB team plfycr. Credlila at att tevds. 


Please send lull cv, stating eafavy, ref LD702O3/R to NBS, Yorkshire Heiac^ Greek Streep Leeds LSI 5SX 

FaxOI 13 343 2339 Tel 01 13 24S 3830 


Aberdeen • Bs n e nJ mn • Bristol • Gty • EcMurgh • Qasgow 


Leeds * London * Manchester • Sloii:^ - Madrid « ftris 


NB Selection 


ABNBReaotscesptcc u i iy any 


NBS 


Selection and Searcli 




General Manager 
Recruitment Consultancy 

Be part of immediate plans for growth 

£60 - 80 K (PACKAGE INaUDES ATTlMCnVE BASIC SALARY *i> PERFORMANCE RELATED BONUS} 


Vtfith a strategic network of offices in London and the South ift 

East; our dient is set to e^^nd its recruttment consultancy There is 
spedaiising in accountancy staff. They have aggressive plans achieve 
for growth throughout the IA(, and need two professionals Ob 

who can develop increased levels of business in their own etperier 

region wrfiile maintaining levels of high Quality; will incli 

individualised senrice to existing dients drive an 

Cortcentrating on London and the South East, you vrill target 1 
divide your time between sbategk business development Thi 

and impraving effactiveness of current operations. Vbur key your slu1 
responsibility will be the devdopment of new 
business induding identifying and puisuing a 
wide range of opportunities and rai^ng the 
company profile with target businesses through 
marketing and advertising. 

BARKERS 


ift vital that our dient meets their growth plans 
There is genuirm Board potential for those enabling them to 
achieve this. 

Obviousty, you'll have prwen recruitment consuitancy 
experience at a senior mansgemerrt level Tbur background 
will include a multi-brand dient base, and you will have the 
drive and determination to develop bu^ness and meet 
target for growto 

This is an oceptionai opportunity to consolidate al) 
your slulls and e^gfarience. In the first insance, send your 
cv, quoting ref. FTOZII. to Max EmirMn^ Barkers, 
30 Farringdon Street, London EC4A 4EA. 
Applications will be torwarded to our dient so 
idease enclose a owering letter indicating any 
companies who should not receive your det^ls. 


Slough tel oi7S3.60840o • misiol • anMiNGHMyi • eoinburoh • ecrat • Glasgow • ieeos - London « manchbier « nottwgmam 

BECRUITMENT AOVErmSING • DESICN SERVICES • PIANNING AND RESEARCH • REffOME HANOUNG • CANDOAn ASSESSMENT • GRAINWE RECRUnMENI 


Rapid career ptogiessiori Idr ttceoiifMrits 

Hncmckil Analysts - Parisbased 


Brblel Myers SquiDb PTiomaceiaiealt it the Iburin lokjetl 
DnormoceuHcai company in iho worid wRh Q iumow of 
opprexlmotelv SB bUlon. iNs Is an excoGani opportunby for 
you to Ehare in OLD success, and lo piOfpeiE rapidly wUtiln 
on inlemaHanai orgonlsaHon ihai con oner rui Gcopa to 
vouromb M oa 

Folowing the recant ntovB Of our Eiaopean Haadquanati 
to Porii, we ore tooldng tor two Rnandol Anoiysk to take 
rotponsfaHHy lot the atfecNve Row of tinanelal fa nj i i iw jmjn . 
Reporting to the tentor nnortee Director, you uril be fegiAed 
to wane eieseiy wan me Inmorket RrMTice DIrectois. thus 
necessttoting reguler trovef. you w8 dtiye the eMefivB tronsiv 
or intormoiion and enhance the technical systotm requited 
eniLBmg me enedtveness ot our butowes processes. 

There wU obo be stgrMcar* kwotvemeni ki txtonecfi data 
onolysls icoefing to productMiv Imptavetnetv ptogtmmes 
and imptemenkiHoa In time these systems wtt take cate 
or ihemseives, but by thea H youve piwed your eopobiity, 
rapid pmgiesslon is erMsogad. 


As wel os a prctotslond occcunllno queSfleoten 
ond good cempuBng AK, wen be looung tar <m MBA cr 
good buimess quQWieaNon togemer wim d least 3 ttovT 
GBcpetlence wllhln cm Momdlonai cctTgiany. teepOonal IAN 
based rr rinanee suis are eoarMtai os common sydems ore 
being developed tteoughod me otgonlsancn. 

On o personal level youll need to be contUent cmd 
oiticiGalB with esceleni communtaaHon sHk. Just cs 
knpertart as your enmudasHe, tioNilve otstude vdl be your 
obBHy to onlictociie problems betote they otto ond provide 
opprcprlato seiultons. Wen obo expect fluency in o 
European tanguege in addWon to EngBih. 

K yeu think you eon bring the tigM btand or quoIttoalQni 
ondcl irto utos.wewiweteom o vour^pledtan.As 
these posMons ew based In Pods, ftonch coniroeb wl 
be oitoiecL Ptocae serxS your cv. wflh a covering letter to 
flue newer, Hunan RasouoesOiaoK Bibtoi Myiasqubb 
Ptom o ca u llocAtkrtlBd. MI-149 Sldnea Boad Haurataw, 
MMdtasexTWSSJA. 



BrintoLMyers Squibb Fharmaceuticala Umited ExtendingaDdeaiuoeiiighiiatanBfe 


McKiiisey & Company 



Central London 


McKinsey to a loading Memadional rnariagement of dthg dep a t li ii«i n» wfll also be an important 
cxxisuftanc/ with over 70 offices in 38 countries, oiementof the role. 

We provide wide-ranging advice on strategic, 

organisational and operationai issues to leaders Wb are looking fix a qutiffied CA wift 


of many of the world's maior companiBB. 


Reporting to the OireclDr of Rnance and 


level of academic attainment and a record of 3* * 
5 years' outstandbig achievement in a blue-chip 
business environment Key requirements 


AdministrBtion, this nawty-aeatBd role wil assume inefude proven sfdlls in leeefing and developing 

full responsibility for the financial management a team, the abflity to maintain the highest 
of Bii UK operations. Priorities virili indude the standards of finandallotegrify, and the drive to 
management and development of the support inrrovate and gain consent for new ideas. 


taem, and a uuu untaMfty for ail financial reporting. 


The overall objedive will be to identify and 


TTie podtion offois a competitive salary package 
backed by ecceflent co m pany benefits Interested 


Imptement best practice in every area of financial candUafes shqddwrifo to oijr advising oonsuttant, 
management -a brief that oi^ wide scope to Jon Boyte, at Questpr International, 3 Burlington 
InitiatB and lead a variety of key prefects indudhg Gardens, London W1X1LE, quoting ref 2249. 


the devefopment of advanced management 


Tel: 017t 292 8300,'Fex: 0171 287 5467. 


reporting systems Working dosefy with heads E-maO: jon^quastorlnLoom 


lAppointmentsj 
Advertising 


appears In the UK 
edition every 
Wednesday & 
Thuisday and In the 


International edition 


every FridajL 


For Information on 


advertising 


in this section 


please call 


Courtney Anderron 


01718734153 


Toby FHidenCrofts 


01718734027 


Financiol Times 



Driven by vision and innovation, 
adidas creates top products for 

C II fl pf consequence ofn^KUi'' incrunsing success and 
dpUl In expanding uusmess aci'vit^es. cppd’: new - 

for our team in the international Finance Dep.utrh 
vV(! an; 5iRf;kin(i an 

Assistant Manager, Treasury 

What you can expect: 

► foreign exchangfr (Jealing.^ '.vitlt hanks 
and group coinncin'e:? 

► monitDnr.g of hedging against 
exchange and interest risks 

► further development and 
implementation of hedging concepts 

► trade financing 

► advising group companies in 
all Treasury-fe'^^ed matters 

► management of worldwide netting programni',; 

► installation and further development 
of data and reporting systems 

You have the following quallficatfons: 

►fluency in German and English; 

Spanish would be an advantage 

► hanking qualification./degree, 
with focus on Treasury sector 

► strong IT background (in particular for installat 
of a new Treasury Software System) 

► conversant with SAP, Microsoft systems and 
international accounting standards (IAS) 

Please send your full CV to 
adidas AG 
Human Resources 
Rolf'D. Witt 
p.O. Box I 120 
D 91072 Her/oqenauinch 




adidos 
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Group Internal Auditor 


London 


c £50,000 + Car + Benefits 


tateniatiwal quoted KaObg groups, with opnatbos fat the UK, North America and 
nw company IS ^^uing its progtamme of change and impKmmenc. ineludiog a conmidBaat to attract and 
^auaaf^ oi the hlf^t ealibre. As a result of an mianal promodoo. there is the opportunity to recruit an 

outaiaodhig profeadooal to lead the eataUishiiient of a lefoenaed and upgraded audh fuiKdooT^ 


The Position 

operating as a 'one man band*, you will report to 
the Group Fntaoce IKrcctor and be responsible few: 

• Developing and laxung the pnSJe of internal aiwiir. 

• Implemendog vaUie^dded audit processes and 

e nh a nce d control eultures dutm^umt die group. 

• Hie imroduedoD of innovadva proccMS across 
funedons, deUvering real bottoio>lme tiw pr •ovemento 

• Implemendng rigorous procedures and systems to 
ensure eEfeedve control of aD assets of the 

• The rde Involves a reasonable degree of intemadonal 
baveL 


Qualifications 

* Fast>«aek *Kg 6' accountants, widi a deaiaQstnible 
cnck recorded career and pr^monal success. Top* 
drawer audit and special work on behalf of mjor 
retail ocgpnlsadtns is essential. 

* Strong intellect, evidenced by achievement 

and the motivation and afallitv to identif>‘ 

issues and to drive throu^ A nf.g>. 

* Excellent fauerpersooal and communkation drill, are 
esseodal. Langm^ skills in French and/br Goman, 
triiilst not essent^. would be preferable. 


s 


?** *?,* ***! ®PPon«“«ty to delhw radical change and accelerate your career. Suececsful gwwIiAi... can look forward 
llTs m^£ " challenging and stimulating envimiunent, o^th the opportonity of moving into a line role after 

Interested sho^ ^y in writing quoting referoce 357848, enciosiiig a current eurrictihin vitae (mduding 

Sn or MSce Deane. Michael Page Ftaance. Phge House, 

39-41 Parker Street, London WC2B SLN. ^ 


Michad Pinance 

Spedriitti la FIsMaAl HecnittoMM 

Loodoa Bristol Boncham EdUmsb O^Dw Lessfawii^ Lee^ 

M s Menhr id Hisnrhriitr MBm Kevnes Noakglun Ree^« Si Albmo & Weridwkie 


Commercial Director - 
Managing Director Designate 


Pending redrement has created this opportunity' in a 
very profitable and well estabUsfaed company, 
marketing and nening hi^ quality <wpttal griivl.. 

The company, a subsidiary of a pan European 
technology Group is amongst the market leaders in 
its field. 

The client base is mainly Uoe chip g wnn^ju it^, within 
a wide spectrum of processing industries. 

Rqiorting to the Group’s board, the challenge will be 
to drive forward a well supported and technically 
strong comp an y and nmifiiniw its potential by clear 
leadenhip alon^ide an innovative business 
devdopment strat^y. The initial role will be to 
underuake respooribility of tbe Commetcial/Rnaneial 
Director of the company, including direct line 
management of a grow in g divisioa. 

Hainng xsqncDy proven your ability in rbi. role you 
wHl nldmatdy take on die Maiu^ng 
Dnactoris post within a short 


To be considered for this exceptional role you must 
have a proven record of success at this levd of a small 
to medium cnnpeoy of tqipegrimatelv 60 people. 

A real General Man^emeot backipouad. linked to 
qualification with a finandal bia^ is pieferred. 
coupled with vision and the ability to form and 
inqdement st rategy and (utUK direcdon. 

Tnus is an opportunity to realise your potential and 
considerable ambhian. 

The Company is situared in die Northern Home 
Counties. 

The package will be attractive and riting with the ^ 
realisation of promotion outlined above* Tbe benefits 
expected from an International Convany apply* 

If you are interested in the above podtion please 
fonvard your CV to Michael Semark, Mkhati Fkge 
Rnance, Grant Thornton House, 

214 Smiury Boulevard, Mflioo Keynes 
MK91LT. 


Michael Page Finance 

Cj.,, a FiiiaiiLUl Rcerahmnil 

Loadou Btfatel Bommsham EJbi burgh Gbwpnw Lcsiberiiead Lee<h 
MaMrohead MancbesterMitonKeyomNoaiinBliam Reading St Attuos& WndJwide 










‘‘MAKE AN IMPACT WITHIN AN INTERNAJIONALGftOUP BY DEVELOPING 
THEIR OPERATIONAL REVIEW PaNCrtON'^^ r 

IMTERlUATIOItilU^ 

c£40,000 + Benefits , Central London 


The Organisation 

This t^amic $1.3bn turnover company is quoted on Nasdaq, in Oslo 
and in London. The Group operates through 250 companies 


'.as Influentiarandcominerdal^ driven 

aAssOmIng -re^apbPity W;flhanci8l. and operational audits 


worldwide;, employing in excess of 6,000 people, and spedalises In the ' ^ -diiou^put the Complains intechational operations • 

distribution of bulk liquids by land and sea. Their highly proactive • Prer^aration. of in. dep^' reports for submision to Senior 

approach to business has led them to new areas of arthrity through Mah^rnent'andtl^ AudH Coi^rt^ - 

acquisitions and joint ventures, and this strategy of growth v«U Resppn9lrilil^.f(^,ai^erarigei:rf.^lMFmq 

continue over the coming years. - V • ■ 

The Company seeks to appoint an International Auditor to continue >■ ' _ ..at L^'-» r.^Tri..Atn 

the^lo^lnen. of driven intemafiona, eod« 

v-q^uaijifiqvt^^;ei^;depoe.;ja|r^:with^-Public Pi^di^ the Internal 
The Opportunity Audit 

Reporting to the Director of Internal Control, your responsibilities will ' mqp^eirn^^e: Yw. kityrpersorid sidlls arid the 

include: to lhtitJO^;^etUoi^rfi^gem^ A hands w approa^-and a 

• Developing the audit programme to ensure that the function is seen - pra««>^biijty.'&-q5e^i^qtiti3tiveare'pf:efequ 

If yoB Mish to be BBeahiewfl tor ttis BiKceisHeml a|i|iuliHieetit .lelBr 

iwegwufluii wttlile the Gnmp, plesne send yonr Of to oer aiil’B.b^i ‘ i n BKH 

T1IT-TI — r Swfcber, (qnoti^ lefew nc e PTOratl at F55 WiiMwdiii^-jCfariiii^^ ^ « N V ' 

•MWIndmlB Stmt.*, Lenden WIf’ 2PV. Ftou OtFI 209 0001. fftol iil f' i w i Blgr 


APPOINTMENTS 

WANTED 


Divisional Financial 
Controller 

(Two positions) 

# We are a major European oansport group with 
Headquarters in tbe UK and locations 
throughout the EU. 

# We expect current year sales to exceed £70m. 

# Our continued expansion and current 
reorganisation necessitates the appointment of 
two ambitious Divisional Hnancial ControUers. 
These are newly created posts and the 
successful candidates will join the senior 
management team of their appointed divisions. 

# The position will only be filled by energetic and 
commercially minded candidates with 
experience and abilities of the highest level. The 
remuneration will reflect the importance of the 
position. 

Apqily by letter and CV to HR Manager 

EUPOPeAN FAST FPEIGHT 


GB Exfucss Ltd. QlioU Road Bonmenioutb Donet BHll SIR 


BANK RATING 
EXPERT 


I HigMy nperienced arolyst 

I specialising in itw asKsnxM and 

i^iagofbais 

b devrioped and emapng niaikcis. 

ExcrileM wriiien. ocal and 
computer skills. English, Rench and 
Geraan Unguagea. ! 

Seeking new challaging openings 
in Londn or odwr woild fknneU 
cennei, pielenbly on a fteelance 
buia. slion/loag*iefiD assignments. 


Jtcjd/ M Bor A5437, f tumeial 
Troes, SoBlAiiark BffdSpe. lloMtai 


STRATEGIC OFFICER 


AMSTERDAM 


Our cUent autos to become a kSKbig siq>pUer of pa»Buropeao telecomm tittifatioo and 
tclccommiiiilcations4nsed infonnatioo services with global reach. Due to recent 
growth, both o^anic and as a resuh of stzat^c acquisttioos, diey are now lookiog to 
iw’mit a Strategic Officer to strengthen their Cotpoiate Stiat^y Unh. Tbe ahn of this 
Unit udll be to polhicaL technolo^cal and sodoecoiioailc foctors influenciiig tbe 
development of the Group. This key aiqxiintmeni, which wtD be petfonned at tbe 
EuiDpean Head Office, has materialised at an exciting and erhical time in dm GnMq>'s 
development and is an outstanding opponuaity for an ambitious iottivlduaL 
The function will repoR to the Vice President Strategy, Goveniment and Inters 
Company Rehiions. 


The tnaiD responsibiDiies Indude: 

• ensuring a coherent, aligned opinion and poBcy on straa^ issues; 

• identification and assessment of the key political and social issues influencing the 
Group’s flituie; 

• ofgantting (fisenssion and assessment of the issues between Group partners and, 
thereafter, ft Miwnimirgting the results and tmpw^'atinn* internally; 

• realising and maintaintaig a networked organisation which will contribute to the 

of the Gioop's govemanoe sysunx, the Business Flaoning Cyde. 

The succesaftil ranHMat,* win have a umvefshy degree (finance/taonomic^MB/V/ 
ACA) and at least six years cxpci ience in a multinational, an international financial 


ROBERT WALTERS ASSOCIATES 


SALARY £50K 


insticucioa, tiK invesmient/M&A area or a Managrm em Consultancy firm. 

TUs role demands an IndltidiBl who is able to look at the butiness Ijram both 
commerdal and strategic points of view, can work to tight dwrilingg, under pressure, 
and who possesses exceptional interpe r sonal skills. Tbe business larqmage is gwpii<h; 
the preferred candidate will ideally be fluent in one or more other European 
languages. 

If you are interested in this opportunity, please contact Ludo Bonben mi 
■•61 20 6444 655, or ahematividy send your cutient Cuciicidum Vliae to the fttilowiiig 
address: Robert Walters Associates. ’Rhrlerstaete*, Amsteldljk 166, 1079 LH 
Amsterdam, The N ethe i lands . Email; l u doJiopbenB i ob er t w altersxom 



L O M D O N 


amstbidam 


B U > S B L S 


O N G K 0 M C 


SYDNEY 


N G T O N 


P s a 0 0 v 1 


AUCKLAND 


Outstanding 
International 
Finance 
Opportunities 
V'.'ithin a leading 
FTSE Listed Retai 
Group. 


LONDON EASED 


Both positions offer a 
highly competitive base 
salary + car + bonus 


Interested appHcants should 
eontset Astbury Marsden Search 

md Selection on 0171 ^ 7533. 
fox: 0171 353 7703, quoting 
referanca BP2S1. Altematively, 
write to us enclosing your ev ab 
Hamilton House, 1 Temple 
Avenue, London EC4Y OHA. 


Our elleiit b a highly suGcesehil internathNid bltie^«hip retail organbation. 
Tha 90 iq> employs over 8,000 peopto operating hi the UK and Franca, wtith 
m^or export markets in Spain, O e i many and the Middte East. Continued 
expansion of its overseas businese has cr ea ted the need to augment tiie 
management team Mtith the appo in t m ent of two highly eommercaal finance 
professionals. 

Financial Controller - France 

Reporting directiy to the Managing Director of the French business, the 
successful individual will act as an advisor on a variety of finance and 
business end spend an equal amount of time working in tiie UK 

and France. Specific duties will indude: 

• Providing ad hoc finaneiei and general business advice to senior 
management 

• Finandal planning and analysis 

• Business development af^ebels. 

This opportunity is likely to appeal to qualified accountants in their late 
twenties to early thirties, possessing a minimum two years' post 
qualification experienoe. Fluent French is essential. 

International Financial Manager 

Acting as a key member of the finance foam whose brief includes providing 
business support to several overseas entities, specific duties will indude: 

• Finandal analysis, planning and appraisals 

• Production of management and finencial information 

• Provision of direct support for the MD and other senior management on 
business performance matters 

• IdentKying requirements for development of operational procedures. 
Suitable candidates for thte opportunity are likely to be newlyAecentiy 
qualified aeeounttnts. A knowledge of German would be an advantage. 

All eamfldetes nuist (fispiay the credibility and flexBtiBty to eommunicats 
effeethmfy and influence senior management. Prior experience gained 
witiiin a retail environment would be useful, ^though ft b not essential. 


astbury marsden 

NNABTR AUn, B N I prYlflN 


A Golden Opportunity for an 
AMBmous Accountant 

As WELL AS BEING THE WORLD'S LARGEST REFINER OF GOLD, Johnson Matdiey 
leads the way in many odier spheres of advanced materials technoI<^. 

From aucocacalyscs to the metal-based phanoaceutical products used in the latest 
anti-cancer drugs and advanced micrD-processor chip paekaging we are workuig 
at the leading edge. And with businesses in no fewer than 38 countries, ours is an 
organisation of truly global stature. 

We have an excellent opponunicy for an ambidoos newly qualified 
Accountant eager to develop th^ career on an intemadonal Trav elling ^ the ragfo c an d i d at e, this 

exten^dy around our opendons both in the UE and overseas as pare of a small iSM^tandingof/portiaii^ 

team, the brief involves cmiducdng deaHed audits of the Group's highly successful wftfc 

businesses to review firuncial controls and analyse levels of risk. fi>uco,sta^yw ament 

f sakry, to Angele Dudley, 

It is an extremely visible role which demands technical expertise, ideally Penonud Offteer, Johnson 

gained with a leading intemadonal firm. Initiative anri excellent interpersonai MatAeypk, 2-^ Coebpwr 

skills will be equally cridcal to your success, as will the flexibility to adapt quickly Sin^ London SWtY SfiQ, 
to new situations. we-met/heret 

d adleaS maaheyxom 

In roum, you can look forward 10 vniqudy exddi^ proq>ec& for global 
career development within a dynamic and highly successful organisadon, where I la jRtjSl 

each individual's efibrts are recognised aixl rewarded. We also offer an anraedve 

salary and benefits package, inchiding car. JoIuISOH Matth^ 


Appointments Advertising 


appears in the UK ecfitkHi every Monday, Wednesday & Tbiirstfay 
and fn the International edition every Friday. 

For further Informatiort please calliToby FhideivCrofts on 444 0X7i 873 4027 
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IT and Financi^ Services . 


Executive search and selection consultants 


£;(l.(iOO-C I ^C.DOO ^ B()\(l^ - IWM-IMS l.(i\lK)N 


Sainty Hird and Partners is a leading international cxeairivc 
search firm. Wo focus on the provision of lasting, bi^ quali^ 
rucruitment solutions to clients in the financial services and 
infomiabon tedinolog>‘ sectors. Widi an outstanding growth record 
and on enviable client portfolio, the firm has recendy launched a 
joint search and selection divisiem, taigeting senior and middle 
management positfons. Consultants at all le\’els are now required 
to manage exusting business and to drive further expansion. ' 

THE POSITIONS 

.• Use combination of industry knowledge aztd recruitment 
skills to source the best people for our dients. 

• Understand fully the budness requirements. Reconuswsid and . 
deliver optimum solutions. Ensore repeat bosioess. 

• Play key part in the strate^c devcioptueat of this new company. 
Generate substantial eambiga. . 

QUALinCATlONS 

• Graduate, Recond'.'oir significant adiievemeat within inibiinatioii 
technology or finandal servica seefors,. 

• Previous' cpnaulting/retminnent expenoice m- advant^ - 
. but not essentia]. 

• Fhst-dw communication. ddlk.' Passfoo for quali^ 
and diem service. High levels of 'eiieigy, commitment 

and entiiusiasm. * 

Saintv Hird 

&: 

PARTNERS 


SHP 

\ .'1 


.. 'Please send a full cv-and ciirs«t slalaiy.'detafls, 

.quoth^ ritihrqaoe rnOGOI, to SHF Areodates, . . . 
StFattbn'Ilbuae, StrattKHaStre^.Londbii WUC SEE.'-- 
Tei: dlTl 753 3000 Fax: 0171 m. 3010.; ' ' 


International 

CAPITAL MARKETS 


Competitive Salary + Performance-Related Bonus + Benefits 

OurcUeni is the London-based invesUneat banldng subsidiaiy one of the laigest banks in tbe world, widt assets of over £S3Q billion. Spedali^itg in Capitd Markets and relaced at^vhies, the;', 
arc UDdertaklng an expansion scheme to continue their development into a major force In die finandal services industry. This is a dialleoging of^mtiinity wift'a finandal mstituticn, which is 
poised to take maximum advantage of the giDwdi of tbe world's capital ounkets. 


FIXED INCOME BUSINESS ANALYST 

A new position has recently been created for a Business Analyst to job a high profile 
team withb Fixed Income. 

The pnimaiy focus for the role will be Co analyse and develop user requirements for the 
GLOSS Bock Office systems. 

A development background is not essential, although tbe successful candidate must be 
willing to learn the technoIog>’ used (Sybase. SQL and PowerBuilder) and keen to gab 
experience b all aspects of Fixed Income. 


MANAGER OPERATIONS ANALYSIS 

Based b the Capital Markets Settlements area, primarily acting as an iotemal coosukant 
The suooessfiil candidate will perform a wide lah^g development role. 'dedgiied to 
achieve impiovemeiit b back oflSoe c^abOhy b. order to efiectively support (he rapid 
growth and diveisificatioa of the conqiany's buRoess activities. An ongoing review 
of control mediodology and new product delivery systems will be an-btegra] part of 
this assignment 


TTu ideal cen^idait should possess tbefolbimg: 

The ideal auuUdate should possess the fonowing: * Managniicnt level experience witltixica|>itil markets settianails ' 

■ A strong knowledge of the Fixed Income Held and rebted Derivative products ■ Hiorou^ understanding of Fixed Income and rebted 

* A full understanding of the development cyde Derivative produds 

* Excellent communication and bterpcrsonal ticills * Stroi^ project management skills and a hi^ ievd of personsd organisatimi 

* The abUfty to produce high-quality documentation and analytical support for * AIhU^ to evaluate, review and re-cn^neer systems and procedures - 

productions staff 

Candidates for both positions diould be gradwde calibre. Canflkbles for tbe managerial role b operatirnis may also benefit firom a professiouaL vocational qualification L& ACA/CIMA. 


If you are interested in ^ 


Thl: 0171 335 0005 

above positions, please contact 


1191:0171937 1206 

either Lou'ise Williams or Fiona Phillips 


Fax: 0171 33S 0008 

Quoting Reference BA004 

INVESTMENT BANIONG 

Cmail: jobs@liuxley.co.uk 


17 Si Helen's Place. Loiulon EC3A 6DE 

... . 


FINANCIAL 
SdFtWARE 
WIZARP ? 

Stoneygate Software Ltd is 
creating revolutionary business 
planning software. We need your 
ekiff and expertise to help 
complete it. £30K to £60K plus 
share options. 

Can you tick four? 

Written business plans? : 

Written computer programs? 

, Bursting with energy ? 
Business/IT/RnanciaJ degree?. 

Call; Jonathan on 01582 736006 




Our ciient is one of the leading Private Portfolio Managers and 
Stodebrokers in the United Kingdom and continues to grow from scra^;th 
to strength handling over £7 billion funds. 

HEAD OF IT 

The Coropaiw is entering their next new phase of growth and are look- 
ing for a new Head of IT to play a key role in shaping their future. 

Reporting to the Mana^ng Director, your responnbilities will include: 

▼ Dev'eloping and executing a strategy to ensure the deportment is 

City maximising the opportunities of new and emer^g technolo^es. 

c£80k 

▼ Leading the further development in order to realise the benefics 
■f-Denems gp-oight through processing. 

Experience is likely to have been gained within a leading investment 
management and stockbroking insdtutioiu Candidates will require 
excellent communication skills with a hands on approach and proven 
strategic development capabilities. 

If vou feel you can contribute to the Company’s future success, please apply 
in writing to R£F: ADI, David Jones or Carole VWredon, The DP Group, 
Nightin^e House, 1-7 Rilham Higji Street, London SW6 3JH. 
Telephone Number (0171) 460 7900. Eiu Number (0171) 460 8030. 

All enquiries will be dealt with in the sciiaesc confidoice. 







G 


RISKg 



■ Project Manag&^ 

■ Business Analysts 

■ Implementatum 
Specialists 

■ Consultants 







VK ue rrained byd leadingiupplicrorRisk Mia^ment soludoia andTreasury 
Syuemi. and a Uue chip tneenutienai bank, to idendiy outstanding atafF (or key 
ndes fai bob oii^nisationfc 

qualified acadonically. and .widi good imerpersonal sldDs, you are ready co 
take on new dtalleiqses to help rcalve yow career potendal. Sdf-modvadon and 
piacdcal skills to deliver sohidens ate esKndai. 

Picgea Managers, Uusines Analysis and Implemencadon Specialka wiD have an 
excellent understanding of die range of instruinena traded in dw Treasury and 
Caphai nmfceB area tegedier viridi the technology dui suppore this business. 
Specific knowlei^ and recent experieoee of products and padages tncliiding 
Suiiiniic,WiB Scicn,Glcss. Rims, Infinity and'Koodort- would be useful. 

Hieie .are abo tedmical' roles which - require experience of weridhg with 
lebboiBl daabases uai^ NT and UNIX in a diene server e u v ii onmcnt as well as 
using Structured Mediodolagies and Olgeec Orieoaced Analysis including daa 
and biadixas moping.' 

'Aw ate likely to be widi a bank, a eomikancy firm or a software house and 
should have recent experience in working with one or more of the fbllowii^ 
areas: 

• Risk Management ■ ■ Tbeasory and C^hal Markets 

• Deafiog Room Systems • Securities and Fixed Income 

• User Acceptance Testing. • Deriv ativ e s 

• System Implementation for From and Bade Office 

These positions will be well rewarded and may tnvidve ineerhadoiial nveL 
If you are able to meet these exridng challer^es, pleue send yonr CV to 
Alu S ummers , quodt^ refissBice FFM97 an SftH Consaldng Lisnited, 
17 .Vngmen. Sweet, tpnden WIK 9LA. lU. (0171) 495 8798. 
SmaaS > SHCoitsah@aoLcoiii 
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The FT IT 


Recruitment section 


is also available 


all week on 


www.FT.com 


PROIECT MANAGER, BUSINESS ANALYST, TEAM LEADER. 
SENIOR DEVELOPER, SYBASE DBA ... CITY OF LONDON 


Key FT roles wdhin □ mo{or fund management bcganisafion wilh a unique global 
apjarooch. Their business is run ftom .Nw' key finonekil centres of the wbrld ond is 
supported by a sophistical^ ^ of client seiver systems. The investment professtonols of 
this company opei^ at the leading edge of the tndusfiy uting a wide range of ddia, 
tools and fennkiues. 1b meet fite challenges posed by.a'new set of developmenis the IT 
detriment needs innovaiivB, creo^ Ivdiesaonab lo explm and expim'f evoMng 
technologies. . . . : - 

Tf» Pro|Ml Monogem^ and Business Analyses roles ore (pr senior proSasuonak 
within the computing industry who have gained a mininnuin of three yeors in Ihe - . 
Invmtmenf Banking or Fund Management sedors- within oifeoding nnondol- InsKlulion or 
from the reiotod consuhoncy/softwm supplier industry. The sucoemi Projed Manager 
-will hove dalhtered mubi-sirDndedj client server projeds of a reqsonoble size and 
oomplexily. The Business ^oiyst will j«n o high group of spectolisls who lake 
respontib3ily for onoiyM .issoes ond sigstBasnt IT. strategies. 

The Tecun Leadv and S enio r Dev e lcb o r vinB be working on new proiecis in o . . 
UNK - NT - SYBASE - POWERBUILDER - C AND C-H-'enviforiinent. Developers need a 
Minimum of 1 2 months of Sybase or Fowerbuilder; The Team Leader rde requires solid . 
exptf ience of Pewerbuilder and o leading RDBMS (prdisrobly Sybase) goinM within ftie 
rinaneiaj service sector, a knowfedge' of 'C' would w very useful for vaearides. The 
Sybase DBA ^Hion-offorsihe q^rtunily to. expand your 12 months of Sybase - 
odminislration experience in o full DBA capacRy using Sybase 1 1 and Replki^’on Server. 

The rewards - like the ehollenges - are' substantial, the remuneration pocifoge includes: 
a generous mortgage subsidy, nbn contributory pmsion, life dswronce, healthcare, cor- 
aiiowance {according to senloriM, perfenoance related bonu^,- stfosidised'gynh '. - 
membership ond .a minimum weeks of hdidoyleqveiter 'onnum^ - ' 

. For foriherfaforniafian and foopi^forcine of these fo/ss. - 

pfoosaoontod'VbnessaCowmonatERSC/fy- 

quoting reference yCl.BFT on aR.correspondena . . . 

Uephone: 01442 24^11/0468094578, Cn^endlyBBeL^ 

y^iess: Anbassodor Hoim, 575-599 Moded Roc^) Hemd Heni|x4eod, Herts. 

. SRS Gty is part of Hie Executive Reavilni^,S^vi6es Groiip of Cbmponias. 









